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RAZNOIMPORT (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents the strategic report for the year ended 31 December 2021.

Fair review of the business
The company's principal activity during the year was trading in non-ferrous metals and commodities.

2021 was a pleasing year for the company following the difficulties experienced during the global pandemic that had severely
impacted many local economies around the globe and reduced demand far commodities including Nickel. Economies in the
East had already begun to emerge from the worst of the pandemic in the last quarter of 2020 and the company was
encouraged to record extra demand in its sales book from its European customer base in 2021. In parallel the LME Nickel
commodity price strengthened from an opening 2021 level of $16,540 to $18,450 at the half year point and then a significant
strengthening to a level of $20,925 at year-end 2021. This followed increased demand for Nickel from European consumers
and this demand was additionally strengthened by demand emerging from the Electric Vehicle industry and increased
consumer consumption and confidence as the worldwide economy grew. The company was able to negotiate significant
contracts to sell its products in the East and in Europe and was able to additionally reduce the discounts that had been
demanded by the market during the pandemic in 2020. The company was able to effectively use, derivative instrument
trading on the London Metal exchange {LME) and hedging that created synergy as prices rose steadily and the company was
very profitable in the year.

Global freight and logistics demand increased as did energy costs worldwide and consequently freight rates also increased
as did disruptions and delays in logistics which were a challenge for all shippers, however due 1o its long-standing
relationships and expertise in the freight market the company was able to effectively manage its shipping costs effectively and
minimise increased rates. Strong commodity prices had the effect of increasing finance costs but despite the challenges in
shipping and additional carry and finance costs the company was very profitable. At the year end the company had secured
contracts to ensure all its inventories held at the year-end were sold and allocated to these contracts.

The company continues to enhance and strengthen its relationship with its existing custemers in the Ferro Nickel market, by
trying to support their fluctuating requests in demand due to the volatility in markets and is expanding its customer base in
Ferro Nickel.

The company continues to trade in Nickel Ore and volumes traded were in line with budgeted demand, the company is
looking to diversify its supply of Nickel ore from other arigins, in addition the company continues to trade in Copper
concentrates, Copper Cathodes, and Chrome and Ferro Chromium products.

The company has maintained its trade lines with all of its Financing banks and has again year on year increased its overall
liquidity lines with its Trade Commaodity Finance banks and is lcoking to further increase lines and bank diversity given
increased liquidity requirements based on strengthening commodity prices. All our banks are active in all regions traded in by
the Company. The company is confident it has sufficient lines to finance its trading operations and also sufficient LME trading
lines with LME brokers to secure its ability to hedge its products.




RAZNOIMPORT (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The company has been able to continue to trade as usual after the UK's exit from the European Union. The company has
been able to market its products in the EU and the UK and has been able to register its product in both these jurisdictions.
The impact of Brexit on the company has been limited. This is because LME is a global market for base metals and the
company has a geographically diverse client base.

The principal uncertainty is the evolution of commodity prices, and fluctuating commedity prices impact liquidity requirements
hoth on physical material purchased and in margin requirement on the LME hedging bock and also general demand for
metal. In particular in light of volatile and high prices customers are reluctant to fix volumes for longer term supply contracts
creating additional challenges in marketing metal. The nature and timing of these fluctuations make the quantum difficult to
gquantify. Further details to the principal risks and uncertainties are set out in note 13 to these financial statemenis.

Events after the end of the reporting period

In March 2022 the Nickel price had an unprecedented spike never seen before in magnitude that was linked to a deminant
long position in the LME Nickel market, Nickel prices jumped from $29,800 to $42,995 within 24 hours, this was
unprecedented in the histery of the LME Nickal contract and the market rallied further ovemnight rising to a staggering price of
$100,000 when the LME took action to suspend the market and cancel all trades posted after the last day closing price. The
company faced huge margin payments due to this unprecedented spike but tegether with its financing banks was able to
meet the margin requirements in time. The LME has raised initial margin rates significantly to slow the market again
increasing liquidity requirements in the hedging book. The company's management has taken additional measures to mitigate
the upside risk on its hedging bock and is confident it is able to withstand these types of unprecedented spikes in the future.
Additionally, the company is reassured with the LME's decision to impose price movement day limits that help mitigate such
unexpected huge volatility.

