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\ NOTICE OF ILLEGIBLE BOCUMENT

'l .

ON THE MICROEICHE RECORD

£

\

N
{ ' Companies House regrets that the microfiche record
! for this company, contain some documents, which are
illegible.

, The poor quality has been noted, but unfortunately
! steps taken to improve them were unsuccessiul.

Companies Heuse would like to apologise for any .
inconvenience this may cause
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KELLOCK TRUST PLC

Chairman’s Report

Following the successful implementation of the
proposals sent 10 shareholders in Ostober
1986, the company has been expanded by the
acquisiion of a 75 per cent. holding in
Burlington Insurance Services Lmited and the
receipt of £8.5m cash. in addmion Londen &
Edinburgh Trust PLC has acquired a 46%
holding in your company and Michacl Langdaon,
who was previously a partner with Prce
Waterhouse, was apponted to the Roard and
became Deputy Chairman and Chief Executive
Chnistopher Dowling, previousky a Diector of
Barclays de Zoete Wedd Limited, and Kaith
Rawlings, Charman of Burlinglon Insurance
garvices Limited, have also jomed the Board as
Exceutiva Drectors

The fnancial yoar 10 31 Decembel
1986 saw nrofits before tax nse by 41
per cent 10 £1 088,982, which was
largely due to the continued success
of the existing mainstream busNeSs of
recevatles financing. 118 proposed 10
pay a final dividend for the year of
£130,000 (1985 £93.379)

The strategy 15 to develop as an
independent bisted company
specialising in the tollowing areas.

* Corporate fnancial senvices

% |nsuranes dd personil financial
SOMNVIGE:

* Asgol bt s, g

* Profossiatig L

| am dehoiited 108 ol Previous
Chairraan, Sandy Cassels, has agreed
to remrain on the Board as a
non-gxocuiive dirceior and we areé
fortunate that we will continue 10
heneft from his considerable business
EXPenence

| would ke 10 thank all the staff for
therr valued contribution dunng 1956,
which was a successtul year and also
ane of sigmficant change. The current
year has started very well and we are
confident that 1987 waill be a year of
substantal growth

Rz

Johin Beckwith
{Chairman)



KELLOCKTRUST PLC

Chief Executive’s Beport

Our corporate strategy is 1o broaden
Kellock's base as a financial services
group, operat..g in the following sectors:

Corporate Financial Services

With the appointment of Christopher
Dowling, we plan to recruit a professional
team of high guality executives to provide
corporate financial services. Our target
clients wili be private, independert
comparies, management teams of larger
groups and fully fisted public companies.
We will be active investors In such
companies where we can help to intiate
the raising of new equity and the
financing of expansion.

Insurance and personal financial
services

We plan to buld up a regienally based
group of top quality nsuranc.e brokers
who will be entirely ndependent and
objective In assessing the insurance
neads of their chents. These specialist
operations will market the best general
and personal insurance products availahie
and local management wall retain a
minonty equity stake 1n gach of their own
operations.

Asset backed financing

In addinon to our existing actvities, we
intend to dovelop a business n "small
ticket” loasng and other formy of asset
packed financing for the independent
business sector. Entropreneurs often
prefer non-enuity financing and wo
holave thet ™ aro many opportunmbes for
eroative and cummenaally censible aasot
packed finane ng schoemes

Professional Servicez

The proposed acguisition of Ells &
Buckle, a leading loss aduster, gves us
access to a professiunal market which 13
undergoing considerable change. We
propose to expand Ellis & Buckle as an
autonomous company wathun the group
and encourage growth through attrasting
the begc: professicnal loss adjusters The
same policy Hf management retainna a
direct equity stake in the busmioss will be
apphad

With the maor changes taking place i
the finangal communty the oppeitanty
to market construstive and innovetive

[ nancial senaces 0 United Kmgdom
huginesses has sodols beon qreater W
will qrows et just B atguiation, birt alss
by eneourag nyg the wilit people and
provishineg nGentecs fon i talent to
supbort our strategy

N, i L [endon

Michael Langdon

{Deputy Chairman/Chief Executive)
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KELLOCKTRUST PLC

Report of the directors

The directors present their rgport and the audited accounts for the year ended
31 December 1986,

Activities of the company and its subsidiaries

The company catries on the business of a holding company and its major subsidianes are
engaged in the following buginesses:

— Financing of book debts and invoice discounting

— General and personal insurance broking services
—  Corporate financial Senjiges

Review of business and fytyre developments

The consolidated profit ang loss account set out on page = shewys the group results for
the year ended 31 December 1986,

On 3 November 1986 the company increased Its share capital and rarsed new funds
amounting to £8,540,885 after expenses. On the same date the company acquired a
75 per cent interest in Burlington Insurance Services Limited {Burlingten; by the 1ssue of
3,441,178 ordinary shares of Bp (squivalent to 17,205,880 Ordinary shares of 1p). Up
to a further 2,000,000 Ordinary Shares of 1p may be allotted to the Burlington directars
by way of further consideration dependent upon the level of profits achieved by
Burlington in the period from 8 April 1986 1o 7 April 1988.

