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Company RegistrationNo. 01493471

fS‘t'rat"egi_‘c-«tr;epo&

The purpose:of the Stiategic: report is to inform members of the company ‘and help them assess how: the drrectors lmve
performed their duty under section 172 (duty to promote success of the company): In preparing a Strategw reportt the
 directors have complied with.s414-of the Comparues Act2006.

Business review

Metro Broadcast errted's turnover for the year was £15,483,926 (2017: £14,025,326). ariricrease: of 10. 4% over
2017 with significant growth recorded in both the London and: ‘Edinburgh offices.

The busmess contmued to trade proﬁtably in 2018 w1th the company's proﬁt on ordmary actrvmes before tax bemg

-~£8 269 867) Wlth the decrease reﬂecnng the proﬁt for the year less: the £1 093,297 dmdend pard inthe year

A deferred tax asset of£l 104,170 (2017: £l ,683,570).has been' recogmsed in respect of capital ‘allowances in €XCESS.
- of depreciation asit'is probable that there will, be sufficient taxable profits against-which the asset will reverse in tbe
futll!‘e.

" Key performauce indicators

The: ‘company’s key measurement. of the efféctiveness of its: operatlons is; calculating operatmg proﬁt, the Company
aelueved ai-operating profitof £1,178;640 (2017 £1 052 636), an incredse of 12.0%.

'WPP plc. managés-its Gperations ona network basis, For this reason, the compariy's directors-believe that further key .

: —-‘——'ﬂerfommeemdleamrs'fonhe'compmy‘arnomewssary'orappropﬂate‘ﬁ)rarrundersmdmg‘oﬁhﬁevelopﬁfeﬁg
performance or position of the: busmess

. “The: -company's 's principal activity-contifiues to be live.everit; produetxon and the: provrswn of outsourced’ audro—vrsual
* technicians at client sites and event venues.

Future prospects .

The diréctors: expect a srmrlar level of: -activity i in the’ forthoommg year.

Principal risks and uncertainties facing the: company

annclpal risks'and uncertamtles include the loss of key clients and staff and: the failure: to adhere to' relevant health
and safety practices relating to the business; the directors recognise. the importance of these: factors and. manage the:
business accordingly'to mitigate:1 these risks; ensuring that strong client relatronslnps are' ma.mtamed and thatkey

. employees dre retained.

The company's health and safety’ pohcles and staﬁ' qualrﬁcatlons in'thig’ ﬁeld are constantly rewewed to ensure, .
adherence with. best practice.

Price and employee retention risk

* Thee company-competes for-clients'in a. highly competitive field which nay result in reduced prices and decreased
profits, there. is also pressure on'client budgets due to-external economic factors. The company manages this risk by
‘providing a high quality service:to:differentiate it from competitors and by provxdmg added value services to-its
clients and by naintaining strong client relauonshxps The company recruits and seeks to. retain the most talented
‘peoplé by supporting thém to: expand their skills and capabllmes

Future developments

The directors will:manage the busmess t0. achleve the: ﬁnancml targets set outin the 3-year strategic plan. subrmtted to'
parent-company. WPP plc in April: 2018 and to énhance the skills and reputauon of the company. ‘

The compény-is well-placed to.deliver-against its strategic targets the: dxrectors have agrwd a: budget for2019 which
" lays the foundation for:achievement.of these targets. .
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' Strategic report (continued)

. Sighed on behalf of the directors: - -

MJHeam .
‘Finance Director. -

Approved by the direciors on 16 SepYe~bes2015.
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Directors’ report
The directors pment.tﬁeit.annudl*reporktmd, ﬂxc}audi’tgd:’ﬁh‘ancialiéatements for:the-year ended'31 December 2018.

ﬂPrincipaI activity

The company's pnnclpal activity'is live event producnon, and. the provision.of outsourced audlo-wsual technicians at
«client sites.and event- venu&s

. Businws review, results snd dividends:

Metro Broadcast Limited's turnover for'the year'was £15 ;483,926 (2017 £14,025, 326) an increase.of 10. 4% over
. 2017 with significant growth recorded:in both the London and Edinburgh offices. The business continued:to'trade
‘profitably in 2017-with the: company's profit on"ordinary activities before;tax,_,:_,mg £1,164,120. (2017 £1,060,961), an
incredse of 9.7% versiis 2017, .- '

“The company- paid nointerim dividend in 2018 and:2017 and no final dividend is: proposed for 2018 (2017: 32.2p: per

ordinary share). A final dividend of £1,093,297 for the year ended 31 December-2017 (2016: £l 495 ,758):-was paxd on

28'November2018:.
. The: results for the year'erided. 31 Detember: 2018 -are set out on pages:910.22.

Future: prospects

i |lar-lwel-of-acawty.m-the-fonhcommg-year

Finaucial risk management objectives and policies .

The: company s activitiés expose-it to d number.of financial risks:that: potentlally could'have a matena! nnpact on.the
company’s long term performance, these: nsks are assessed and mahaged as detailed bélow: -

" Creditrisk:
The compariy’s principal ﬁnancxal assets.are bank balanm, trade and other receivables.

‘The company's' credit riskis primarily attributable to m trade receivables: The:amounts:presented in the: balance sheet
‘are net.of allowances for doubtful receivables..An allowance for impairmént is made where theére is an identified loss
event whxch, based on previous-experience, is evidence:of a reduction'in the recoverabmty 'of the cash flows, The
- company mitigates the fisk 6f bad debts by carefully dssessing; potential.clients, monitoring :and follow up:¢ of overdue
receivables,: and withholding deliverables: pendmg paymierit:

The'credit nsk on liquid fimds is limited' because the counterpaities are banks with h:gh credit ratings: assngned by '
international credxt-ratmg agencies.

