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NOKIA UK HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The directors present their report and the financial statements for the year ended 31 December 2012

Principal activities and business review

The principal activity of the company 1s to hold Investments and act as a holding company The directors
consider that the activities of the company will continue at a simitar level in the future

Dwvidends and results

The profit and loss account 1s set out on page 5 The directors do not recommend the payment of a dividend
(2011 £mil)

Directors

The directors who served during the year and up to the date of signing of the financial statements were

Lan Hintsanen
Jan Salovaara
Pavi Kuitunen (appointed 3 October 2012)
Karim Tahtivuon {resigned 3 October 2012)

Insurance of Directors

Following shareholder approval the company has also provided an idemnity for its directors and the secretary,
which 1s a qualifying third party idemnity prowvision for purposes of the Companies Act 2006

Going concern

The directors of Nokia UK Holdings Ltd for the year ended 31 December 2012 believe that the entity will
continue as a going concern for the foreseeable future (1e the next 12 months)

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that perniod In prepanng these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,
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NOKIA UK HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

. prepare the financial statements on the going concern basis unless it 1s mappropnate to presume that
the company will continue in business

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Statement of disclosure of information to auditors

In accordance with Section 418 of the Companies Act 2008, each director in office at the date the directors’
report 1s approved has confirmed that

. so far as the directors are aware, there i1s no relevant audit nformation of which the company's auditors
are unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company's auditors are
aware of that information

Independent auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with secton
485 of the Companies Act 2006

This report approved by the board and signhed on its behalf

Lan Hintsanen
Director

Date

28 Jeq/ 293
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NOKIA UK HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NOKIA UK HOLDINGS LIMITED

We have audited the financial statements of Nokia UK Holdings Limited for the year ended 31 December 2012
which compnise the Profit and Loss Account, the Balance Sheet and the related notes The financial reporting
framework that has been applied in ther preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on pages 1 and 2 the directors
are responsible for the preparation of the financial statements and for being satsfied that they give a true and
farr view Our responsibility 15 to audit and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
gving these opinions, accept or assume responsibity for any other purpose or to any other person to whom
this report 1s shown or into whose hands It may come save where expressly agreed by our prior consent in
writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness
of significant accounting estimates made by the directors, and the overall presentation of the financial
statements In addition, we read all the financial and non-financial information in the Directors’ Report and
Financial Statements to identfy matenal inconsistencies with the audited financial statements |If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2012 and of its profit
for the year then ended, and

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the infermation given in the Cirectors' Report for the financial year for which the financial
statements are prepared s consistent with the financial statements
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NOKIA UK HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NOKIA UK HOLDINGS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinon

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

. the financtal statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recewved all the information and explanations we require for cur audit

Nefl Moalie

Neil Mellor (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbndge

™ 98/09/203
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NOKIA UK HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011

Note £000 £000

Interest receivable and simitar income 3 755 719
Profit on ordinary activities before taxation 755 718
Tax on profit on ordinary activities 5 {185) {190)
Profit for the financial year 570 529

All amounts relate to continuing operations

There were no recognised gains and losses for 2012 or 2011 other than those included in the Profit and loss
account

There are no matenal differences between the profit on ordinary activities before taxation and the retained
profit for the financial year stated above and their historical cost equivalents

The notes on pages 7 to 11 form pant of these financial statements
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NOKIA UK HOLDINGS LIMITED
REGISTERED NUMBER 01500669

BALANCE SHEET
AS AT 31 DECEMBER 2012

2012 2011
Note £000 £000 £000 £000
Fixed assets
Investments 6 38,000 38,000
Current assets
Short term Investments 7 42,794 42,045
Cash at bank 156 156
42,950 42,201
Creditors amounts falling due within one
year 8 {1,807) (1,628)
Net current assets 41,143 40,573
Total assets less current habihties 79,143 78,573
Capital and reserves
Called up share capital 9 32,654 32,654
Profit and loss account 10 46,489 45,919

