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KENNEDY COMSTRUCTION GROUP LIMITED Page 1
and its subsidiaries

REPORT OF THE DIRECTORS
The directors submit their report and the audited accounts for the year ended 27 October 1991,

PRINCIPAL ACTIVITIES

The principal activities of the company and its subsidiaries comprise public works contracting, property
investment and management and other ancillary activities.

REVIEW OF THE L.JSINESS '

The directors are pleased to report an increase in group turnover to almost £47 million for 1991 and an increase
in pre~tax profits to £5.2 million. As in the previous year, all operating companies within the group were
profitable, The current year has started satisfactorily but in view of the continuing economic recession, it is
likely that there will be no growth in turnover or profits in 1992,

However, 1991 has seen the dcvelopment of two new areas of operation, Within our surfacing subsidiary,
Kennedy Asphalt Limited, a road construction division has been set up and commenced its first contracts
towards the end of the financial year. In addition, the property investment subsidiary, North Cheshire
Properties Limited, commenced operations and has spent £1 million in acquiring three investment properties
yielding good rental income. Since the year end, investment property has been acquired in Ireland by the
group's Irish subsidiary, Greythorn Limited.

The group has continued its policy of investing in property, plant and equipment for its own use and in total
has spent £2.7 million of capital expenditure during the year.

LAND AND BUILDINGS

The directors are of the opinion that the present market values of the group’s properties are in excess of the
amounts at which they are stated in the accounts.

FIXED ASSETS
Details of movements in fixed assets are included in notes 13 to 15 to the accounts.
RESULTS AND DIVIDENDS

The results of the group for the year are set out in detail on page 4.

COMPARIES fgyge
Dividends of £1,009,174 were paid during the year (1990-£400,000), The d rectoss i mend thit no final
dividend be declared. Details of dividends payable in relation to each classfof sharé iﬁ st#8Zan te found in
note 12 to the accounts. M . 89

DIRECTORS
The directors who served during the year were as follows:

P J Kennedy

J C Parsons

R W Kirkin

Mrs ¥ Kennedy

M G'Kelly - resigned 24 May 1991
R S Boddington

Details of the directors interests in shares are shown in note 4 to the accounts,

J C Pzrsons and R W Kirkin retire by rotation and, being eligible, offer themselves for re-election,
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REPORT OF THE DIRECTORS continved

DISABLED PERSONS

The company has an established policy nf encouraging the employment of disabled persons wherever this is
practicable, In compliance with current Ingislation the company seeks to employ at least the quota of disabled
persons required. The company endeavours that disabled employees benefit from training and career
development programmes in common with all employess.

CHARITABLE CONTRIBUTIONS

Contributions during the year te United Kingdom charitable organisations amounted to £45,931
(1990 - £31,580).

AUDITORS

A resolution to re~appoint Touche Ross & Co as auditors will be proposed at the Annual General Meeting.
By order of the Board
R W Kirkin

Secretary

25 February 1992




?ﬁﬂﬁh@ . Page 3
Ross

;4'9_ & Chartered Accountants

TR Jouche Roos & Co [rEnbone Natonal 0BY 278 345G
Abbey House Irternational -+ 44 61 2728 3456
(PO Box 0) Telex 866040 TRMANR G
74 Niostey Street Telazopier {Bp 3) 061 228 20

fanchiosier MBD 24T

REFORT OF THE AUDITORS TO THE MEMBERS OF KENNEDY CONSTRUCTION GROUP LIMITED

We have audited the financial statements on pages 4 to 20 in accordance with Aunditing Standards.
In our opinion the financial statements give a true and fair view of the state of affairs of the company and of

the group at 27 October 1991 and of the profit and source and application of funds of the group for the year
then ended and have been properly prepared in accordance with the Companies Act 1985,

Towde Rewr A,

TOUCHE ROSS & CO.