The war in Ukraine has impacted markets worldwide and increased commadity, food and energy prices, leading to
inflationary stress on many econamies and this together with another episode of severe Covid restrictions in China has
adversely affected demand in many commaodity markets. The company is monitoring the situation and trying to diversify the
sales book to ensure all inventories are sold. Yolumes of ores sold in Ukraine now are being shipped to alternative markets in
China. Any loss of purchases of Nickel from Ukraine are being made up by increased offlake from the Guatemalan market.
The emergence of war is a non-adjusting event since the invasion occurred during February 2022,

The company has been closely monitoring its liquidity position to ensure it can continue to meet all obligations as they fall
due. This includes the performance of adverse scenario and stress testing done weekly.

The company has been closely monitoring its counterparty risks and enhancing its credit risk mitigation techniques where
appropriate. It has recently with consultants updated all its procedure and compliance codes.

We are expecting increased volumes in particular for our offtake of Ferro Nickel with similar levels on Copper and ores.
COVID-19

The company continues to menitoring the impact of the COVID-19 pandemic on its business on a regular basis and continues
to enable home working for its staff. Although restrictions have been relaxed the company is still taking precautions for its
staff working on a rota basis in the office. The company has been operating business as usual.

Development and performance

The company will continue to trade in all the existing lines of business in 2022. The company is looking to develop its trade in
Nickel ore.




RAZNOIMPORT (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicators

The company continues to use segmented turnover in US dollars, tennage volumes traded and volumes off- taken together
with detailed margin analysis including finance costs to monitor trading performance. Disclosure of these KPI's would be
commercially sensitive to the interest of the company.

Mon- financial indicators are also rigorously monitored by the company and these include on time deliveries, customer
satisfaction, customer retention, customer service and in particular the monitoring of product quality. Additionally, we monitor
corporate reputation, information and data security both in house and with our client base. We ascertain and ensure that our
suppliers and customers are operating under recognised ESR regulations.

Other information and explanations
The director is satisfied with the results for the year and the state of affairs at the balance sheet date.

Statement by the Director in performance of their statutory duties in accordance with s 172(1) Companies Act 2006

The Director of Raznoimport (UK) Limited considers that he has acted in the way he considers, in good faith, would be most
likely to promote the success of the company for the benefit of its members as a whole (having regard 1o the stakeholders
and matters set outin s 1 72 {1) ( a-f} of the Companies Act 2006) in the decisions taken during the year ended 31st
December 2021.

Qur People

People are a key factor for our business to succeed. We are proud of the average length of service of our employees. We
intend 1o retain people for the long term and our recruitment strategy is based on offering long careers in fairly paid and stable
jobs.

We encourage our employees to have bath fulfilling careers and balanced lives. We look to our employees to contribute ideas
for our future growth, and share the rewards of the business where we are profitatle, primarily through our discretionary
annual bonus scheme.

Business Relationships

We value long term relationships with aur suppliers and customers and many of our relationships span years and seme span
decades. We employ robust "know your customer” and "know yoeur supplier” processes across our operations, and we are
typically cautious when entering into new relationships. We ensure compliance with the most up to date ESR standards
raquired by the industries in which we operate.

Community, Enivarnment and Repulation
We believe that a positive and strong culture is the best way to ensure a high level of professional conduct when it comes to
health and safety, environment, regulations or business dealings.

Capital aflocation and long-term decisions

Quarterly the director reviews the financial budgets, resource plans and investment decisions. In making decisions
concerning the business plan and future strategy, the director has regard to a variety of matters including the interests of
stakeholders, long term consequences of our capital allocation {such expenditure needed to ensure our long- term viability
whilst maintaining adequate liquidity), and reputation.

