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Directors' report
30 June 1997

The directors present their annual report on the affairs of the company, together with the accounts and the auditors'
report, for the year ended 30 June 1997.

Principal activity

The company’s principal activity is to act as a holding company for British Sky Broadcasting Group plc (“BSkyB”)
interests in certain subsidiary undertakings. In addition, the company holds the leasehold to the properties at 5, 6 and
7 Centaurs Business Park, which are utilised by other BSkyB subsidiary undertakings.

Results for the year
The loss for the year was £28,839,000 (1996: £28,551,000).

No dividends have been paid or proposed for the year (1996: nil).

Fixed assets
The movements in tangible fixed assets during the year are set out in note 5 to the accounts.

Directors and their interests

The directors of the company during the year are shown on page 1.

R ] Brooke, D C Chance and S H Chisholm are also directors of the ultimate parent company, BSkyB. N ] Carrington
was appointed as an alternate director of BSkyB to D C Chance on 14 August 1996. The interests of these directors in
the share capital of BSkyB are shown in the accounts of that company for the year ended 30 June 1997,

C K Mackenzie had no interest in the shares of the company, BSkyB or its group of companies (the “group”) at 30
June 1997.

Liability insurance for company Officers
As permitted by the Companies Act 1985, the group has maintained insurance cover for the directors and Officers
against liabilities in relation to their responsibilities as directors and Officers.

Auditors
The company passed an Elective Resolution on 6 April 1995 to dispense with the reappointment of auditors.

Grant Way By order of the Board,
Isleworth @

Middlesex

TW7 5QD D ] Gormifly ﬂ

17 October 1997
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Directors” and Auditors' responsibilities

Directors' responsibilities

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of the
state of affairs of the company and of the profit or loss for that year. In preparing the accounts the directors are
required:

to select suitable accounting policies and then apply them consistently;

L

to make judgements and estimates that are reasonable and prudent;

to state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the accounts; and

'

to prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the accounts comply with the
Companies Act 1985. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors confirm that these accounts comply with these requirements.

Auditors' responsibilities

Company law requires the auditors to form an independent opinion on the accounts presented by the directors based
on their audit and to report their opinion to the shareholders. The Companies Act 1985 also requires auditors to report

to the shareholders if the following requirements are not met:

- that the company has maintained proper accounting records and that proper returns adequate for the audit have
been received from branches not visited by them;

- that the accounts are in agreement with the accounting records and returns;
- that directors' emoluments and other transactions with directors are properly disclosed in the accounts; and

- that the auditors have obtained all the information and explanations which, to the best of their knowledge and
belief, are necessary for the purposes of their audit.

The auditors” opinion does not encompass the directors report on page 2. However, the Companies Act 1985 requires
the auditors to report to the shareholders if the matters contained in the report of the directors are inconsistent with

the accounts.
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Auditors' report

To the Shareholders of Sky Television Limited:

We have audited the accounts on pages 5 to 13 which have been prepared under the historical cost convention, and in
accordance with the accounting policies set out on page 7.

Respective responsibilities of directors and auditors

As described in the statement of directors' responsibilities for the accounts on page 3, the company's directors are
responsible for the preparation of the accounts. It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the
accounts, and of whether the accounting policies are appropriate to the circumstances of the company, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the accounts.

Opinion
In our opinion, the accounts give a true and fair view of the state of affairs of the company at 30 June 1997 and of the
company's loss for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Arthur Andersen
Chartered Accountants and Registered Auditors

1 Surrey Street
London

WCZR 2PS

17 October 1997

4 SKY TELEVISION LIMITED




Profit and loss account
For the year ended 30 June 1997

Notes
Amounts provided against investments
Administrative expenses 2
Other operating income
Operating loss
Investment income
Interest payable and similar charges 3
Loss on ordinary activities before taxation
Taxation 4
Loss for the year 11

Details of movements in reserves are shown in note 11.

All results relate to continuing activities.

The accompanying notes are an integral part of this profit and loss account.

Statement of total recognised gains and losses
For the year ended 30 June 1997

Year to Year to

30 June 1997 30 June 1996
£000 £000

(1,336) (612)

1,336 612

2 2

(28,841) (28,553)
(28,839 {28,551)
{28,839) (28,551)

There were no recognised gains or losses other than those included within the profit and loss account for 1997 and

1996,
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Balance sheet
30 June 1997

Fixed assets
Tangible assets
Investments

Current assets
Debtors: Amounts falling due after more than one year
Debtors: Amounts falling due within one year

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after more than one year

Capital and reserves
Calied-up equity share capital
Share premium account
Profit and loss account

Other reserve

WAL
Signed on behalf of the Board
N J Carrington Director

17 October 1997

The accompanying notes are an integral part of this balance sheet.
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Notes

10
11
11
11

30June 1997 30 June 1996
£000 £000
10,553 11,764
20 20
10,573 11,784
1,441,320 1,697,000
160 75,429
1,441,480 1,772,429
{7.569) {457.891)
1,433,911 1,314,538
1,444,484 1,326,322
(411,711) (390,410)
1,032,773 935,912
13,377 807
114,012 882
{4,480 (602,073)
909,864 1,536,296
1,032,773 935,912




Notes to accounts

30 June 1997

1 Accounting policies

The principal accounting policies, all of which have been applied consistently throughout the year and the preceding
year, are:

a) Basis of accounting

The accounts have been prepared under the historical cost convention and in accordance with applicable financial
reporting and accounting standards.