Total shareholders' funds 11 79,143 78,573

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf @»

gLP’«mW""  Lol%
ann

Lar Hintsanen Jagi Salovaara

DlreCt:)ZrS/é)?/Z_a/\_? Dem%/O?/M/B

The notes on pages 7 to 11 form part of these financial statements
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NOKIA UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies

11

12

13

14

15

16

Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis, under the histoncal cost
convention and n accordance with the Companies Act 2006 and the applicable accounting
standards applicable in the United Kingdom The principal accounting policies (set out below) have
been consistently applied throughout the year The company has elected to claim the exemption
under section 400 of the Companies Act 2006 not to prepare group accounts for subsidiary
companies

Fixed asset investments

Fixed asset investments are stated at cost less any permanent diminution In value

Short term investments

Amounts owed by group undertakings are stated as short term investments This includes two
amounts outstanding from Nokia UK Limited and Nokia Finance International BV{see note 7)

Cash

In order to minmise the impact of finance risks, the Nokia Group has a central treasury function
which manages the financial rnsks of the group All cash management for the company I1s handled
via the central team Cash represents bank balances at the year end

Foreign currencies

Transactions denominated in foreign currencies are translated into stering at the exchange rates
ruing at the date of the transaction Monetary assets and habilhes dencminated in foreign
currencies at the year-end are reported at the rates of exchange prevailling at the year-end Any
gain or loss ansing from a change In exchange rates subsequent to the date of the transaction 1s
reported as an exchange gain or loss in the profit and loss account

Sterling 15 used as the functional currency due to the fact that majonty of Nokia UK Holdings Limited
income, expenses and liabiities are denominated in sterling despite the ultimate parent company
reporting 1n Euros

Group financial statements

The company 1s exempt under the Companies Act 2006 S 400 from the requirement to prepare
group financial statements on the grounds that it 1s a wholly owned subsichary of Nokia Corporation,
a company incorporated in Finland, whose subsidiary undertakings are fully consolidated within the
consoldated financial statements of that undertaking Nokia Corporation prepares its financial
statements, In all matenal respects, in accordance with the EC 7th Directive

These financial statements represent information about the company as an individual undertaking
and not about its group

The consolidated financial statements of Nokia Corporation, in which the results of Nokia UK
Holdings Limited and its subsidianes are included, are availlable from the address given in note 14
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NOKIA UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies (continued)
17 Cash flow

The company 1s a wholly-owned subsidiary of Nokia Corporation,a company incorporated in Finland
and the cash flows of the company are included in the consolidated cash flow statement of Nokia
Corporation Consequently the company has taken advantage of the exemption availlable under FRS
1 (revised 1996) 'Cash Flow Statements' from publishing a cash flow statement

18 Related parties

The company has taken advantage of the exemption within FRS 8 'Related Party Disclosure’ not to
disclose transactions with other group companies, since the disclosure of wholly owned subsidiary of
a larger group financial statements are publicly avallable

Directors' emocluments

During the year, no director received any emoluments and at year end {2011 £nil) no amounts were
payable by Nokia UK holdings Limited in respect of qualifying services to the company The ultimate

parent company Nokia corporation, 1s responsible for payments to the directors in respect of their duties
as directors of the company

Interest receivable and similar income

2012 2011
£000 £000
Interest recavable from group undertakings 755 719

Profit on ordinary activities before taxation

The audit fee of £4,500 (2011 £4,500) for the company for the financial year has been borne by the
ulbmate parent company Nokia Corporation

Tax on profit on ordinary activities

2012 2011
£000 £000
UK corporation tax charge on profit for the financial year 185 190
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NOKIA UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Tax on profit on ordinary activities (continued)

There were no other factors affecting the tax charge for the financial year

The tax assessed for the year 1s the same as (20171 - lower than) the standard rate of corporation tax in
the UK of 24 5% (2017 - 26 5%) The differences are explained below

