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Chairman’s Statement

I would like 1o welcome the niany new members who have become shareholders of
Candover Investments ple following the placing of the company’s shares on The Stock
Exchange, London, in December 1984,

Resulls for 1984
“The net profit before tnx for the year to 315t December 1984 was £266,954 compared

with £185,797 for the eighteen months ended 3151 December 1083, For the same
periods the net profits after (82 ond before extraordinary ilems were £184,865 and
£71,594, respectively.

The total net assets attributable to she ordinary shares at 315t Deeember 1984
were £12.166 million (370p per share) before provision for the recommended dividend
and after including current ussel investments at market or direciors’ valuation Jess
altsibutable taxntion, Assuming conversion of the £3 million lean notes into ordinary
shares the comparnble total nel assels at 3351 December 1983 were £9,141 million
(128p per share), The increase in ned asset value in 1984 primarily reflects the higher
values of Candover's invesiments, particularly in management buy-out companies,
and is 8 measure of the success of the companies we Liave supported in achieving good
overall progress dusing the year.

“The net assel value at 261h November, 1984 (the valuation date for the
purposes of the prospectus) was £11.910 million (166p per share).

Dividends

The directors have decided to resommend payment of anet dividend for the year of
2.0p pershare. Thisinerease over the {orcenst of 1.4p per share made at the time of
the placing reflects the satlsfactory profit performance of the company and the outleok
for 1985.

Actlvities In 1984

Perhaps the single most impostant event for the company in 1984, apart from
Candover's own plucing, wus the flotation of Stone International pleon The Stock
Exchange i October, The progress of Stone since the mmanagenient buy-out in May
1982 frons the recelvers of Stone-Platt Industries has been a remarkable success story
and Candoveris proud to have played a leading past in organising the buy-out finance.
1t was also plensing 1o note the progress of DICE Holdings, another buy-out in the
orgunisation of which Candover played 2 landing role, DPCE’s shares were listed on
The Stock Exchunge in July 1983 and the shaip increase in the company’s market
value since that date reflects the continuing good progress being made,

During the year Candover organised three substantial management buy-outs in
the UK=~Technology Project Sesvices (THoldings) (formerly Consultants & Designers
(UK)), Thos, Storey Engincers and the Simplex Electrical Group. The buy-vut of
Stmpiex was completed in December 1984 after the publication of Candover’s
prospectus, 1t is befieved to be the Jargest UK management buy-out of an industrial
manufacturing company in recent years, Simplex produces a wide range of electrical
control, distribution and installation equipment used by the mining, petrochemical,
construction and general enginecring industries. The purchase price was £27.5 million
and in addition to Candover 4 number of Candover's institutional shareholders
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participated in providing the financial backing, The management tcam, who obtained
a significant equity stake in the business, are confident that the group can continue {0
grow profitably.

The organisation of large buy-outs in the UK has continued to be the main
focus of the company’s activitics. In addition 10 the three investments already
mentioned, Candover made 4 further seven sterling investments in companicsat @
{otal cost of £530,183. These were primarily in unlisted companies requiring further
capital for development in which the management already owned significant shares of
{he cquity, HoWever, iwo were management shuy-ins”, where 0ne or two experienced
aranagers have Jed ihe puschase of a susiness in which they hiad not previously been
employed.

1n the USA Candover pﬂrﬂc"spawd jntwo jurge management buy-outs
organised by Forsimnin Liwle—Dir, Pepper Company and Topps Chewing Gum—at
atotal costof 5165059, Ali the five huy-out companics sntroduced by Forstmani
Litite in which Candover Lias fnvestments appear 10 be making satisiaclory progress.

Candover lso mude fnvesiments 21 @ lotal cost of $840,000 in nine untisted US
COMPUNISS: mostly introduced by Chappel! and Co,, 2 8an Francisco bascd firm
spacialising in enily stage iechnulogy oiented venture capital projects and medium
sized management buy-outs, The companices in which Cangover has fnvested in
associgiion with Chappstiamd Co. ave all . an ently s1age of development.

Duging the year Candover assisted in asranging additional finsnce for threc UK
companies snd one US company in wivich it alyeady held investments, The purpose
was Lo provide acldiional eapital 10 finance development and, in bWo cases,
acquisitions,

Candover nlso aesisted Gower 1oltings, which manufactures and distributes
seli-assembly kitches fusnituse, n artanging 2 subystantiad investment during 1984 by a
syndicate of BES funds to finance the company's development.

The Hoare Candover Hxempl Fund

he Hoare Candover Fund, which was formally cstablished in March 1984 with a
capitatof £7,475,000 10 provide funds {or untisted companics, hasup to the end of
March 1985 made favestmentsin ten gomprniesinthe Ui andoncinthe ysatatotal
cost of £2,723,198 and $550,000 pespectively. While it is too carly 10 make
aneaningful assessment of these investments, overal their propyess $0 far hasbeen
satisfactory.

Hvents since the year endl

Gince the year end, one company in which Candover had an investment,
Neiphbourhood Sroges which operates wJfileven” convenicnc: SIOFCS, has been sold
10 Arthur Guinness and Sons pic. liwas decided to reahse Candover's investment and
the sale prosecds amounted 10 £362,650 compared with an initial cost of £126,000. In
addition ndvantage was taken of relatively strong markets to lighten the company’s
holdingsinits quoted investments, As resultof these (ransactions, and the
redemption of the £867,857 joan notes held following the disposal of Vickers da
Costa, the company now has steeling and dollar funds of approximately £3.7 miliion
and $0.9 million respectively which can be utilised for further investments.
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Chairman’s Statement—continued

Future prospects

The flow of investient opporlunitics to Candover continues at 3 satisfactory level and
has inerensed since the placing, As explained in the prospectus document, the Board
believes that the process of concentration in the 135 is Jikely to continue, with the
result that companies will decide to divest divisions or subsidiarics which they judge
nol 1o be mainstream activities, snd some of which will take the form of buy-outs. It is
likely that the future pattem of investinent by Candover will continue to be inasmall
pumber of relntively large management buy-suts in paralle] with the provision of
development capliad for a greater number of small {o medium sized unlisted
companies, In the USA, the Company is continuing lo see a satisfaclory number of
investment opporiunities, pasticularly through Chappell & Co., and the opportunity
exists to continug 1o deploy our dollar asseis in selected prejects where we have
confidence in the expentise of the lead investor, The company is currently examining
cerisin new initiatives to re-inforce our ability to undertake Jasge transactions in the
UK sind 1o participate in management buy-outs in Europe,

Finally, the Bosrd remalns confident that many of the buy-out companics and
othier unlisted companies in which the Company has investinents will develop
successfully to a Hsting of thelr shares on the USM or the $tock Exchange and that this
will aiso be the case with the more suceessful of the US companies in which ihe
company has investments, 1t is impossible 10 predict the timing of these developments
and it is therefore likely that the increase in Candover's assel vatue will be as uneven
in the future 58 it has been in tie past, The mosi significant impact on assel valuesis
achicved when companics in which Candover bus investments oblain a listing of their
shares or are sold to otker conmpanics, since values which the Board places on unlisted
investments miist be conservative.

