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CANDOVER INVESTMENTS pic
Report and Accounts

for the year ended 31st December, 1999

Candover Investments organises and invests in
large management buy-outs and provides
development capital to unquoted companies.
The company’s primary objective is to achieve
above average growth in its net assets through

capital gains from its investments and to earn a

satisfactory income for its shareholders.

CONTENTS n-
2 v
Six-year Rezord
4 B T
Direclars rh

8
Executives and Advisers .
7 )
Chairman’s Statemont
11
Roview of Investments
19
Report of the Iirectors B
21 R
Accounting Policies '
22 T
Group Profit and Loss Account 5
23
Group Balarice Sheet
24 , b
Balance Sheet .
25
Source and Application of Funds )
26 7o
Notes to the Financial Statements ;o
35 >y
Report of the Auditors

36
Notice nf Meeting



Six-year Record

Where appropriate figures bave been adjustzd
for 1989 copitalisation issue

1983 1588 1987 1966 1985 1984

Tolal Net Assets

£miilion 49.686 34.681 25.443 1B8.011 14.181 12,166
Net Assets per share 224p i59p 117p 84p 66p 57p
Profit on Ordinary

Activilies before Tax

£'000 2,085 2,132 1,212 895 756 267
Profit after fux

£'000 2,001 1,500 772 590 444 185
Net Dividend per shate 7p 4,5p 3p 2,3p 1.3p 0.7p
Earnings per share:
Basic 9.03p 6.90p 3.58p 2.75p 2.07p 1.14p
Fully diluted 8.75p 6.57p 3.38p 2.58p 2.01p 0.43p




Six-year Record-continued

Net assets record
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Directors

P G Wreford ACIS AIB {Chairman)

Mr Wreford was Chairman., Managing Direclor and
principal shareholder of Gresham Trusi, a company
providing merchant banking services principally lo
unquoted companies. Mr Wreford is currently a director
of several companies including Llondon Atlantit
Investment Trust PLC, Investment Trust of Guernsey
PLCG, and Wates {(Holdings) Limited. Mr Wreford is 72,

( R E Brooke

Mr Brooke has been Chief Executive of Candover since
its formation In 1966 he was appointed deputy Managing
Director of the Industrial Reorganisation Corporation and
from 1965 to 18/ 1 be was managing director of Scienta
SA which was invoived in investments in small and
medium sized advanc ed technology business in Lurope.
fle was a director of Pearson Group for eight years and
in June 1979 was appointed Group Managing Director of
EMI, leaving the company in Febroary 1980 after
its merger with Thorn. $He is also a director of Slough
Estates ple and various unquoled  companies.
Mr Brooke is 59

S W Curran FCCA

Mr Curran was appointed Depuly Chief Execulive and a
directar of Candover in July 1982, Prior lo joining
Candover in May 1981, ho was a managing consultant
with Coopers & Lybrand Associales end then Project
Finance Manager of the Industrial Finance Branch of the
National Coal Board Pension Funds, He is a nont-executive
direclor of Caradon ple, Greggs ple: and a number of
unquoted companies. Mr Curran is 47,

G D Fairservice

Mr Fairservice joined Gandover in March 1984 and was
appoinled lo the board of Candover Invesiments ple in
July 1086. After eight vears with IGFC in Southampton
and London, in 1982 he joined the British Technology
Group as Deputy Director in the Information Technology
Division and became Direclor of the Small Companies
Division. Mr Fairservice has been the principai manager
of The Hoare Candover Exempt Fund since March 1984.
He is o non-excoutive direclor of Rechem Environmental
Services ple and several unquoled companies. Mr
Fairserviee is 42,




. Y Tt - ’ , v
L T prheestngtedoatin TR Mo,

— iy

Hired e s s ontipumd

[P - - et s RN, e e et h e w——— v e | an e 0 e e T

G A Elliot FCA

Mr Elliet is Executive Vice-Chairman of Slough Estates ple,
oue of the UK’s Jargest international properly companies. He
previously occupied a numher of senior positions in RTZ
Corporation plc. He is a Charteraed Accountant and is also a
director of Bredero Properties Pie. Mr Elliot is 47,

A P Hichens MA MBA

Mr Hichens was uniil recently a managing director and chief
financial officer of Consolidated Gold Fields PLC and Chairman
of Caradon plc until its acquisition by MB Group plc, after
which he joined the board of that company, He is Chairman of
Y ] Lovell (Holdings} ple and a Director of South Western
Electricity ple and has various other non-execulive
directorships. Mr Hichens is 53.

R A P King

Mr King is the Chairman and Chief Executive of Sale Tilne
PLC. He is also the Chairman of Majestic Films Inlernalionn{
which is one of the leading international film distribulion
companies. Mr King is 55.

P J Scott Plummer FCA

Mr Scoft Plummer is a Director of Martin Currie Investmen!
Managemeni t.td which is the manager of The Stottish Enstern
Investment Trust PLG, and is a director of The Life Assoclation
of Seolland Limiled, He was previously a partner of Cazenove
& Co from 1974 1v 1980 and has had many years experience in
the investments field. Mr Scolt Plunimer is 46.

] G West FCA
Mr West is Managing Direcfor of Globe Investinent Trust PLC,
He is a Chartered Accountant and is also a direclor of a number
of other companies, including Gharterhouse International, Inc.
Mr West is 42,
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Executives and Advisers

S M Alexander FCA
Mr Alexander joined Candover in March 1982 as Company Secretary and Treasurer.
After qualifying as a Chartered Accountant in 1969, he spent three years with Deloitte
Haskins & Sells, In 1972 he joined, as administrative manager, the London based
international investment management subsidiary of Oppenheimer & Co, New York. From
1676 to 1982 he practised on his own accounl as a Chartered Accountant. Mr Alexander
is 43.

CJ Buffin ACA
Mr Buffin joined Candover in Seplember 1985. After qualifying as a Chartered Accountan!
in 1982 with Doloiile Haskins & Sells he spent two years in the Investigations and
Corporate Finance Bepartments. Mr Buffin is 32,

M S Gumienny ACA
Mr Gumienny joined Candover in January 1987. After qualifying as a Charlered
Accountant {n 1984 with Price Waterhouse he spent 15 months on secondment in the
Price Waterhouse Training Department before transferring lo Price Waterhouse Bahrain
for 12 months. Mr Gumienny is 31,

P G Symonds FCA
Mr Symonds joined Candover in January 1983, After qualifying as a Charlered Accountant
fn 16768 with Peat, Marwick, Mitchell & Co, he speni seven years in all aspecis of
professional practice. Mr Symonds is 38,

I Warren FCA
Mr Warren joined Candover in January 1990, Having qualified as a Chartered Accountant
in 1977 with Deloitle Haskins & Sells, he spent ning years with 31, latterly as a director
rosponsible for Londen South West, Mr Warren is 38,

Reglstered Office
8-9 East Harding Street, London EC4A 3AS. Telephone: 01-583 5090,
Facsimile: 01-583 0717, Telex: 928035

Solicitors
Ashurst Morris Crisp, Broadwalk House, 5 Appold Streot, Londor EC2A 2HA

Stockbrokers
Cazenove & Co., 12 Tokenhouse Yard, London EC2R 7AN

Auditors ) )
Grant Thornion, Melton Street, Euston Square, London NW1 2EP

Bankers
Barclays Bank PLC, 9 Gracéchurch Street, London EC3V UBB

Registrars
Barclavs Bank PLC, Registration Department, Octagon House, Gadbrook Park, Northwich,
Cheshire CW9 7RD




B e T e e T e T e

Chairman’s Siatement

Results for the year

Once again I can report another year of highly satisfactory progress for Candover. The
total net assets attributable to the ordinary shares at 31si December, 1989, after including
current asset investments at market or direcfors’ valuafion, less aftributable taxation,
rose to £49,686,000 from £34,681,000 at 3ist December, 1988, an increase of 43 par cent,
Net assets per share rose 1o 224p from 159p (adjusted for the 2;1 capitalisation issue), an
increase of 41 per cent. fot the year and 16 per cent. for the six moaths from 30th June,
1989 when the net asset value was 193p per share. By cemparison, the FT All Share
Index increased during the year by 30 per cent.