Decisions on the level of dividend take into account the general profitability, liquidity and funding needs of the company.




RAZNOIMPORT (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

On behalf of the board

M Zheleznikov
Director

24 June 2022




RAZNOIMPORT (UK) LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director is responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that they give a frue and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the director is required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities,




RAZNOIMPORT (UK) LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents his annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of trading in non ferrous metals and commoedities.

Director
The director who held office during Lhe year and up to Lhe dale of signalure of lhe financial slalemenls was as follows:

M Zheleznikov

Results and dividends
The results for the year are set out on page 10.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Energy and emissions data
As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.

Auditor
The auditer, Bright Grahame Murray, is deemed to be reappointed under section 487{2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that
they aught to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish
that the company's auditor is aware of that information.

On behalf of the board

M Zheleznikov
Director

24 June 2022




RAZNOIMPORT (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF RAZNOIMPORT (UK) LIMITED

Opinion

We have audited the financial statements of Raznoimport (UK} Limited (the 'company') for the year ended 31 December 2021
which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity, the
statement of cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
raport, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, cansider whather the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or othenvise appears to be materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the director's report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the director's report have been prepared in accerdance with applicable legal requirements.




RAZNOIMPORT (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF RAZNOIMPORT (UK) LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the director either intends to liquidate the company or to cease operaticns, or has no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below,

* We obtained an understanding of laws and regulations that affect the company, focusing on those that had a direct
effect on the financial statements or that had a fundamental effect on its operations. Key laws and requlations that we
identified included the UK Companies Act, tax legislation, employment legislation, ESR Standards, International
Maritime Standards and Envicrnment.

* We enquired of the director, reviewed correspondence with HMRC and reviewed director meeting minutes for
evidence of nen-compliance with relevant laws and regulations. We also reviewed confrols the director has in place to
ensure compliance.

* We gained an understanding of the controls that the director has in place to prevent and detect fraud. We enquired of
the director ahaut any incidences of fraud that had taken place during the accounting period.

® The risk of fraud and non-compliance with laws and regulations and fraud was discussed within the audit team and
tests were planned and performed to address these risks. We identified the potential for fraud in the following areas:
revenue recegnition, related parties outside normal course ¢f business, management override and stocks.

* We reviewed financial statements disclosures and tested to supporting documentation to assess compliance with
relevant laws and regulations discussed above.

* We enquired of the director and third-party advisors about actual and potential litigation and claims.

* We performed analytical procedures to identify any unusual or unexpected relationships that might indicate risks of
material misstatement due to fraud.

* In addressing the risk of fraud due to management override of internal controls we tested the appropriateness of
journal entries and assessed whether the judgements made in making accounting estimates were indicative of a
potential bias.

A further desceription of our respansibilities is available on the Financial Reparting Council's website at:
https:fwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




RAZNOIMPORT (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF RAZNOIMPORT (UK) LIMITED

Use of our report
This report is made solely to the company's member in accerdance with Chapter 3 of Part 16 of the Companies Act 2006. Our

audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the member in an auditor's report and for nc other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the campany's member, for our audit work, for this report, or for
the opinions we have formed.

Ahsan Miraj {Senior Statutory Auditor)}

For and on behalf of Bright Grahame Murray
Chartered Accountants

Statutory Auditor

Emperor's Gate

114a Cromwell Road

Kensington

London

SW7 4AG

28 June 2022




RAZNOIMPORT (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Notes $ $
Turnover 3 906,457,743 706,231,222
Cost of sales (894,014 255) (693,366,731)
Gross profit 12,443,488 12,864,491
Distribution costs (114,018) (77,739)
Administrative expenses (7,944,506) (3,781,515)
Other operating income - 7,727
Operating profit 5 4,384,964 9,012,964
Interest receivable and similar income 8 661 2,843
Interest payable and similar expenses 9 {1,522,715) (7,653,432)
Profit before taxation 2,862,910 1,362,375
Taxation 10 (576.869) (194,183)
Profit for the financial year 2,286,041 1,168,192
Total comprehensive profit for the year 2,286,041 1,168,192