Chartered Accountants
and Registered Auditor

25 February 1992
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KEMNEDY CONSTRUCTION GROUP LIMITED
and its subsidiaries

CONSOLIDATED PROFIT AND LOSS ACCOUNT

year ended 27 October 991

Note
TURNOVYER !
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income 5

OCPERATING PROFIT

2
Interest receivable and similar income 6
Exchange differences 1
Amounts written off investments 7
Interest payable and similar charges 8

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit 0.1 erdinary activities 9

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

Minority interests

PROFIT BEFORE EXTRAORDINARY
ITEMS

Extraordinary items 10
PROFIT FOR THE FINANCIAL YEAR

ATTRIBUTABLE TO THE MEMBERS
OF KENNEDY CONSTRUCTION

GROUP LIMITED 11
Dividend 12
RETAINED PROFIT FOR THE 22
YEAR

(4,886,754)
28,542

——— ——

681,619

3,321
(3,915)
(8,995)

1991
46,971,321
(37,556,162)

9,415,159

(4,858,212)

4,556,947

672,030

5,228,977
(1,831,684)

r——

3,397,293

(267,230)

3,130,063

At ————

3,130,063
(1,009,174)

£2,120,889

Page 4

1290
41,834,372
(34,502,998)

7,331,964
(4,016,057)

(4,016,037

3,315,907

526,893
(4,271)

(15,175)

{12,016)

L e

495,431

D e ——

3,811,338
(1,412,612)

A ey ——

2,398,726
(232,864)

2,165,862
(30,755)

2,135,107
(400,000)
£1,735,107

AN ——————

The notes on pages 8 to 20 form an integral part of these accounts. A statement of movements on reserves is

set out in note 22 on page 19.



KENNEDY CONSTRUCTION GRQUP LIMITED

and its subsidiaries

CONSOLIDATED BALANCE SHEET
2% October 1991

Note
FIXED ASSETS
Tangible assets 13
Investment properties 14
Investments 15
CURRENT ASSETS
Stock and long term contract balances 16
Dabtors 1?7
Investments 18

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR 19
NET CUERRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
AND CHARGES 20

CAPITAL AND RESERVES

Called up share capital 21
Profit and loss account 22
MINORITY INTERESTS

6,515,881
1,018,435
647,790

57,771
8,513,841
9,475
8,155,104

16,736,191

(13,375,759)

APPROVED BY THE BOARD OF DIRECTORS

P J Kennedy
J C Parsons .

25 February 1992

8,182,106

3,360,432

—

11,542,538

(1,580,217
£9,962,321

A P TR YLF A

218,800
9,277,641

9,496,441
465,880

£9,962,321

The notes on pages 8 to 20 form an integral part of these accounts.

Prgo 3

1890
5,520,449
439,806
5,960,255
35,072
6,798,778
8,375
6,728,794
13,571,019
(10,594,196)
2,976,823
8,937,078
(1,240,376)
£7,696,702
218,800
7,156,752
7,375,552
321,156
£7,696,702

I ——L e rvnare




KENNEDY CONSTRUCTION GROUP LIMITED Jage 6
and. its subsidiaries

BALANCE SHEET
27 Qctober 1991

Note 1991 195¢
FIXED ASSETS
Tangibie assets i3 2,606,855 1,720,321
Investmenis 15 1,782,783 1,329,610
, 4,389,638 T 3,049,931
: CURRENT ASSETS
' Debtors 17 2,380,939 1,664,505
Investments 18 9,475 8,375
Cash at bank and in hand 6,956,114 5,323,194
| 9,346,528 6,956,074
! CREDITORS: AMOUNTS FALLING
| DUE WITHIN ONE YEAR 19 (12,402,346) (9,200,093)
; NET CURRENT LIABILITIES (3,056,318) (2,204,019)
£1,333,320 £845,912
CAPITAL AND RESERVES
Calted up share capital 21 218,800 218,800
Profir and loss account 22 1,114,520 627,112
£1,333,320 £845,912

HOUE) w——— A ——————

APPROYED BY T OARD OF DIRECTORE

P J Kennedy ?‘j

J C Parsans j QDW,@W/}

25 February 1992

The notes on pages 8 to 20 form an integral part of these accounts,




KENNEDY CONSTRUCTION GROUP LIMITED

and its.subsidiaries

SOURCE AND APPLICATIONM OF FUNDS
year ended 27 October 1991

SQURCE OF FUNDS
Profit on ordinary activities before taxation
Items not involving the movement of funds:

Depreciation

Profit or disposal of tangible assets
Exchange difference

Maovement on grovisions

Wtite down of investments to net
realisable value

FUNDS GENERATED FROM OPERATIONS
FUNDS FROM OTHER SOCURCES

Issue of shares
Issue of shares in subsidiary to minorities
Proceeds of sale of tangible assets