Profits before tax for the year were £2,685,000 as against £2,132,000 in 1966 (a rise of 40
per cent.). After tax profils were £2,001,000 (1988 £1,500,000), a 33 per cent, increase.
Fully diluted earnings per share were 8.75p (6.57p in 1988). The main reasons for
this improvement were the higher investment income earned following the continued
programme of realisations, increases in diviuends received and the management charge
for nearly seven months from the Candover 1989 Fund, which was established in june,

The valuation of our investmenis rose to £25,9592,000 during the year, principally
reflocting the improved profits of most of the companies in which we have investmonts
and the rise over the year in the values of the listed companies we have backed.
This increase was after taking account of downward adjustments of £1,528,000 in our
valuations made to reflact the underperformance of some companies.

During the year wo pressed ahead firmly with our policy of building up cash resources
through the reslisalion of our investimsnts in a number of unlisied buy-oul compantes
and the sale of more of the shares of companies which had oblained listings, At the year
ond our cash and readily realisable assets totalled £21,5 million, Less than 20 per cent.
of our net assots al the year end wereg represented by quoted shares, so limiting our
exposure to unpredictable markat fluctuations, In addition, this policy will anable us to
fake advantage of the improved buying opportunities which we expect to emeprge in the
near future and to which 1 refer below,

Dividends

At the half yeor the Booard indicated thal it expected to recommend a final dividend of
not less than 3.5p per share. In the Hght of the results for the year, which exceeded our
axpectations, the Hoard has decided to recommend e final dividend of 5p per share,
giving a total for the year of 7p, an increase of 56 per cent.

Actlvities in 1989

The most important event of the year was the succassful L
taising of the Candover 1989 Fund, Including the . lq ; (__ o

£20 mildon committed by Candovsr, we can now call (@@N DO ﬁ ‘
on £319 million to finance large buy-outs in the UK énd ]?l }N])
continental Europe. This fund is the largest so far raised in ot

Europe dedicated solely lo management buy-ouls, buy-ins and similar transactions and
providss us with the resources to take advantage of wliat proinises to be a period of great
opportunity in these markets in the riext two or three years,

o
H




Clairman's Stat ment-¢ omizgnd

Whise most of the participar.s in the Fund are British
institutions, we were pleas'.d with the commitments of
investors from North Amer:ca and Japan, most joining for
the first time in a2 Candovyr fund.

During the year our investment posture became increasingly cautious. We had taken the
view thal some of the large buy-out transactions being undertaken in 1988 and early
1989 were over-geared and over-priced. While fortunately the so-called junk bonds
familiar in US buy-outs had not featured in British transactions, nevertheless the levels
of debt and high cost mezzanine loans in syme of the largest {ransactions seomed 1o us
to be reaching dangerous levels, with equity on octasion representing 10 per cent. of the
tolal financing or less.

As interest rates rose sharply during the year, with immediale repercussions on UK
consumer spending, a number of these large transactions, particularly in the retail seclor,
experienced severe difficulties which have continued 1o the preseni. Inevitably, this
came as a nasly shock not only lo inveslors but also to lenders. While in the short run
this has made it more difficult to finance large transactions, even those with more
consorvative financial structures, ! believe that the longer term effects will by beneficial
and to the advantage of companies such as Candover which have preferred a more
caroful approach and have avoided the temptation of reaching for “super” returns —with
a commensutale risk—through the acceptance of very high debt levels.

During the year, Candover completed seven new |«

buy-outs, including the first transaction financed by the r\ ENWOOD
1089 Fund —the purchase of Kenwood from Thorn EML

Kenwood has a youngand vigorous management team, an excellent new range of products
and & worldwide businoss with limited dependence on the UK economy. We also
supported the management buy-in of Stoves Limiled, a new company set up to purchase
the Valor gas cooker business under the leadership of John Crathorne and a leam of
managers with exlensive experience of the domestic appliance business, Despite the
difficult UK market, botli Xenwood and Stoves havo so far performed broadly in line
with their plans and we wish them well.

On the realisations side, two of our buy-out companies (Hays and A H Ball} obtained
Stock Exchange listings. At the recommendation of their managements, five were sold
to other companies —all yielding substantial capital gains to Candover, Two, which were
already listed, (Caradon and NKF Kabel) were purchased by other listed companies at
appreciable premiums over the original cost. Finally, we sold our remaining holdings in
UK Paper and Wickas,

The flotation of Hays evabled thal company Lo eliminate mosl af its borrowings, and
although the flotalion tank place in difficult market circumstances and the issue price
was below the lgvel thal had at one time been expected, the company's balance sheet
has beer greatly strengthened and it is now well placed to build on the strong market
positions of its principal operating businesses.

Of the companies sold, the lurgest was Humberclyde Investments, which was acquired
by Compagnie Bancaire on lgrms which enabled Candover to realise a profit of

e ek S A i L & X AR e ke M Tk .
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Chairmag’s Staterent-continued

approximately £1.4 million on an invesiment of £480,350 in Iess than two years. Istel
was sold to AT&T in October 1989 and a profit of £1.9 million was made on the investment
in just over two years. Gratifying gains were also made from the sales of Don Reynolds
and Office Workstations.

In general, most of the companies in the Candover pertfolio continued to trads
salisfactorily, Some, notably Lowndes Lambert, Centaur, Thos. Storey and Heidemann
{(in Germany), have achieved substantial profit improvements. Not surprisingly, those
operaling in the UK retail sector have found the going harder, However, in all these cases
vigorous steps have been taken 1o conlrol costs and weather the difficulties until a more
favousable trading climate appears.

Ju! \Ys 4,
It {3 alsg pleasing that BPCC, under the leadership of John Holloran  » ‘e ’;
and his team, has generated both profits and cash substantially ahead 3 o
of the levels planned when the investment was made in January . -
1989. )\ 3

7 2%
“f'l i 3\

The 1887 Fund

The Candover 1987 Fund made four new investments during the year and provided
additional funds for three existing investments, with the total amount invesled rising
from £5,5 mitlion to £9 million at the year end. Towards the end of 1989, and parlicularly
since the year and, we hava sesn a resurgence of interesting medium.sized propositions,
In the early months of 1690 five new investments have been made by the Fund and a
number of others are being actively reviewed. One realisation was made in 1989 (Don
Reynolds) which produced a good gain to investors in the Fund, and the progress baing
made by other companies it which the Fund has major Invesimenis promise further
satisfactory returns in the madium term,

Overscas activities
Through our joint veniure company in Germany, LCB-Candover, we parlicipated in cne
small buy-out during the year and since the year end we have made two further
investmenls in new buy-outs, It appears that the advantages of this
kind of transaction are becoming better understood in
Germany and this should lead lo more and larger
f e . opportunites for Cendover. Our French joint venture
W company, Ciclad, participated in len projects during the
year and achieved its first sucressful and highly profitable
FIZAIE  colisation.

In Holland NKF Kabel was purchased by a Finnish company yielding a further substantial
gdin lo Candever, and through atr Dtitch joint venture, we havo participated in (wo
furthet develcpment capital invesiments.

In the USA, we were able tc assist our colleagues at Lombard Investments in taising 2
new fund lo strengthen their position as organisers of medium-sized buy-out transactions.

