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ASSETFINANCE MARCH (D) LIMITED
Strategic Report for the year ended 31 March 2015
A

Review of the Company’s business

The Company's principal activity 1s to lease assets to third party lessees for an agreed term under finance
lease and operating lease arangements No change in the Company’s activities 1s anticipated

Duning the year the Company wrote new business and continued to manage the leasing transactions
wnitten in previous years On 31 March 2014 the trades of Assetfinance March (C) Limited and
Assetfinance City Investments Limited, both fellow group undertakings, were transferred to the Company
All of the leases were reassigned and the total consideration paid was £1,511,107, being the carrying
value of the net assets The fair value was not considered to be significantly different to the carrying value
at that ime

Where relevant, other group undertakings, HSBC Asset Finance (UK) Limited and HSBC Equipment
Finance (UK) Limited, can provide agency services to the Company An appropnate management fee 1s
charged accordingly The services provided can include seeking new business, negotiating and agreeing
terms and arranging the execution of all lease documents on behalf of the Company, as well as
mamntaining accurate accounting and other records such as borrowing funds and settlerment of all invoices
relating to the services

The business s funded principally by a parent undertaking through borrowing The Company has no
employees Services required are provided by fellow HSBC Group companies The Company's principal
stakeholder i1s its parent Company

Financial Performance

The Company's results for the year under review are as detailed in the income statement shown in these
accounts

UK corporation tax rates are being reduced and details of the changes are set out in notes § and 9 to the
financial statements

The key performance indicator used by management in assessing the performance of the Company is the
monitoring of actual cash flows in comparnison with the planned cash flows determined at the inception of
the lease transactions Its performance 1s also measured by reference to its net income as a percentage of
the net iInvestment in finance and operating leases less related tax balances (deferred and current tax)
Monthly management accounts are prepared and reviewed by the management of the HSBC Business In
which this Company resides

Risk management

The financial nsk management objectives and policies of the Company, together with an analysis of the
exposure to such nsks are set out In note 13 of the financial statements

Signed on behalf of the Board

601

G Owen-Conway
Director

Dated 19 June 2015

Registered Office
8 Canada Square
London

E14 5HQ




ASSETFINANCE MARCH (D) LIMITED
Directors’ Report for the year ended 31 March 2015

Directors

The Directors who served dunng the year were as follows

Name Resigned

M J Russell-Brown

G P Hewntt 23 January 2015
G Owen-Conway

R F Carver 13 October 2014

M J Russell-Brown resigned as a Director of the Company on 2 June 2015 On 19 June 2015 B Bulford
and R Lelong were appointed as Directors of the Company

The Articles of Association of the Company provide that in certain circumstances the Directors are entitled
to be indemnified out of the assets of the Company aga:nst ciaims from third parlies in respect of certain
labihiies ansing in connection with the performance of their functions, in accordance with the provisions of
the UK Companies Act 2006 Indemnity provisions of this nature have been in place dunng the financial
year but have not been utiised by the Directors All Directors have the benefit of directors’ and officers’
llabiity insurance

Dividends

There were no dividends paid on the ordinary share capital during the year (2014 £55,207)
Significant events since the end of the financial year

A dividend of £257,388 was paid on 31 May 2015

On 31 May 2015, the ownership of share caprtal of £2 was transferred from Assetfinance Limited to a
fellow group undertaking HSBC Equipment Finance (UK) Limited at par

There are no other important events affecting the Company have occurred since the end of the financial
year

Going concern basis

The financial statements are prepared on a going concern basis, as the Directors are satisfied that the
Company has the resources to continue in business for the foreseeable future In making this assessment,
the Directors have considered a wide range of information relating to present and future conditions