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

-10 -




RAZNOIMPORT (UK) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Pravisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

11
12

14

15

16

17

20
21

23

2021

142,869,603
185,968,606

33,216,651
362,054,860

(307,069,546)

280,000
46,739

116,119
26,020

142,139

54,985,314

55,127,453

(71,900)

(326,739)

54,728,814

28,329,785

26,399,029

54,728,814

2020

$ $

60,238

26,020

86,258
114,760,868
139,495,917
44,376,245
298,633,030

(245,986,663)

52,646,367

52,732,625
280,000
9,852

(289,852)

52,442,773

28,329,785

24,112,988

52,442,773

The financial statements were approved and signed by the director and authorised for issue on 24 June 2022

M Zheleznikov
Director

Company Registration No. 01495478
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RAZNOIMPORT (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Period ended 31 December 2020:
Profit and total comprehensive income for the year

Balance at 31 December 2020

Period ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Share capitaProfit and loss Total
reserves

Notes $ $ $

28,329,785 22,944,796 51,274,581

- 1,168,192 1,168,192

28,329,785 24112988 52442773

- 2,286,041 2,286,041

28,329,785 26,389,029 54,728.814

12 -




RAZNOIMPORT (UK) LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes $

Cash flows from operating activities
Cash (absorbed by)/generated from operations 30

Interest paic
Income taxes (paidyrefunded

Net cash (outflow)/inflow from operating activities

Investing activities

Purchase of tangible fixed assets (133,352)
Proceeds on disposal of tangible fixed assets 55,557
Interest recaived 661

Net cash used in investing activities

Financing activities
Payment of finance leases obligations {13,205)

Net cash used in financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

(62,245,383)
(3,609
(266,186)

(62,515,178}

(77,134)

{13,205}

(62,605,517)

(181,834,578}

(244,440,095)

33,216,651

(277 656,746)

2020
$ $
18,073,105
(1,154)
244,267
18,316,218
(30,013)
2,843
(27,170
{5372}
(5,372)
18,283,676

{200,118,254)

(181,834,578)

44,376,245

(226,210.,823)

-13 -




RAZNOIMPORT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

14

Accounting policies

Company information
Raznoimport {UK) Limited is a private company limited by shares incorporated in England and Wales. The registered
office is 3rd Floor, 114a Cromwell Road, London, SW7 4AG.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in US Dollars which is the functional currency of the company. Monetary a
maounts in these “inancial statements are rounded to the nearest §

The financial statements have been prepared on the historical cost convention, modified to include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Consolidation

The company is exempt from the requirement 1o prepare group financial statements by virtue of section 405{2) of the
Campanies Act 2006, due to immateriality. In the opinion of the director, the company's subsidiaries are not material In
relation to the financial statements and therefore these accounts present information about the company as an
individual undertaking and not about its group.

Going concern

The Director believes the company is well placed to manage business risk successfully and, has a reasonable
expectation that the company will be akle to continue in operational existence for mere than twelve months following
the date of signing the financial statements. Accordingly, he continues to adopt the going concern basis of accounting
in preparing the annual financial statements. In coming to this conclusion, the Direclor has considered the current
market demand scenarios and LME price levels, the company's place in the market, the availability of liquidity facilities
and its ability to grow the business.

Turnover

Revenue is measured at the fair value of the consideration received or receivable net of sales 1ax, trade discounts and
customer returns. The company recognises revenue from sales when the gnods are shipped ar delivered and when
the company has transferred to the buyer the significant risks and rewards of ownership of the goods.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Fixturas, fittings & equipment 20% p.a. on a straight line basis
Computer equipment 25% p.a. on a straight line basis
Motor vehicles 25% p.a. on a reducing balance basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale procesds and the
carrying value of the asset, and is credited or charged to profit or loss.