Future prospects
1989 has provided salutary lessons for some British buy-out practitioners and the results




Chairman’s Stalement-continued

should logically be a grealer resislance both to excessive pricing and the inclusion of
very high levels of debt in buy-out transactions. We believe that Candover’s more
tautious approach has been widely recognised as appropriate and that the company’s
reputation has consequently benefited. Clearly the high current lavel of interest rates,
together with the difficulties apparent in the UK economy, provide powerful reasons
why buy-out transactions need to be prudently financed and priced.

However, past experience, supported by increasing evidence from the marketplace
suggests that, as a consequence of the greater problems {facing firms, we are likely in due
course to see more investment possibilities offering attractive rates of return for aur
funds and oursslves, Since the year end thers has been a noticeable increase in the
number of (/K oppertuniiies under active consideration by the Candover staff, although
largely at the smaller end of the size spectrum. To date in 1990 three transactions have
baen concluded and several others are nearing completion.

In general ! remain confiden! that 1990 will be another year of progress and that the
company will once again achieve further capital gains —the main meesure of Candover's
performance. Should the pace of new investmenl accelerate, theveby initially reducing
the yield on tho company’s assets, it could be difficuli to mainlain the rate of profit
growth achieved in 1989.

Board

In Decembar, we were pleased 1o welcome Antony Hichens as a naw director of Candover.
He has previously been Cheirman of one of our most successful buy-ouis, Caradon, and
has had o distinguished career in industry as 2 managing direclor of Consolidated Gold
Fields and a director of Redland.

Staff

The Candover management team remained unchanged during the year, This continuity
iy of great benefit to the company and means that we now have a team of exceplional
axperience with a lengthening record of success. Since the year end, Jack Warren has
foined us as an Associale Direclor, after a successful career with 3i,

M WL 76»'}

P G Wreford

Chairman

A |
29th Marck, 1980 L ‘
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Hays
Valuationt as al 31st December, 1989 Cost of investmenl
£2,597,020 £272,642
The principal activities of Hays comprise specialised distribution services (including food
and camical distribution), specialist staff recruitmenl agencies (including Accoun{ancy
Personnel) and office support services.

In Oclober, 19849 the company’s orcdinary shares were listed on the London Slock
Exchange al 105p per share resulling in a markel capitalisation of £393 million. This
took place almost twe years aller the management buy-out which was arranged by Electra
Landover Parlnars,

In the st¢ months to 3tsl December, 1289 profits altributabic Lo shareholders rose
16 poer toal from £15 2 nidllion 1o 217.6 milnon on turnover up from £28a.2 million to
£343,0 million In the.  ear ended 30k June, 1989, operating profils amounted to £52.7
miillion, The results hove been prepared enin pre formia basis on the assumption that the
capital struchire Tollowing flotation had been in place since 1st July, 1988,

In the vear to 315l Der ember, 1989 Candover socerved gross dividends of £78,929,

11
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Tim Parker managing
director, henwood

Kenwood

Valuation as at 31st December, 1989 Cost of investment
£1,003.135 £1.003,135

Kenwood, the international small domestic appliance company, was the subjecl of a
managemant buy-oul from Thorn EMI ple in September 1988, The buy-oul was the first
investment for the Candover 1989 Fund which provided mo J of the equity ina lransaclion
amounling lo £54 million, The company manufaciures a wide range of food preparation
appliances, lhe best known buing the ‘Kenwood Chel”. With a high hrand awareness in
the UK and overseas, Kenwood is a major exporler with 70 per ceal. of total sales being
made in some 80 overseas markols,

No financial resulls of the company are availabla as its Hrst accounting period has
not been compleled and no dividends were due to be paid in tho perfod o 31st Decomber,
1584,
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Pociow of Iuvisgments conlinnml

Lowndes Lambert Group Holdings

Valuation as at 3tsl December, 1989 Cost of invesiment
L1.310,000 L479.600

The principal activitios of Lowndes Lamberl are insurance broking and the provision of
a full range of broking servicos in all business sectiors through UK and everseas offices.
In 1989 lwo acquisilions were made, one in the UK and the sther in Australia, The
company is confident that {he additional brokerage income will mahe o significanm
comiribution o its profits.

I the year to 318t March, 1989, the lirst year ot operalions as an independont
vampany, profits before tax of £3.2 million were achieved on a turmover of group and
rodated companies of £34.5 million,

Giross dividends of L22.010 were reseived by Candover in the vear to 315t Docembypr,
g4, including o parlicipaling dividend of L13.768.




Roview of Investmenls-continued

Rechem Environmental Services

Valuation as at 31st Decembaor, 1989 Cosl of investment
£2,285,000 £7,002

Ruchom continues to be one of the leading independent Eurepean companies providing
specialist high lomperature Incinoration services for the destruction of hazardous
chemical waslo. [toperates in an expanding international market and has a wide customer
base both in the UK and overseas, in¢luding government agencies and many multinational
companies,

In the six months to 30th September, 1989 profits before laxation were £4.7 million
(1088 £3.6 million) on turnover of £10.7 million {1988 £9,0 million).

In the year lo 31st March, 1989 a profit bofore iax of £8,8 million was made {1988
£4.5 million] on a lurnover of £18.5 million (1988 £13.4 million).

Gross dividends of £65,867 were received by Candover in the year to 31st December,
1989,

VCI/Candover Investment Partnership

Valuation as at 315t December, 1939 Cost of investment
DA 5,600,900 (£1,816,705) DIt 320,000 (£98,234)

In Decermber 1986, Vanture Capital Investers of Rotierdam organised the management
buy-oul of NKF Kabel from Philips. As well as their own invesiment, bolh VCI and
Candover subscribed for additional shares which were placed in an Investment
Partnership. With the impending lisling of NKF on the Amsterdam stock exchange, it
was inlendad lo use the eventual proceeds in other transactions organised by VCI.

During 1989, NKF redeemed ils proference shares for cash which were added to
the proceeds of sale of some of the ordinary shares which had been realised in 1988
whan NKF was listed on the Amsterdem stock exchangs.

Early in January, 1990 the remaining invastment in NKF was sold to Nokia, a
Finnish eloctronics company, which provided the Partnership with more than Dft 11
million in cash.

In tha year to 31st December, 1989 Candover received Dfl 190,154 as its share of
dividend income from the Partnership,

The Topps Company

Valualion as at 315t December, 1989 Cost of investment
$1,268,629 (£780,303) $29,660 (£20,562)

Topps is the Jeading distributor in the US of collectible picture products, primarily bubble
gum picture cards featuring baseball and other sports figures, popular television and
movie characlers. The company also produces and distribules BAZOOKA bubble gum
and other gum products in a variety of flavours and sizes,

The Investment, which was made in February 1984 arose through Candover's
association with Forstmann Liltle & Co., the New York leveraged buy-oul specialists.