Board

Following his move 1o Jersey, Me D P Murphy retired as a directorin November. He
joined the Board in July 1981 and hus made a most valuable contribution, Lam glad
that we shall eantinuce to banefis from his experience and commercial acumen throu gh
our invesiment in Peregrine Holdings Jerscy, of which he is Chuirman,

Biaft?

1 would like to express appreciution once again for the dedication and hard work of
our staff who have had both nn extremely busy year on the investment side and the
additional task of hiandling the work involved in the placing.

P G Wrejord \[\> -
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Ten largest investments

ey

by valuation at 31st December, 1984

DICE Holdings

Onginal ot of FHolding asat Valuation asat
invesiment st December, 1984 31st December, 1984
£166,875 500,000 £2,140,000

ordinary shures
DPCE Holdings is s market Jeader in the provision of manufacturer-independent
computer maintenance services, primarily under contract, to leading national and
internations] organisations in the UK, Holland and US. Its ancillary activities include
tenining, hardware consultancy and supply of equipment.

DPCE reported profits before tax of £1,323 million for the six months to 31st
December, 1989 compared with £818,000 for the same period in the previous year, In
the yesr (o 30th June, 1984, profits before tax amounted to £1.9 million.

Dividend income from the investment amounted to £17,857 in the year to 31st
December, 1984,

= S UL SSTRISIIITTE =

Liong International

Ovigind ot of olding a2 Valuation as st
vt st Docember, 1954 333t December, 194
£119.660 1,250,000 £1,750,000
ordmstyshaes

Stonc Intemutional’s primary business is the design, manfacture and supply of
passenger comfon sysiems, such as air conditioning, Yighting and associated power
and generating equipment 1o muss 1ransit and rall authorities,

Stone reporied profits before tax of £3,159 mlllion in the six months to 30th
November, 1984 conspared with £2.63 million for the same pesiod in the previous
year. In the year to 3ist May, 1984, profits hefore tax amounted 10 £5.7 million.

Dividend income from the Investment amounted o £27,152 in the year 1o 31st
Devember, 1984,

= e et - Shocr ISR KT e mers

Famous Names (Holdlngs)

Ovpasl oot of Heslding a5 Vatualenas at
retom i Deoeinber, 1984 311 Docember, 1984
£226,00 36,000 £1,500,000
Bordiangy shares
13,000
preteschoe shares

Famous Names (Holdings) manufactures Famous Names ligueur chocolates,
Ettzabeth Shaw mint crisps and sugar confectionery under various brand names
including Parkinsons and Chewits,

Sales for the year ended 31st March, 1984 were £23,1 million (1983: £21.4
million) and profits before tax were £1.61 million (1983 £1.46 million). At 315t March,
1984, total net assets were £6.5 million.

Dividend income from the investment amounted to £46,726 in the year to 31st
Decembes, 1984,




Viekers da Costa

Ong-nicosiof Jiolding avat Valuation as at
favestiten) 318 Decenber, 1934 315t December, 1984

£271.50 L8067 857 £1,108,183
§0% unsecured
0w mne

92,7806
10% proference
stock of $3each

The above investments were nequired as 2 result of Citicorp’s acquisition of certain
parts of Vickers da Costn (Holdings) ple. The unseeured Joan note was redeemed at
the end of January 1985,

Dividend income from Yickess da Costa (Holdings) ple up to the date of
aequisition was £70,411 ineluding s spacial final dividend amounting te £66,276 in the
yenr o 31st December 1984,

. e o s e e —— =

Agridaia Resources

Ongiadlvod o Holding o5 &l Vaolustion as.t
ipvn B Smibml‘].\l)f!wr] j£41] st Doseunber, 1984
$913,500 68 $541,728

shoras oI Class A
comwionnd profarrad siogk

Agridata Resources operaies a compuier based business information and
communications sysiem which serves the agrisuitural seetor in the US and Canuda,
The company also publishes a controlled circulaion monthly business
magazine and paid circulation woekly businass newslelter for larger farmers and

ranchers, The company, being n dlosely held US corpoiation, does not publish
financial information,
No dividend income was received in the year 10 31st December, 1984,

Gower Holdings

Otigind el Jiplding asal Viduation usut
wresmen 3at Dogeiber, 1984 3151 Docembor, 1984
£338,000 1,188,610 £447,110
pruary SMses
182,777
preferonce shats
£12,333
104 unseeured Jonn Mock

’g‘hc prineipal uctivity of Gower Holdings s the manafacture of self-assembly Kitchen
urniture,

Inthe year ended 315t March, 1984, Gower made profits before tax of £602,000
{1983 £323,000) on 1 turnover of £11.7 million {1983 £13.5 million). At 31st March,
1984, total nct asseis were £2.5 milllon, Gower is budgeting for further profit
improvement in its current finnacinl year to 315t Maich, 1985,

Dividend income of £37,103 was reccived in the year to 31st December, 1984
including arrenrs of preference dividend amounting 10 £19,643.
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Timpson Shoes
CQuiginal cost of Holding as at Valualion asat

Bvesiment Mst Decomber, 1984 31st December, 1984
£113,750 1,086,905 £428,750
ordinszy shargs

Titnpson Shoes oparates a chnin of retail shoe shops and shoe repair units, mainly
brsed in the Midlands and North of England,

In April 1984, under refinancing arrangements, the company redeemed in full
fhe seeured debenture stock provided oy investors as part of the finance for the
buy-out of which Candover’s proportion amounted to £100,000, For the year ended
30th September, 1984, proiits from ordinary activities amounted to £901,000 on
turnover of £58,1 million, In additfon there were net realised profits from property
transactions of £1,115 million, Totnl net assets as 30th September, 1984 were £12.99
million, No dividend Income was recgived in the year 1o 31st December 1984,

S

Neighbourhood Stores

=TSR ==

Origing s of Tlolding as as Veluation a3 at
invasimen st Degomber, 1954 3181 Decemben, 1974
£126,600 66,000 £362,650

ordinary shares
Neighbourhood Stores operates 7-Eieven convenience stores, under licence from the
Southland Corporation of the US, Oun 2331 December, 1984, Arthur Guinness & Sons
ple announced 8 rocommended offer for the whole of the Jsued capital on the basis of
3 Guinness shares for every 2 Nelghbomhond shares, 150,000 Guinness shares were
received a8 a result of that offer and were sold in February 1985 for £362,650. No
dividend income was reseived in 1he vear 10 315t December, 1984,

e e e R e e e = -0

EmbeTex Corporation

Ongnad cot of Holsingasat Valustion e x
L T Z1syDugember, 1684 st Decomber, 1984
$180.000 $180,000 $325,800

dimied purinoship oapiiel

‘The corporation is a US manufacturer of machine-made embroidery products, The
investment in Emb-Tes is held through a US limited partnership organised by
Forstmann Litthe & Co, In addition, aloan of $45,000 has been made to the general
partner of that parineeship which is notincluded in the above figures.