14 -




RAZNOIMPORT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cest less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

A subsidiary is an entity controlled by the company. Centrol is the power to govern the financial and aperating policies
of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessmeants of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

IT the receverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (er cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recegnised immediately in profit ar loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Stocks
Stocks consist entirely of commodities held for resale. Stock is valued at the lower of cost and estimated net realisable
value. Costincludes purchase costs, delivery charges and other direct expenses.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three manths or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

Financial instruments
The company has elected 1o apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 '‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party o the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presenied in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.
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RAZNOIMPORT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
anocther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interast in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recngnised at transactinn price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (Continued)

Other financial liabilities

Derivatives, including London Metal Exchange ("LME") forward contracis, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recognised as a financial liability.

LME forward contracts are valued at closing prices guoted by the London Metal Exchange.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issucd by the company arc recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable to the
hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that itis
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the fax rates that are expected to apply in the period when the liability is settled or the
assel is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a lzgally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authorlty.
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RAZNOIMPORT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.13

1.14

1.15

Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or consiructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of maney is material, the amount expected to be required to settle the obligation is recognised at
present value. When a provision is measured at present value, the unwinding of the discount is recognised as a
finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The company pays pension contributions on behalf of certain employees into separately administered employees'
private pensian funds. Contributions are charged to the profit and loss account as paid.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease axcept where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

1.17 Foreign exchange
The presentation currency and functional currency are both US dollars. Transactions in foreign currencies are
translated at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date. Non-manetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that are measured at historical cost in a foreign currency are
not retranslated.

Exchange differences arising en the setflement of monetary items and on the retranslation of monetary items are taken
to the profit and loss account. Exchange differences arising on non-monetary items, carried at fair value, are included
in the profit and Ioss account. except for the differences arising on the retranslation of non-manetary items in respect of
which gains and losses are recorded in equity. For such non-monetary items, any exchange component of that gain or
loss is also recognised directly in equity.

1.18 Exceptional items
The company classifies certain one off charges and credits that have a material impact on the company's financial
results as 'exceptional items'. These are disclosed separately to provide further undarstanding of the financial
performance of the company.

1.18 Trading in commodity metals
The overall position in each metal is valued at the prevailing market price and differences arising are included in the
income statement, and within debtars and creditors as appropriate, with due allowance made for the costs of
completing contracts.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting pelicies, the directer is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Assessing the functional currency

The directors are required to identify the functional currency of the Company and each subsidiary undertaking. In
making this judgernent the directors have considered factors such as the currency which mainly influences both sadles
and cost prices, and the countries whase competitive farces and regulations affect those prices. Where the functional
currency is not clearly identifiable, the directors use judgement 1o determine which currency most faithfully represents
the economic effects of the underlying transactions, events and conditions.

Recognition of deferred fax assets

Management estimation is rsquired to determine the amount of deferred tax assets that can be recognised, based
upen likely timing and level of future taxable profits fogether with an assessment of the effect of future tax planning
strategies.

Inventory

Inventories are valued at the lower cost and net realisable value. New realisable value includes, where necessary,
provisions for slow moving and obsolete stocks. Calculation of these provisions requires judgements to be made, which
include forecast consumer demand, the promotional, competitive and economic environment and inventory loss trends.

Provisions

The amount recagnised as a provision, including tax, legal, contractual and other exposures or obligations, is the best
estimate of the consideration required to settle the related liability, including any related interest charges, taking inte
account the risks and uncertainties surrounding the obligation. The company assesses iis liabilities and contingencies
based upon the best information available, relevant tax laws and other appropriate requirements.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Determining the useful economic lives of property, plant and equipment

Raznoimport depreciates tangible assets over their estimated useful lives. The estimation of the useful lives of assets is
based on historic performance as well as expectations about future use and therefore requires estimates and
assumptions to be applied by management. The actual lives of these assets can vary depending on a variety of factors,
including technological innovaticn and product life cycles.