2012 2011
£000 £000
Profit on ordinary activities before tax 755 719
Profit on ordinary achivites multiplied by standard rate of
corporation tax in the UK of 24 5% (2017 - 26 5%) 185 191
Effects of
Other differences leading to an increase (decrease) In the tax
charge - (1)
Current tax charge for the year (see note above) 185 190

Factors that may affect future tax charges

A number of further changes to the UK corporation tax system were announced in the March 2012 and
2013 UK Budget statements Legislation to reduce the main rate of corporation tax from 24% to 23%
from 1 April 2013 was included in the Finance Act 2012 A further reduction to the main rate was
announced in the Autumn Statement 2012 to reduce the rate to 21% from 1 April 2014, and then a
further reduction to the main rate was announced in the March 2013 Budget statement to reduce the
man rate to 20% from 1 April 2015 These further changes had not been substantively enacted at the
balance sheet date and, therefore, are not included in these financial statements

The proposed reduction of the main rate of corporation tax to 20% from 1 April 2015 will be enacted
separately

Fixed Asset Investments

Investments
mn
subsidiary
companies
£000
Cost or valuation
At 1 January 2012 and 31 December 2012 42,854
Provisions against carrying value
At 1 January 2012 and 31 December 2012 4,854
Net book value
At 31 December 2012 38,000
At 31 December 2011 38,000
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NOKIA UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Fixed Asset Investments (continued)

Interest in group undertakings

Noksa UK Limited
(Telecommunications systems and

equipment) England and Wales £1 ordinary shares  100% voling nights
Nokia R&D (UK) Limited

(Intermediate holding company) England and Wales £1 ordinary shares  7100% voting rights

The directors believe that the carrying value of the investments 1s supported by their underlying net
assets

Short term investments

2012 2011
£000 £000
Amounts owed by group undertakings 42,794 42,045

Amounts owed by group undertakings comprise an unsecured loan of £13,950,089 (2011 £13,271,986)
owed from Nokia UK Limited at an interest rate of 5 04% per annum including accrued interest of
£712,883 (2011 £678,103) and a current account deposit with Nokia Finance International BV for
£28,131,487 (2011 £28,094,723) with £nil accrued interest (2011 £40,107) accrued at a floating interest
rate These amounts are repayable on demand

Creditors Amounts falling due within one year

2012 2011
£000 £000
Amounts owed to group undertakings 1,807 1,628

These represents amounts outstanding at year end
Amounts owed to group undertakings represents payables due to group company for tax paid on behalf
of Nokia UK Heldings Limited These amounts are non interest bearing and repayable upon demand

Called up share capital

2012 2011
£000 £000
Authonsed
50,000,000 ordinary shares of £1 each (2011 50,000,000) 50,000 50,000
Allotted and fully paid
32,653,502 ordinary shares of £1 each (2011 32,653,502) 32,654 32,654
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NOKIA UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

10

11

12

13

14

Profit and loss account

£000

At 1 January 2012 45,919

Profit for the financial year 570

At 31 December 2012 46,489
Reconcihation of movement 1n shareholders’ funds

2012 2011

£000 £000

Opening shareholders’ funds 78,573 78,044

Profit for the financial year 570 529

Closing shareholders' funds 78,143 78,573

Related party transactions

The company has taken advantage of the exemption offered under Financtal Reporting Standard 8
"Related Party Disclosures” not to disclose related party transactions within the group headed by its
ultmate parent company Nokia Corporation, whose consclidated financial staterments are avallable to
the public

Subsequent events

There were no matters that came to the attention of the directors after the balance sheet date that could
matenally impact the financial statements

Ultimate parent company

The directors regard Nokia Corporation, a company incorporated in Finland, as the ultimate parent
company and ultmate controlling party, and copies of its financial statements may be cbtained from PO
Box 226, FIN-00045 NOKIA GROUP, Helsinki, Finland These are the only consolidated financial
statements including the results of the company
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