-Downturn in economy

Extemal economic factors such'as a-downturn in the economy couild affect the company through:a reductxon in- chent

expenditure-and hence: restricted budgets; the company: ‘itigates this nisk’ by concentrahng its busmms with large
corporate clients better able to withstand such a: downtum .

Liguidity risk . S S

‘The diréctors do not believe that:the: company is exposed to:any: s1gmﬁcant cash flow or hqmdxty risk. The company:
-currcntly has:sufficient cash to fund iits activities, Howéver:in the event that additional hquxd:ty was required for
ongoing operations and future developments, the. company participates in.in‘group banking an'angements with its”
parerit WPP plc, and has ‘dccéss 1o,a group cash management facility. 1



Metro Broadcast Limited
‘Company Regjstranon No. 01493471

Dxrectors report (contmued)

- Going.concern

At 31 December 2018 the ‘company held cash-of £5.6 mxlhon, net assets of £7.8 rmlhon and contifues to trade
proﬁtab]y The directors ‘have reviewed the outlook for the company-and have: concluded that the. conipany has |
adequate resoum% to contmue m operahonal exxstence for the fomeeable future. For this reason, they contimie to

Directors

The:directors-who:served durmg the year and subsequently wére:as follows:

- T JAskin
'MEMetcalfe '
ERice " -

TR Sheehan

J G Tilleray.
MJHeam

The Company has'made: quahfymg third party. indemnity provxsxons for the beneﬁt ofits dlrectors whlch were e made:
during the year: and remain in, force at the date.of this report ,

‘ Statemient.on information given to the auditor )
Each of the persons who is a director at the date of approval of this report, conﬁrms that?

-»  sofar as the director is-aware, there Ais norelevant audit: mformatlon of wluch the. Company's audltor is \maware,~
and

- & thedirector has taken all the, steps that he/she ought to have taken as a director i in:order to make himself/herself
aware of aiy relevant: ‘audit information and to establish that the Company's.auditor is aware of that information..

This confirmation is. given 2 and should be interpreted i in accordance with the; provxsrons of 5418 of the Compames
Act:2006. :
. Audltor

":Deloitte LLP have. expressed their wﬂ]mgnws to-continue in office as. audxtor and:a resolution to reappomt them will be
proposed.dt the forthcommg :Annual General Meeting:

Approved by’ the Boatd of Ditectors
and signed on belialf of the Board:

M ‘Y Hearn
_Finance Director

16 &k\;aber 2019
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| Drrectors’ responsrbrhtles statement

The directors are responsible for preparing the: annual report :and the financial statements i ‘dccordance. wrth
apphcable law and regulanons

Company law rcqmm the directors’ to prepare ﬁnanclal statements for cach finanicial year. Under that law the
directors have elected:to prepaie the financial statements in-accordanee with United Kingdom® Gerierally Accepted
Accountmg Practice (United Kingdom Accounting Standards and applicable law-including FRS: 10} “Reduced

Disclosure. Framework“) Under ¢ company. law the:directors;must not approve the. financial statements unless they : arer' ‘

satisfied that thiey-give a trié and fair view-of the state of affairs of the company and of the profit.orloss of the
company: for that penod In prepanng these:financial statements, the directors are required. to o

select smtable ‘accounting pohclw and then apply thiem consistently;
make judgéments.and esnmates that are reasonablé and prudent '

state whether applicable UK: Accountmg Standards have ‘been:followed, subj ectto any: matenal departures
d.rsclosed and-explained'in the financial statements; and *

preparc the financial: statements on the'going concern basrs unless it is lnappropnate 101 presume that; the company
will continue in business.

The directors are: responsrble for keepmg adequate accormtmg records that are sufficient 1 to show.and explam the

company (] transacnons ‘with:reasonable accuracy‘at any time the financial position:of the company and to-enable '

cial statements comply with-the Companies Act 2006: Ihey are also- recponsrl'ﬂe for-

safeguardmg the -assets of the company and hence. for: takmg reasonable steps for the prevenhon ‘and detection of
fraud and- other rrregulantres



Metro Broadcast Limited.
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Independent auditor’ s report to the:members of Metro Broadcast Limited

Report on-the aidit of the financial statements

Oplmon '

oronerly prepared in accordance with United ngdom Generally Aceepted Aecountmg
ding Fi eporting. Standard 101 “Reduced Disclogire Framework, and
lar ce with the: requirémeits of the' Compames Act 2006,

‘We have audited the financial statéments which comprise:
s the profit and'loss: -account;
o the balance sheet;
e the stateritent of changes in equity; and
o “thé related; notes. 1to21. A

The ﬁnanclal reportmg ﬁ'amework that has been apphed in thelr preparauon is apphcable law and Umted Klngdom
. .Accountmg Standards, mcludmg Fmanclal Reportmg Standard.101 “Reduced Disclosure: Framework" (Umted
Kingdom Gerietally Accepted. Aocountmg Practlce)

‘Basis for opinfon. .. ...
We conducted:our audit in accordance thh Internatlonal Standards on Audmng (UK) (ISAs (UK))-and apphwble
law: Our’ responsnbxlmes under those standards are fuﬂher descnbed in:the auditor’s respons1b1ht1ee for the audxt of.
the ﬁnanctal statements section of our report. : o SR :

We are: mdependent of the. company in accordance with the-ethical’ requirements that are.relevant.to.our’ audxt of the
financial statements in the UK, including the Fmanclal Réporting. Council’s: -(the ‘FRC’s %) Ethical Standard, and'we
have fulfilled:our other ethical responsibilities in accordance with these: requxrements “We believe that the audit -
evidence we. have obtamed is suﬂiclent and appropnate to provnde a basis: for-our opxmon .