The company, being a closely held US corporation, does not publish financial
informatinn, No dividend income was received In the year to 31st December, 1084,

e e — - —aL e me= e L e

Armand Group

COriginal vost of fiolasing sy oy Valuation av at
rvosiment 334 Dooprobier, 1954 304t December, 1984
£300,000 $300,000

2,667
vhatoy ol Srdes A preferred slock
The corporation nrganises and invests in leveraged management buy-outs in the US
and, being & closcly hield US corporation, does not publish financial information. No
dividend income was received in the year 10 31st December, 1984,
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Report o1 tne Lireciors

s Tt i ek Yt

The ditectors present their report
together with linancial statements for the
vear ended 31st December, 1984,

Principal activities
The group is engaged in the
i¢ *ntification, investigation,
implementution and monitoring of large
syndicated management buy-outs in
which it hiss always imade sa investment,
Candover Investments ple isan
investment company within the msaning
of Part 111 of the Companies Act 1980,
The company Is sesking the approval
of the Board of Inland Revenue as on
fnvestment trust for tax pusposes with
effect from 1t January, 1985 and, &5
such, the company will nojonger be
linble 16 corporation 1ax on capital giins,

Capital restrueturing

On 12ih December, 1984 the ordinmy
share capital of the company was
admisted to the Ofiisial List of The S1otk
Exchange follo vinga plasingof

1,788 .73 ordinary shares.

Prior to the placing the authosised
and issued share capital of the company
was 1estrustured and share eapilal was
issued as detailed in note 1910 the
financia) siatements,

Jiesuits und review of business

The grorp profil on ordinary business
after taxation for the tweive months was
£183,868 compared with £71,. 394 for the
aighteen months ta J1st Dacember, 1983,
A raview of the year and current
prozpects are set out in the Chainnan’s
Statement,

Dividend and proposed transfer iy
FLsCrves

Thi diew ctots recommend the payment of
a dividend amounting 10 2p per ordinaty
share on 26th April 1985 10 holderson
the repistet al the elose of business on
23th March, 1985,

After payment of dividend, the
amount setained by the group in respect
of the twelve months ended 31st
December, 1984 will be £1,181,774. The

directors propose (o transfer £1,140,009
10 capital resesve and casry forwaid
£41,765 in profit and Joss account,

Divectors
The directors Jisted below served on the
Board throughout the year and werein
offiee 4t the end of the year:

P G Wreford*

CRE Bronke

S W Curran

3 A Hicks*

RAPKing*

M C Stoddant*

L.V D Tindale*

*noj executive
Mr 1> P Murphy resigned from the Beard
on 8th Nevember, 1984,

Direciors’ interests
The interests of the dizectors in the shares
of the company are as follows;
It Docombpr 3 Docember
1984 1983

iy shes AP B
af2bp  osdinarysharos
olfl

Banelicial

PG Wrelord 48,0600 1,500
CRE Bronhke 540,800 24,500
SWurn 239,840 9,000
i3 A Hicks 32,000 > 250
MCSioddan 6,000 —
Non beneficial

CREBrooke 191,040 4,000

S W Curean — 1,500

in addition, Mr Brooke and Mr
Curran have options to subscribe for
57,600 and 6,400 ordinary shares
respoctively,

The above interests remained
unchanged as a1 5th March, 1985,

Apart from service contracts, no
director of the company has or has had
during the year a significant interest in
any contracts with the company or its
subsidiaries,

Substantizl sharcholders
The company has been notified of the
following interests in excess of 5% of the




issued share capital of the eompany at Sth
Maich, 1985;
Electra Investiment Toust ple 12,45%

Globe Investment Trust pic 12.45%

CR E Brooke )
{including non beneflciny, 10.23%
Pradentinl Corporation ple 6,97%
Investors in Industiy pie 6.27%
The Biitish Petrolsum Pension

Trast Lid, H,27%
Auditors

Themion Baker offsr themseives for
reappointmeist as auditers in recordance
“g?’ sagtion 14(1) of the Companies Ast,
1970,

Taxslaius

The direciors are of the opinion thwt the
COMPAnRY IS PO1 5 €658 company within
the provisions of ths Income and
Corporation Tax s Al 1970,

By order of the Board %-K \
5 M Alexander ~ e
Soevetary

417 Red Lion Court
Loadon HOLA BB

Sth March, 1988

.



Report of the Auditors

10

to the Members of Candover Investments plc

We have audited the financial statements
on pages 11to25in accordance with
approved Auditing Standards,

In our opinion the financial
statements, which have been prepared
under the historical cost convention as
modified by the vatuation of invesiments,
give a true and fair view of the state of
affuirs of the company and the group at
31st December, 1984 and of the profit
and sousce and application of funds of the
group for the year then ended and
comply with the Companies Acts 1948 to

‘/[‘frowf'&u éﬂvw

Tornton Baker

London

Sth March, 1985
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Accounting Policies

for the year ended 3 1st December, 1984

The financial statements have been
prepared under the historical cost
convention except that investments are
stated at valuation,

The principal accounting policies of
the group have remained unchanged
from the previous period,

a)  Basis of consolidation
The group financial siatements
consolidate those of the company and of
fis subsidiarics (see note 11). The
financial statements of cach company in
the group have been prepared 10 31st
December, 1984, The results of
subsidiaries have been included from the
date of acquisition,

An associated company is defined as
a company, not being a subsidiary, in
which the group has a substantial and
long~term interest and over whose
financianl and operating policy decisions
the group is in a position (0 exercise
significant influence. The group's share of
the profits of the associated company is
included in the group profit and loss
account, The group balance sheet
includes the invesiment in the associated
company at the group's share of net
assets, The compuny balance sheet shows
the investment in the associaled company
ut coyt,

b) Income

Income atises from financial services
provided and investment transactions
undertaken during the period. It also
includes income from investments and
interest receivable,

¢) Depreciation

Depreciation is calculated to write down
the cost of all fixed assets by equal annual
instalments over their expected uscful
lives.