Establishing recoverable values of impaired assefs

Investmenis in associates and other invesiments, loans receivables and property, plant and equipment are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying value may not be fully recoverable.
If an asset's recoverable amount is less than the asset’s carrying ameount, an impairment loss is recognised. Loans and
receivables are evaluated based on collectability. Changes in estimates could impact recoverable values of these
assets.

3 Turnever and other revenue

An analysis of the company's turnover is as follows:

2021 2020
3 $
Turnover analysed by class of business
Metal trading 906,457,743 706,231,222
2021 2020
$ $
Other revenue
Interest income 661 2,843
Grants recelved - 7.727

The directar is of the opinion that disclosing an analysis of turnover by class of frade and geographical market, as well
as disclosure of the profit or loss by class of trade would be unfairly prejudicial to the interests of the company. This
information is therefore not disclesed.

4 Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates: $ %
For audit services
Audit of the financial statements of the company 48,199 35,746
For other services
Taxation compliance services 44 367 28,600
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

5 Operating profit

Operating profit for the year is stated after charging/{crediting):

Government grants
Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

(Profityloss an disposal of tangible fixed assets
Bank interest payable

Interest receivable on supplier advances
QOperating lease charges

6 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

Staff

Their aggregate remuneration comprised:

Wages and salaries
Sacial security costs
Pension costs

7 Director's remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2021 2020
$ $
- (7.727)
14,813 13,331
28,091 11,477
{20,990) 188,198
1,658,571 3,933,546
- (338,415)
478,798 215,095
2021 2020
Number Number
6 6
2021 2020
$ $
6,608,356 2,470,840
378,781 354,491
125,997 96,843
7.113.134 2,822,174
2021 2020
$ $
4,791,229 842,642
31,408 29,255
4,822,637 871,897

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 1

(2020 -1).
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Director's remuneration

Remuneration disclosed above include the following amounts paid te the highest paid director:

Remuneration for qualifying services
Company pensicn contributions to defined contribution schemes

(Continued)

The key management of the company is the director therefore no additional disclosure of key management

compensation has been provided.

8 Interest receivable and similar income

Interest income

Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

9 Interest payable and similar expenses

Other finance costs:
Interest on finance leases and hire purchase contracts
Loss on hedged item in a fair value hedge

10  Taxation

Current tax
UK corporation tax on profits for the current period
Loss on foreign exchange

Total current tax

2021 2020
$ $
4,791,229 842,642
31,408 29,255
2021 2020
3 $
661 2,843
661 2,843
2021 2020
$ $
3,609 1,154
1.519,106 7,652,278
1,522,715 7,653,432
2021 2020
$ $
539,982 308,667

- (80,424)
539,982 228,243
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10  Taxation (Continued)

Defarred tax

Qrigination and reversal of timing differences 8,596 (39,226)
Changes in tax rates 11,217 5,166
Adjustment in respect of prior periods 17,074 -
Total deferred tax 36,887 (34.080)
Total tax charge 576,869 194,183

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020
$ $

Profit before taxation 2,862,910 1,362,375

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2020: 19.00%) 543,953 258,851

Tax effect of expenses that are not deductible in datermining taxable profit 4625 10,590

Deferred tax adjustments in respect of prior years 17,074 -

Fareign exchange differences - (80,424)
Change in tax rates on deferred tax 11,217 5,166

Tax expense for the year 576,869 194,183
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1"

12

Tangible fixed assets

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

Eliminated in respect of disposals

At 31 Decamber 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Fixtures, fittings Computer Motor vehicles Total
& equipment equipment

$ $ $ $

14,108 38,999 106,966 160,073
9,136 11,715 112,501 133,352
(13,726) - (106,966) (120,692)
9,518 50,714 112,501 172,733
13,802 13,634 72,389 99,835
1,904 12,909 28,041 42,904
(13,726) - (72,399) (86,125)
1,980 26 543 28,081 A6,614
7,538 24,171 84,410 116,119

306 25,365 34,567 60,238

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Motor vehicles

Fixed asset investments

Investments in subsidiaries

Notes

28

2021
$

84,410

2021

26,020

2020
]