* Conclusions relatmg to going concern ' '
. We are reqmred by ISAs (UK) to- report in respect of the following matters where
‘o the dxrectors use of the’ gomg concemn basis of accountmg in; preparauon of the ﬁnanclal statements is’
: not: appropnate 0L -

‘o the directors have. not dlsclosed in- the ﬁnancla] statements any 1dent1ﬁed matenal uncerlmntles that' may
cast: mgmﬁcant doubt about the company’s. ablhty to continue to adopt the going concern basis.of . -
decountinig for-a period of at least twelve; months from the date; when the financial statéments are -
-authorised for issue.: : . .

We.:have-noﬁﬁngjto,report in rcspe,ct‘.of thesemntters;,_

Other information

The:directors are:responsible for. the other mformatxon. The other mformatton compnses the mformanon mcluded

in the annual report, other-than the financial statements and our auditor’s report theréon. Our ‘opinion ofl the -

- financial statements does not cover the other mformauon and, except fo the extent otherwise exphcltly stated in our
report, we do not express any forin; of assurance conclusxon thereon.: ) . . .

mlsstatemcnt m the ﬁnanclal statements ora ma_tenal mlsstatement of the ‘other: mformatlon. If based on'the work :
- .-we have performed; we- conclude: that there is a: matenal niisstatement of this other: mformatlon, ‘We dre: reqmred o -
report.that fact. - , .

‘We:hiave nothing to report in respect of these-matters.
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| Independent auditor s reportto the members of Metro Broadcast Limited
(contmued) -

Responsibilities of directors. N
As explamed more fully m the du'ectoxs reeponsnblhues statement, the: dxrectors are: responsnb _the»prepamnon

mxsstate'ment, whether due to ﬁaud or: error

In prcpanng the financial statemcnts hie directors are rcsponsnblc for: assessmg the com any

s abihty to oontmue
as‘a going concem, dlsclosmg, as apphcoble nmatters:telated to going concemn and using the:going concern basis‘of

" accounting unless the directors €ither intéiid to hqutdate the companyor to céase: operauons .or'have no reahsuc
alternative but to.do so..

Audltor s responsibnlitles for the audit of the financial statements

Our objectives aré to obtain réasonable assurance about. whether the finanicial statements asa whole are free from
material; mlsstatement, whicthcr dué.to fraud of error, and-t6 issue an auditor's report that inéludes our 6pinidn,
Reasonable assurance:is a high level of. -assurance, butiis not:a- guarantee that an audit conducted in accordance with
ISAs (UK) will always.detecta material misstatement whenit exists. Misstatements:can arise from fraud or error
and.are considered material:if, mdlvrdually or in the aggregate,: they: could: reasonably be expected to influerice the
ecornomic decisions of usérs taken on the basis of these: ﬁnanc:al statements:.

A further description of our responsnbllmes for the audit of the financial statements is located-on the. FRC’s website
" at: wwwidre.or] _v'uk/audltomru “onelblhuct This: descnptlon forms part of our auditor’s. report,

Report on other legal and regulatory requiremehts

Op'mioné on other matters prescribed by the Compaiiies Act 2006
In our opinion,. bwed on.the work uridertaken in the course.of the audit:
' the.information glven in the strategic report and the directors’ report for the’ ﬁnanclal year: for which the
- financial statements are ‘prepared is consistent with the financial statements; and
o the strateglc report-and the directors’ report have been prepared-in accordance with applicable legal
' requuements

Tnthe hght of the kriowledge-and understandmg of the company. and’its environment obtained-in the course of the:
audlt, we have niot identified any material misstatements in'the strategic report or the directors” ‘Teport.

‘Matters:on which we are; requlred to report by exeeptron
Usider the Comipanies Act 2006 we are:required:to.report in respect of the. following: matters lf in:our.opinion:.
o adéquate:accoiinting records hiave not beerikept, or returns adequ.ate for our‘audit Hiave not-beeri recewed
from branches not visited by us; or
o the financial statements aremot in agreement with the. accounting records and retuins; or’
T e :certam dxsclosures of dlrectors remuneranon spectﬁed by law are not made, or

We have nothing to reportin rtspect of thesc mattcrs.

Use ot‘ our report

. Compames Act 2006 Our audit work has been undertaken 50 that we tmght state' to' ttte company s members those
matters we are required to state.to them in an auditor’s report and. for no-other purpose. To the fullest extent
permrtted by 1aw, we do not accept o ‘assume responsibility to- anyone other thian the company and the company’s

) members as a body, for.our, audit, work, for: thls report, or:for the opinions we have formed.

Jon Yotmg (Senior statutory andl r)
For and ‘on behalf of Deloitte\LLP'
Statutory Auditor

London, UK

Date:.V .. Se?\'es\e' 200 Q-
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‘Profit.and loss account

For the year ended 31 December 2018 .

“Tuinover ‘
'.Cost:.fofsalesr

‘Other-operating éxpenses.
_Other operating income.