The periods generally applicable are:

Plant and equipment 2-5 years
Motor vehicles 4 years

d) Investments

Listed investments are valued at middle
market quotations derived from The
Stock Exchange Daily Official List.
Unlisted investments are included at
directors’ valuation.

Profits and losses on realisatior, of
investments are dealt with througi the
realised net appreciation reserve after
charging taxation at 30% on the realised
chargeable gains. Fixed assct investments
are not held for resale and any profits on
realisation are not available for
distribution. Accordingly the excess of
thie market value of investments over cost
is shown as an vnrealised surplus and
defersed taxation is not provided.

Investments held as current assets
are dealt with through the profit and loss
account and subject to the provision for
deferred taxation as appropriate. They
are held at cost to the relevant subsidiary
company which may be different from
their cost to the group.

Shares in subsidiary companies are
maintained at cost less provisions.

¢)  Work in progress

External fees payable in respect of
investment projects under investigation
are cartied forward as work in progress to
the extent that they are recoverable.

1)) Deferred taxation

Deferred taxation is the taxation
attributable to timing differences
between profits computed for taxation
purposes and profits as stated in the
financial statements, Provision for
deferred taxation is made except to the
extent that there is a reasonable
probability of the tax not falling due for
payment in the foreseeable future. Such
tax not provided for is disclosed as a
contingent liability.

Transfers to and from deferred
taxal* n are ealculated taking account of
the current and future rates of
corporation tax adjusting for any changes
in rate as compared with the preceding
period,

11
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Accounting Folicies—continued

From the total of deferred taxation is
deducted unrelieved advance corporation
tax in respect of dividends paid and
proposed.

g) Foreign currencies

Assets and Jiabilities in foreign currencies
are translated into sterling at the rates of
exchange ruling at the balance sheet date,
Balance sheets and profit and loss
accounts of overseas companics are also
transiated at the rates of exchange ruling
at the balance sheet date. Where
exchange differences result from the
transtation into stesling of forcign
currency resources to be used for further
investment, they are taken to the realised
and unrealised nct appreciation reserve.
All other exchange differences are dealt
with through the profil and loss account.

12
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Group Profit and Loss Account

b

for the year ended 31st December, 1984

12 months to 18 months 1o
31st December, 1984 31st December, 1983
e s e e e Ot K K £ £
Income ! 916,356 1,137,521
Administrative expenses 2 (484,743) (647,465)
Operating income 431,613 490,056
Share of profits of associated
company 30,976 —
Profit before interest 462,589 490,056
Interest payable and similar
charges 3 {195,635) (304,259)
Profitonordinaryactiviliesbeforetax 266,954 185,797
‘T'ax on profit on ordinary activities
Group 4 (72,797 (114,205)
Associated company (9,292) _—
(82,089) (114,203)
Profit on ordinary cefivitics after tax 184,865 71,594
Extraordinary items 5 1,140,009 —
Profit for the financizl period 6 1,324,874 71,594
Dividends 7 {143,100) (64,435)
1,181,774 7,159
Transfer to capital reserve 20 {1,140,009) -—
Profit relained 20 £41,765 £7,159
Earnings per share 8 3.42p 1.38p

The accouniing policics on pages 11 and 12 and notes on pages 17 to 25 form part of these
finuncial statements,

13



e Group Balance Sheet o
at31st December, 1984
1984 16983
e e e £ L WA
Fixed assets
Tangible assets 9 66,466 45,012
Investments 10 11,777,095 8,446,124
Associated company 2 2,684 -
11,846,245 8,491,136
Currend assets
Debtors 13 92,666
Investments M 1,278,353
Cash at bank and in hand 22,481
1,393,500
Creditorss due withinoneyear  J3 351,845
Net current nssels 99,520 1,041,655
t'olal assels Yess current Hnbilities 11,945,765 9,532,791
Creditors: due aficr one year 16 r— (3,520,048)
Provisions for iabitities and
charges I (30,623) (13,991)
£11,915,142 £5,398,752
A S E—————————
Capital and reserves
Called up share capital ” 1,788,750 164,200
Share premium gecount pY 10,900 6,900
Cupltal reserve 2 1,076,259 —_—
Realised net appreciation reserve 20 2,773,218 419,533
Unrealised net appreciation
reserve 6,212,755 5,295,635
Profit and loss account 2 53,261 12,479
£11,915,142 £5,899,752
AR —
The financinl statements were
approved by the Board of Djrefibrs “
on 5th March, 1985,
P £+ Wreford . a
€ RE Brooke } Dlrectors( M
The nccounting policies on pages 11 and 12 and notes on pages 17 to 25 form part of these
financial statements.
14
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Balance Sheet

——

at 31st December, l§84

o Nows £

Iixed assets
Tnvestments
Associnted company

Corrent assels

Debiors

Investments

Cash at bank and in hand

Creditors; due withinone year

Nel current nssels

W
7]

13 1,155,293
14 216924
83,778

1,515,995
15 1,356,622

————————

Tola} asseis less curvent Habilities

Creditors: due after ong yeur

Provisions for tlabilities and
charges

Caplial and reserves
Called up share caplial
Share premium account
Capital reserve

1¢

7

19
2
20

Realised net apprecintion reserve 20

Unrealised net appreciation
reserve

Profit and loss account

The finuncial statements were

approved by the BogrdQYDi
on 5th March, 1985

P G Wrelord

CR E Brooke } Direcfors

Y
b

1984 1983
. B £ £
11,625,108 6,574,305
500 —
11,625,608 6,574,305

960,853

1,155,000

10,363

2,126,216

501,942
159,373 1,624,274
11,784,981 8,198,579
—_ (3,620,048)
(30,623) (13,991)
£11,754,358 £ 4,564,540
e g A—
1,788,750 164,200
10,900 6,900
1,076,259 —
2,764,787 412,841
6,062,586 3,968,120
51,076 12,479
£11,754,358 £ 4,564,540