APPLICATION OF FUNDS

Capital expenditure

Tax paid

Dividends paid

Purchase of fixed asset investments
Investment property additions

INCREASE IN WORKING CAPITAL

Representing/(funded by):

Stock and long term contract balances
Debtors

Cash at bank and in hand

Creditors

1,650,686

{115,265)

(1,427)
359,576

3,915

162,309

(2,691,735)
(2,061,734)
(1,131,674)

(212,999)
(1,018,435)

1291

5,228,977

1,897,485
7,126,462

162,309
7,288,771

(7,116,577)

£172,194

T

22,699
1,715,063
1,426,310

{2,991,878)

"£172,194

1,187,818
(133,695)

1,598

352,474

15,175

1,000
12,495
652,758

(2,455,476)
(967,382)
(504,700)
(434,791)

Page 7

1290

3,811,338

1,423,370
5,234,708

666,253
5,900,961

(4,362,349)
£1,538,612

(404,335)
83,405
2,263,248

(403,706)

£1,538,612
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sod s subsidiaries

NOTES TO THE ACCOUNTS
27 Cctober 1991

ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable accounting standards. The
particular accounting policies adopted are described below,

CONVENTION

These financial statements are preparcd on 2an historic cost accounting convention subject to revaluation
of investment properties,

BASIS OF CONSOLIDATION

The consolidated profit and loss account includes the results of subsidiaries purchased during the year
from the date of acquisition and excludes the results of subsidiaries s0ld from the date of sale. The
accounts of subsidiaries are made up to the same date as the parent company.

GOODWILL ON CONSOLIDATION

Goodwill arising on consolidation is written off against reserves in the year of acquisition,
FOREIGN EXCHANGE

Exchange rates used to translate overseas profits and currency assets and liabilities (other than shares
held in overseas subsidiaries) are at the rates ruling at the balance sheet date. The differences arising
on the retranslation of the group's share at the beginning of the year, of net assets of overseas
subsidiaries and of the long term loans with those subsidiaries are treated as movements on reserves.
Al other currency adjustments are included in the profit before taxation.

TURNOYER

Turnover represents the value of work carried out.

DEFERRED TAXATION

Deferred taxation is provided at the anticipated tax rates on differences arising from the inclusion of
items of income and expenditure in taxation computations in periods different from those in which they
are included in the financial statements to the extent that it is probable that a liability or asset will
crystallise in the future,

TANGIBLE FIXED ASSETS AND DEPRECIATION

Deprecization is provided at rates estimated to write off fixed assets over their anticipated life and is
applied from the month following that in which they are first brought into use.

The rates used are as follows:

Land and buildings:

Freehold land - Nil

Freehold buildings -2.5%

Leasehold - equal annual instalments over the period of the lease
Plant and machinery - 10% to 50% on cost

Lorries and other vehicles - 25% to 33.33% on cost
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NOTES TO THE ACCOUNTS
27 October 1991

L.

ACCOUNTING POLICIES continued
INYESTMENT PROPERTIES

In accordance with Statement of Standard Accounting Practice Ne¢. 19 investment properties are
revalued annually by the directors and at least every five years by an external valuer, The aggregate
surplus or deficit arising on revaluation is transferred to revaluation reserve except for shortfails
between aggregate cost and valuailon which are chargad 10 profit and loss account.

No depreciation or amortisation is provided in respect of investment properties in accordance with
Statement of Standard Accounting Practice No. 19, The directors consider that this accounting policy
is necessary for the accounts to show a true and fair view,

STOCK

Stock is valued at the lower of cost and net realisable value. Cost is calculated on the first in first out
basis.

LONG TERM CONTRACTS IN PROGRESS

Amounts recoverable on long term contracts are included in debtors and comprise any excess of
cumulative turnover for a contract over cumulative payments on account for that contract,

Long ierm contract balances are stated, contract by contract, at cumulative costs less cumulative
amounts transferred to cost of sales, less foreseeable losses and applicable payments on account. Any
resulting excesses, for a particular contract, of foreseeable losses or payments on account are inciuded
in creditors.