' Operating profit .
,"'Proﬁt / (Loss) on sale of fixed ‘assets’
'Inter&st recewable and snmxlar ihcome

ﬁProﬁt before taxation
- Tax on profit: -

~ Profitafter taxation for the financial year

All the actlvmes of the Company are: contmumg

Notes
1,3

18

2018 2017

£ . . £ .

15,483,926 14,025,326

(12,596,170), (11,420,182)

2,887,756 2,605,144

(1,709,116) (1 614,136),
o SLe®

1,178,640 .1_,-052;636
(14628) . 8325

1,164,120 . 1,060,961
(578,860) 1,683,570

s83260 2784531

“The,company has no recognised gams and losses in-either year. other. than the proﬁt for that year Consequently no

‘statement of comprehenslve income is presented.

' "The acoompanymg not&s form an- mtegral part of these: ﬁnanclal statements
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!

Balance Sheet
For the year ended 31 December 2018

e 018 2017
Fixed assets : o : o
Deferred tax asset ) . 11 : 1,104,710 1,58_3,-570
'Tangxble Assets Ptoperty, plant & eqmpment 12 - L131396  1,070413

;2_',23,6:;_1"()6, 2,753,983
-‘Cnrrent assets . , o N . - v
Debtors ' o ‘ 13 2,013,952 1,807,173
Stocks : o 89,6000 . 87,600
Work in progress. o A : oo 25341 95,518
Cashatbankandinband - | 5,635,967 5,786,080

776860 - 7,776 .3171

Creditors: Amounts falling due within one year ' SV (2,054; 334) (2 110487).

Neét-curvent-assets : — —; /lu,uo ,053,884

Total assets less current liabilities - . ' '.7,,946,632" 8,419,867

Creditors. Amounts falling due after more than one year- : o T
Provisions for habxhtm . ‘ : 15 (153,450)  (150,000)

Netassets . - o 7,793,182 8269867

Capital and-reserves - g ‘ . L :
Called up:share capital - » E : 16 3,393,002 3,393,002
Share premium account : : 17 £ 2,099,998 2,099,998
Profit and loss account - ' C 17 2300182 2,776,867

* Shareholders' funds : - . 18 : 7,7,\93',-182" ‘18;26.9;'8'_6"7'

The accompanying notes form anintegral part of these finiancial statersients.

. The financial statements.of Metro Broadcast Limited, registered number 01493471, were: approved by the Board .of
Diectors aid authorised for issue on.{6 Se,Pf’cmbg( 2019

Slgned on behalf of the Board of Dn'ectors

MJHeamn
Finance Director

i6 September 2019
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- Statement of changes'in equity =
For the year ended 31 December2018

2017

 Balanee at:} January 2017

Profit for the year enided 31 Decetnber 2017

Total comprehensive income for: the year:

" Divideidpid.

" Share-based payments

Balarice at:31 December 2017

2018

Balance at 1 January 2018

Noftes

18

Profit fot the year ended 31 December 2018

Total comprehensive income for the'year:

Dividend paid

" Share-based payments

" Balancé‘at 31 Decerber 2018 .

10

" Sharé -

capital
N

3393003

‘Share

© premium. .
R

Retained
earnings Total
o S

2,099,998

1,495,758 6,988,758

2744531 2,744,531

- - 2784531 | 2,744,531 -
- : S.158)  (1,495,758)

3,393,002

3233

2,099,998

2,776,861 8,269,867

Share

capital
K

3,393,002

._sh;aije.:,

premium

Retained
_earnings Total

2,776,867 8,269,867

S 583260 585260
- . 585260 585260
- - (1,093,297)  (1,093,297)

31,352 31,352

2,099,998

1
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Notes to the financial statements
Year ended 31 December 2018

1. Siguificant accounting policies -

Metro Broadcast Limited (the’ Company) is a private company limited by shates mcorporated in Great Britain
and régistered in England and Wales under the Companies-Act. The Company’s principal activity is live event:
productxon, and the prov:slon of outsourced audio-visual technicians at client sites and event venues.

The directors regard the immediate psrent company to be WPP Toronto Limited, a company incorporated in
Great Britain and reglstered in England and Wales. 'I'he dlrectors regm-d WPP plc, a company registered in

_The gmup financial stxtements of WPP plc are dvailable to theé publi¢ and can be obtamed as set out in note 21.

The principal accounting policies are summiarised below. They have all been applied consistently- thmughoul
the year ended 31 December 2018.

Basis of preparation

The financial statements are presented in Sterling (£) and havé been prepared in accordance with Fmanclal

Reporting Standard 101 “Reduced Disclosure Framework’ (FRS 101) and in accordance with applxcable

accounting standards. As permitted ‘by FRS 101, the company has taken advantage of the distlosure

exemptions available under that standard in relation to presentation of a cash flow statement, standards not yet.’

effective, related- party transactions, share based paynients and financial mstruments Where required, the .
equivalent disclosures are given in_the  financial statements of ted financial .

- statements include those of the Company and are pubhcly available and can be obtained as set out in note 21,
The financial statements have been prepared under the lustoncal cost conventlon.
Going concern.

At 31 Décember 2018 the company held cash of £5.6:million, net assets.of £7.8 million and continués to trade.
profitably. The directors have considered the company s forecast and budgets: and products and markets for a
period of at least 12:months from the date of s signing these financial statements. ‘After making these enquiries,
the directors have-a reasonable expectation that the company has adequate resources to. continue in operational
existence for the foreseeable future. For this reason, they continue to adopt the going concemn basis in
preparing the financial statements.