In the period from & April 1986 to 31 December 1986 Burlington achieved profits after
tax bofure extraordinary ltems of £164,691 on a turnover of £885 910.

The financial restructunng formed the first stage of the company’s planned developrient
into a more broadly based financial services group.

Dividends

Th? directars racommend g didend of O.1p per ordinary share. The dvidend vall bo
paid on 29 May 1987 10 shareholders on the reguster on 28 Aprl 1087

Substantial holdings

London & Edinbungh Tust P hags an interest in 48 2 per cent of the msued ordnesry
share captal of the cunidany

The compiary has nat e, any notiiication of any other riteneest o (ROULY O s o
hedd by persons acting ©aedicr wineh at 10 Mireh 1937 <osprosented b pir st e
miore of the ssued ordiNary Lo copnal of the o NSy



KELLOCKTRUSTPLC

Report of the directors conunued

Directors and directors’ interests

The directors during the year and their beneficial interests at 31 Decembar 1986 in the
shares of the company according to the register required to be kept by Section 328 of
the Companies Act 1985 were as follows:

Ordinary Shares of 1p
31 December 1986 31 December 1985

J L Beckwith (appointed 3 iov 1986) 1,250,000 —
M R F Langdon ({appointed 5 Jan 1987) 2,500,000 —
B J Allen By 324 385,520
C B Dowlng (apponted 5 Jan 1987) 1,100,000 —
K J Rawlings {appointed 3 Nov 1986) 2081,195 -—
A Cassels 1103,400 82,000
B J M Daliy 000 75,000
J K Laurence LA LRIO 280,000
P S McDonald {apporrited 3 Nov 1986) 11,000 —

Mr Eric J P C Lombard Knight resigned on 13 March 1086 and MrJ N Opgenhetm and
Mr F G Calonder resigned oa 3 Navember 1986

Mr B J Aller: has an option to require the group to purchase s holding of 9.9 per cent
of the 1ssued ordinary shares in Kellock Limited. The terms of his option are set out In
Note 3 2 to the financial statements on page 15

Mr C B Dowling’s interest includes an option to acquire 1,000,000 Ordinary shares of
1p each from London and Edmnburgh Trust PLC exercisable between 5 July 1988 and
5 January 1990.

Mr B J Allen has a service contract with Kellock Limmted which 1s determmable on

31 Denember in any year on giving not less than three yoars notice. Mr K J Rawlings has
< service contract with Burlington insurance Sorvices Ltd which 2xprres on 9 October
1990 and 1s subject to not less than six months notice therealter

Other directors proposed for re-election have service conricts of less than one year's
duration.

Naone of the directors has any interest m contracts with the Sempany save as disclosed
ahove.

Fixed assets

Changes i fixed assets are set oot m Note 3 1 of the accooms The steificant « hanegy
i the year was the furnishiog of the now promases at 4 Abbey Gardurs, Beadinng, ot o
cost of £224,563.

Share capital

Dunng the year thes coroped iy potcbiasod o fetal of Q50000 19948, 220,000 b,

comwuritide proforence ahares Jor canceliation and *he digrendte consaeden o ot Huep

putchicties amonnted to £ 178 M8 (1935 £70,680 This opreaented G Joer v bt o

e wssd shire cointal ae ot 1 Jomnry 1086 :



KELLOCKTRUST PLC

Report of the directors continued

Following the meeting of shareholders on 3 November 1986 the company increased its
issued share capital as follows:

Ordinary Preference
shares of 5p shares of 5p
Purchase of 75 per cent. interest in Burlington
from London & Edinburgh Teust PLC and other
shareholders at an agreed price of 85p per
share 3.441.176 —
Cash subscription from London & Edinburgh
Trust PLC and other investors at an agreed
price of 85p per share AT 7.330,606

On 18 November 1986 the variable rate convertible prefercin o & oo il Bp each were
redesigna d as ordinary shares of 5p each and all sharus. wan e ~sainded into ordinary
shares of 1p each. Following the redesignation and subichivizdcts e - hares, shareholders
on the register were offered one new ordinary share of 1p by way ol nights for every one
chare of Bp held on 30 September 1986 at 17p per new ordinary share, effectivaly the
same price that London & Edinburgh Trust PLC and the other investors subscribed for
new shares.