Disclosure of information to the Auditor

Each person who I1s a Director at the date of approva! of this report confirms that so far as the Director 1s
aware, there 1s no relevant audit information of which the Company's auditor is unaware and the Director
has taken all the steps that he/she ought to have taken as a Director in order to make himselfherself
aware of any relevant audit information and to estabhsh that the Company's auditor 1s aware of that
informaton This confirmation 1s given pursuant to section 418 of the UK Companies Act 2006 and should
be interpreted in accordance therewith

Auditor

Pursuant to Section 487(2) of the Companies Act 2006, the auditer will be deemed to be reappo:nted
and therefore KPMG Audit Plc will continue in coffice for the financial pened 1 Apnl 2014 to 31 March 2015

Following a tender process for the audit of HSBC Holdings plc and its subsidianes that took place in 2013,
it was recommended that PricewaterhouseCoopers LLP be appointed as auditors for the HSBC Group
entities As a result KPMG Audit Plc wall not be seeking reappointment as the Company’s auditor for the
financial year commencing 1 Apnl 2015 and PncewaterhouseCoopers LLP will seek appointment instead




ASSETFINANCE MARCH (D) LIMITED
Directors’ Report for the year ended 31 March 2015 (continued)

Statement of Directors’ responsibilities

The following statement, which should be read in conjunction with the Auditor's statement of thesr
responsibilities set out in their report on the next page, 1s made with a view to distinguish the respective
responsibilities of the Directors and of the Auditor in relation to the financial statements

The Directors are responsible for preparing, in accordance with applicable law and regutations, a
Strategic Report, a Directors’ Report and the financiat statements for each financial year

The Directors are required to prepare the financial statements in accordance with International Financial
Reporting Standards (IFRSs’) as adopted by the European Unmion (‘EVU’) and have elected to prepare the
Company's financial statements on the same basis

Under company law the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affars of the Company and of the profit or loss of the
Company for that penod

In preparing these financial statlements, the Directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent, and
. state whether they have been prepared in accordance with IFRSs as adopted by the EU

The Directors are required to prepare the financial statements on the going concern basts unless 1t 1s not
appropnate Since the Directors are satisfied that the Group has the resources to continue in business for
the foreseeable fuiure, the financia! statements continue to be prepared on a going concern basis

The Directors have responsibity for ensuring that sufficient accounting records are kept that disclose
with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that its financial statements comply with the Companies Act 2006

The Directors have general responsibilty for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other rregularities

By order of the Board

L Wilson
Secretary

Dated 19 June 2015

Registered Office
8 Canada Square
London

E14 5HQ




ASSETFINANCE MARCH (D) LIMITED

Independent Auditor’s Report to the Members of Assetfinance March (D) Limited
 ——

We have audited the financial statements of Assetfinance March (D) Limited for the year ended 31 March
2015 set out on pages 6 to 18 The financial reporiing framework that has been applied in their preparation
1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's
members these matters we are required to state to them in an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of Directors and Auditor

As explained more fully in the Directors’ Responsibiliies Statement set out on page 4, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit, and express an opinicn on, the financial statements in accordance
with applicable law and Intemational Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements s previded on the Financial Reporting
Council's web-site at www frc org uk/auditscopeukprivate

Opimon on financial statements
In our opinion the financial statements

+ give a true and fair view of the state of the Company's affairs as at 31 March 2015 and of its profit for
the year then ended,

+ have been properly prepared in accordance with IFRSs as adopted by the EU, and

 have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinten the information given in the Strategie Report and Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report :n respect of the following matters where the Companies Act 2006 requires us
to report to you If, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

« we have not receved all the information and explanations we require for our audit

&

Simon Clark (Senior Statutory Auditor)

for and on behalif of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

One Snowhill,

Snow Hill Queensway,

Birmingham

B4 6GH

Date 19 Fu~€ 2045




ASSETFINANCE MARCH (D) LIMITED

Financial Statements

Income statement for the year ended 31 March 2015

2015 2014
Notes £ £
Revenue
Finance lease income 131,784 23,395
Operating lease ncome 977,997 974,896
1,109,781 998,291
Cost of sales (789,213) (776,841)
320,568 221,450
Finance costs
Interest expense 3 {81,781} (67,548)
238,787 153,802
Impawment credit/(charge) 2,000 {390)
Admunistrative expenses 4 (36,667) {15,533)
Profit before tax 204,120 137 979
Tax expense (30,723) {53 988)
Profit for the year 173,397 83 991

