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Paramount Home Entertainment UK

Strategic report for the year ended 30 September 2017

The directors present their strategic report on Paramount Home Entertainment (UK) (the "Company"”) for the year ended
30 September 2017.

Principal activities and review of the year

On 12 February 2015 Paramount Pictures Intemational Limited (PPIL) and Universal Pictures Home Entertainment
(UPHE) had reached an agreement for UPHE to handle international distribution for Paramount's physical Blu-ray and
DVD home entertainment product. In the UK, the five-year distribution deal commenced on 1 July 2015 and therefore
PPIL terminated (withdrew) the rights from the Company to distribute Paramounts’ physical Blu-ray and DVD home
entertainment product in the United Kingdom. As a resuit, during the year ended 30 September 2017 no trading was
recorded by the Company. Therefore the golng concern basls of accounting is no longer appropriate. The financial
statements have been prepared on a basis other than golng concem as described on page 9.

Strategy

The Campany's strategy is to maintain the Company as an non-trading company with no intention to liquidate.

Key performance indicators (KPls)

Given the nature of the Company's activities, the Company's directors believe that key performance indicators are not
necessary or appropriate for an understanding of the Company'’s specific development, performance or the position of the
business. However, key performance Indicators relevant to the Viacom Group, and which may be relevant to the
Company, are disclosed in the 10-K of Viacom Inc. and do not form part of this report.

Princlpal risks, uncertainties and financlal rlsk management

The management of the Company and execution of the Company's strategy are subject to a number of risks. The

- directors have identified the nead to manage the Company’s material financiat risks, including foreign exchange, liquidity,

credit and interest rate risks. These risks are monitored through a Group Treasury management function which invests
surplus funds, mitigates forelgn exchange expasure and manages borrowings for Vlacom Inc. group companies (the
"Group”).

Group Treasury also seeks to limit counter-party risk by conducting all of its banking and dealing activities with a limited
number of major intarnational banks, whose status is kept under review.

Liquidity Risk

The Company finances Its operations through a combinatlon of retained eamings, intercompany payables and loans from
the Group.

Cradit risk

The Company has exposure to financial Institutional risk In its money market investments, amounts due to group
companies and bank deposits which is actively reviewed and managed by the group treasury.

Foreign exchange risk

To the extent that the Company enters into banking arrangements and intercompany agreemants in currencias different to
that of the Company's functional currency of British pound, there is an exposure to movements in exchange rates. The
Company does not participate in cross-currency hedging.

This report was approved by the board and signed on its behalf.

C McAuley .
Director G o

Date: 7 November 2017




Paramount Home Entertainment UK

Directors’ report for the yaar ended 30 September 2017

The directors present their report and the audited financial statements of the Company for the year ended 30 September
2017. :

Dividends

The directors do not recommend the payment of a dividend (2016: £ nil). No dividends ware pald or declared during the
year (2016: £ nil).

Qualifying third party Indemnity provisions

The Company has In effect through its ultimate holding company, Viacom Inc., a directors’ indemnity insurance. This is a
qualifying third party indemnity provision and was in force during the financlal year and at the date of the approval of the

financlal statements.

Directors

The dlrectors who helid office during the year and to the date of signing these financial statements are fisted below:

J Kanhai
C McAuley

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and ragulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financlal statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law). Under company law the directors must not approve the financiai statements
unless they are satisfied that they give a true and fair view of the state of affalrs of the company and of the profit or loss of
the company for that period. in preparing the financlal statements, the directors are required to:

o select suitable accounting policies and then apply tham consistently;

. state whether applicable Unitad Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financlal statements;

. make Judgements and accounting estimates thaf are reasonable and prudent; and

. prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for

" the prevention and detection of fraud and other Jregularities:

Principal risks, uncertaintles and flnancial risk management

The Company's principle risks, uncertainties and financial risk management are set out in the Strategic report on pagas 1
and 2,




Paramount Home Entertainment UK

Directors’ report for the year ended 30 September 2017

Statement of disclosure of information to auditors

Each of the persons who are directors at the lime when this Directors’ report Is approved has confirmed that:

. so far as that director is aware, there Is no relevant audit information of which the Company's auditors are
unaware; ’
. that director has taken all the steps that ought to have been taken as a director In order to be aware of any

relevant audit Information and to establish that the Company's auditors are aware of that informatian.

indepandent auditors

The Independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution conceming their re-appointment will be proposed at the Annual General Meeting.