34,567

2020

26,020
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12  Fixed asset investments (Continued)

Movements in fixed asset investments
Shares in group
undertakings

$
Cost or valuation
At 1 January 2021 & 31 December 2021 26,020
Carrying amount
At 31 December 2021 26,020
At 31 December 2020 26,020
13  Financial instruments
2021 2020
$ ¥
Carrying amount of financial assets
Debt instruments measured at amortised cost 165,383,203 82,364,300
Equity instruments measured at cost less impairment 26,020 26,020
Carrying amount of financial liabilities
Instruments measured at fair value thrcugh prefit or loss 5,327,043 3,807,937
Measured at amortised cost 300,763,529 241,853,111

Risk and risk management

Financial instruments of significance to the company comprise primary financial instruments (mainly cash, borrowings,
debtors and creditors) and derivative financial instruments (mainly London Metal Exchange (“LME”) forward contracts).

In its business activities, the company is exposed to financial risk from a number of sources that can be categorised as
market risk, counterparty risk and liquidity risk. Market risk is the risk that movements in metal prices will cause
fluctuations in the values of, or cash flows arising from, financial assets and liabilities, and from cther contracts for the
future delivery of metal.

Exposures to metal price movements are restricted by the imposition of trading position limits by the director. Where
appropriate, LME forward contracts are used to offset the metal price exposure inherent in physical metal contracts.
LME forward ccntracts are also traded by the company, again within trading position limits. At pre-determined
intervals, the actual positions are checked against the limits delegated.

The company is exposed to potential losses in the event that counterparties to financial instruments {and other
contracis for the future delivery of metal) fail to meet their contractual obligations. Credit control policies, including the
use of credit limits, credit insurance, guarantees and the managing of customers, are used to mitigate the risk of loss.
The spread of the company's businssses reduces its exposure to the risk of material loss due to significant
concentrations o’ credit risk.

The risk that adequate funding is not available for the company to meet its commitments associated with financial
instruments is liquidity risk. The company plans its future business in conjunction with its available borrowing facilities
to avoid liquidity problems and maintains relationships with lenders to ensure that facility levels, including fagcilities for
the derivatives noted above, are adequate and can be adjusted o address any changes in the company’s
requirements. Cash is placed on deposit only with approved banks. There is a credit risk associated with balances held
with banks, which is mitigated by holding them with highly rated financial institutions.
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13

14

15

(Continued)
Financial instruments

Market risk and sensitivity

At 31 December a 1% change in market prices would have resulied in a change of $1,030,765 (2020: $538,873) in the
market value of LME derivatives held with third parties. The pesitions largely reflect hedging done by the company to
mitigate their positions in physical melals so the impact on the company’s profit would be significantly less than this
amaount.

Credit risk

At 31 December, the company’s exposure to credit risk, without taking aceount of cradit enhancements described in
note above, is represented by trade and other debtors along with credit risks arising on the derivatives and other
contracts for the future delivery of metal described above. The credit risk associated with banks is also set out in ncte
above.

Capital

The company regards its capital as its share capital and profit and loss account. The company’s policy is to maintain
its capital at a prudent level in order to be able to meet all its finangial obligations.

Stocks
2021 2020
$ $
Finished goods and goods for resale 142,862,603 114,760,868
Debtors
2021 2020
Amounts falling due within one year: $ $
Trade debtors 165,297,804 82,254,734
Amounts owed by group undertakings - 101
Other debtors 109,763 133,838
Prepayments and accrued income 20,561,039 57,107,244

185,968,606 139,495 917

Included in other debtors is an amount of $83,705 {(2020: $83,705) which is recoverable in mora than one year.
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16  Creditors: amounts falling due within one year

Bank loans and overdrafts
Cbligations under finance leases
Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Derivative financial instruments
Other creditors

Accruals and deferred income

17 Creditors: amounts falling due after more than one year

QObligations under finance leases

18  Loans and overdrafts

Bank overdrafts

Payable within one year

Notes

18
19

Notes

19

All bank loans and overdrafis are fully secured on the company's halding of stocks and receivables.