The accounting policies on pages 11 and 12 nd notes on pages 17 to 25 form part of these

financial stalements.
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Ssource and Appiication of Funds

for the Group for the year ended 31st December, 1984

, 12 months to
' 31sf December, 1984
v o I _ £ e £
.;‘;rource ut‘l"t:;:ds
‘ vom operations
Profit oln ordinary activitics before tax 266,954
g Placing expenses (299,991}
" {33,037)
Ad_‘ustmem for items not involying
{the movement of funds
‘ Depreciation 26,172
' Loss/(gain) on sate of fixed assels 481
| Exchange differences 293,238
t Share of profits of associnted
| company (30,976)
f 288,915
k
e 255,878
i From other sourees
! Issuc of share enpital 4,800
{ Proceeds of disposals of tangible
t fixed pssetls 1,572
Proce s of disposals of fixed psset
investinents 3,646,749
Bank yan —
i Dividead from associate 19,500
3,672,621
| 3,928,499
b Application of Funds
. Dividend paid 64,435
' Tax c;ﬁa!d 119,869
! Purchase of iangible fixed assets 49,679
j Purchase of fized asset investments 3,418,917
Tax dedueled al source on
" investiment incomie 66,560
' Bank foxn repaid 620,048
. Investment in associaied company 500
] 4,340,008
Net otdilow of funds £(411,509)
¥ 1 Inercase/(decrease) In working eapitat
Work in progress —_
Debiors 1,042,788
Creditors:
amounts falling duc within one year {568,469)
474,319
Net Hyuld funds ’
Current assct investments (957,667)
Cash at bank and in hand ,339
(385,828)
Net decrease in working capital £(411,509)

18 momhsto
31s1 December, 1983
£ £
185,797
185,797
19,021
51,244;
(41,228
(23,451)
162,346
10,600
4,570
987,850
620,048
1,623,068
1,785,414
27,006
(527
41,598
1,664,410
64,377
1,796,864
£(11,450)
M
8,330
(§5,795}
(22,047)
(86,172)
103,946
(29,224)
74,722
£(11,450)

A ————
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Notes to the Financial Statements

for the year ended 31st December, 1984

1 Income

2 Admialsrative cxpms&

52 months fo [8 monihs 10
3t Deceminr, 19%‘1: 31s1 December, 193;:
Financis) services 253,000 370,535
Investment denling 212,168 280,373
Other operating income 15,163 2,756
480,973 653,664
Investisent income
Income from fixed asset invesiments 300,808 285,937
Otherinterest veceivable, aising
on short term deposits and ioans 134,577 157,920
435,385 483,857
£916,356 £1,137,521

N [ ] S ———
Oversens iacoms from finvnchl services amounted 10 433,877 (1983 £94,525), The remainder
oniginated from the United Ringdom und the Channel Islands,

o thg: i_gw_cq_r_rm from ﬂ;;ud asset investments, £17,857 arlses froﬂa_liswd investments (1983 Nil).

L oot TR N AT o T —% £ ===

Adminisirative expenses incluge the following: 32 months 1o 18monthsto
st Decomibior, 198:: 31st Docembiy, 1982
Staff costs 354,600 318,968
Depraciation 26,172 19,021
Auditors’ remuneration 12,000 11,700
Stafi cosls during the period were:
Sularics 266,532 276,059
Social secunity 9,838 10,337
Pension cosis 38,20 32,572
£314,600 £318,968
he averuge number of employees of the group dusing 1he period was 7 {1983 6).
S1aff couts incliade remuncration and conwitaney fees paid in iespect of services
flfﬂﬁﬁé‘] D‘}' ditacion; w follows: 12 months o 18 months to
3wt Dewm!»-r,wﬂz 318t December, 1932:
Ditectors’ fues 41,016 51,762
Management ;emuneraiion 143,284 173,745
£184,300 225,507
AT .
The emoluments of the directors, excluding pension contributions, were s Tollows:
12monthato 18 monthsio
1 Detenber, 1584 315t December, 1983
The chialrman £14,375 £12,500
‘The highest pald direetor £68,544 £84,288

1954 1583
Numiur  Number

Other directoss:

R Otol 5,000 1 1
£ 5,001 to £10,000 4 5
515,001 to £50,000 1 —
£55,001 to £60,000 o 1

Higher paid employees:
No employees of the group reccived more than £30,000, excluding pension contributions,
during the period (1983 onc employee received more than £30,000 but less than £35,000).
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3 » i 12 months to 18 months to
3 Interest payabtr. und slmilar 313t December, 1984 31st December, 1983
charges £ £

On bank loans, overdrafts and other loans
- repayable withiin 5 years,

otherwise thm;!by nstzil?ifmh 24,265 34,259
~ repayable -~ Jolly o partly in
more than 5 years 171,370 270,000
£195,035 £304,259
4 "Lox on profit on erdinary The taxation charge is based on the profit os the pesiod and is made up as follows:
sedivities 12 ssiontiss 1o 18 monthsto
314 Db, ws; 31t December, waz
United Kingdom corporation 18% at
46.25% (1983 52%) 575,000 188,300
Tax on realised capitul guing
choreed to capital reserve 1582,225) (133,858)
Dederred tax 16,632 (6,406)
Tax atsibutable to fronked
imvestment ingome 66,560 64,377
Adjisstments relating to prior years {3,170) 1,790
£72,197 £114,203
5 Extrugrdinary ilems 12 menthido tH monthsto
st Divenlior, 1984 I December, l')ﬂz
Profi aitsing on conversisn of Lomn g
Notes (note 19 1,440,000 —_
250 ng 1299,991) —
£’ ,140’009 .£"'"
6 Prohit for the financlsl period Aspeimiited by section 149[5) of the Companies Act 1948 the company has not included its

own profii and 10ss account i these finunclal stalements, The group profit for the period

mmfl 321,705 (3963 £71,:594) which ds dealt with in the financial statements of the parent
SRDpANY:

7 Dividends

13 munthe 18 moni
Cudinary shates mmm‘L‘f:; w;: st Dcccn:nbgrr].l 1';;5%
Proposed final dividend of 2p per shareon
7,155,000 shares (1983 1.891p on 5,254,400 shures) £143,100 164,435
e dbipiiabe ]
151 19583 thiese were oight waivers of dividends amousnting to £8,167,
8 Earnings pershare "The calculation of carings per ordinary share is based o the profit on ordinary activities for

the period q!‘lcr taxation of £184,865 (1983 £71,594) and the weighted average number of shares
in issue during the period of 5,402,025 (1983 5,200,352).