This report and the financial statements on pages 6 to 14 were approved by the board and signed an its behalf

C McAuley N
Director e o

Date: 7 November 2017




Independent auditors’ report to the members of
Paramount Home Entertainment UK

Report on the audit of the financial statements

Opinion
In our opinion, Patamount Home Entertainment UK’s financial statements:
« give a true and fair view of the state of the company’s affairs as at 30 September 2017 and of its profit for the year
then ended; .

¢  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and

Republic of Ireland”, and applicable law); and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: Balance sheet as at 30 September 2017; statement of comprehensive income for the year ended
30 September 2017, statement of changes in equity for the year ended 30 September 2017; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opiniou.

Independence

‘We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our other ethical

responsibilities in accordance with these requirements.

Emphasis of matter - Basis of preparation

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements concerning the basis of preparation, During the prior year the company
transferred its principal trade to another company, Universal Pictures Home Enterrtainment. Accordingly, the going
concern basis of preparation is no longer appropriate and the financial statements have been prepared on a basis other than
going concern as described in note 1 to the financial statements. No adjustments were necessary in these financial
statements to reduce assets to their realisable values, to provide for liabilities arising from the decision or to reclassify fixed
assets and long-term liabilities as current assets and liabilities.

'Reporting on other information

The other information comprises all of the information in the Annual report and financial statements other than the
financial statements and our auditors’ report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, accordingly, we do not express an audit opinion or,
except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that-
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.




Strategic Report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ report for the year ended 30 September 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities set out on page 3, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level] of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic declslons of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities, This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only fur the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing,

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not heen
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report arising from this responsibility.

W

Sam Tomlinson (Sentor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

? November 2017




Paramount Home Entertainment UK

Statement of comprehensive income for the year ended 30 September 2017

2017
Note £000
Turnover -
Cost of sales 5
Gross profit/(loss) 5
Distribution costs 2 (10)
Administrative expenses 8
Operating loss bafore Interest and taxation -
Interest receivable and similar income 5 13
Profit before taxation 13
Tax on profit 6 (3)
10

Total comprehensive incomse for the ysar

The notes on pages 9 - 14 form part of these financlal statements.

2016
£'000

38
(149)

(111)

139
(33)

(%)




Paramount Home Entertainment UK

Balance sheet as at 30 September 2017

Current assets

Debtors

Cash at bank and In hand

Craditors: amounts falling due within one year
Net current assets

Total assets less current llabilities

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders' funds

2017
Note  £000 £000
7 1
6,655
6,656
) (1,840)
5,016
5,016
9 10
5,006
5,016

The notes on pages 9 - 14 form part of these statements,

2016
£'000 £000
157
6,698
6,855
(1,849)
5,006
5,008
p—
10
4,996
5,006
f——————————1

The financial statemenis on pages 8 to 14 were approved by the Board of Directors and signed on its behaif by:

C McAuley
Director

C s

Date: 7 November 2017

Company registered number: 01516377




Paramount Home Entertainment UK

Statement of changes in equity for the year anded 30 September 2017

Balance as at 1 October 2015
Profit for the financial year and totel
comprehensive income

Balance as at 30 September 2016

Profit for the financlal year and totat
comprehensive income

Balance as at 30 September 2017

Called up Profit and Total
Share loss shareholders’

capital account funds

Note £000 £'000 £'000

10 4,972 4,982

- 24 24

10 4,996 | 5,006

- 10 10

10 5,008 5,016




Paramount Home Entertainment UK

Notes to the financial statements for the year ended 30 September 2017

1.1

1.2

1.3

14

Principal accounting policies

General information

The Comgany Is a limited liability company organised under the laws of the United Kingdom which is based at
Building 5, Chiswick Park, 566 Chiswick High Road, London, W4 5YF, United Kingdom. The ultimate parent is
Viacom Inc., New York, United States of America.

Statement of compliance
The financlal statements of the Company have been prepared in compliance with United Kingdom Accounting

Standards, including Financial Reporting Standard 102, "The Financial Reporting Standard applicabie in the
United Kingdom and the Republic of Ireland” ("FRS 102") and the Companies Act 2006.

Summary of significant accounting policles
The principles accounting policies applied in the preparation of these financial statements are set out below.

These palicies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financlal statements have been prepared in accordance with applicable accounting standards, and under
the historical cost convention as madified by the recognition of certain financial assets and liabilities at fair
value. The financlal statements have been prepared under FRS 102. FRS 102 has been adopted by the
Company at 30 September 2016. The date of transition to FRS 102 is 1 October 2014.

Going concern

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic repaort on page 1.