Adoption of New and Revised Standards

There are no IFRS:or IFRIC interpretations that are effective for the ﬁrst time this financial year which have a
material impact on the. Company

. The Company has applied IFRS 9 Financial Instruments (as revised in July 2014) and the related consequential
amendmentsto other IFRS standards that are effective for an annual period that begins on-or after 1 January
2018. In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model as
opposed to-an incurred credit loss model under IAS39. The expected credit loss: ‘model requires the Company
to account for expected credit losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since intitial recogmtlon of the financial assets. The application of IFRS 9 did not
have a material impact on the measurement of the Company’s financial asséts.

The Company hias adopted TFRS 15 Revenue from Contracts with Customers from 1.J anuary 2018 whlch
resulted in changes in certain aspects of our.accounting policies. The new standard establishes a five:step

. model where consideration received or expected to be received is recognised as revenue- when contractual

) performanoe obhgauons are satisfied by transferring control of the relevant goods or services to the customer.
Additionally, the new standard establishes that third party costs are included in revenue when the Conpany
acts as a principal with respect to. the services provided to the clients, and are excluded when the Company acts
as-an agent. Under IFRS15, the principal versus agent assessment is based on whether the Company controls
the. relevant services before they are transferred to the client. Adopting [FRS15 did not have any impact on the
tumng of revenue recognition, recognition of tird party costs or on the Company’s financial statements.

12



Metro Broadeast Limited
. Company Registration No.-01493471

1.

‘Notes to the financial statements (continued)
Year endéd 31 Decémber 2018 A

Significant:accounting policies (continued)
‘Tang:ble fixed assets.

'Tangnble fixed agsets aré. sbned at hrstoncal cost less accumulated deprecxatlon and any pmvrsron for :
Jimpairment. Ateach balance sheet date, the Company reviews the.carrying:amounts of its tangible fixed'assets’
1o determine whether there is-any: mdrcatron that those-assets: have suffered an lmparrment loss. Ifany such -
,mdrcatxen exxsts ithe recoverable ammmt of the: asset’is estimated to-determine the extent of the tmparrment
loss'(if. any). .

'Deprecxanon' is provrded at rates calculated to wnte oﬁ' the cost,. less esumated resrdual value, of each agset on'
a sumght-lme basxs over its. expected useful life-as follows: .

Leaseh improvements - - o Over length of lease -
Fixtures and-fittings ) - ; . ’
Plant and machmery

- ine: 1
-normal invoice value l%s further costs expected 0 be incurred.to: compleuon and drsposnl Prov1 on ismade-
. for.obsolete.or 1mpa|red items: ‘where appropnate No expense for obsolete or impaired 1tems was recogmsed

-during’ the period,

"Work In:progress

Work-m-pmgress is valued 4t cost. Cost includes outlays incurred:6n behalf of chents on mcomplete
‘assignments ' . i v

Debtors: ,' ) : #

. :Debtors are staled net of a: provrsron for bad and: doubtful debts

Trade Creditors

" ‘Trade creditors are not interest bearing and sre-stated at their nominal value.
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‘Metro Broadcast Limited

- Company. Registranon No. 01493471

3

Notes to the financial statements: (continued)
Year ended 31 December 2018

Significant accounting policies (continued)

Taxation

- Currentax; mcludmg UK corporatton tax and’ foreign tax, is provided at: amounts expected to bepaid (or
-récovered) usmg ‘the tax rates ‘and: laws that have been enacted or substannvely enacted by the balance sheet

date.

' .'Deferted tax is. recogmsed m respect of all tlmmg dtfferences that have ongmated but not reversed at: the

‘nght to pay fess tax in the-future have occurred-at the balance sheet dte: Tumng dxﬁ'erences are dlﬁ'erences

between the gmup s taxable proﬁts andiits' results as stated in the ﬁnanclal statements that anse ﬁ'om the

e

the financial. statements

A net deferred tax asset is. regarded as recoverable and therefore recogmsed only: to the extent that, on the basus
of all available ev:dence, it can be regarded as'more likely than not that there will be suitablé taxable proﬁts

“from:'which the future réversal of the underlying. tumng differences can'be deducted.

‘Deferred tax is measured at the:average tix: rates that are expected toapply in the periods in which the- timing
differences are:expected to reverse, based on tax rates.and laws that have beeri enacted or substantively

enactedhy-the-balance-sheet—date

Turnover

* “Turnovér comprises the value of sales (excludmg VAT and trade discounts of goods-and. services'in the- nonnal )

course of busmess) Turnover is recognised when the service is performed.in-accordance with the terms of the.
contractual anangement .

‘Pension. costs

The company provides contributions:to- employees personal money purchase penswn schemes.. The amount:

icharged to the profit and loss account is.the contributions-payable in the-year. Differences betweei

contributions payable in the year -and contnbunons actually ‘paid.are shown as’ elther accruals or prepayménts:
in‘the balance sheet.. .

‘Leased assets

. .>Annual rentals from operating leases are charged to the profit-and loss account on'a: straxght—lme basis-over the
' 'lease term Income from propeny sub-leasesis recognised-on a straight line basis over the. length ‘of the lease.

.Other: Operating Income [Sub-lease income]

Rental'income: from: operatmg leases is. reeogmsed on d straight:line basm ovér the term of the relevant lease.