18
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9 Tangible fixed assets Plant apd Motor

Group 1 ‘015;1: cquipmen;: vchiclcls:
Cost
At it Janunty, 1984 67,833 33,035 34,798
Additions 49,677 25,778 19,201
Dispossls {7,694 {528) (7,166)
Ai 336 Dsesmber, 1984 £309,818 162,285 £47.5%3
Depraciation )

1 351 January, 1984 02821 13,001 0,220
Providod in the period 26,172 15,118 13,054
Disposals {5,641) {265) {5,376)

Ai 3183 December, 1964 43,352 £28.454 £14,898
Nl book amouns al 3ist Dacember, 1984 166,466 £33.831 £32,635
Nai book amoun! at 3ist Desember, 1983 45,012 £19,424 £25,578
100 Plsed ngset investmenis Investiments
otherdhen
Joild jouns Loans
Grovp i i £
Valuation at 181 Januaty, 1984 8,446,124 8,378,116 68,00%
Adiditions a1 coM 3,418917 3418917 —
Disposals (2.300,137)  {2.463,131) (37.006)
Appreciation 2,412,191 2,404,341 7,850
Valuation a1 3181 December, 1984 £11,777.095  £11.738,243 £38.052
Recontilation
Cost of ipvestiments 5,874,688 5,847,478 27..97
Net unrealised apprechanon of invesiments 5902410 4,810,765 11,645

£11,777095  £11,738,243 138,852

Al31st December, 1984 downward adjustments of £429.940 a0 $607,178 had been made
against investments with original cosis of £564,075 und $1,303,906.

nvestments and Joans of the group

at valuation include: 193: :9s:£s
tovestments listed In UK 3,850,000 1,285,500
Unlisted at directors’ valuation
1n UK and Clannel Islands 5,189,702 4,501,405
2,697,393 2,659,219
Totn} invesiments at valuation £11,777,095 £8,446,124
—“’
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Fixed ussct investments continsed

Computsy

Valuation at 1st Januaty, 1984
Additions ot cost

Tranfers from subsidiasies
Disposals

Appiecintion

Valustion as 31st Dagember, 1984

Reconsiliation

Cost of investments

Net unreatised approciation of
investments

Sharcsin group Investments
COMPANIcH oher than
Tma‘l: tnote i z luan; Loan;
6,574,205 206,742 6,307,563 —_
3187,053 136,581 2,421,372 —_—
1,531,204 — 1,863,196 68,008
(2,490,572) =  (2.453,500) (37.006)
2482,218 {311,771 2,450,145 7,850
CIGI08 D316 10654710 £38,852
£.680,761 947,413 4,712,141 27,207
5,938,347 (18,861 552,569 11,645
L11.628,108 £931.546  £10,654,710 £38,852

A4 315t Decamber, 1954 downward adjnsmsents of £429,04) and $487,178 hid been made
agains! ivestments with original costs of £564.075 and $1,113.506,
1

Tnvesiments and ivans a1 vaduation Includs 9“; 1583
Tnvestments listedin UK 3,590,000 1,285,000
Ualsted at divactons’ valualion:
15 UK and Channe! Islands 5,189,702 4,501,405
s 1,013,800 581,158
30,092,502 16,367,563
] . SR
Al st Doceinber, 1984 ihe company had interests of inore than 10 per cent, in nominal value
of the allctiad share capitsl in the following clnsses but did pothave interests of more than 20

jer cent, ip nominal value of the togl allotied share capisal of any cot

npany coneerned, This

table also ncoiporutes percentage interesis in the relevani clas of share capital owned directly

or throuzh timited pantaersiips in the grovp's 181 taigest investiments by valuation.

Casile Mines Limited

Colour Maikeling Services Limited
DECE oldings sdc

Pamois Names (110ldings) Limited

Fenland Sheepskin Company Limiled
Gawntllawi:‘;;?l’lc pany

Mitibank Publishing Group Limited

Nejghbeurhood Siores PLC
Oitiee Workstations Limited

Sacurity Holdings Limited

Stone Intemational ple

Technology Projedt Services
{1loldings) Limited

Thos., Storey Limiicd

"Timpson Shoes Limited

Percentapeof

Elanof shares cld Clows held
Convertible cumulatave pasticipating

prefersed ordinary 13.94
Complative participating preferred ordinary 20,00
Ddinrly 4.24
i Cumulative preferred ordinary 24.00
Cumulative yedeemable preference 20.00
*B ondinary 25.00
Oxdinnry 1192
Cumulative redeemable preference 13.88
Coumulative convenlible participating

preforeed midinay 10,00
Oidinasy 2.55
Cumilative convertible participating

preferiod ordinary 33.00
Comvesliblecy.  Malive participating

preferred orduany 16,90
Cumulative redeomable preference 16.94
Ordinsary 419
Converift'e it ulative particpating

preferied ordinary 16.70
Cumulative convertsble partivipating

pieferred ordinany shares 10.04
Oudinary 6.55

In some cascs, where the participation of management in the e uity share capital is related to
the achicvement of target profits, the group's usfimatc percentage equity interest will depend on
the performance of the company concerned,

20
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Fixed asset investments continued

11 Subsidisey companies

12 Assoclaled eompan,

Campanies ingomporated

s hanan Gireand Biitain Chuss of shasesheld

< gridats Resources, Ine +A! Common stock
tuicorporated In the State of Wisconsin) ‘Al Preferred sfock
Armand Group Linited SA' Preferred stock
(incorporated in the State of Delaware)

Lmb/Tex Corporation Common stpek
(ineoiporaied In the State of Delaware)

Peregrine Holdings Jersey Limited Ordinary
(incorporated inJessey)

Tekna, Ine At Conventible preferred stock
(incorporated in ihe State of California;

Vallsy Data Sciencss, Ine SA' prefersed stoek

(Gneorporated in the Stute of Callfornia)

Percentage of
Class held

14.16
14,16
80.00

5.00
13,33

10.00

10.88

Viekers da Costa Seenritios (Jnidings), Ine  Cumulative redeemable preferepce stock  100.00

fincorpararad in the Staie of Delaware)

e T T T IT SIS TETERERSS S ST S E TR

Al st Deceinber, 1984, the princips) subsidiares, all of which are

holly owned directly by

1he holding COMPARY, WS
Sududdlivies Natureof businoss Issuod sh?ri

capital
Cardover Seivicas Limited Arrangement of investment

syndications

Caadover ltedisations Limiad Invesiment dealing company £100
Candover Jovestinents {West indies) ne, Investment holding company 11581,330
Candover Overssas Javestments (UI) Limited Tnvestment Bolding company £100
Candover (Trusiees) Limited Debenture stoek irusioe £100

Allafthe sbove companies are incorporatad in Creat Baitaln and registeredin Bngland with
the exceplion of Candover Invesiments (West Indies) Ine, which is incorporated in the Turks

and Caicos 13lands.

e e L EENErRENE =D Lo L RIS

Candover Limited, "This compsny mupages the Hoare Candover Exempt Pund and is
incorporated in CGreal Brilatnand egissred in England,

Group Shareof slelam&;
AL 14 January, 1984 —_—
Additiuns 500
Share of post-aoqlisition reseived 2,184
At31a December, 1984 £2,684
Company Shlﬂ:lll(‘ol{l’
At 15t January, 1984 —_
Additions 500
At st December, 1984 £500