On 1 July 2015 the Company transferred their principal activities, the handling of distribution of Blu-ray and
DVD home entertainment product, to Universal Pictures Home Entertainment UK. Therefore the golng
concem basis of accounting is no longer appropriate. The flnancial statements have been prepared on a
basis other than going concem. No adjustments are needed to reflect the non-going concern basis. The
Directors don't have the Intention to liquidate the Company.

Consolldated financlal statements

The.Company is a wholly owned subsidiary of a company incorporated in the United Stated of America and
therefore has taken advantage of the exemption under Section 401 Companies Act 2006 not to produce
consolidated financial statements. It is included in the consolidated financial statements of Viacom Inc. which

are publicly avallable.

-Accordingly, these financlal statements present information about the Company as an Individual undertaking

and not as a group.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have
been complied with, including notification of and no objection to, the use of exemptions by the Company's
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available financial
statements, which give a true and fair view, in which that member is consolidated. The Compaay is a
qualifying entity as its results are consolidated into the consolidated financial statements of Viacom Inc. which

are publicly avallable.

©



Paramount Home Entertainment UK

Notes to the financial statements for the year ended 30 September 2017 (continued)

14

1.5

1.8

1.7

1.8

ii))

iii)

iv)

if)

Principal accounting policles (continued)

Exemptions for qualifying entlties under FRS 102 (continued)

As a qualifying entity, the Company has taken advantage of the following exemptions:

from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of FRS 102;

from the requirement to disclose the key management personnel compsnsalion in total as required by FRS
102 paragraph 33.7;

from the requirement to disclose transactions with related parties which are not wholly owned within the same
Group as required by FRS 102 paragraph 33.8;

from the requirement to disclose detalled information about the movements of the granted and exercised
stock options as required by FRS 102 paragraph 26.18.

Foreign currencles

Monetary assets and ilabllittes denominated in foreign currencies are expressed in Pounds Sterling at the
rates of exchange ruling at the balance sheet date. Transactions In foreign currencies are expressed in
Pounds Sterling at the rate of exchange prevailing on the date of the transaction. The resuilting profits or

losses are dealt with in the Profit and loss account.

Debtors

Trade receivables are recognised initially at fair value and subsequently measured al amortised cost. If
payment of the receivable is postponed under an extended payment deadline, fair value is measured on the
basls of the discounted value of the expected revenues. Interest gains are recognised using the effactive
interest method. When a trade recelvable is uncollectable, it is written off against the allowance account for

trade recelvables.
Cash at bank

Cash and cash equivalents include cash in hand, bank balances and deposits held at call with maturities of
less than 12 months. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

Cash and cash equivalents are stated at face value.

Taxatlon

Taxation expenss for the year comprises current and deferred tax recognised in the reporting pericd.

" Current or deferred taxation asssts and llabilities are not discounted.

Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax

is calculated on the basis of tax rates and laws that have been anacted or substantively enacted by the period
end.

Management periodlcally evaluates positions taken in tax relurns with respect to situations in which applicablte
tax regulation is subject to interpretation. it establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred taxation
Deferred taxation is recognised in respect of all timing differances that have originated but not reversed at the

statement of financial position date where transactions or events that result in an obligation to pay more tax in
the future or a right to pay less tax in the future have occurred at the statement of financial position date,

Deferred tax assets are regarded as recoverable and recognised In the financlal statements when, on the
basis of available evidence, it (s more likely than not that there will be sultable taxable profits from which the
future reversal of the timing differences can be deducted. The recoverability of tax losses is assessed by
reference to forecasts, which have been prepared and approved by the board of Directors.

10




Paramount Home Entertainmént UK

Notes to the financial statements for the year ended 30 September 2017 (continued)

Principal accounting policles (continued)
Related party transactions

The Company discloses transactions with related partles which are not wholly owned within the same Group.
Where appropriate, transactions of a similar nalure are aggregated unless, in the opinion of the directors,
separate disclosure Is necessary to understand the effect of the transactions on the Company financial

statements,
Distribution costs
The balance disclosed under Distribution costs fiscal year 2017 relates to prior year genere! distribution

expenses.

Profit before taxation

Operating profit is stated after charging:

2017 2016
£000 £'000

Wages and salaries -
Sacial security costs 8 1
Other pension costs

Staff cost charged to profit and loss 8 17

Difference on foreign exchange : . - 4 (4)

Fees payable to the Company's auditors and Its associates for the audit of
the Company's financial statements 7 8

Fees payable to the Company's auditars and its associates for other
services: .
- Tax compliance services : .