The company has taken advantage of 5228 of the Companies Act 1985 and has not prepared group accounts for the
year ended 30 June 1997.

Under the provisions of Financial Reporting Standard Number 1(Revised), the company has not presented a cash flow
statement because its parent company, BSkyB, has prepared consolidated accounts which include the results of the
company for the year and the preceding year and which contain a cash flow statement.

b) Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation.

Depreciation is provided to write off the cost, less estimated residual value, of leasehold improvements on a straight-
line basis over their estimated useful life, which is considered to be equal to the period of the lease.

c) Fixed asset investments

Fixed asset investments are shown at cost less amounts written off. Provisions are made for permanent reductions in
value. Provisions for temporary fluctuations in value are not made.

d) Taxation
Corporation tax payable is provided at current rates on all taxable profits.

e) Foreign Currency

Trading activities denominated in foreign currencies are recorded in sterling at actual exchange rates as of the date of
the transaction or at the contracted rate if the transaction is covered by a forward foreign exchange contract or other
hedging instrument. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are

reported at the rates of exchange prevailing at that date or, if hedged, at the appropriate hedged rate.

The results of the overseas associated undertaking are translated at the average rate of exchange during the period
and its balance sheet at the rate ruling at the balance sheet date. Exchange differences arising on translation of the
opening net assets and results of the overseas associated undertaking and on foreign currency borrowings, to the

extent that they hedge the company’s investment in this operation, are dealt with through reserves.
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Notes to accounts (continued)

2 Administrative expenses

The administrative expenses in the year and the preceding year included depreciation. Fees paid to the auditors for
audit services in the year and the preceding year were borne by another group company. There were no other fees
paid to the auditors in the year or preceding year.

There are no staff costs as the company has no employees (1996 nil). Services are provided by employees of other
companies within the group with no charge being made for their services (1996 nil). The directors did not receive any

remuneration during the year or the preceding year for their services as directors of the company.

3 Interest payable and similar charges

1997 199
£000 £000
On intercompany loan note (see note 9) 28,841 28,553
4 Taxation
The tax charge is nil (1996: nil} based on the company's taxable losses for the year.
5 Tangible fixed assets
The movement in the year was as follows:
Leasehold
improvements
£000
Cost
Beginning of year 15,397
Additions 259
Disposals (150)
End of year 15,506
Depreciation
Beginning of year 3,633
Charge 1,336
Disposals {16)
End of year 4,953
Net Book Value
Beginning of year 11,764
End of year 10,553

The properties are used by other group companies and the company receives rental income of an amount equal to the
depreciation charge.
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Notes to accounts (continued)

6 Fixed asset investments
Fixed asset investments in the balance sheet comprise investments in Treasury stock and the cost of the share capital
of the company’s wholly-owned subsidiary undertakings, less provisions made for permanent reductions in value.

1997 1996
£000 £000
8% Treasury stock 2003 and 10% Treasury stock 2003 20 20
Details of the principal operating subsidiary undertaking of the company are as follows:
Name Countryof  Description and Principal activity
registration  proportion of shares
held (%)
Tele-Aerials Satellite Limited * England and 1,176,000 ordinary The supply, installation and
Wales shares of £1 each and maintenance of satellite
400,000 deferred television receiving equipment
shares of £1 each
(100%)
* Indirect holding through 100% interest in BSkyB Installations Limited
Investment in subsidiary undertakings:
1997 1996
£000 £000
Cost
Beginning and end of the year 2,126 2,126
Provisions
Beginning and end of the year 2,126 2,126

Net book value at the beginning and end of the year - -
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Notes to accounts (continued)

7 Debtors
Amounts falling due within one year:
1997 1996
£000 £000
Amounts due from parent company - 75,421
Amounts due from fellow subsidiary undertakings 135 -
Other debtors 25 8
160 75429
Amounts falling due after more than one year:
Amounts due from parent company 1,441,320 1,697,000

The amount due from the parent company falling due after more than one year of £1,441,320,000 is a loan to BSkyB
which carries an interest rate of LIBOR plus 1.5% from 1 July 1997.

Any other amounts due from group companies are non-interest bearing and repayable on demand.