“The group and the company have an §nterest of $0% 3n ihe ordinary shute capital of Hoare

re——
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Notes to the Financial Staternents—continued
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13 Debtors 84 o 1983 1984 enpany 1983
Due within one year: £ £ £ i
Trade debtors 400,768 14,345 — —

Amounts owed by group companics
(note 11) — — 470,244 220,903
Other debtors 613,377 382 6¥%,155 —
Prepayments and accrued income 120,694 77,939 72,804 36,454
£1,134,839 £02,666  £1,155,293 £257,357

Duec after more than one year

Amounts owed by group companies
(note 11) —_ — _ 703,496
Other debtors 615 — —_ —
£615 — £— £703,496
TFotal debtors £1,135,454 £92,666 £1,155,293 £960,853

14 Current asrednvestments Group Company

195: 1981 s-:: 198’3:
Listed investments 19,017 48,375 — —
Unlisted investments 301,669 1,229,978 276,924 1,155,000
£320,68¢  £1,278,353 £276,924  £1,155,000

Unlisted investments consist mainty of short-term deposits, The market value of the listed

Investments is £214,000 (1983 £346,829).

A Group Company
| 15 Credifors: due within ane year 198:;: 193: 1931
Trade creditors 361,884 —_ —_ —
Amotints owed to group companics _ — 363,143 347,413
Cur!cnl laxz.xlion 640,261 188,300 624,321 (5,492
Social sccurity and other taxes 45,894 37,608 21,717 22,135
Proposed dividends 143,100 64,435 143,100 64,435
Accrinls and deferred income 259,801 61,502 204,341 2,467
£1,450,940  £351,845 £1,356,622  £501,942
16 Croditors: due alter one year Groy, Company
984 1983 984 1983
£ £ £ £
Loan Notes — 3,000,000 — . 3,000,000
Bank loan — 620,048 — 620,048

£—  £3,620,048

£—  £3,620,048

The Loan Ngtcs, which were wholly repayable on 31st December, 2005 and carried a rate of
interest of 6 % per annum, were converted into 1,875,000 ordinary shares at the rate of 0,625
ordinary shares for each £1 nominal of Notes held pursuant to an agreement dated 6th

December, 1984,

. The bank loan at 31st December, 1983 was a US$900,000 loan repayable otherwise than
by instalincnts within 5 years carrying an interest rate of 1% per annum over LIBOR. It was

repaid during the period,

22
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17 Provisions for Habilities
and charges

Defeszed taxation (Note 18)
£

Group and company

At 1st January, 1984 13,991
Increase in period 16,632
At st December, 1984 £30,623

S ———

18 Deferred luxation

Peferred taxation provided in the finuncial statements is set out below. In addition there arc
amounts for the group of £2,110,000 (1983 £1,601,100) and for the company of £2,110,000 {1983
£1,203,900) which represent contingent liabifities at the balance sheet date, being corporation
tax on unrealised capital gains on investments,

Group Company
5984 1983 1934 1983
£ £ £ L
Accelerated capital allowances 7,915 11,147 —_ —_
Other timing differences 30,623 13,991 30,623 13,991
38,538 25,138 20,623 13,991
L 285 Trading losses (7,915) (11,147) —_ —_—

£30,623 £13,991 £30,623 £13,991

The group has unrelieved tax {osses in certain subsidiaries not adjusted through the deferred
taxation provision estimated at £120,000 (1983 £85,000) which are available to be set against
futtire trading profits.

19 Called up share eapilsl

1984 1983
£ £

Authorsel:
*A* ordinary sharesof £1 cach —_— 119,200
'3’ ordinary shares of £1 cach —_ 45,000
Undesignated shares —_ 800
Ordinary shares of 25p each 2,385,000 —_—

£2,285,000 £165,000

*A’ ordinary °B* oidinary Ordinary

shares of sharesof sharesof
Allotted. ealted up und fully pad heac fach  pead] T

otted, :

At 18t January 1934 ve 119,200 45,000 -— 164,200
Allotments 800 - —_ 800
Redestgnation {120,000) {45,000) 165,000 —
Allotted on loan note conversion — — 468,750 468,750
Bonus issue on capitalisation of reserves —_ —_ 1,155,000 1,155,000
Al 31st December 1984 £ - £ — £1,788,750 £1,788,750

In order to cnable management to participate in the ownership of the company for which they
work, allotments were made during the year to senior cmployees of 800 undesignated shares,
issued for cash as ‘A’ ordinary shares of £1 each for a total consideration of £4,800.

23

T ey T




Notes to the Financial Starem.'?nts—conrinued

Called up share capital continued

On 12th December, 1984 the ordinary share capital of the company was admitted to
the Official List of The stock Exchange following a placing of 1 788,750 ordinary shares.

i) On5th December, 1984

a) cach *A’ ordinary share of £1 and each *B’ ordinary share of £1 was converted into and

redesignated as an ordinary share of £1;

) the anthorised share capital of the company was increased from £175,000 to £2.,385,000

by the creation of 2,210,090 new ordinary shares;

¢) cachordinary share of £1 (both issued and unissued) was subdivided into four ordinary

shares for 25p each;

d) subject to the share premium account being credited as a result of the conversion of Loan
Notes referred to below, 4,620,000 ordinary shares of 25p each were allotted credited as fully
paid o the existing holders of ordinary sharas by way of capitalisation of £1,155,000 of reserves,
ji) On6th Decesnber, 1984 a Loan Note Conversion Agreement was entered into between the
company and the holdess of £3,000,000 6% Loan Notes, conditional upon the ordinary share
capital of the compuny being admitied to the Oificial List, whareby each of the holders
agreed thatits holding of Loun Notes would be converted inic fully paid ordinary shares of
25p each at the rate of 0,65 ordinary shares for each £1 nominal of notes held.
On satisfaction of the condifion scferred to above, 1,875,000 ordinary shares of 25p each

were issued and credited as fully paid at 83.2p per share,

inclusive of the amount of premium.

