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METROWIDED TIMITED

DIRECTORS® REFIRT

FOR_THE YEAR ENDED 31 DECEMBER 15858

The directors present their amnual report on the company, together with the
aceounts and auditors' report, for the year ended 31 December 1988,

PRINCIPAL ACTIVIIY:
The company's principal activities continue to be the sale and hire of wideo and
related equipment, video programme and conference production, service and

installation of video equipment.

BUSINESS REVIEW:
The turnover for the year has increased by approximately 51%. This increase arises
lrom additional work for new clients whilst maintaining the existing client hase.

The directors are confident that the company will continue to grow,

The profit before tax for the year to 3l December 1988 was £1,345,676
(1987 - £872,582).

In October 1988 Metrovideo sold their S51% shareholding in Flipslides Limited. The
company was socld to the other major shareholder for £13,250 therefore making a
profit on sale of £3,250,

RESULTS AND DIVIDENDS:

Results and dividends are as follows-

Profit retained at 1 January 1988 £ 318
Profit for the financial year 868,423
Retained profit at 31 December 1988 £ B68,741



DIRECICES® REFDRT {Contianved)

DIRECTORS AND TEEIR INTERESTS:

The directors who served during the year are shown bdelow-

Urdicazy £1 shares

31 December 31 December
1988 1987
P.A. Jackman (resigned 30 June 1989) - -
R.E. Lerwill
D.J. Pacy - -
T. Rawlings (appointed 30 June 1989)
G.M. Scher - -

1.6, Taylor

i
Hot
[}
)]
]
L

Mr. D. Pacy held 176,367 ordinary shares of £1 each of WPP Group ple, at
31 December 1988 (10,000 ordinary shares at 31 Deccmber 1987).

Mr. R.E. Lerwill is a director of WPP Group plc, and his interests in the company

are disclosed in the Financial statements of the group.

FIXED ASSETS:

The movement in the company's fixed assets is shown in Note 10 to the agccounts,

AUDITORS:
The dirsctors will place a resolution before the amnual gemeral meeting to

reappoint Arthur Andersen & Co. as auditors for the ensuing year.

BY ORDER OF THE BOARD,

1.G. Tayior
Secratary

19 October 1989




ARTHUR ANDERSEN & (Co

1 STURRYY STREFT
LONDON W CzRaPS

To the Members of METROVIDE( LIMITED:

We have audited the financial statements set out on pages 4 to 15 in accordance
with Auditing Standards.

In our opinion, the accounts give a true and fair view of the state of affalrs of
the company at 31 December 1988 and of - .e profit and source and application of

funds for the year then ended, and have been properly prepared in accerdance with
the Companies Act 1985.

(:)'\)”k['\/u ,r' Gua—@{/‘\-“‘\ 3 C’/‘

London

19 Qctober 1989




METROQVIDEDQ LIMITED

FROFIT AND 10OSS ACCOUNT

FOR THE YEAR ENDED 3% DECEMEER 1988

Year ended Year ended

31 December 31 December

__1s88 1987

Notes

TURNOVER 1£,2 £ 7,577,002 £ 5,024,286
Cost of sales (5,621,580) (3,734,057)
GROSS PROFIT 1,955,422 1,290,229
Other operating expenses 3 (628,199) (418,285)
OPERATING PROFIT 1,327,223 871,944
Investment income 4 20,053 7,856
Interest payabie and similar charges 5 (1,600) (7,218)
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 6 1,345,676 872,582
Tax charge on profit on oxdinary
activities le,8 (477,253) (305,395)
PROFIT FOR THE FINANCIAL YEAR 868,423 567,187
Dividends proposed 9 - (1,327,000)
RETAINED PROFIT/{10SS) FOR THE YEAR 868,423 (759,813)
RETAINED PROFIT, beginning of year 318 760,131
RETAINED PROFIT, end of year £ 868,741 £ 318

e e g o o iy g e g e e s e it
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The accompanying notes form an integral part of this profit and loss account.