In the year to 25th February, 1989 Topps made profits before tax of $49.2 million
on turnover of $108.8 millon, This compares with $47.5 million and $169.0 million in
the previous year.

in the year lo 315t Docembar, 1989 dividends amounting lo $17,425 were received
by Candover,




ftosbert Stoffluge,
raaaging director,
Heulomann

Review of Investmink, (ontinued

Heidemann

Valuation as at 31st December, 1989 Cosl of investment
Dim 4,378,000 {£1,804, 339) Dm 2,579,450 (£867,197)

Localed in Einbeck, wear flanover, (he principal activities of Meldemann are the
manufaclure of special automotive componanls, slectroplating and the assembly and
distribution of bieycles.
In the year to 31st January, 1990 the preliminary management aceounts indicate
that Heidemann made profits before taxation of Dm 5.1 million on lurmover of Dm 149.6
milifon. This compares with Dm 3.5 million and Dm 136.4 million in the provious year,
No dividends were recoived by Candever in the year 1o 31st Decembar, 1880,
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Centaur Communications

Valuation as at 3151 Degember, 1989 Cost of investment
£1,448,415 £136,152

The principol activilies of Cenlaur Communications are the publicalion of business
journals and of home sludy language courses. Amongsl litles currently published are
Marketing Week, Creative Review, Design Week, Corporate Money, Money Markeling,
New Accountanl, The Lawver and Precision Markellng, The language courses are
published by the Linguaphone nstilule,

In the vear to 30th June, 1989 Centaur made profils bofore taxation of £5.1 million
{1988 £3.6 million) on turnover of £27.8 million {1988 £17.9 million].

No divhiends were received [rom Cenlaur in the vear Lo st December, 1989,

16

Grahom Sherren, chiof
vxecutive, Centanr
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Johin Erathorne,
wmnn.yng diredlor,
Staves

Stoves

Valualion as at 3tst Decembaer, 1989 Cost of investment
£328,688 £328.688

Stoves, Brilain’s only remaining independent gas cooker manufacturer, was formed in
May 1689, The company, led by a managemaenl leam comprising several well known
figuras from the cooker industry, purchased Yale and Valor's loss making cooker business
hased at Prescol, Merseyside in a combinod management buy-in/buy-oul,

No financial results are available as the company has not complelod ils first
accounting period and no dividends were due 1o be paid in the period Lo 31st December,
1989,



Raviow of Investmonls-continued

Crabtree of Gateshead

Valuation as at 31st Docambar, 1988 Cost of invesiment
£704,900 £277,000

The main activities of Crabtree are the design and manufacture of metal decorating and
printing presses and coalors logother with tha sale of spare parts and ancillary equipment.
In the yesr ended 30th September, 1989 the company made profits before taxation
of £1,3 million (1988 £0.6 million) on turnover of £16,2 million (1588 £10.0 million).
In the year ended 31st Decambor, 1989 Candover received gross dividends of
£14,773.

Thos. Storey

Valuation as at 315t Decembor, 1089 Cost of investment
£806,000 £71.591

The principal activities of Thos. Slorey are the manufaclure, supply and eroction of unil
construclion bridging and.flotation systems. The company is the eriginal manufacturer
of the world famous Bailey Bridge which is still sold extensively throughoul the Third
World.

It has also provided a turnkey service in the design, manufacture and construction
of access bridges and & wide varioty of modular workboats and fiotation equipment for
the Ganary Wharf development in London's Docklands.

In the year to 31st Docember, 1988, profils before lax were £1.77 million (1987 £1.2
million) on turnover of £14.6 million (1987 £13.0 million),

Candover received dividends of £18,772 in the yeur lo 31sl Decembar, 1989
including a participatling dividend of £12,098,
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Report of the Directors

-

The direclors prosunt their 1eport togsthor
with the finauginl statements for the year
euded 31st Decembs &, 1489

Principal activities

The group is engaged in the Identification,
investigation, implomentation and
monitoring of large management buy-outs
In which it has alt uys made an investment,
Also, there are under managemeni {wo
funds; The Candovor 1989 Fund which has
£299 million committed for investment in
transactions requiring equily in excoess of
£5 million logether with a £20 million
co-lnvestmoent  agreemenl  with  Lhe
company, and The Candover 1987 Fund
which has £30 million commitled for
smaller lransactions,

Candover Investmenis ple is an
investment company within the meaning
of Part VIHI of the Companiss Act 1985,

Results and raview of business

The group profil {or the financial year after
laxation was £2,001,000 comparad with
£1,500,000 for the year ended 31sl
Decembor, 1988, A reviow of the year and
current prospects are sel oul in lhe
Chairman's Stalement,

Dividend and proposed transfer to reserves

The directors recommend lhe payment of
a dividend amounting to 5p per ordinary
share on 14th May, 1990 to holders on the
register ot the close of business on 23rd
April, 1990.

Aftor payment of dividend, the amounl
retained by the group in respect of lhe
year ended 31st December, 1989 will be
£433,000, which the directo.s propose to
earry forward.

Directors

The directors listed below served on lhe
Board during the year and were in office at
the end of the year:

P G Wrelord*

C R E Brooke

S W Curran

G D Fairservice

G A Elliol*

A P Hichens*

R A P King*

P ] Scott Plummer*

] G West*

‘Non-oxncutive

H A Hicks dereased on 4th january, 1589
und M " Stoddart relirad on 411 May, 1989.
* P Hichans w-s appolated as a diregior
e December, 1989 anq, in scLordance
rith the Arliclos of Assotintion, } « retires
and Jffers himself for ro-election, My
Hichens doos not have a sem e coutract,

Directors’ interests

The interests of tho directors in Lhe
ordinary shares of the company arc detailed
beiow. Where appropriate shareholdings
have boen adjusted for Lhe 2 for 1 capitalisa-
tion issue in May, 1989;

31st 1sl
December  January
1999 1989
BENEFICIAL
P G Wreford 156,000 205,500
C R E Brooke 1,600,000 1,710,000
S W Curran 630,708 640,708
G D Fairservice 165,000 160,500
P ] Scotl Plummar 12,000 13,500
] G West 1,500 1,500
NON-BENEFICIAL
C R E Brooke 408,000 408,000

In the period betwsen 31st December,
1989 and 9th March, 1990 Lhere were no
changes in these holdings.

Mr Brooke, Mr Curran and Mr
Fairservice each have oplions to subscribe
for 12,795 shares. These options are
exercisable after 28th Oclober, 1990 at 114p
per share.

Aparl from service conlracts, no
director of the company has or has had
during the year a significant interest in
any contracls with the company or ils
subsidiaries.

Substantial shareholders

The company has been notified of the
following interests in excess of 5% of the
issued share capital of the company at
9th March, 1990,

Globe Investment Trust pLe 15.9%
Electra Investment Trust re 13.7%
C R E Brooke

(including non-beneficial) 8.6%
The Scotlish Eastern

Investment Trust rig 7.8%
The Prudential Assurance

Company Limited 6.7%
The British Petroleum Pension

Trus! Limited 6.1%
The Fieming Enlerprise

Investment Trust mo 5.1%
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Report of the Directors-continuad

Political and charitable donations

During the year £10,900 was given for
charitable purposes.

Annual General Meeling

The Annual General Meecling of the
company will be held on 1st May, 1990 at
12 noon at the Hotward Holol, Tomple Place,
Londen WC2; Lhe Notice of Moeting
appoars on page 36.

As in previous years, & Special
Resolution will be proposed at the Annual
General Meeting renewing tho authorily of
the directors to issue shares in the
company. This resolution, which is
proposed in aceordance with seclion 95 of
the Companies Act 1985, will, if passed,
empower the directors to make issuos of
such shares lo existing shargholders, up lo
a maximum of 5% of the autlhorised sharg
capital of the company.