Total amount payable to the Company’s
auditors and Its associates 7 6

Employeses and directors
The Company currenlly doesn't hava employees (2016: nil employees).

The directors are remunerated by Paramount Pictures International Limited, and detalls are available in the
financial statements of that company. ’
Interest receivable and similar income

2017 2016
£'000 £'000

Bank interest received 13 25

-
-
|



Paramount Home Entertainment UK

Notes to the financial statements for the year ended 30 September 2017 (continued)

] Tax on profit
2017 2016
£'000 £'000
Current tax
UK corporation tax charge on profit for the year 3 4
Adjustments in respact of prior years - (10)
Total current tax 3 (6)
Defarred tax
Origination and reversal of timing differences - 5
Adjustments in respect of previous years - {3)
Total deferred tax charge - 2
3 4

Tax on profit

Reconciliation of tax charge

The lax assessed for the year is the same as (2016: the same as) the standard rate of corporation tax in the
UK for the year ended 30 September 2017 of 19.5% (2016: 20%) and the differences are explained in the

following table:
2017 2016
£000 £'000
Profit before taxation 13 20
Profit muitiplied by standard rate of corporation tax in the UK of 19.5% (2016:
20%) 3 4
Effects of:
Adjustments to tax charge in respect of previous years - (5)
Other timing differences - (3)
3 4)

Tax cradit for the year

Factors that may affect future tax charges

A change to the UK corpaoration tax rate was announced In the Chancellor's Budget on 16 March 2016. The
change announced is to reduce the main rate to 17% from 1 April 2020. Changes to reduce the UK
corparation tax rate to 19% from 1 April 2017 and to 17% from 1 April 2020 had already been substantively

enacted in the period.

7 Debtors
2017 2016
£000 £000
Amounts owed by group undertakings 1 -
Corporation fax » 45
Taxation and social security - 112

157

12




Paramount Home Entertainment UK

Notes to the financial statements for the year ended 30 September 2017 (continued)

10

1

Debtors (continued)

Amounts owed by Group undertakings
Amounts due from group companies are unsecured and are payable on demand as determined from time to

fime within the group. All amounts are due within one year and are against 0% Interest.

Creditors: amounts falling due within one year

2017 2016

£'000 £000
Amounts owed to group undertakings 1,559 1,838
Corporalion tax 6 -
Other taxation and social security 69 -
Accruals and deferred income 6 11
At 30 September 1,640 1,848

Amounts owed to group undertakings
Amounts due to group companies are unsecured and are payable on demand as determined from time to

time within the group. All amounts are due within one year and are against 0% interest.

Accruals and defarred income
Accruals are future payables for services rendered during the financial year..

Called up share capltal

2017 2016
£°000 £'000
Authorised
10,000 (2016 - 10,000) ordinary shares of £ 1 each 10 10
Allotted, called up and fully pald
10,000 (2016 - 10,000) ordinary share of £ 1 each 10 10

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the
rapayment of capital.

Contingent liabilitles

The Company has entered into a cash pooling agreement with respect to its GBP denominated bank
accounts held with Bank Mendes Gans (2016 - Bank Mendes Gans). This arrangement includes a joint and
several right of set off that allows Bank Mendes Gans, under certain circumstances, to offset debit account
balances with credit account balances of particlpating cash pool members who have entered into the
agreement. The cash pooling agreement is set up for a net zero position for participating currencies in the
Bank Mendes Gans notional pool. At the balance sheet date, funds deposited by the Company into the cash
pool and potentially at risk to cover liabilities elsewhere in the group amounted to £ 6,247,910 (2016 - £
6,512,147). Funds drawn by the Company amounted to £ nil (2016 - £ nit).

Reiated party transactions

The Company is exempt under section 33.1A of FRS102 from disclosing related party transactions with
entities that are part of the Viacam Inc, group.

13 .




Paramount Home Entertainment UK

Notes to the financial statements for the year ended 30 September 2017 (continued)

12

Controlling party

The Company’s immedlate parent companies are Paramount Home Entertainment Intsmational {(Holdings)
B.V. and Paramount International Netherlands B.V. respectively. Both parents are limited companies under
Dutch Law.

The Company's ultimate parent company Is Viacom Inc., incorporated in the USA. The ultimate controlling
party of Viacom Inc. is National Amusements Inc., the beneficial owner of the majority of Viacom Inc. voting
shares. Viacom [nc's voting and non-voting shares are quoted.

The only group in which the results are consalldated is Viacom lnc. The consalidated financial statements for
this group are available to tha public and may be cobtained from 1515 Broadway, New York, N.Y., 10036 5794,

USA.

14