There were no acquisiions, discontinued or discontinuing operations duning the year

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

Statement of comprehensive income for the year ended 31 March 2015

There has been no comprehensive iIncome or expense other than the profit for the year as shown above
(2014 £NIl)




ASSETFINANCE MARCH (D) LIMITED
Financial Statements (¢continued)

T -

Statement of financial position as at 31 March 2015

2015 2014
Notes £ £
ASSETS
Non-current assets
Property, plant and equipment [ 10,651,752 5,466,406
10,651,752 5,466,406
Current assets
Finance lease receivables 7 6,325 870,390
Recewables 8 1,339,230 15,527
Current tax assets 199,334 -
1,544,889 885,917
Total assets 12,196,641 6,352,323
LIABILITIES AND EQUITY
Current liabilities
Other liabilities 10 11,375,394 5,968,756
Accruals and deferred income 321,006 74 766
Current tax habilities - 212,014
11,696,400 6,255,536
Non-current hiabilities
Deferred tax habilities 9 242,851 12,794
Total labibties 11,939,251 6,268,330
Equity
Called up share capital 11 2 2
Retained earmings 257,388 83,991
Total shareholders' equity 257,390 83 993
Total equity and liabihties 12,196,641 6,352,323

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

These financial statements were approved by the Board of Directors on 19 June 2015 and were signed on
its behalf by

6.

G Cwen-C Vi
Director
Company Registration No 1524344




ASSETFINANCE MARCH (D) LIMITED
Financial Statements (continued)

SR -

Statement of cash flows for the year ended 31 March 2015

2015 2014
£ £
Cash flows from operating activities
Profit before tax 204,120 137,979
Adjustments for
- Deprectation charge 773,169 776,841
—  Loss on disposal of property, plant and equipment 16,044 -
—  Prowvisions (released) / raised (2,000) 380
— Change in operating assets 1,119,937 (597,403)
—  Change in operating liabiittes (1,579,759) 518 081
- Tax pad {212,014) {157 953}
Net cash generated from operating achwities 319,497 677 935
Cash flows frem investing activities
Purchase of property, plant and equipment {7,262,314) -
Acquisition of net assets from fellow group undertakings - (1,511,107}
Proceeds from sale of property, plant and equipment 1,287,755 -
Net cash used in investing activities (5,974,559) {1,611,107)
Cash flows from financing activities
Received from parent undertakings in respect of other financing
activiies 5,655,062 888,379
Diidends paid - {55,207)
Net cash from financing activities 5,655,062 833,172

Net increase in cash and cash equivalents - -

Cash and cash equivalents brought forward - -

Cash and cash equivalents carned forward - -

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements




ASSETFINANCE MARCH (D) LIMITED
Financial Statements {continued)
S ————

Statement of changes n equity for the year ended 31 March 2015

Called up share Retained Total
capital earnings shareholders'
oquity
£ £ £

2015
Al 1 Apn 2014 2 83,991 83,993
Profit for the year - 173,397 173,397
Total comprehensive income for the year - 173,397 173,397
Al 31 March 2015 2 257,388 257,390

2014
At 1 Apnl 2013
Profit for the year

Total comprehensive income for the year
Dividends to shareholders
At 31 March 2014

Called up share

Retaned earmings

Total shareholders’

capital equity
£ £ £
2 55,207 55,209
- 83,991 83,991
- 83,991 83,991
- (55.207) (55,207)
2 83,991 83993