Turnover and related costs on each long term contract are recorded in the profit and loss account as
contract activity progresses. Turnover includes attributable profit when the outcome to the contract
can be assessed with reasonable certainty, Full provision is made for losses on a contract and no credit
is taken for claims by the company until there is a f1:m agreement with the client.

REINSTATEMENT PROVISION

The reinstatement provision represents the group’s estimate for the cost of final road surfacing still to
be incurred on individual contracts otherwise complete.

Particular estimates for individual contracts can prove to be incorrect. However, the directors consider
that the provision as a whole is the best estimate of the eventual cost to the group which can be made.

PEMSIONS

The Group operates a contributory defined benefit pension scheme covering a large proportion of its
permanent staff employees, The scheme funds are administered by trustees and are independent of the
Group’s finances. Contributions are paid to the scheme in accordance with recommendations of
independent actuaries whose reports are compiled every three years. The company's contributions are
charged against profits so as to spread the cost over the service lives of the employees of the scheme.
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NOTES TO THE ACCOUNTS
27 October 1991

2. OPERATING PROFIT 1991 1920

Operatiag profit is arrived at after charging/(crediting):

Depreciation 1,650,686 1,187,818
Profit on sale of tangible assets (115,265) (133,895)
Hire of plant and machinery 2,797,084 3,051,100
Auditors’ remuneration 45,060 41,055

3. EMPLOYEES

The average number employed by the group, which
includes directors, within each category of persoas was;

Production staff 405 454
Administrative staff 117 105
522 559

"The costs incurred in respect of these employees were:

Wages and salaries 10,019,633 9,527,436
Social security costs 936,488 913,802
Other pension ccsts 341,951 399,022

£11,298,072 £10,840,260

4. DIRECTORS

(a) Emoluments of directors of the company included in employee
COsts were:

Management remuneration £1,145,395 £1,057,87¢

The fees and management remuneration (excluding pension
contributions) of the directors were as follows:

; Chairman (1990 - and highest paid director) £389,903 £433,81¢

|

i
Highest paid director £586,014

)

} Other directors Na of directors
Not more than £5,000 one two
£20,001 -~ £25,000 one none
£45,001 - £50,000 none one
£50,001 - £55,000 one one
£55,001 - £60,000 one nione

£445,001 - £450,000 none one




KENNEDY CONSTRUCTION GROUP LIMITED
and: 115 subsidiaries

NOTESTO THE ACCOUNTS
27 October 1991

DIRECTORS continued

Directars’® interests

Page 11

The interests of P J Kennedy and Mrs K Keanedy are shown "n note 25 to the accounts, No other
director had an interest in the shares of the company or its ultimate parent company during the year.

Directors’ current accounts

Two of the directors have drawing accounts with the company. The nature of the transactions on these

accounts is such that the balances switch between debit and credit during the year,

The balances at the year end, which are included in other debtors and other creditors, and the highest

debit balance during the year were:

P ] Kennedy
J C Parsons

OTHER OPERATING INCOME

Income from fixed asset investments

INTEREST RECEIVABLE AND SIMILAR INCOME

interest receivable:
on bank deposits
other interest

AMOUNTS WRITTEN OFF INVESTMENTS

Provision against current and fixed asset investments

INTEREST PAYABLE AND SIMILAR CHARGES

On bank loans, overdraf'ts and other loans:

Repayable within 5 years

Highest
dehit
balange 1991 1990
6,945 (997} (2,433)
6,065 373 {98)
£(624) £(2,529)
£28,542 £ -
670,083 525,294
11,536 1,569
£6831,619 £526,893
£3,915 £15,175
£8,995 £12,016
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KENNEDY CONSTRUCTION GROUP LIMITED
and. its subsidiaries

NOTES TO THE ACCOUNTS
27 October 1991

9. TAX ON PROFIT ON ORDINARY ACT!IVITIES
Taxation is basec on the profits for the year and comprises;

Corporation tax at 33.4% (1990 - 35%) of taxable profit
Deferred taxation
Overseas taxation

Prior year adjustmenis:

Corparation tax
Deferred raxation
Qverseas taxation

The tax charge for the year has been increased by the
following arounts as a result of:

General disallowable expenditure
Depreciation on assets not qualifying for capital allowances
Deferred taxation not provided