Auditors

Grent Thornton offer themselves for
reappointment as auditors in accordance
with soction 384{1) of the Companies Act
1985,

Tax status

Tha Board of Inland Revenue has approved
the company as an invostment (rusl, under
section 842 of the Income and Corporalion
Taxes Act 1888, for the year ended 31st
docember, 1987,

In the opinion of the directors the
company's affairs since that date have been
conducled so as to enable il to continue to
seek approval as an investmoent lrust, In
addilion, thay are of Lthe opinion that the
company Is nol a close company within the
provisions of the Income and Corporalion
Taxes Act 1988,

By Order of Lhe Board
S M Alexander

Secrelary

Cedric House
8/9 East Harding Street
London EC4A 3AS

2gth March, 1990




Accounting Policies

for the yaar ended 31st Docembor, 1984

The f{inancial statomenis have been
prepared under iho historical cost
convenlion except that Investmenis aro
stated at valuation,

The principal accounting policies of
the group have remainaed unchanged from
Lhe previous year and are sel out below,

Basis of consolidation

The group financial statements consolidule
Lthoso of lhe company and of lis subsidiarins
(see note 10). The financinl statemonts of
each company in the group have been
prepared lo 31sl December, 1989, Tho
results of subsidiaries have been included
from the date of acquisition,

An nssociate is dofined as an entily,
not being a subsidiary, in which the group
has substantial and long-term inlerost and
over whose financial and operaling policy
docisions the group is in a posilion 1o
exercise significant influence. The group's
share of the profits of the associales is
included tn the group profii and loss
account, The group balance sheet ingludes
the investment in the associales at the
group’s share of net asseis. The company
balance sheet shows the investment in Lhe
associates al cosl.

Particulars of the group’s and
company’s holdings in associatos are ssl
cut in nole 11,

Incomsg

Income arises from investment
managemenl and other financial services
provided and investmenl transactions
underlaken during the year. It also includes
income from investmenis and interest
raceivable.

Deferred expenditure

Placemant fees incurred in the establish-
ment of The Candover 1980 Fund have
been carried forward in currant assels and
will be writlen off over five years,

Depreciation

Depreciation is calcu'ated to write down
the cost of ali tangible fixed assels by equal
annual instalments over their expected
useful lives,

The periods generally applicable are;

Plant and equipmont 2-5 years
Motor vehicles 4 years

Investments

Lisled investments are valued at middle
markel quolations derived from Tho Stock
Exchange Daily Official List. Unquoled
investments aro included al directors’
valualion.

Profits and losses on realisation of
invectments are dealt with through the
realisad net appreciation reserve. TFixed
assol investmonls are not held for resale
and any profils on realisalion are not
availoble for distribution. The excess of the
markel value of investments over cosl to
Lhe group is shown as an unrealised
surplus,

Investmarts held as eurrent assels are
held al the lower of cost and nel realisable
value lo the relevanl subsidiary company,
Profils and losses on realisation are dealt
with through the profil and loss account,

Shares in subsidiary companies are
mainiained al cosl less provisions,

Doferred taxation

Deferred taxation is the laxation
attribulable 1o timing differences between
profits or losses computed for taxation
purposes and results as stated in Llhe
financial slatements. Provision for deferred
taxation is made to the extenl thail it is
probable that a liability will crystallise,
Unprovided deferred tax is disclosed as a
conlingont liability,

Deferred lax is calculated at the rate at
which il is estimated that the tax will be
paid when the timing differences raverse,

Foreign currencies

Assets and liabilities in foreign currencies
are translated inlo sterling at the rates of
exchange ruling at the balance sheet date.
Balanco sheets and profit and loss accounts
of overseas companies are also {ranslated at
the rates of exchange ruling at the balance
sheet date, Where exchange differences
resull from the lranslation into sterling of
foreign currency resources to be used for
further investment, they are taken to the
realised and unreelised net appreciation
reserves. All other exchange differences
are dealt with through the profit and loss
account.

21



Group Profit and Loss Account

for the year sndmi 31st Decombor, 1989

Notes 1640 1988
£'000 £'000 L1000 £'000
Income 1 8,621 3,480
Adminisiraiive exponsos 2 (11,040) (1,761)
Operating income 2,500 1,699
Share of profils of associatos U 423 161
Profit before interest 3,003 2,160
Intorest payable and similor chavges a (18) {28)
Prolil it ordinary activities bofore 1ax 2,985 2,132
Tax on profil on ordinary activities
Group 4 (978) {622)
Associate (R (10)
(984) {632)
Profi! for the finnncial year 5 2,001 1,500
Dividonds o (1,568) 982)
Profit retained 17 433 518
Earnings per share 7
Basic 9.03p 6.90p
Fully diluted 3.75p 6.57p

The accounting policios on page 21 and notes on pagos 26 to 34 form part of these Ffinanclal statomenia,




Group Balance Sheet

al 31st Decamber, 19689

Nolos 100 1960
£'000 L0 £'000 £'000
Fixed assels
Tangible assets | 226 123
Investments 0 25,9092 22,105
Associates 11 45 19G
26,263 22,424
Curront assels
Deblors 12 G,240 1,008
Invastmonls 12 21,308 12,725
Cash al bank 115 83
27,752 13,808
; Creditors: due within one year 14 {4,106) {1,875)
: Net current nssets 23,846 12,031
’ Total assets less current linbilitiog 49,909 34,455
‘ Provisions for liabilities and charges 15 (817) {45}
|
' 45,002 34,410
Capital and reserves
Called up share capital 18 5,554 1.817
Share premium account 17 10 53
Capital reserve 17 — 1,076
Realised nel approciation reserve 17 30,503 21,610
Unrealised net apprecialion reserva 17 11,647 8,915
Profit and loss sccount 17 1,372 939
49,092 34,410

The financial statemonts wero
approved by the Directors
on 20th March, 1990

| ¢
P G Wreford CR E Brooke
(JU,UZ Chairman Chief Exccutive

Tha accounting policios un page 21 and notos on pagos 20 1o 34 form purl of these fingucln! staloments,
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Balance Sheet

at 315t Decambaer, 1989

Notes 1004 1068
£'000 £'000 £000 £'000
Fixed assels
Investments 9 27,632 22,972
Associate n 1 1
27,633 22,073
Current assels
Dobtors 12 3083 416
Invastments 11 20,211 12,273
Gash at bank 70 49
23,373 12,738
Creditors: due within one year it (2,531) (1,807}
Naet current assets 20,842 10,031
Total assets less current Jinbititios 48,475 33,4804
Provisions for Habilitics and charges 15 {113) (45)
48,362 34,859
Capital and reserves
Called up share capilal 16 5,554 1,817
Share premium account 17 16 53
Capital reserva 17 — 1,076
Realised net wppreciation reserve 17 20,907 21,040
Unrealised net appreciation raserve 17 12,116 9,476
Profit and loss account 17 768 397
48,362 33,859
The financial statements ware
approved by the Directors
on 29th March, 1990
G Wreford CR E Brooke
/0 Chairman ¢ Chief Executivo

\L

ho nccoumlng policios on poga 21 asul nutes on pagas 26 to 34 form parl of thoso financial statomonts,
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Source and Application of Funads

far the Group for tha yoar ended 31st Decambor, 19589

1069 1006
£7000 £'000 £'000 £'000
Source of Funds
From pperations
Profit on ordinary activities bofore tax 2,005 2,132
Adjustments for items not involving
the movement of funds
Deprociaiion 66 48
Profit on sale of tangible fixed assols (11) (10)
Exchange differences 18 {5}
Share of profits of assoclates ___1«2.3) ____pi_ﬁl]
. losm (428)
2,635 1,704
From othor sources
Procoeds of disposals of tangible fixed
tssots 28 18
Procaeds of disposals of {ixed asset
investments 14,878 8,670
Dividends {rom associates i) 335
Issue of share capital Aa3 22
15,807 9,045
16,442 10,749
Application of Funds
Dividends paid 1,184 689
Tax paid 272 328
Purchase of tangible fixed assels 186 72
Purcha.e "f xsd essat investments 4,067 3,457
Tax deducted at sourcn on jnvesimont
incomo 194 176
6,703 4,722
Net inflow of funds 11,739 6,027
Increase/(decrease) in working capital
Debtors 5,211 (1,068)
Creditors:
amounlts falling due within one year {2,167) 254
3,044 (814)
Net liquid funds
Current assef investments 8,663 6,801
Cash at bank and in hand a2 40
8,695 6,841
Net increase in working capital 11,739 6,027
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Notes te the Financial Statements

for the yoar ended 31st Decomber, 1989

ag

1080 1986
£'000 £'000 £'oog £600
Financial services 283 902
Invasiment dealing 135 453
Invastment managemant feos 2,077 245
2,495 1,600
lnvestment {ncome
Income from fixed assol invesimenls 1,140 1,101
Incoms from Treasury bills 1,549 530
Gthor income rocolvablo, arising on
short-term deposits and loans 444 223
3,133 1,862
5,628 3,460