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

Shareholders’ equity 1s wholly attnbutable to equity shareholders




ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements

S S— o

1 Basis of preparation

(a} Comphance with Internaticnal Financial Reporting Standards
The financial statements are presented in sterling and have been prepared on the histoncal cost basis

International Financial Reporting Standards ('IFRSs’) comprise accounting standards 1issued or
adopted by the International Accounting Standards Board ('IASB’) as well as interpretations tssued or
adopted by the IFRS Interpretations Committee ('IFRS IC*)

The financial statements of the Company have been prepared in accordance with IFRSs as issued by
the IASB and as endorsed by the EU EU-endorsed IFRSs could differ from IFRSs as 1ssued by the
IASB ff, at any point in ime, new or amended IFRSs were not to be endorsed by the EU

At 31 March 2015, there were no unendorsed standards effective for the year ended 31 March 2015
affecting these financial statements and there was no difference between IFRSs endorsed by the EU
and 1FRSs 1ssued by the IASB 1n terms of their application to the Company Accordingly, the
Company's financial statements for the year ended 31 March 2015 are prepared in accordance with
IFRSs as issued by the IASB

There were no new standards adopted dunng the year ended 31 March 2015
(b) Future acecounting developments

At 31 March 2015, a number of standards and amendments to standards had been 1ssued by the
IASB, which are not effective for the Company’s financial statements as at 31 March 2015 None of
these are expected to have a significant effect on the results or the net assets of the Company when
adopted

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, except where stated otherwise

(c) General information

Assetfinance March (D) Limited 1s a company domiciled and incorporated in England and Wales

2 Summary of significant accounting policies

(a) Finance and operating leases

Agreements which transfer to counterparties substantially all the nsks and rewards incidental to the
ownership of the assets, but not necessarily legal title, are classified as finance leases They are
recorded at an amount equal to the net iInvestment in the lease less any impairment provisions, within
finance lease recevables

The net investment 1n finance leases represents the sum of the minimum payments recervable {gross
investment in the lease) discounted at the rate of interest implicit in the lease The difference between

the gross investment in the lease and the net investment 1n the lease 1s recorded as unearned finance
income

Income from finance leases s recognised over the peniods of the leases so as to give a constant rate
of return on the net investment in the leases

Initial direct costs incurred (n arranging the lease, less any fee income related to the lease, are
included in the Initial measurement of the net investment

The fair value of fixed rate finance lease receivables 1s calculated by discounting future minimum lease
recevables, using equivalent current interest rates

Income from operating leases 1S recognised on a straight-ine basis over the lease term

10




ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements (continued)
 A— g

(b) Interest expense

Interest expense for all financial instruments 1s recognised in ‘Interest expense’ in the income
statement using the effective interest method The effective interest method 1s a way of calculating the
amortised cost of a financial hability and of allocating the interest expense over the relevant penod

The effective interest rate 1s the rate that exactly discounts estimated future cash receipts or payments
through the expected Iife of the financial instrument or, where appropnate, a shorter periced, to the net
carrying amount of the financial hability When calculating the effective interest rate, the Company
estimates cash flows considenng all contractual terms of the financial instrument The calculation
includes all amounts paid by the Company that are an ntegral part of the effective interest rate of a
financial iInstrument, including transaction costs and all other premiums or discounts

(c) Income tax
Income tax comprises current and deferred tax and 1s recognised in the income statement

Current tax 1s the tax expected to be payable on the taxable profit for the year, calculated using tax
rates enacted or substantively enacted by the end of the reporting period and any adjustment to tax
payable in respect of previous years Current tax assets and habilities are offset when the Company
intends to settle on a net basis and the legal nght to offset exists

Deferred 1ax 1s recognised on temporary differences between the carrying amounts of assets and
habihites in the statement of financial position and the amounts attnbuted to such assets and liabilities
for tax purposes Deferred tax liabibhes are generally recognised for all taxable temporary differences
and deferred tax assels are recognised to the extent that it 1s probable that future taxable profits will be
available against which deductible temporary differences can be utilised