19 Finance lease obligations
Future minimum lease payments due under finance leases:

Within one year
In two to five years

2021 2020

$ $
277,656,746 226,210,823
13,001 55,557
18,645,313 14,008,346
2 2

517,187 243,29
533,687 82,224
5,327,043 3,807,937
160,816 35,036
4,215,791 1,543,347
307,069,546 245,986,663
2021 2020

$ $

71,200 -

2021 2020

$ $
277,656,746 226,210,823
277,656,746 226,210,823
2021 2020

$ $

13,001 56,657
71,900 -
84,901 55,557

Finance lease payments represent rentals payable by the company for certain motor vehicles. Leases include
purchase options at the end of the lease pericd, and no restrictions are placed on the use of the assets. The average
lease term is 3 years. All leases are on a fixed repayment basis and no arrangements have been entered into for

contingent rental payments.
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20 Provisions for liabilities

Other provision

Movements on provisions:

At 1 January 2021 and 31 December 2021

21 Deferred taxation

2021 2020
$ $

280,000 280,000

Other provision

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Balances:

ACAs
Other

Movements in the year:
Liability at 1 January 2021
Charge to profit or loss

Effect of change in 1ax rate - profit or loss

Liability at 31 December 2021

22  Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

The company operates a defined contribution pension scheme for all qualifying employees.
are held separately from those of the company in an independeantly administered fund.

$

280,000

Liabilities Liabilities

2021 2020

$ $
25,942 (11,223)

20,797 21,075

46,739 9,852

2021

$

9,852

25,670

11,217

46,739

2021 2020

$ $

125,997 96,843

The assets of the scheme
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23

24

25

26

27

28

Share capital

2021 2020
$ $
Ordinary share capital
Issued and fully paid
14,591,630 Ordinary shares of £1 each 28,328,785 28,329,785

The company has one class of ordinary shares which carry voting rights but no right to fixed income.

Operating lease commitments

Lessee

Operating lease payments represent rentals payable by the company for use of its properties and equipment. Property

leases are negotiated for an average term of 3 years and rentals are fixed for an average of & years.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020

$ $

Within one year 335,168 344,652
Between two and five years 187,091 531,607

532,259 876,259

Events after the reporting date
The post balance sheet events are covered in the strategic report.
Related party transactions

There are no related party transactions to disclose as required by FRS 102. The remuneration paid to key management
personnel is disclosed in note 7.

Ultimate controlling party

The immediate parent undertaking is Raznoimport Holdings Limited, a company registered in 5t Vincent and controlled
by Mr A. Fedorovski.

Subsidiaries
These financial statements are separate company financial statements for Raznoimport (UK) Limited.

The company cwns 100% of the ordinary share capital of SARL Raznoimport NC, a logistics and service company
incorporated in New Caledonia.

The above company made a profit of $370 for the year ended 30 June 2021 and had net assets of $31,005 at that
date.
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29

30

Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

Obligations under finance leases

Cash (absorbed by)/generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Invesiment income

(Gainiloss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Increase in provisions

Movements in working capital:
(Increase)/decrease in stocks
Increase in debtors
Increase/(decrease) in creditors

Cash (absorbed by)/generated from aperations

1 January 2021 Cash flows 31 December
2021

$ $ $

44,376,245 (11,158,594} 33,216,851
(226,210,823)  (51,445,923) (277,656,748)
181,834,578}  (62,605,517) (244,440,095)
{55,557) (29,344) (84,901)
{181,890,135)  (62,634,861) (244,524,995)
2021 2020

$ $

2,286,041 1,168,192

576,869 194,183

1,522,715 7,653,432
(661} (2,843)

{20,990) 188,198

42,904 24,808

- 237,622

(28,108,735) 33,704,443
(46,472,689)  (22,211,405)
7,929,163 (2,883,525)

(62,245,383) 18,073,105
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