Of the income from fixed asset invostments £266,000 nrose from listed invesimen's (1988
£173,000). Income from financlal sorvices originated wholly from the United Kingdom.

nistrative
.S08

Administealive expenses include the following: 1008 1088
£'o0n £'000
Slaff costs 1,133 1,053
Drnrectation 66 48
Anditors' remuneiation 22 20
Staff costs during tho year wore:
Salarles 915 865
Sorial security 85 80
Ponsiun costs 133 108
1,133 1,053

The average number of employen; of the group during the year was 14 (1988 13),

Staff costs Includo remuneration and consultancy foes paid in respect of sarvices provided by
direclors, as follows:

1069 1088

£'000 £'000

Direclors' fees 93 a7
Management romunnration 537 514
G630 601

The emoluments of tha direclors, excluding pension contributions, were as follows:

1669 1960

£'000 £000

The chairman 39 30

The highest pald director 193 193

Other directors: 1009 1088 Highest paid employees: 1909 1088

Number  Number Numbor  Numbor

E 1l £ 5,000 2 2 £50,001 1o £55,000 — 1

£ 5,001 to £ 10,000 - 1 £55.001 to £60,000 1 -

£ 10,001 to £ 15,000 4 4 £60,00% 1o £65,000 2 1

£110,001 to £115,000 1 1 £65,001 1o £70,000 1 2
£150,001 lo £155,000 - 1
£160,001 1o £165,000 i —_
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Nates Lo the Financial Statoments-continued

3 Inlerest
payable and
similar
charges

1069 1008
L |}
On bank loans, overd~afls and other loans £ovo £'000
—repeyable within 5 yoars
ollerwise than by inslalments 14 28

4 Tax on profit
on ordinary
activities

Tho taxation charge is basad on profil for the year and is made up as follows:

1089 1988
£'000 £'000

United Kingdom corporation tax at
35% (1988 35%) - 485
Deferrod tax (note 15) 772 15

Tax attributable to franked

investment income 194 176
QOvarseas tax 13 -
Adjustments relating lo prior years (1) (54)
078 622

The Board of Inland Revenue has approvoed Ltho company as an invastment trust, under section
842 of the Income and Corporation Taxes Act 1988, for the year ended 31st December, 1987,
In the opinion of the direclors, the company’s affairs since Lhat dale have been conducted so
s to enable il lo conlinue (o seek approval as an {nveslment trust.

5 Profit for
the yesr

As permitted by section 228(7) of tho Companies Act 1985 the company hos not included its
own profit and loss account in these financlal stalemenls. The group profit for the year
includes £1,940,000 (1988 £1,139,000) which is deall wilh in ke financial statements of the
holding company,

6 Dividends

1989 1908

£'000 £'000

Paid Interim of 2p (1988 1.17p) 457 255
Proposed [inal of 5p (1988 3.33p) 1,111 727
1,560 982

7 Earnings por
share

The calculation of basic earnings per ordinary share is based on profit for the financial year
of £2,001,000 (1988 £1,500,000) and a weighted average number of shares of 22,159,179
followitig adjustment for the capltalisation issue in May, 1989. The earnings per share for 1988
have been adjusted accordingly. The calculation of fully diluted earnings per share takes
account of tho share options.
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Notos to the Financial Stalements-conlinued

: - Plant apd Muator
8 Tangible fixed ‘Totnl cquipmont vehiclos
assels E'000 £'000 £000
Group
Cost
At 1st January, 1989 243 111 132
Additions 186 62 124
Disposals (19) - (49}
Al 31st Decoember, 1989 360 173 207
Depreciation
At 1st January, 1889 120 70 50
Provided in lhe year 66 22 44
Disposals (32) — {(3z)
At 31st December, 1989 154 92 62
Naot book amount at 31st December, 1889 226 4] 145
Net book amounl at 31st Decoamber, 1988 123 1 8z
9 Fixed asset Group £'000
investments
Valualion at 1si January, 1989 22,105
Addilions at cost 4,867
Disposals {11,053)
Appreciation 10,073
Valualion at 31st December, 1989 25,992
Reconcilialion
Cosl of investments 15,642
Net unrealised appreciation of investmonts 10,350
25,902

—

Al 313t December, 1989 downward adjustments of £4 ™ ¥+* had been made against
invesiments with original cost of £7,001,000

Investments at valuation include:

1409 1088
£'000 £'000
UK
Listed 7,049 6,285
Unquoted at directors’ valuation 11,237 9,414
Europe
Listed — 882
Unquoted al directors® valuation 3,942 2,759
us
Listed 254 349
Unquoted al diroctors® valuation 3,510 2,416
25,002 22,105
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Noles to the Financial Statemenis-conlinued

Fixed assat
investmonts
¢ ntinued

Company Sharas In group
companies (nola 10) Investments ‘Tolal
£'000 £'000 £'000
Veluation at 1st January, 1089 2,160 20,812 22,972
Additions al cost 850 4,867 5,717
Disposals - (11,040) (11,040)
Release of provision aguinst subsidiary 16 - 18
Approciation - 9,967 9,967
Valualion at 31st December, 1988 3,026 24,606 27,632
Reconciliation
Cost of investments 3,025 14,219 17,245
Nel unronlisod approciation of invesiments - 10,387 10,387
3,026 24,606 27,632

At 31st December, 1989 downward adjusiments of £3,308,000 had been made against
investments with original cosls of £5,884,000,

investments at valuation include: 1080 1888
£'ooo £'000

UK
Listad 7,049 6,285
Unquoted at directors’ valuation 11,237 9,414

Europe

Listed _— 882
Unquoted at directors’ valuation 3,942 2,759

us
Listed 174 230
Unquoled at direclors' valuation 2,204 1,242
24,606 20,812

Al 315t December, 1989 the company had inlorests of more than 10 per cenl. in nominal value
of the allolted share capital In the following classes bul did not have interests of more than
20 per cent, in nominal value of the total alloliad share capital of any company concerned.
This table also incorporates percentage interests in the rolevant class of share capital owned
in the company's ten largest investments by valuation,

Compan{os Incorporaled
in Greal Brilain

Berkertex Holdings Limited

Bishopcross Limiled

Centaur Comnmunicalions

Limited
Crabtree of Gateshead
Limiled
Fenland Shaopskin
Company Limited
Haysplc
Karablue Limited
Kantwood Limited

LCE Holdings Limited

Percontaga of
Claoss of sharos held class hold
‘A’ Ordinary 14.18
Cumulaliva convertible participating preferred ordinary 12,75
Cumulative convertible participating preferred ordinary ~ 32.50
Cumulative redeomable preference 25.00
Ordinary 1.97
Cumulalive convertible participating preferred ordinary ~ 26.75
Cumulative redeomable proeforence 20.00
‘B’ Ordinary 21,58
Qrdinary 0.63
‘B’ Ordinary 20,00
Cumulativa vonvertible pasticipating preferred ordinary 8.27
Cumulative redesmable preference 6.27
Cumulative convertible participating proforred ordinary  17.02
Cumulallve redeamable preferenca 10.61

tonlinued
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Noles Lo the Financial Stalemenis-continued