Deferred tax 1s calculated using the tax rates expected to apply in the penods in which the assets will
be realised or the habilities settled, based on tax rates and laws enacted, or substantively enacted, by
the end of the reporting pernod

(d) Property, plant and equipment

Operating lease assets are depreciated over the period of the relevant hirer's rental contract to an
estimated residual value on a straight-ine basis This depreciation charge 1s included within cost of
sales in the income statement

Property, plant and equipment I1s subject to an impairment review If there are events or changes In
circumstances which indicate that the carrying amount may not be recoverable

(e} Financial assets and llabilities
{) Loans and receivables

Loans and receivables include loans and recewvables onginated by the Company which are not
classified either as held for trading or designated at fair value Loans and receivables are recognised
when cash s advanced to a borrower They are derecognised when either the borrower repays its
obligations, or the loans are sold or wntten off, or substantially all the nsks and rewards of ownership
are transferred They are initially recorded at fair value plus any directly attnbutabte transaction costs
and are subsequently measured at amortised cost using the effective interest method, less imparrment
losses

{n} Financial habilities

Finanaial iabilities are initially measured at fair value less any fransaction costs that are directly
attributable to the purchase or issue Financial habilities are recognised when the Company becomes
party to the contractual provisions of the instrument The Company derecognises the financial hability
when the Company’s obligations specified in the contract expire, are discharged or cancelled
Subsequent to inimal recogmtion, financial habilittes are measured at amorised cost using the effective
interest rate method

A group undertaking acts as a treasury function, prowiding funding for the Company through an inter-
company current account

11




ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements (continued) .
[eommm——

 Imparrment of financial assets

Lesses for impaired loans are recognised promptly when there 1s objective evidence that imparment
of a loan or portfolio of loans has occurred Impairment allowances are calculated on indwidual loans
and on groups of loans assessed collectively Impairment losses are recorded as charges to the
Income statement The carrying amount of impaired loans on the statement of financial position 1s
reduced through the use of impairment allowance accounts Losses expected from future events are
net recognised

Indvidually assessed impairment losses are calculated by discounting the expected future cash flows
of a loan at its onginal effective interest rate, and companng the resultant present value with the loan's |
current carrying amount

Collectively assessed imparment losses are calculated on the basis of past expenence, current |
economic conditions and other relevant factors to provide for losses not yet specifically identified

Financial assets are wnitten off to the extent that there 13 no reahstic prospect of recovery
(@) Statement of cash flows

The statement of cash flows has been prepared on the basis that, with the exception of tax related
transactions which are classified under 'Operating activities’, movements in inter-company
transactions are shown under the heading of ‘Financing activities’ Such movements anse ultimately
from the Company’s financing activities, threugh which the Company will acquire resources intended
to generate future income and cash flows

(h}y Share capital

Shares are classified as equity when there 1s no contractual obligation to transfer cash or other
financial assets Incremental costs directly attributable to the issue of equity instruments are shown In
equity as a deduction from proceeds, net of tax

Dividends payable in relation to equity shares are recognised as a hability in the penod in which they
are declared

() Determination of fair value

All financial instruments are recognised inihally at fair value In the normal course of business, the farr
value of a financial instrument on inhial recognition 15 the transaction price (that 1s, the far value of the
consideration given or recerved)

Fair values are calculated by discounting future cash flows on financial instruments, using equivalent
current interest rates

() Use of assumptions and estmates

When prepanng the financial statements, it 1s the Directors’ responsibility to select suitable accounting
policies and to make jJudgements and estimates that are reasonable and prudent

The accounting policies that are deemed cntical to the Company’s IFRS results and financia! position, |
in terms of the matenalty of the items to which the policy 1s applied or which involve a high degree of
Judgement and estimation, are !