METRUVITEOQ LIMITED

BATANCE, SHEET — 31 DECEMBER 198%

31 December

31 December

o e T e e i e e e

1288 1987
Notes
FIXED ASSETS
Tangible assets 1b,10 £ 1,581,962 £ 952,081
Investment 11 - 16,000
1,581,962 962,081
CURRENT ASSETS
Stocks 1c,12 467,266 342,662
Debtors 13,19 1,719,150 1,527,058
Cash at bank and in hand 580,323 219,023
2,766,739 2,089,643
 CREDITORS: Amounts falling due within
one year 14 (1,573,325) (1,607,396)
NET CURRENT ASSETS 1,193,414 482,247
YOTAL ASSETS LESS CURRENT LIABILITIES 2,775,376 1,444 ,328
CREDITORS: Amounts falling due after
more than one year 15 (1,769,333} (1,3:7,000)
PROVISIONS FOR LIABILITIES AND CHARGES 16 (112,302) (92,010)
NET ASSETS £ 893,741 £ 25,318
CAPITAL AND RESERVES
Called up share capital 17 £ 25,000 ¢ 25,000
Profit and loss account B68, 741 318
£ 893,741 ¢ 25,318

e e ey e

===

SIGNED ON BJHALF OF THE BOARD

) oy

) Directors
g
, »

1.G. Taylor )
The accompanying notes form an integral part of this balance sheet.

D.J. Pacy

19 Qctober 1939
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METACRIITED LIMITED

STATEMZENT OF SOURY

E AND APPLICATION OF FUNDNS

FOR THE YEAR ENDED 31 DECEMBER 1058

SQURCCS CF FUHDS

Profit on ordinary activities before tax
Adjustment for itews not involving thie movement of
tunds

= depreciation

- (profit) en disposal of fixed aszets

Total funds from operations
FUNDS GENER..TED FROM OTHER SOURCES

Proceeds from disposal of 51% of Flipslides Ltd
Proceeds from disposal of tangible fixed assets
Increage in creditors falling due after more than
one year (excluding dividends payable)
Increase in other provisions
Decrease in net current assets
- creditors— amounts falling due within one year
{excluding bank loans, overdrafts and
UK corporation tax)

APPLICATION OF FUNDS

Purchase of tangible fixed assets

Purchase of 51% of Flipslides Ltd.

Decrease in ereditors falling due after more than
one year

Decrgase in other provisions

Taxation paid

Increase in net current assets

- stock

- debtors

Movement in net liquid funds
- cagh at bank and in hand
- bank loans and overdrafts

Year ended
31 Decemberp

Year eunded
31 December

1988 1987
£1,345,676 £ 872,582
293,813 181,785
€15,262) kl 650)
1,624,227 1 052,.17

13,250 -
118,405 128,988

’!!42- 5333 -
- 12,645
55,320 727,173
EZ 254 ,535 51 921,523
£1,031,000 £ 501,661
- 10,000

3,941 -
57,078 210,522
124 ,60u 195,864
634,425 884,872
1,851,135 1,845,919
360,400 113,004
43,000 (37 ,400)
£2,254,535 £1 921 523

oy e e o g et s

The acrompanying notes forw an integral part of this statement.




l.

HOTES TO ACCOUNTS —— 31 DECEMBER 1988

ACCOUNTING POLICIES:

The principal accounting policies are~

a) PRasis of accounting

The accounts are prepared under the historical cost convention.

b) Tangible fixcd assets

Tangible fixed assets are shown at cost less accumulated depreciation.
Depreciation is provided at rates calculated to write off the cost less

estimated residual value of each asset on a straight line basis over its
estimated useful life as follows-

Frechold buildings - 2%
Leasehold land and buildings - 8%
Fixtures and Eittings - 10% to 202
flant and machinery - 20%

Motor vehicles - 25%

¢)  Stocks

Stocks are stated at the lower of cost and net realisable value.

Cost, which is based upon bringing the stock to its present loecation and
condition, is determined on a first-in first-out basis. Net realisable value
is based on estimated normal invoice value less costs expected to be incurred
to completion. Provision is made for obsolete, slow-moving or defective items
where appropriate,

In the opinion of the directors the replacement cost of stock is not
materially different from its cost.

d) Debtors
Debtors are stalted net of a provision for bad and doubtful debts.
e) Taxation
Corporation tax is payable on taxable profits at the current rate,

Deferred taxation (which arises from differences in the timing of the
recognition of items, principally depreciation, in the accounts and by the tax
authorities) has been calculated on the liability method. DTeferred tax is
providad on timing differences which will probably reverse, at the rates of
tax likely to be in force at the time of reversal. Deferred tax is not
provided on timing differesnces which, in the opinion of the directors, will
probably net reverse. However, the amount of all deferred tax, including that
which will piobably not reverse, is shown in Note 16.



e

1.

g ]
»

3.