Fixed assat
investmenis
continued

Companles incorporated
in Greal Britain

Lowndes Lambert Group
Holdings Limited

Molor World Group
Limited

Parter Group Limiled

Rechem Environmental
Servicesplc

Stovos Limited

Tallent Floldings Limited

Thos, Storey Limited

United Wine Producers

Porcontage of
Classof shares hold class held
Cumulative couvertible participaling proforred ordinary 12,96
Cumulative redeemable preference 5.00
Cumulative convertible participaling preferred ordinary  10.80
Cumulative redeemable preference 10,00
Ordinary 1,32

Gumulalive convertiblo participating preferred ordinary  19.12
Cumulstive convertible participating proferred ordinary  11.25
Cumulative converlible participating preferred ordinary 11 5
Cumulative converlible particinating preferred ordinary  23.u3

Limited

In some cases, whure the participation of management in the equity share capilal is related to the
achievemont! of target profils, the company's ullimale percentaga equity interosts wiil depend on
tho performance of the company concerned,

Companios incorporaled Porcentage of

in other than Gront Britaln Clasaof shares held clags held

Agridata Resources, Inc ‘A’ Common 21.53
{Stale of Wisconsin) ‘A’ Preforrod 1416

Allied Filmmakers NV Common B 10.41
{Nethetlands Antilles! Prefrs:od 10,86

Alupac, Inc Cotceruble preforred stock 22,60
{State of Delaware)

Ciclad SA (Fiance) ‘A 90.00

Five Star Holdin,.., Inc Common 20.00
{Liber a}

Heidemann Verwalturys Ordinary 9.62
GmbH (Federal
Republic of Germe.ny)

RTA Rotations Tieldruck Ordinary 10.18
GmbH (Federal
Republic of Germany)

Telkna, Inc ‘A’ Convertible preferred 10.00
{Slaie of Delaware}

The Topps Company, Inc Comrmion 0.23
(Staie of Delaware)

Valloy Data Sciences, Inc ‘A’ Preforred 10.88

{Stale of California)

Al 31st Dacember, 1988 tha company had interests of r.ore than 10 per cent. in nominal value of
the allotled shara capital in the following classes and had interests of more than 20 per cent. in
nominal valueof the allotted shara capital of the company concerned, The direclors do natconsider
these companies to fall within the definition of associates given in the Accounting Policies on page
21. Dividends received during the year from these companies are included in the consolidated
profit and loss account and such holdings at the year end are included in the balance sheet at
directors' valuation.

Conspanles Incorporated Percontage of
[n Great Brilain Class of shares hald class held
Golden Koy Homes Limited ~ Cumulalive converlible participaling preferred ordinary ~ 36.00
Cumulative redeemable proference 33.33
Companies incorporated Percentage of
[n othor than Graat Britaln Class of Investmonts holid class hold
LCB Candover GmbH Ordinary 46,00
(Federal Republic of Loan capilal 40.00
Germany)
VCI Candover Managemen! Ordinary 30.00
BV (The Netherlands) Loan capilal 30.00
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Notos to Lhe Finaneial Staloments-continuad

40 Subsidiary At 315t Docembor, 1989 the principal subsidiaries were:

companies
lssuod share
Nature of businoss capltal
Candover Services Limited* Arrangement of investmont £1,600,000
syndications
Candover Realisations Limited Investment dealing company £100
Candover Investmenlts (West Indlos) Ine.* Investment holding company US$1,992
Candover {Trustees) Limitod* Nominee Company £100
Candover Nominees Limited* Nominee Company £100
Candover Partners Limited Goneral Partner {n The £850,000
Candover 1989 Fund
All of the above companies are Incorporated in Greal Britain and aro reglstered and operalional
in England with the excoption of Candover Investmonts (Wost Indles) Inc., which is
incorporated {n the Turks and Gaicos Islands and is operational in the Wesl Indies,
*Whelly ewnod directly by the holding company.
11 Associates The group and the company had en inlerest in moro than 20% of the following antities,
Proportion hold
Closs of share by holding
capital held company  subsldiary Nature of business
Hoaro Candover Limiled  Ordinary shares  50% - Management of the Hoare
Candovor Exempt Fund
Elgctra Condover Partners  Partnership — 33'/2% Management of the £260
million Electra Candover
Direct Invesiment Plan
Hoara Candaever Limiled s incorporaled in Great Britain and registered In England; both are
operational in England. Electra Candover Partners' accounting refersnce period is 30th
Septembaer.
The investors in the Elecira Candover Direct Investment Plan were released from their
commitments on 28th February, 1689,
Group share of Compeny shares
not assots al cost
L'Goo £'000
Cost a! 1st January, 1989 21 1
Share of posl- acquisition raserves 24 —_
45 i
12 Debtors
Group Company
1908 1488 1989 1088
£'000 £'00¢ £'c00 £'000
Due within one year:
Trade debtors 205 117 — —
Amount owed by associate 7 - 7 —~
Other dabtors 2,522 275 2,353 144
Prepaymenls and acerued income 1,083 582 353 148
3,087 974 2,713 292
Due after more than one year:
Other debtors 370 124 370 124
Praepayments and accrued income 1,982 - - —
Total debtors 6,249 1,008 3,003 416
During the year, a subsidiary company advanced funds under the Candover staff go-investment
scheme 1o an officer of the company. £10,074 remains payable at 31st Decombor, 1980 (1988
£7,759).
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Notes lo the Finaneial Stalaments-continued

13 Current assel mm?m“p 1008 . %gml’ﬂ“)’ 1953
investments £7000 £'000 000 £'000
Listed invostmenls 195 4 - —_

Unguoted investmenis 21,193 12,721 20,211 12,273

21,388 12,725 20,211 12,273

Unquoted Investments consist mainly of short-lorm deposits and Treasury bills, The market
valuo of the listed investments was £. .6,000 (1988 £4,000).

14 Credilors: Group Company
due within 1080 1088 1000 1008
one year £'000 £'e0n L0y L'000
Amounts owad to group companias - — 900 660
Curront taxatlon 486 540 466 350
Social security and other laxoes 135 77 - -
Proposed dividends 1,111 727 1,111 727
Other craditors 442 197 B 8
Accruals and deferred income 1,032 334 46 62
4,100 1,875 2,031 1,807
15 Provisions Group Company
for linhilities 1900 1088 1964 1988
and charges £'000 £'000 £'000 £'000
Deferred taxation
Al 1st January a5 1) 4% 390
Increase in year 772 15 08 15
Al 315t Decembaor 817 45 113 45

Doferrad laxation provided for In the
financial slatomants is sel out below.

Accolorated capital allowances — 7 - -
Other timing differences 1,524 45 113 45
1,524 52 113 45
Less: trading lossoes (707) (7) - —
817 45 113 435
16 Share capital 1969 1984
Authorised £'oot £'000
29,000,000 ordinary shares of 25p cach (1988 8,540,000) 7,250 2,385
Allotied, called up and fully paid:
Ordinary shares of 25p each Number £'000
At 1st January, 1889 7,267,000 1,817
Capitalisation issue in year 14,786,200 3,697
Issued during the year on exarcise of options 161,100 40
At 31st December, 1989 22,214,300 5,554

in May 1989 the sum of £3,697,000 to the credit of the share premium uccount, the capital
reserve and the realisod net appreciation reserve of the company was capitalised by the issue
of 14,786,200 ordinary shares of 25p cach, crediled as fully paid. The new ordinary shares
ware issued and allotied in the proportion of {wo now ordinary shares of 25p, credited as fully
paid, for each existing ordinary share of 25p. The issue was made to improve Lhe markelability
of the company’s shares.