Interest Income

Any interest income is tecognised in the profit:and loss statement in the period in which it is received.
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- Metro Broadcast Limited
. Company Régistratio No..01493471

..Noti&é to:the financial statements (continued)
'Yeéar ended 31 December 2018 ’

"2, Critical sccounting judgements and key sources of estimation 'ni:i‘c‘ertain' ainty
Ti the application of the Company s accounting policies, described in note 1, the directors: dre required to make:
judgements (other’ than those involving estimations) that may have a significant impact on the:amounts = .° »
recognised and to.make estimates and, .assumptions:about the carrying amounts of assets and liabilities that are.

1ot readlly dpparent from other sources. The estitdtes and dsSoctited assumptlons are:baséd on historical
experience and other factors that are considered to be: relevant.. Actual results may dlﬁ'er from thm éstimates.

The &etxmates and underlying assumptions are: reviewed onan ongomg basm Rewsxons to al unnng
estimates are- recogmsed in the period-in which the estimate:is revised if the revision affects only that period or-
in the: penod of the fevision afd futire periods.if the rewsxon affects both current and future periods: The
following are the estimations that the: directors-have miade in the ] - process of applymg the' Company 'S
aocountmg policies:that have the:most:significant effect on'the.amounts recogmsed in the ﬁnanclal ‘statements.

Useful lives.of property, plant.and equipment

" The estimated useful Tives of property plant and. equtpment are reviewed on an ongomg ‘basis and at the end of
each reporting period. During: the current year, the dn'ectors détermined that tbere should be no changw in: the .
‘useful lxv&s of property, plant and. equ.lpment

Dilapldahons Provmons

Thesé are based on &stlmates of the hkely ﬁxture cost of the dllapldanon works and are: revxewed onan
ongoing basis:t the: end of each réporting: period.. : s

There are no critical accountmg judgements likely to have 4. matena.l mpact on the: ﬁnancxal statements

3. Segmental information
'mmover pnncrpally arises in the UK and is derived from the- company s:principal. actxvxty

4. _-Other operahng expens&s A : ‘
- : 2018 2017

£ £
- Selling and miarketing costs : o - 351,901 296,103
-Admmlstratlve expens&s o : _ . 1,357,215 . 41,318,032_;

K096 1614135

5. . Othier opératiigincome L
S 2018 2017

Rental iiricome from sub-leases'at Head Office building . : 61,628

6. Netinterest reccivable
2018 2017
o £ £
:Other interest receivable and similar income: T - . 108 _‘ -
(excludmgamomtsfromgroupmldertalnngs) R
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Metro Broadcast Limited
Compgny Registratioi: No. 01493471,

Notes to the financial statements (contmued)
Year ended 31 December 2018

7 P'm’fit before'ta_xaﬁqn

16 stated afer charging
-Staff costs (see note 8)

Deprecmnon of tangﬂale ﬁxed assets
-owned -

Operaung lease rentals
-~ inotor vehicles: .-
- plant and equipmént‘

'Auditor remuneration
-Fees payable to the company's auditor for the audxt
-of the coripany's:annual financial statements:

, ."l’here were.no non:audit fees payable to the comipany's auditor (2017; £nil).

4,124,440
UL 646,215

. 7481
351,795

29,726

2018
A

2017
£
4,120,037 .
656,747

5697
359,584

7,237

9344

8 Staf costs ‘
Employee costs (including ,_@xeciiﬁVe;'directbxs)fdurihgjthe year amounted to:

Wages: and salaries-
Social secunty costs
_ -Other pension costs
Cap;tal .contribution costs re WPP plc share optxons

‘The average ‘monthly number of employees (inchuding execittive directors) was:

Techiical
Sales and marketing
Administration

2018

£

3,551,871
441,586

99,631

31,352

2017
£

3,576,519
447,173
63,409
32,336

4,124,440

2018

No.

T

2017
N-oo :

8

93

96 '
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Metro 'Broodcé'st’i,im'ited. '

Company Registration No.-'o'l49.3471

Notes to the financial statements (contmued)
Year ended 31 December 2018 ' :

Pensions .

:Group telief c]axm for nil: consxderatxon

Staﬁ' costs (contmued)

Directors® remunerahon .

'L A'Meliman and A'C Goddard are remlmerated by other WPP group entmw The. emoluments in¢urred by -

Metro Broadcast anned are as follows:

.20'1.8, 2017
| g £
Emoluments - ' 683310 685,096

Company contnbuhons fo money. purchase schemes - o 41,849 - - 43,i89

"7"2.5;.51':5.'9 728,285?

The number of directors who were members of pension schemes was as follows::

. . S co 2018 I 2017
ﬁMon,ey: purchase schemes = o . o T 7
:nghost pald du'ector
" “The above amounts for remuneration. include the following in. mpect of the highest pmd dn'ector h
' 2018 2017
4 _ . £ &
Emoluments ' ‘ 4 135962 158,332

Compiny contiibutici to money purchase schem&s : 1 1"-,62'5;' : 11,000 -

147587 169,332

‘Tax,on’ proﬁt

“The UK. corporanon tax.on the profit for the ‘year: at 19% (2017: blended rate of 19.25%) is £578,860 (2017
£(1,683,570)). ‘The tax assessed for the year is’ hxgher than that r&su]tmg from applymg the standard rate of
-corporation tax: The; differences are: explamed below

a8 2617

. £ . 1

Profitbeforetax - : ; 1,064,120 1,060,961,

“Taxat 19% (2017: 1925%) - : ' ' 4 221,183 204235
Factors affecting charge for the year. .