10. EXTRAORDINARY ITEMS

Loss on disposal of fixed asset investments
Gain arising from forfeiture cf deposit on abortive sale
of property by subsidiary (net of foreign tax of £14,000)

11, RESULT FOR THE FINANCIAL YEAR ATTRIBUTABLE TO THE
MEMBERS OF KENNEDY CONSTRUCTION GROUP LIMITED

Dealt with in the accounts of the holding company:

The company has taken advantage of Section 230 of

the Companies Act 1985 and consequently a profit

and loss account for the company alone is not presented,
12. DIVIDEND

Paid - Ordinary Shares

Page 13
2L 1850
1,916,653 1,392,161
(17,362) 16.770
7,095 -
1,906,386  1,408.93)
(72,329) 449
(2.373) -
- 3,232
£1.831.684 £1.412.612
107,217 101,221
10.776 8.686
41,168 (33,183)
- (43,384)
- 12,629
£ < £(30,755)
£1,496,582 £917,541
£1,009,174 £400,000




KENKEDY CONSTRUCTION GRGUP LIMITED
and. i1s subsidiaries

NOTES TO THE ACCOUNTS
27 Qctober 1591

13.

(a)

TANGIBLE ASSETS
THE GROUP

Cost.

At 28 Octeber 1990
Additions

Disposals

Exchange difference
At 27 October 1991
Depreciation

At 28 October 1990
Charge for the year
On disposals

At 27 October 1991

Balance sheet value

27 Gcetober 1991

28 October 1980

Fape 13

Land and ™ant and

byildines  machinery Total
1,625,501 6,962,440 8,587,94]
936,935 1,754,800 2,691,735

- (440,107) (440,107)
1,427 - 1,427
2,563,863 8,277,133 10,840,995
79,537 2,987,955 3,067,492
32,251 1,618,435 1,650,686

- (393,0,63) (393,062)
111,788 4,213,327 4,325,115
£2,452,075 £4,063,806 £6,515,881
£1,545,964 £3,974,485 £5,520,449
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KENNEDY CONSTRUCTION GROUP LIMITED

and its subsidiaries

NOTES TO. THE ACCOUNTS
27 October 199¢

13.  TANGIBLE ASSETS (continued)
{b) THE COMPANY
ost
At 28 October 1990
Additions
Disposals
At 27 October 1991
Depreciation
At 28 October 1990
Charge for the year
On disposals
At 27 October 1991

Balance sheet value

27 October 1991

28 October 1990

The balance sheet value of
land and buildings comprises:

Freehold
Long leasehold

Future capital expenditure

Contracted for but not
provided for in the accounts

Authorised by the directors
but not contracted for

Page 14
Land and Plant and
buildings machinery Toral
1,525,987 592,465 2,118,452
936,935 118,141 1,055,076
- (9,069) {9,069)
2,462,922 701,537 3,164,459
74,416 323,715 398,131
32,251 133,204 165,455
- (5,932) {5,982)
106,667 450,937 557,604
£2,356,255 £250,600 £2,606,855
£1,451,571 £268,750 £1,720,321
GROUJP COMPANY
1991 1990 1991 19%¢
2,442,153 1,535,730 2,346,333 1,441,337
9,922 10,234 9,922 10,234
£2,452,075 - £1,545,964 £2,356,255 £1,451,571
240,848 410,066 - -
350,093 43,550 205,000 -
£590,94] £453,616 £205,000 £ -
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MOTES TO THE ACCOUNTS
27 October 199}

4. INVESTMENT PROPERTIES

Lagd and
Freehoid: huildings
Cost and valuation
Additions 1,018,435
At 27 October 199] £1,018,435
————
At 27 QOctaber 1991 the propertiss, which wera acquired during the year, were considered by the
directors to have a market value of £1,018,435, :
15, FIXED ASSET INVESTMENTS
() THE GROUP Subsidiaries Loans QOther Total
Cost
At 28 October 1990 156,685 - 434,791 591,476
Additions - 85,000 127,999 212,999
At 27 October 1991 156685 T §5.000 562,790 804,475
Provisions T o
At 28 October 1990 151,670 ~ - 151,670
Provided in the year 5,015 5,015
At 27 October 1991 156,685 - - 156,685