The company has granted options 1o certain directors and senior employees in respect

of 112,000 ordinary shares at a price of £1 in apgregate per person, exercisable not less than

three yenrs from issuc at 62.5) per share,

pa——

20 Share preminm sccount

andl reseryves

24

Share
premium Capital
account rescive
Group 2 £
At 15t Sanunry, 1934 6,500 —_—
Premium on alloiments

during the period 1,095,250 —_
Cupitalisstion on bonus issue {1,991,250) (63,750)
Transfes from profit and loss account  — 1,140
Surplus on revaluation of investiments  —
Investments reatised in period —_
Corporation tux on chargeable gaing  —
Exachange differences —_
Retained profit for the year -—

¥

Pt

Reatised pet  Unrenjised net Profit
appreciation appreciation and loss
reserve reserve account

£

£ £
419,538 5,295,635 12,479
- 2,412,191 -—
2,993,258 (1,846,646) -

(582,225) -
(57,353) 351,575 (984)

—_ —_— 41,765

£2,773218 £6,212,755 £53,260

At31st December, 1984 £30,900 £1,076,259
Company
At Ist January, 1984 6,900 —
Premium on alloiments

during the period 1,095,250 —
Capitalisation on bonus fssue  (1091,250)  (62,750)
Transfer from profit and Joss account — 1,140,009

Transferred from subsidiarics
Surplus on revaluation of investments
Investments renfised in period
Corporation tax on chargeable gains
Exchange differences

Retained profit for the year

RN
HERER

412,841 3,968,120 12,479

— 1,323,042
— 2,463,995
2,091,524 (1,845,914)
(582,225) —
(57.353) 153,343

——

Briirlid

()
o0

¥

Al 31st December, 1984 £10,900 £1,076,259

£2,764,787 £6,062,586 £51,076

The realised net appreciation reserve and the unrealised net appreciation reserve for both the
group and the company contain surpluses of £533,863 (prior to taxation) and £2 758,500

respectively relating to listed investments.




21 Capltal commitments
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22 Contiagent liabitilles

23 Pension commitments

24  Transuetlons in which directors
have n malerial Inferest

Group Company

. 1984 1983 1984 1983
Contracted for but not provided in
these linanciod sintements £87,800 £359,000 £— £313,000

e E == T

The company has agreed with Elecira Investment Trust PLC (“Electra”) that it will bear fifty
percent of any Hability Incurred by Electra in sespect of an indemnity which Electra as given to
secure a $1.5 million foan to a Californian Jimited partnership in which Candover and Electra
have #n interest,

"The company is linble 1o puschise at original cost certain investments made by the Hoare
Candover Excmrt Fund, representing 72% of ihat fund’s equity sharcholding in investee
companies, within five yeurs from completion of the investment or at the time of termination of
that fund, whishever is the earlier.

“The company has been advised of a potential liability to US taxation arising from the
liquidation of The Union 1ee Company, The directors have been informed by the official
responsible for the liquidation that reserves cstablished by him are sufficient to meet all known
ciaims and they therelore consider 10 be semote the possibility that any further US tax liability
will fallonihe compan]y,

The contingent liabjlity for deferred taxstion is disclosed in note 18,

Apart from deferred taxasion, no contingent linbilities existed at 31st December, 1983,

oo e - — e T

—_ e

The group contributes towards a numberof personal pension arrangements designed to provide
retirement benefils for certain of its disectors and employees.

_zmir B TREE S R g P —=r—= —eme =

As ddisciosed i1 note 10, the company holds 13,33% of the issucd share capital of Peregrine
oldings Jersey Limited, This investment was sequired in June 1984 a1 a cost of £200,000. Mr D
P Mutphy, a direcior of Candover Tnvestmenis ple at the time when the transaction was
underiaken, fs the Bxccutive Chairman of Pesegrine Holdings Jersey Limited and is beneficially
interested in 16% of its share capital,
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Notice of Meeting

Notice is hereby given that the Annual
General Meeting of Candover
Investments ple will be held at The
Connaught Rooms, Great Queen Street,
London WC1L on Wednesday 17th April,
1985 at 12 noon for the following
purposes:

1 To receive the report of the direetors and the avdited financial statements for the
year ended 315t December, 1984,

2 To declare a dividend on the ordinary shares for the year ended 31st December,
1984,

3 In accordance with Article 88 of the Company’s Articles of Association, to re-elect
Howard Arthur Hicks a director of the Company, having attained the age of 70 yeai¢
on 3rd May, 1284,

4 To re-appoint Messrs Thornton Baker, Chartered Accountants, as auditors of the
Company until the conclusion of the next Annual General Meeting and to authorise
the directors to fix their remuneration,

By order of the By \
8 M Alexstnder (_L

Scerctary

Sth Mareh, 1985

NOTIZ:

A Member entitled 1o atlend find vole at the
ahove Meeting may nppoint a proxy (o attend
and vote on his behalf, A proxy neednotbea
Member of the Comprny, Forms of proxy
must be lodged not less than 48 hours before
the Mecting,

Copics of service contrasts of the directors
with the company and its subsidinries that are
for periods in excess of one year will be
available for inspeetion at the Registered
Office during business hours on any weckday
(excluding Saturday) from the date of this
notice until the date of the Annual General
Mceting and ot the venue of that Mecting
from 11,45 am on 17th April, 1985 until the
conclusion of the Meeting.
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FOorm of i“rToxy

Uwcl‘l)ll!.l.!ll

berasastissaarasing
HEOQCK CATIEALS

CaraPIPIraRrEan

OF crvrisrrierissirirnsssiosssrassisssinsivssassons
being (a) member(s) of Candover
Investments ple hereby appoint the
chainman of the meeting or
ssssssssasnanssssss 88 My/OUr Proxy 1o vole
for me/us and on my/our behalf at the
annual general meeting of the Company
for 1985 to be held ot 12 noon on
Wednesdiy 17th April, 1985 and at any
adjournment thereof.

I/We direet my/our proxy to voie on
the resolutions a8 sel oul in the notice
convening the meeting as indicated with
an *X' in the approprinie space below:

FORR AGAINST

1 Toreceive the repost of the directors and the audited financial
statements for the yenr ended 3181 December, 1984

O U

2 Todsclnre a dividend on the ordinary shures for the year ended 3]st
December, 1984

0D

3 To re-cicet a direcior—~ Mr 1M A Hicks

NN

4 To re-apoint the auditors and 10 authorise directors to fix their
remusicration

0O

Dﬂtcl..'étl'l PHBRIF NI SIR ISR N INIIINIIII NI IIIN RIS
S
Enaiurcl.llolilliiliill.l.\l‘l PRRFIINEOIIP RSN RIN NN

NOTES;

It no indieation is given, the proxy hofder will
vole or abstain from voting at hisor her
discretion.

A member may appoint a proxy otiier than the
chalrmun of the mecting by Inserling the name
and adidress of such proxy (who niced tiotbe a
member) in the space provided,

In the case of joint holders, the sipnature of any
one holder will be sufficient,

In the cnse of n corporation, the proxy should be
exceuted under its common seal or under the
hand of some officet, duly awthorised in writing
in that behalf,

This form to be valid must be lodged at the office
of the registtars of the company not later than 48
hours before the time of meeting.
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