‘Depraclanonmexc%sgo capltal allowaiices : ‘ (30 802) (eF 563 562)

j utposes/other adjus1ments o . 57 141 16,397

., (340, 640) '

'Totaltaxcharge/(credlt)forﬂmeyear ST "“',578860 (1683570)'
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Metro Broadcast Limited
‘Company Registration No. 01493471

Nates to the finaicial statements '(contlnu‘ed)

" Year ended 31 December 2018

9

 Tax on:jirofit (continued)

A defemed tax-asset of £1,104,710 (2017 £1,683,570) has been reoogmsed inrespect ofcapxtal a]lowances An
€xcess of depreciation as it is probable, based on the: company ’s.recent proﬁtable trading history.and the 3-year
strategic. plan submitted to parent: company WPP:plc in April 2018, that there will be sufﬁclent taxable. proﬁts
against which the dsset will.reverse in the futiire.

Factors: that may affect fiture tax charge:

Budget announcements

On 1 April 2017 the main raté of UK corporanon tax was reduced to '19% from 20% for: the tax-years:

: ‘begmnmg 1 April 2017, 1 April 2018 and 1 April 2019. The UK tex rate for the year ended 31.December 2018
is thus 19%. Further reductxons 10.17%, (effective 1. April 2020) -were enacted as part-of the’ Finance Act 2017
on 27 April 2017. There have:been no-further ameridments as a result of the Finance-Act 2019. The. impacteof -
the: future rate. reductxons have béen-used to measure deferred.tax assets and habxlmes where. apphcable
Movement in: Deferred Tax-Asset ,

Deferred Tax Asset

. . £

—Balafcear T Tanvary 2018 ' T T L§ET0
Debit to the Income Statément : : - (578,860)
Balancé at 31 December2018 © © o ‘ S L104710
10.  Dividends-on equity shares-
Amounts: recogmsed as dxstn‘humns to equlty holders in the year?
2018 2017
£ £
‘Final. dmdend for the year'ended. 31’ Deoember 2017 of 32: 2p per o
ordinary:share (2016; 44. lp) 1 093 297 l‘ ,495,758

“The final dividend-for the year ended 31 December 2017 was approved by the Dlrectors 6n.26:November 2018.

,and pmd on 28 November 2018. No-final dmdend has been proposed for the year ended 3 December 2018.

'Defer.red tax asset :
2018 2017
, . A £ £
‘Deferred Tax Asset ~see Note L LI04710 1,683,570

A defened tax asset of £1,104,710: (2017 £1,683,570) has been:recognised in:respect of capital allowances in -

¥

excess: of deprecmtlon as it is-;probable; based'on the company §-recent profitable: trading history and the 3-year
strategic plan submitted to parent company WPP plc'inApril 2018, that there will be sufficient taxable proﬁts
agamst which the asset-will reverse in the:future.
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- ‘Metro Broadcast Limited

Company Regxstraﬂon No: 01493471

12.

13.

14

Deﬁtoxs: amounts falling due within-one year-

Notes to the financial statements (contmued)
‘Year ended 31 December 2018

“Property; plant & equipment:

JImprovements

toléaschold  Fixtures Plantand

buildings and fittings machinery
£ 4 £

Cost - : . S :
AtlJanuary2018 T , : - 384,271 835,421 5,735,601

Additions 27,707 18311 686,403 -
‘Dlsposals - ) o o (87 852)

Totak
£

6,955,293

732,421
| (87.852)

At31 December 2018 C L ange 8312 _.__5.,334,_15;2;

7599862

*Accumulsdted depreciation. o
Atl January 2018 380,921 '805,768:. 4,698,191

Charge fortheyear : 1,596 13985 624,634

. 5,884,880,

646,215
(62,629)

Disposals C (62/629)

At 3 December 2018 : . 388517 819753 5,260,196

6,468,466

Net| book value”

" At31December2018 - 23461 33979 1,073,956

1,131,396

A3t December 2017 - S 33500 29653 1,097410 .

1,070,413,

Amounts owned by goup undertakmgs i 70,588

'Other debtors : ‘ 160,297

2018
£ .

‘Trade debtors ‘ ‘ ' - 1,451,373 -

2017

1371275 -

- 5,081
167,680
263,137

’ ments: and accrued incomie : o 331,694

2,013,952

1,807,173

Aniounts owed by group undertakings are not interest bearing and are repayable on demand

Greditors: amounts falling dieWithii one year

Trade creditors . A ' 530,523

_Amounts owed to- group undertakings . o : 56,257
"Taxation-and social security ‘ : ' : . 360,064

Accrua.ls and deferred income - S . 1,107,490

2008
:

2017
£

705,277

56,380
346,054

1,002,776

2,054,334

2,110487

Amouits 6wed to group undeértakings are not interest bearing and are repayableion demand
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‘Metro Broadcast Limited
Company Registration No. 0149347 1-

Notes to the financial statements (contmued)
Year ended 31 December 2018

1,5.» Pr.ovisions for liabilities.

Balance at'l: January 2018
Utilised
Chmged

Balance:at31 Decemiber 2018

estimates of the likely future:cost of the: dllapldauon works.