The company has granted oplions to cerlain directors and employees in respect of 345,000
ordinary shares which are exercisable at the following prices and datos,

Price Exorcisable aftor Prico Exorcisable aller "tlce Exarcisable afler
71.55p 14th January, 19890 84.87p 24th March, 1090  113.89p 26th October, 1980
B1.67p 21st April, 1989 100.67p 5th Juns, 1980 137.44p 6th October, 1801
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17 Resorvay Group

———————

Unronltsod
Share Renllsod npy not Profit
pramivm Caplia) appreclation appraciation and loss
accoun rasarve roseryen roservo betoun|
£'0gp £'0go £'0p) £'aco £'aog
Al 1st Jnnunry, 1989 53 1,076 21,610 8,915 0939
Promium gp shnres issupg in yoar 203 - — -~ ~—
Surpius on {nvastmonis revaluplioy - - - 10,073 -
Invesimong renlised in yopy - — 11,114 [7,289) ~
Capitalisation fssun in yoar {3n0) (1,076) %,201) - -
Esxchangg diffarences - - 70 {52} -
Retained profil for yeay - - - - 433
_— I = —_— A8
At 31t December. 198¢ 16 —_ 30,503 11,647 1,372
Compnny 2’000 £'000 £'100 £000 £'000
Al sy }ammry, 1989 853 1,078 21,040 9478 387
Promium g shares issued in year 293 - - — -
Surplus on investmanlg revaluallgn —~ — — 8,067 -
Invostmenis realised in yoor - — 11,158 {7,327 -
Capitalisaiion issup In year (330) {1,075) (2,291) —~ -~
Retained profjt for yoar - - —_ - 372
Al 3151 Decomber, 1989 18

18 Capital

Tho direcigrs fave g
tommitments

uthorised o Commilman
and in pargl)el with the Cang

180ver 1989 Fypg
tompany 1o Participale in g
tompanies within 1)y UK

of £20 million which wil] g investad Pro rota
+ 81 equity investmeny fund organised by the
anagemant or leveraged buy-quts of unquoted and nuated

he compeny hag undertaken io burchase, for cash and on the

of lhat part of the ordmary sharg capilal of any fulure investog
combined Candover 1gp7 Funds
The company hag
Investmeny Plan. The p

same {arms, 20 Per cent,
tompany offered 1 the

buy-ii; in the Usa.,
At 215t ocember, 1989 |he direciurs hag authorised Investmenis " £308,040 and
£232.000 in Aq d Heidemann Varwal!ungs Gmbt- po ‘Pectivaly. Thg
investments wdrs made in January, 1900,

—_—

19 Continggnt Pursuant to g sale agrecmant daled aath |
liablitips

uly, 1987 between, amongst others,
Bulldars Matg Limlted ang Wickes ple, cartain undertakings have been given
rise to labitipg Payable by

the tompany, Howaver, the directors consider the
thess Ifabiliips will crysiallise pg romolg,

a3

the company,
hich may gie
possibility thay

—————
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20

Pension
commitments

The group contributes towards a number of funded defined contribution penston schemaes
designed lo provide rotiroment benefits for lis directors and omployees. The assats of the
schomes are hold separately from tha group in Independently atministered {funds. Tho pension
cost charge rapresonts contributions by the group to the schemes in respect of the accounting
poriod and amounted o £133,000 {1888 £108,000),

Contributions totalling £30,625 {1988 £61,108 propald} were payable to the schomes al
the yoor end and ore included in croditors,

21

Co-investment
by directors

During the year certain direclors of the company have [nvested in companies in which
Candover Investments plc has also made an investmenl, The following disclosures are made
in accordance with Class 4 regulations of Tho Stock Exchange,

Foully investments

In companies:
subscribed porcontoge
in year {of class) hold
by tho diroctors
%
Alupac 15 0.25
Asquith Court 294 0.65
BPCC 4,786 0.02
LCE Holdings 1,071 1,07
Motor Wnrld 27 0,90
SG Induslries 579 1.32
Sloves 2,072 1,28
Tallent Holdings 4,462 0,89
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Report of the Auditors

to the Members of Candover Investments ple

We havo audited the financial statomonis on
pagos 21 to 34 in nccordance with Auditing
Standards,

In our opinion the financial slalemonts
glve a truo and falr view of the slato of affairs
of the compuny and the group al 31isl
Necember, 1889 and of the profit and source
and application of funds of tho group for the
year then ended and have boon proporly
proparod in accordance with the Companios
Act 1085,

Grant Thornton

London i % I,.%%——
6326(44.. f—- TZL—D«A. féﬁz’\

20th March, 1990
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Notice of Meeting

Nolice is horeby givon lhat tho Annual General Meeling of Candover Investments plc
will be held at The Howard Holel, Temploe Place, London WC2 on 13l May, 1990 at 12
noon far Lhe {ollowing purposes:

1 “To recetve lhe Report of the Directors and the audi*ed financial statements for the
year ended 31st Decombor, 1989,

2 To doglare a final dividend of 5p per sharo on the ordi..ary shares In respect of the
yoar anded 318l Decembar, 1989,

1 To re-elect A P Hichons as a Diroctor of the Compeny,

4 To re-appoint Mprssts Grant Thornton, Chartared Accouniants, as Auditors of the
Company unlil the conclusion of tha next Annual General Meeling and to authorise the
Diroclors to fix their remuneralion,

5 To consider, and if thought fil, puss tho following Resolution which will be proposed
s a Speciul Resolulion:

“That the Directors bo and are heroby givon power pursuanl to section 95 of the
Gompanies Act 1985 1o allol equily securilles (within the meaning of section 89 of the
snid Act) pursuant to the authority conforred by resolulion passed al the Annual General
Mooling of the Company held on 4th May, 1989 as if seclion 89(1) of the said Act did not
apply to any such allotment provided thal this powor shall be limiled:

() 1o the allotment of equily securities for the purpose of or in conneclion wilh a rights
issue in favour of the holders of ordinary shares (notwithstanding thal by reason of
such exclusions or other arrangoments as the Directors may deem necossary or
desirable by virtuo of overseas rogulalions or lo deal with probloms arising in any
pverseas lerritory or in connoction with fractional enlitlements or record dates or
otherwise howsoever, lhe equily socurilies lo be allotted ars not offered to all such
holdors in proportion lo the number of ordinary shares held by each of them}; and

(ii) lo the allotmont of equity securlitios {otherwise than pursuant lo sub-paragraph (i)
gbove) up to an nggregate nominal amount equal to £277,678;

and shall axpire at the conclusion of the next Annual General Mesting of the Company
to be held after the conclusion of the Moeting al which lhis Resolulion is passed save
that the Company may bofore such expiry make an offer or agreement which would or
might require equily securities lo bo.allotted after such expiry and the Direclors may
allot equity socurities in pursuance ¢f sjch offer or agroement as if the power conferred
had not expired,”

S M Alexander
Sacrelary

29th March, 1990

NOTES
Every member eniitled 1o altend and vole at the
above Macting may appoinl one or more proxies to
altend and vote on his bohalf, A proxy need not be
a member of tha Company. Forms of proxy must bo
lodged ot less lhan 48 hours bofore the Meating.
Copies of service contracls of the Directors
with the Compasty and {is subsidiarles which are

of more than one year's duration will be available
for inspection ot the registered office during the
business hours on any weokday {excluding
Saturdays and public holidays) from the date of
this Notice until the date of the Annual Goneral
Maoeting ond at the vonue of that Meeting [rom
1145 n.m. on 1st May, 1990 until the co: clusion
of *ho Meoting
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