8 Creditors: Amounts falling due within one year

1997 1996

£000 £000

‘A’ convertible unsecured loan stock 1997 - 125,700

Amounts due to related parties - 15
Transponder loan due to News International plc 7,569 7,569

Amounts due to subsidiary undertakings - 229

Amounts due to group companies - 324,378

- 7,569 457,891

The ‘A’ convertible unsecured loan stock 1997 was converted (at the option of the holder, BSkyB) into fuily-paid
ordinary shares in the company at the rate of one share for every £10 nominal of convertible unsecured loan stock
held. No interest was payable on this stock.

The transponder loan due to News International plc is repayable on 1 May 1998. No interest accrues on this loan.

Amounts due to subsidiary undertakings and group companies are non-interest bearing and repayable on demand.
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Notes to accounts (continued)

9 Creditors: Amounts falling due after more than one year

1997 1996

£000 £000

Other creditors 31 -
Amounts due to group companies 411,680 382,841
Transponder loan due to News International plc - 7,569
411,711 390,410

Amounts due to group companies relate to an intercompany loan from BSkyB Finance Limited of £411,680,000 and
the related accrued interest which is charged at a rate of 1.5% above base rate and compounds semi annually.

10 Called-up equity share capital

1997 1996
£000 £000
Authorised
25,000,000 ordinary shares of £1 each 25,000 25,000
Allotted, called-up and Sfully-paid
13,377,000 ordinary shares of £1 each 13,377 807

The ‘A’ convertible unsecured loan stock 1997 was converted (at the option of the holder, BSkyB plc) into 12,570,000

fully-paid ordinary shares in the company at the rate of one share for every £10 nominal of convertible unsecured
loan stock held.
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Notes to accounts (continued)

11 Reconciliation of movement on shareholders' funds

Share Profit Total

Share premium and loss Other  shareholders'

capital account account reserve funds

£000 £000 £000 £000 £000

As at 30 June 1995 807 882 {573,522) 1,536,296 964,463

Loss for the year - - (28,551) - (28,551)

As at 30 June 1996 807 882 (602,073) 1,536,296 935,912

Conversion of loan stock (a) 12,570 113,130 - - 125,700
Issue of 626,432,000 new 0.0001%

preference shares 626,432 - - (626,432) -

Capital reduction (b) (626,432) - 626,432 - -

Loss for the year - - (28,839) - (28,839)

As at 30 June 1997 13,377 114,012 (4,480) 909,864 1,032,773

The “other reserve” represents the surplus which arose on 30 June 1994 on the transfer of the company’s trade and
assets to British Sky Broadcasting Limited, as part of the group restructuring,

a) On 27 March 1997 the ‘A’ convertible unsecured loan stock was converted into 12,570,000 fully-paid ordinary
shares (see note 10),

b) On 7 May 1997 the non-equity share capital of the company was increased by the issue of 626,432,000 new 0.0001%
preference shares of £1 each out of the amount standing to the credit of the “other reserve”. By a special resolution of
the company passed on 7 May 1997, and following an Order of the High Court granted on 11 June 1997, the share
capital of the company was reduced by cancelling the preference shares. The company has undertaken to the court
that it will not realise the whole or any part of the “other reserve” carried at 7 May 1997.

12 Guarantees and other financial commitments

Lease commitments
The company leases certain land and buildings on short and long-term leases. The rents payable under these leases
are subject to renegotiation at various intervals specified in the leases , and are paid by BSkyB Limited which utilises

the premises. BSkyB Limited also pays rental income to the company for the use of these premises equal to the
depreciation charged by the company.
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Notes to accounts (continued)

12 Guarantees and other financial commitments (continued)

The minimum annual rentals under these leases are as follows:

Property
£000
30 June 1997
Operating leases which expire
- within 1 year -
- within 2-5 years -
- after 5 years 864
864
Property
£000
30 June 1996
Operating leases which expire
- within 1 year -
- within 2-5 years -
- after 5 years 864
864

Contingent liabilities

The company and certain other group undertakings have given joint and several guarantees in relation to the group's
£1,000 million Revolving Credit Facilities drawn down by a fellow subsidiary, BSkyB Finance Limited.

The company, together with BSkyB and BSkyB Limited have given guarantees to certain third parties in relation to

liabilities arising from the trades which were transferred from the company on 30 June 1994.

13 Related party transactions

The company has taken advantage of the exemption given by Financial Reporting Standard 8 “Related Party
Disclosures” not to provide details of transactions with fellow group undertakings as it is a wholly owned subsidiary
of BSkyB.

14 Ultimate parent company

The company is 2a wholly owned subsidiary undertaking of BSkyB, a company registered in England and Wales.

The only group in which the results of the company are consolidated is that headed by BSkyB whose principal place
of business is Grant Way, Isleworth, Middlesex, TW7 5QD. The consolidated accounts of the group are available to
the public and may be obtained from the above address.
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