Imparment of loans

The Company’s accounting policy for losses in relation to the impairment of financial assets s
descrbed in Note 2(f) Impairment 1s calculated on the basis of discounted estmated future cash
flows

Impairment of property, plant and equipment

The Company's accounting policy for impairment of property, plant and equipment 1s descnbed in Note
2(dy Impairment is calculated on the basis of current and expected future market conditions

12
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ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements (continued)

Finance costs

All Interest expense was payable to a parent undertaking

Administrative expenses

Administrative expenses include £36,667 (2014 £15,533) in respect of group management charges
payable to a parent undertaking

Certain expenses including auditor's remuneration have been borne by a fellow group undertaking and are
therefore not charged 1n arnving at the profit before taxation (2014 £Nil) There were no non-audit fees
incurred duning the year (2014 £Nil)

The Company has no employees and hence no staff costs (2014 £Ni) The Directors made no charge for
therr services (2014 £Nil)

Tax expense

2015 2014

Notes £ £
Current taxation
UK corporation tax charge - on current year profit (199,334) 212,014
Total current tax (199,334) 212,014
Deferred taxation
Ongination and reversal of temporary differences 9 230,057 (158,026)
Total deferred tax 230,057 (158,026)
Total tax charged to the income statement 30,723 53,988

The UK corporation tax rate applying to the Company was 21 per cent (2014 23 per cent)

The following table reconciles the tax expense which would apply If all profits had been taxed at the UK
carporation tax rate

2015 Peorcentage of 2014 Percentage of
ovarall profit overall profit
before tax before tax
£ % £ %

Taxation at UK corporation tax rate of "
21% (2014 23%) 42,865 21 0% 31735 23 0%
Changes in tax rates (12,142) (5 9)% 22,253 16 1%

Total tax charged to the income

statement 30,723 151% 53,988 391%

The main rate of corporation tax in the UK reduced from 23% to 21% on 1 Apni 2014 and was further
reduced to 20% on 1 Apnl 2015 The reduction in the corporation tax rate to 20% was enacted through the
2013 Finance Acton 17 July 2013




ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements (continued)

C—— .

6 Property, plantand equipment

Operating lease assets

2015 2014
£ £
Cost
At 1 Apnl 7,604,552 6,449,191
Additions 7,262,314 -
Transfer from other group undertakings - 1,155,361
Disposals (1,626,690) -
At 31 March 13,240,176 7,604,552
Depreciation
At 1 Apnl 2,138,146 849,306
Depreciation charge for the year 773,169 776,841
Transfer from cther group undertakings - 511,999
Disposals (322,891) -
At 31 March 2,588,424 2,138,146
Net carrying amount 1 Apnl 5,466,406 5 599,885
Net carrying amount 31 March 10,651,752 5,466,406
2015 2014
£ £
Future minimum lease payments receivable under non-cancellable operating
leases
No later than one year 1,971,954 1,157,412
Later than one year and no later than five years 4,872,340 1,949,977
6,844,294 3,107.38¢%
Aggregate operating lease rentals recewvable in the year 977,997 974 896
Loss on disposal of property, plant and equipment {16,044) -

The depreciation charge for property, plant and equipment 1s included within cost of sales in the income
statement

The Company leases equipment and vehicles to customers under operating lease agreements

On 31 March 2014 all of the lease contracts of Assetfinance March (C) Limited and Assetfinance City
Investments Limited were transferred to the Company The carrying value of such operating lease assets
1s shown above The fair value 15 not considered to be significantly different to the camying value

14




ASSETFINANCE MARCH (D) LIMITED
Notes on the Financial Statements (continued)

U T

7 Finance lease receivables

The Company leases vehicles, plant and machinery to customers under finance lease agreements

2015 2014
£ £

Gross investment in finance leases
Amounts falling due
No later than one year 6,325 893,251
Gross investment in finance leases 6,325 893,251
Unearned finance income - (21,828)
Imparment provisions - {933)
Net investment in finance leases less provisions 6,325 870,390
Amortisation of finance lease receivables
Amounts falling due
No later than one year 6,325 870 390
Present value of minimum lease receivables 6,325 870,390
Fair value of amounts receivable under finance leases 6,328 886,314
Aggregate finance lease rentals receivable in the year 1,150,697 21,183
Other income 11 respect of finance lease receivables 22,934 35