KOTES T0 ATLUINIS 4Centinued)

ACCOUNTING POLICIES (Centinzed)s

£} Tumsoveg

Turnover comprises the value of sales {excluding VAT) on gswds and services in

the normal course of busiress.

SEGMENT YNFORMATION:

Substantially all turnover arises in the UK and is derived from the company's
principal activity. Included in turnover are intercompany sales as disclosed

in Note 19.

OTHER QPERATING EXPENSES:

Selling and marketing costs
Administrative expenses

INVESTMENT INCOME:

Interest receivable

INTEREST PAYABLE AND SIMILAR CHARGES:

On bank loans and overdrafts,

- repayable within five years, by instalments

~ repayable within five years, not by
instalments

On other loans

Year ended Year ended
31 December 31 December
1988 1987

£102,782 £ 56,254
525,417 362,031
£628,19% £418, 285
=t =} Szmnmmamna

£ 20,053 £ 7,856
£ 1,600 g 7,218
1,600 7,218

£ 1,600 £ 7,218

=t
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NOTES TO ACCOUNTS {Continued)

PROFIT ON CRDINARY ACTIVITIES BEFCRE TAXATION:

Profit on ordinary activities before taxation is stated after charging—

a) Depreciation and ampunts written off

tangible fixed assets
b) Auditors’ remuneration

c¢) Staff costs (see Note 7)

STAFF COSIS:

Farticulars of employees (including executive

Empleyee costs during the period amounted to-

Wages and salaries
Social security costs
Other pension costs

Year ended Year ended
31 December 31 Dezember
1988 1987

£ 293,813 E 181,785
13,516 11,500

1,084,476 613,193

EToEaSmEEEERS

dirsctors) are as shown below—

£ 970,412 £ 346,355
86,641 56,626
17,423 10,012

£1,084,476 £ 613,193

The average weekly number of perscns empluyed by the company during the period

is as follows~

Technical
Sales and marketing
Administration

Directors' remuneration-

Number Number
35 29
17 12
13 10
65 51

Directors of the company received the following remuneration-

Emoluments (including pensien contributions)

£ 158,107 £ 118,800

The directors' remuneration snown above (excluding

pension contributions) included-

Highest paid director
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NJTES T0 ACCOINTS (Continued)

STAFF €OSTS (Qontinued):

Other directors received emoluments {excluding pensions and pension
contributicns) in the folliowing ranges-

Year ended Year ended
31 December 31 Decenber

1988 1987

© Nugher Number
Nil 1 2
£15,001 ~ £20,000 - 1
£20,001 ~ £25,000 1 1
£25,001 ~ £30,000 1 1
£30,001 ~ £35,000 1 -

Higher Paid Employees—

Employees of the company other than the directors received remuneration
(excluding pension contributions) in the following ranges-

Year ended Year ended
31 December 1988 31 December L1987

Number Number

£35,001 - £40,000

1 1

TAX ON PROFIT ON ORDINARY ACTIVITIES:

The tax charge is based on the profit for the period and conprises—

Corporation tax at 35% (December 1987 - 35%) £ 453,020 £ 313,194

Adjustment to current taxation in respect of prior

years - (14,292}
453,020 298,902

Deferred taxation arising from
- accelerated capital allowances 24,233 6,493

s e i it s e s e R

£ 477,283 £ 305,395

The tax ciiarje represents amounts payable ko other group companies for group
relief,

PROPOSED DIVIDEND:

1988 1987
Ordinary -
- no dividend is proposed for the year
(1987 - 53.08p per share) £ - £1,327,000

- 10 -



XDTES TO ATCILATS {Coatipued)

10, TANGIELE FI¥ED 4S8SETS:

The followinz aze irmcliuded in the net book valve of tangible fixed assets-

Freebold land and baildings £ 250,083 £ 236,59
Improvements to leasebold land 37,38] 30,743
Fixtures and fittings 84,792 36,583
Plant and machinery 945,403 517,652
Motor vehicles 260,103 130,306
Net tangible fixed assets £1,581,962 £ 952,08%

————————— RESEEIHOERTEE T

- 1] -
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13.