Balance sheet value

27 October 1991 £ £85,000 £562,790 £647,790

£ - £434,791 £439,806

28 October 1990 £5,015
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and its subsidiaries

FOTES TO THE ACCOUNTS
27 Cietoker 1591

15,
(b)

(c)

(d;

(e)

FIXED ASSET INVESTMENTS (continued)

THE COMPANY Subsidiaries Loaus Qther Total
Cost

At 28 October 1990 1,101,744 90,457 434,791 1,626,992
Additions 250,000 85,000 127,999 462,999
Exchange difference - 1413 - 1,413
At 27 October 1991 1,351,744 176,870 562,790 2,091,404
Provisions

At 28 October 1990 297,382 - - 297,382
Provided in the year 11,239 - - 11,239
At 27 October 199! 308,621 - - 308,621
Balance sheet value

27 Qctober 1991 £1,043,123 £176,870 £562,790 £1,782,783
28 October 1990 £804,362 £90,457 £434,791 £1,329,610

The principal subsidiary companies of which the company holds the following proportions of ordinary
shares issued, being the only class of shares in issue, as at 27 QOctober 1991 are:

Joseph Kennedy & Co (Manchester) Limited 100%
Kennedy Asphait Limited 100%
Kernedy Construction Limited 77%
Kennedy Pipelining Services Limited G0%
STH Plant Limited 100%
North Cheshire Properties Limited 75%
Hale Brooks Insurance Company Limited 100%
(incorporated in the Isle of Man)

Greythorn Limited (incorporated in Ireland) 100%
Ksnnedy Civil Engineering Limited - dormant 100%

In addition to the above, the following company is owned by a subsidiary:
Kennedy Gas Services (Scotland) Limited (registered in Scotland) 100%

Unless otherwise stated the principal activities of subsidiary companies is public works contracting,
property investment and management, and other ancillary services.

The total value of geodwill written off on consolidation of the above subsidiaries is £96,738 (1950 -
£96,738).

The company also owns 100% of Kennedy Brocks Limited (incorporated in Ireland) which is now in
voluntary liquidation. It has not been consolidated as in the opinion of the directors it would be of no
real value because of the insignificant amounts involved,

A full list of subsidiaries will be annexed to the next annual return.

Other investments represents the interests of the group and the company in securities,




KENNEDY CONSTRUCTION GROUP LIMITED
and its subsidiaries

NOTES TO THE ACCOUNTS
27 October 1991

16,

i8.

19,

STOCK AND LONG TERM CONTRACT BALANCES

Stock

1991

£57,771

GRQUP

Page 17

1520
£35,072

Tha replacement value of stock and work in progress is estimated to be the same as book value,

DEBTORS

Trade debtors

Amounts recoverable on fong term
contracts

Amounts owed by group companies

Other debtors

Prepayments and accrued income

Dividends receivable

The following amounts which
are included above are due
after more thaa one year:

Trade debtors
Other debtors

CURRENT ASSET INVESTMENTS
Cost

Listed on a recognised
stock exchange

Market value

CREDITORS: AMOUNTS FALLING
BUE WITHIN ONE YEAR

Trade c¢reditors
Payments on account of
long term contracts
Amounts owed to
group companies
Corporation tax
Other taxation and
socizl security
Other creditors
Accruals and deferred income

-

1991 1990 1991 1990
6,146,521 5,218,342 - -
1,214,680 1,034,510 - -

- - 716,322 746,565

954,641 426,949 762,245 399,257
157,999 118,977 67,754 43,283

- - 834,618 475,000
£8,513,841 £6,798,778 £2,380,939 £1,664,505
143,925 97,473 - -
30,000 - 30,000 -
£173,925 £97,473 £30,000 £ -
£9,475 £8,375 £5,475 £8,375
£9,475 £8,375 £9,475 £8,375
5,953,583 4,911,846 590,239 42,442
232,380 357,772 - -

- - 9,517,103 7,487,788
1,915,163 2,125,478 96,668 200,681
1,394,811 1,059,761 82,819 110,747
1,848,832 690,562 925,202 439,135
2,030,990 1,448,777 1,190,115 919,300
£13,375,759  £10,594,196  £12,402,846 £9,200,093
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NOTES TO THE ACCOUNTS
27 October 199

20,  PROVISIONS FOR LIABILITIES GRQUP COMPANY
AND CHARGES 199) 1990 199 1990
Deferred taxation 32,406 58,141 - -
Reinstatement and other
provisions 1,541,811 1,182,235 - m
£1,580,217 £1,240,376 £ - f -
(a)  Deferred taxation GRQUP
Movement in year
At 28 October 1990 58,141
Credit for the year (19,735)
At 27 October 1991 £38,406
—Iﬂ_!_.