On 31 March 2014 all of the lease contracts of Assetfinance March (C) Limited and Assetfinance City
Investments Limited were transferred to the Company The carrying value of the net investment in finance
leases transferred tn amounted to £876,626 The farr vatue 1s not considered to be significantly different to

the carrying value

Receivables

2015 2014
£ £
Other debtors 7,895 15,527
Value added tax 1,331,335 -
1,339,230 15,527
Deferred tax liabilities / {assets)

2015 2014
£ £

Leasing transactions temporary differences
At 1 Apn! 12,794 {93.049)
Income statement chargef(credit) 230,057 (158,026)
Transfers - deferred tax - 263,869
At 31 March 242 851 12,794

Leasing transactions temporary differences relate pnincipally to accelerated capital allowances and

depreciation

15




ASSETFINANCE MARCH (D) LIMITED

Notes on the Financial Statements {continued)

o/ .
10 Other liabilihes
2015 2014
£ £
Related paries Amounts owed to parent undertakings 11,375,394 5,720,332
Value added tax - 248,424
11,375,394 5,968,756

Amounts owed to parent undertakings have no fixed date for repayment and are therefore technically
repayable on demand They are accounted for as financial habilities, measured at amortised cost and the
fair value 1s not considered to be significantly different from the carrying vatue

11 Share capital
2015 2014
£ £
Allotted, called up and fully paid
2 Ordinary shares of £1 each 2 2
2 2
12 Fair value of financial assets and liabilibes
Except where disclosed elsewhere, there are no matenal differences between the carrying value and the
fair value of financial assets and habilities as at 31 March 2014 and 31 March 2015
13 Risk Management

The Company has exposure to the following types of nsk ansing from its use of financial instruments
credit nsk, hquidity nsk and market nsk Market nsk includes interest rate nsk and foreign exchange nsk

The management of ail rsks which are significant, together with the quantitative disclosures not already
included elsewhere n the financial statements, s descnbed in this note

Exposure to credit nsk, hquidity nsk and market nsk anses in the normal course of the Company’s
business The Company's risk management policies are consistent with the HSBC Group'’s nisk
management policies

The Company participates In iransactions to which other HSBC Group compantes are also party The
HSBC business in which these companies reside (the “Business”) has an established risk management
process which considers the nsks at the outset and on an oengoing basis n refation to each transaction
from the Business' perspective — this will consolidate the risks of participating companies and, as such,
offsetting rnsks will be elminated To the extent there 1s any residual nsk, management will mitigate this by
implementing the appropnate instruments and these will reside in the relevant company

As part of that process, the Business' management will review the monthly management accounts of the
Business There were no changes in the Company’s approach to nsk management dunng the year

Credit risk management

Credit nsk 1s the nisk of financial loss If a customer or counterparty fauls to meet its obligations under a
contract It anses pnncipally from finance lease receivables

The Business manages credit risk for thus entity as described above for nisks generally
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Credit nsk 1s managed within the overall framework of HSBC policy, with an established nsk management
process encompassing credit approvals, the control of exposures (including those to borrowers 1n financial
difficulty), credit policy direction to business units and the monitoring and reporting of exposures both on
an indmidual and a portfolio basis The Directors are responsible for the quality of the credit portfollos and
follow a credit process involving delegated approval authonties and credit procedures, the objective of
which is to build and maintain nsk assets of high qualty Regular reviews are undertaken to assess and
evaluate levels of nsk concentration, including those to indmvidual iIndustry sectors and products Credit nsk
15 managed at a group level by business sector, rather than in respect of individual undertakings