16; Calledup share _capltal

Dilapidation

provision,
£

150,000
@, 550)
. 6,000

~1_25'3~450-

The balance: rélates to dxlapldauon provxsnons for the lease of the L.ondon premxses occupled in August 2012
‘expiring in 2020'and the Edinburgh premises occipied in 2012 and' expxnng in 2022 and thesé are based on

by and fiét-récharged by WPP plc on: beha]fof the company

2018 2017
t 3 £
: Authorised : o
"“—_—_——4‘000‘000‘(20T7‘4‘000'000)'£1“iﬂﬁﬁry"ﬁ'a?§ 4,000,000~ 4;0100;000
Allotted; called-up and fully-paid - _ o
3,393,002 (2017::3;393,002) £1.ordinary shares 3,393,002 3,393 00_2
17.  Reserves
Share. Profit
premium  and loss
account account ‘Total
B £ N
Balaniceat 1 Jamiary 2018 12,099,998 | 2,776,867 4,876,865
- Share based payments from:parent corpany S 31,352 31,352 . -
" Profit for the financial year - 585,260 585,260
Dividend paid-on equity shares- - (1,093,297) ( 1,093,297)
: '_Bilﬂn.cﬁfﬂﬁl December 2018 _ 2,{0:9_9;9'98 2.300 182 4 400 180

The share based. payments relates to Director and’ Semor Management Short Térin. Incentlve Plan armounts paid
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Metro Broadcast Limited
.Company Regi'stration No.. 01493471

Notes to the ﬁnanclal statements (contmued)
Year ended 31 December 2018

18.  Reconciliation of.m_ovements,m shareholders’ funds

- Profit.for the financial year
Dividend paid on equity shares.
Share based payments from parent company-
‘Opemng shareholders ﬁmds

‘Closing shareholders ﬁmds

19, Financial commitments
Capital commitments

2018 . 2017
£ £

" 585,260 - 2,744,531

(1,093,297). (1,495,758)
31,352 : 32,336
8, 269 867 6,988, 758.

7.7.9.3.1‘82: 8269867

" ‘There was £nil of contracted: eaprtal commitmenits at the, year end (2017 £ml) The riifiimiim lease payments.

‘due under operating leases are as follows

2018

. - within one-year- _
- within two.to five years' -
aﬁer ‘five: years

2017

- within one. year .
- within two to five years:
- aftei five yeédrs

l’enslon arrangements

Piant and

Property ‘ "eql.n_ipm'ejm-,
R e £
348,500 . 6,906 7,554
613,194 - 9340 22,752

961,694 16246 - 30306
- | ‘Mitor  Plantand

Property  ‘vehicles equipment’

E £ £
oS 2,08 7,554
- 573,660 - 22,752

. - 5214

909377 2,028 35520

. The company: provrdes contnbunons t0 employees personal’ money purchase pension schemes. .Employees'
contribirtions; are calculatéd:at varying percentages of gross wages of individuals; as determined by the.
company‘and Statutoty réquiréinénts.. The amount charged in.the proﬁt and loss accounit during the year was

-£99, 631 (2017: £63, ,409) for the company
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| ‘Notes to the financial statements (contmued)

Year ended 31 December 2018

19..

21.

'Financialce'ommitments».(‘c'o_n_tlnued)‘

Financial ‘guarantees

Meiro Broadcast Limited parncrpates in group: bankmg arrangements w1th i parent company, WPP. plc and
has access to a group. cash' management facility. Metro Broadcast. Limited: ‘guarantees the facility to the extent
of its cash deposited.in, the UK with'its- clearing bank;, Metro: Bmadcast ‘Limited, - toettier with its parent, WPP
plc; and certain other subsidiary’ undertakings, is a party to the group's syndicated banking arrangements. .
Metro Broadcast Limited has jointly and severally guaranteed the borrowmgs ‘under these arranigements.

Deétails of thése arrangements-are mcluded -in'the ﬁnanclal statements: ‘of WPP plc

Related party transactions

During the year the.company employed Martin. Leberi, the husband:of M 'E Metcalfe (Diréctor), as a
consultant freelancer for which'payment of £45 855 (2017 £35 402) was made, net of VAT, The transaction

" was conducted at arm’s length.

As permmed by FRS 101, the company: ‘has taken advaiitagé-of the dxsclosure exemptlons avallable under that
standard in relation fo rélated party:transactions. Whire' reqmred, eqmvalent disclosures: dré. g1ven ifi.the group

financial statements: of WPP plc, whxch are:publicly- avmlable

Ultimate parent company and. controllmg party

Thie directors regard the meedlate parent company. t6 be WPP-Toronto Lxmxted, a company mcorporated in’
Great Britain and registered in England and Wales.at 27 Farm Street; London-'W1J 5RJ. The directors. regard
WPP plc, a-company registered in Jersey at Queensway House, Hilgrove Street, St. Heher, JE1 1ES,as ﬂ1e
ultimate parent company and the ultimate controlling’ ‘party:

At the year-end theiparent undertakmg of thie: larg&st group of undertakmgs for which group ﬁnanclal

‘statements are drawn up.and of which the company is-a member is WPP plc, régistered in Jersey.
‘The: parent undertakmg of the smallest:such group is: Lexmgton International B: v, regxstered in the

Nethérlands at:Laan op Zuid 167 3072 DB, Rotterdam.
Coples of the financial statements of WPP plc are available at www.wppirnvestor.com.-

Copies:of the financial statements of Lexmgton International BV can be obtained from Laan op Zuid 167,
3072 DB Rotterdam, Netherlands.or 27 Farm. Street, London, WIT SRJ; UK.
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