14,

15.

NOZES I8 _ACCOUNIS (Continued)

FIXED ASSET INVESTMENT:

In October 1988 the company sold its 51% shareholding in Flipslides Limited to
the other major shareholder for £13,250 realising a profit on sale of £3,250,

STOCKS:

Stocks consist of finished goods and goods for resale.
DEBTORS =

The following are included in the net book value of debtors-

Amounts falling due within one year-

1988 1987
Trade debtors £1,567,681 £1,021,473
Other debtors 18, 481 25,944
Prepayments 43,952 37,308
ACT recoverable - 442,333

1,630,114 1,527,058

Amounts falling due after more than one year—

Trade debtors £ 89,036 £ -

Total debtors £1,719,150 £1,527,058

T T o . e 472 . s e g ok e e e

CREDITORS- AMOUNTS FALLING DUE WITHIN ONE YEAR:

The following amounts are included in creditors falling due within one year-

1988 1987
Bank loans and overdrafts £ - £ 43,000
Trade creditors 839,337 444,170
Amounts payable for group relief 401, 250 da7,641
Taxation and social security 218,763 104,906
ACT payable on proposed dividend - 442,333
Acecruals and deferred income 113,975 125, 346

o e e et e s e Sy a——

CREDITORS- AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR:

The following amount is included in creditors falling due after more than one
year-—

1984 1987

Amount owed to parent company £1,769,333  £1,32/,000

e T e e et o g -

- 13 =
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17‘

NOTES TO ATTOUNTS {Comtinued)

Pl

PROVISICHS FOR LIABILITIES AND CHARGES:

The movement or provisions for 1liasbilities and charges comprises-

Deferred tax Other Total
Brought forward as at 1 Janvary 19F88 £53,505 £38, 503 £ 92,010
Charged to profit and loss 4,233 {3, 941) 20,292
Carried forward as at 31 Deceriber 1988 E;;:;;g EEZTEEZ Ezzgzgag

e o Y e e

Deferred taxation-—

Deferred taxation provided in the accounts is as follows—

ROETEDRER

Amounts provided Amounts not provided
1988 1987 1 Q88 1287
Tax effect of timing differences
due to—
Accelerated capital allowances £77,738 £53,505 € Nil £ Nil
Other short term timing
dif ferences
(Assetsg)/liabilities - - - -
£77,738 £53,505 £ Nil £ Nil
===l = —1 -} mmmEnEm:
CALLED-UP SHARE CAPITAL:
1988 1987
Authorised, issued and fully paid
25,000 ordinary El chares £25,000 £25,000

-1l -
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19.

20.

NITES TO ACTONIS (Continved)

CUARANTEES AND QYEER FINAKDIAL COMMITMENIS:
a) Capital cozoitvents

There were 1o capital commitrents at 31 Decembewy 1987, £299,000 worth of
fixed assets were ¢ tracted for but not provided for.

b) Contingent liab:' ities

The company has cross-juaranteed the borrowing from the Midlawnd Bank ple of
all W2P Hroup plc gri: . companies.

¢) Lease commitments

The company leases a building on a short lease. The annual aggregated rental
on this lease up to the first period of review is £36,000 (1987 - £36,000)
representing a minimum annual rental of £35,000 payable for 1988/1989%, rising
to a maximum of £48,000 for the year 1950/1991. The rent payable under this
lease is subject iu renegotiation ar various intervals specified in the
lease. The company pays all insurance, maintenance and repair of this
property.

d) Pension arrangements

The company has a defined contribution pension scheme designed to provide
future benefits for the directors and certain employees. The liabilities to
the pension fund for the year ended 31 December 1388 have been chaxged %o the
profit and loss account.

RELATED PARTY TRANSACTIONS:

a) Included in turnover are sales of £240,000 (1987 - £126,000) to group
companies.

b) Included in debtors are intercompany debtors of £50,000 (L987 - £21,000).
¢) The company took out a twelve year lease on the premises im London Wl on
1 November 1987. The freehold is owned by a director of the company, the
terms of which are set out in Note 18ec.

ULTIMATE HOLDING COMPANY:

The company is a wholly owned subsidiary of WPP Group plc, incorporated in
England.

- 15 -