The maximum exposure to credit nsk i1s represented by the carrying amount of each financial asset in the
statement of financial position No collateral 1s held in respect of finance lease receivables, although as
title to the underlying assets remains with the lessor, these assets would be recoverable in case of default

Movement in altowance accounts for total loans and advances

2015 2015 2014 2014

Individually Collectively Individually Collectively

assessod assessed assessed assessed

£ £ £ £

At 1 Apnl - 933 - -
Amounts wnitten off - (451) (8 -
Transfer from other group undertakings - - - 933
{Credit)/charge to income statement - {482) 8 -
At 31 March - - - 933

Liquidity nsk management

Liquidity nsk 1s the nsk that the Cempany will not be able to meet its financial obhgations as they fall due
The Company monitors its cash flow requirements on a menthly basis and will compare expected cash
flow obligations with expected cash flow receipts to ensure they are appropnately aligned In light of this
the Company will borrow funds as and when required from group underiakings

The Business manages liquidity nsk for this entity as descnbed above for risks generally

The Company’s assets net of deferred tax, are funded principally by borrowings from a parent undertaking,
which acts as a treasury function This funding has no fixed repayment date and therefore 1s techrically
repayable on demand The treasury function provides funds as required to finance the leases, at the same
rates that currently apply to the relevant Company borrowings, for the term of the leases

The following 1s an analysis of undiscounted cash flows payable under financial habilities by remaining
contractual matunties at the end of the reporting perod

Carrying value Contractual On demand Due within 3
cash flows months
£ £ £ £

31 March 2015
Amounts owed to parent undertakings 11,375,394 11,375,394 11 375 394 -
Accruals and deferred income 321,008 321,006 - 321,006
11,696,400 11,696,400 11,375,394 321,006

31 March 2014
Amounts owed to parent undertakings 5,720,332 5,720,332 5,720,332 -
Accruals and deferred income 74,766 74,766 - 74,756
5,795,098 5,795,098 5,720,332 74,766

Market nsk management

Market nisk i1s the nsk that movements in market risk factors, including foreign exchange rates and interest
rates will affect the Company's income The Company i1s not exposed to interest rate risk or foreign
exchange nsk on its financial assets or financial habilities
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Related-party transactions

15

The Company has a related party relationship with its parent, with other group undertakings and with its
Drrectors

Particulars of transactions, arrangements and agreements involving related and third parties are disclosed
elsewhere within the financial statements

The ulhimate parent undertaking (which is the ulbmate controlhing party) and the parent undertaking of the
largest group of undertakings for which group financial statements are drawn up and of which the
Company 15 a member 1s HSBC Holdings plc, and the parent undertaking of the smallest such group 15
HSBC Bank plc The immediate holding Company 1s HSBC Equipment Finance (UK) Limited (with effect
from 31 May 2015, pnor 1o this was Assetfinance Limited) The result of the Company 1s included in the
group financial statements of HSBC Bank plc and HSBC Holdings plc

Copies of the group financial statements may be obtained from the following addresses

HSBC Bank plc HSBC Holdings pic
8 Canada Square 8 Canada Square
London London

E14 5HQ E14 5HQ

Capital management

16

The Company i1s not subject to externally imposed capital requirements and 1s dependent on the HSBC
Group to provide necessary capital resources which are therefore managed on a group basis

The Company defines capital as total shareholders’ equity It1s HSBC's objective to mantain a strong
capital base to support the development of its business and to meet regulatory capital requirements at all
ttmes There were no changes to the Company's approach to capital management dunng the year

Contingent habilities
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There were no contingent habilities at 31 March 2015 (2014 £Nif)

Subsequent events

A dividend of £257,388 was paid on 31 May 2015

On 31 May 2015, the ownership of share capital of £2 was transferred from Assetfinance Limited to a
fellow group undertaking HSBC Equipment Finance (UK) Limiteg at par

There are no other subsequent events requining disclosure 1n the financial statements
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