The source of the balance in the deferred tax account and the amounts for which provision has not been
made are as follows:

Providad Unprovideg
i) THE GROUP 1991 1999 1991 9%
\
Capital allowances in
excess of depreciation 58,796 123,687 (110,000) (71,603)
Short-term timing
differences {60,390) (65,546) (86,614) (118,016)
£38,406 £58,141 £(196,614) £(189,621)
) THE COMPANY
Capital allowances in
excess of depreciation (10,090) - (46,576) (43,060)
Short term timing
differences 10,090 - - (47,002)

£ - £ - £(46,57%) £(90,062)
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20. PROVISIONS FOR LIABILITIES AND CHARGES  continued
(b)  Reinstatement and other provisions: GROUP

Movement in the year

At 28 Qctober 1950 1,182,235

Created during the year 974,776

Utilised during the year (615,200)

At 27 October 1991 £1,54).811
2], CALLED UP SHARE CAPITAL Ordinary A" Ordinary

shares of shares of

Authorised: £l each £l each JToul

At 27 Octeher 1991 and 28 October 1990 . £217,800 £1,000 £218,800

Allotted

At 27 October 1991 and 28 Qctober 1990 £217,800 £1,000 £218,800

22, PROFIT AND LOSS ACCOUNT
(a) THE GROUP

At 28 October 1990 7,156,752
Retained profit for the year 2,120,889
At 27 October 1991 £9,277,641

b) THE COMPANY

At 28 October 1990 627,112
Retained profit for the year 487,408
At 27 October 1991 £1,114,520

The balance on profit and loss account is all available for distribution.
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23, CONTINGENT LIABILITIES

The company is liable under the group election scheme for the value added tax liabilities of other group
companies. The contingent liability at 27 October 1991 amounted to £§,127,508 (1990 - £759,577),

Under the terms of a cross guarantee set up between Keanedy Construction Group Limited and its
subsidiaries, the company has a contingent liability at 27 October 1991 of £918,950 (1990 - £Nil) for
the bank overdrafts of other group companies.

24, PENSIONS

Pension costs are assessed in accordance with the advice of a professionally qualified actuary using the
attzined age method. Actuarial valuations of the pension scheme are performed triennially. The most
recent such valuation was made as at | July 1989, and the assumptions which had the most significant
effect on the results of the valuation were as follows:

% per annum

Increase in present asid future pensions 3
Excess of average rate of return on investments over
average salary increases 1

The total market value of pension scheme assets was £2,856,000 and, based on the above methed and
assumptions, was sufficient to cover 108% of the benefits which had accrued to pension scheme
members after allowing for future increases in earnings. This surplus wiil be eliminated for funding
purposes by maintaining the contributions of the Group and employees at 10% and 5% of earnings
respectively.

The total pension cost for the group was £341,951 (1990 - £399,022). Since the last actuarial valuation
special contributions have been made (> fund agreed benefit improvements and these amounted to
£100,000 for the current year (1990 - £..0,000).

£28,562 (1990 - £29,917) is included within debtors, this being the excess of the cumulative amounts
paid over the accumulated pension cost.

25. ULTIMATE PARENT COMPANY

The company's ultimate parent company is Bertrem Limited, a company incorporated and registered
in the Isle of Man.

The shareholders of Bertrem Limited throughout the year were;

£1 "A" Ordinary

Shares
. P J Kennedy - beneficial 560
| Mrs K Kennedy - beneficial 560

The balance of the issued share capital, 800 £1 "A" Ordinary shares and 80 £1 "B* Ordinary shares is held
directly by or in trust for the benefit of certain individuals which include other members of the family
of Mr P J Kennedy and Mrs K Kennedy,

Copies of the group financial statements of Bertrem Limited are available from Companies House,
Crown Way, Maindy, Cardiff, CF4 3UZ.