On 1 July 1986 pursuant to a court order the company vancelled 1,640,000 vanabla
rate convertible preference shares of Bp each held by s subsidiary Hivegate Limited.
Detzns are given in note 3.2 to the accounts,

Group minority

The Bank of Scotland owns 40 per cent of Kelscot Limited, Mr B J Allen owns 9.9 per
cent of Kellock Limited and directors of Burlington own 25 per cent of Burlingion
Insurance Services Limited.

Taxation
The company doas not fall within the close company privisions of the lnceme and
Corporation Taxes Act 1970

Auditors

At the company’s last Annual General Meeting, Peat, Manwick, Mitchell &G ware
reappointed as auditors of the: company and from 1 Apnl 1987 ey will practice unduer
the name of Peat Marwick Melintock A resolubion concerning theit reappeantment s
auditors will be proposed at the fortheoming Annual General Menting

By Order of tha Beiard

M R Douglas m @8’6\9
Soivokity



KELLOCKTRUSTPLC

Report of the auditors to the members of
Kellock Trust PLC

We have audited the accounts on pages 8 10 21 n accordance with approved Auditing
Standards.

In our opinion the accounts, which have been prepared on the basis of the accounting
policies set out in note 1 onpage 11 gve a true and fair view of the state of affars of
the company and of the group at 31 December 1986, and of the profit and source and
application of funds of the group for the year to that date and comply with the
Companies Act 1985.

{J-&Afb . AMW":L" ' § <
Peat, Marwick, Mitchell & Co.
Charterad Accountants

London

10 March 1987



KELLOCKTRUSTPLC

Consocolidated profit and loss account
for the year ended 31 December 1986

Note 1986 1985

£ £

Turnover 2.1 h,865,746 4,591,207
Staff Costs 2.2 1,181,482 1,004,860
Depreciation 199,110 162,644
Other operating charges 1,442,101 1,159,061

2,822,693 2,381,671

Operating profit 3,043,063 2,229,636
Income from investmenits L —_ 49,283
Interest receivable 4o 127,355 —_—
Interest payable Y {12,081,426) (1,507,368)

1 984,071} (1,458,086}

Profit on ordinary activities before taxation 2.8 1,088,882 771w 1
Tax on profit on ercinary activities 2.8 367,457 261,872
Profit on ordinary activities after taxation 721,625 509,679
Minority interests 342,830 245,186
Profit before extraordinary items 378,695 264,483
Extraordinary items 2.9 71,222 29,868
Profit for the financial year 2.10 307,473 234,615
Retained profit brought forward 137,178 66,627

444,651 301,242
Transfer to capital redemption reserve 313 22,500 11,250
Purchase of own shares 2.11 156,358 59,439
Dwidends 212 130,000 93,375
Retained profit carried forward 136,793 1837178

Earnings per 1p ordinary share 2.13 0.53p 0.42p

The notes on pages 11 w271 fom part ol these aceaunts



KELLOCKTRUSTPLC

Balance sheets at 31 December 1986

Company Note Group

19856 1986 1986 1985

f £ Fixed Assets £ £

16,588 10,325 Tangible Aswits 3.1 1,045,203 656,408

3,563,664 6,419,741 Investments 3.2 1,380 31,760

3,580,252 6,430,066 1,046,563 681,168

Current Assets

293,397 239,751 Debtors 94 49,764,297 33,843,224

— 8,481,366 Cash at bank and n hari an 10,274,204 —

283,397 8,720,617 80,038,501 33,843,224
Creditors: amounts falling

1,537,287 1,401,024 due within one year s 49,608,405 31,801,701

Net current assets/
(1,243,900} 7.319,503 {liabilities) 10,620,086 2,041,623

Total assets less current

2,336,362 13,749,659 liabilities 11,576,668 2,632,891
Creditors: amounts falling
due after more than

572,600 572,600 one yeat 3.7 697,600 572,600

1,763,752 18,177,089 10,879,083 2,669,081
Provisions for liabilities

(40,018) (63,099) and charges 3.8 173,234 174,173

1,803,770 13,230,158 10,705,826 1,88L,918

Capital and reserves

704,600 1,300,672 Called up share capital 39 1,300,672 622,50

— 10,819,482 Share premum account 210 10,810,492 —_

_— — Goodwill 311 (2,794,407 camen

008,280 013,280 Revaluation resarve 312 - 7,310

85,600 108,000 Capital redemption reserve 3 13 108,000 a6, 500

105,490 013,814 Profit and loss account 135,793 137,178

1,803,770 113,230,158 0,670,450 562,492

—_ — WMinority Interest 214 1,135,375 1,038,445

1,808, 7700 13,230,104 10,706,826 1,545,918

These aceounts were approved by the Board of Dhrertors an 10 Mareh 1087

b,__-@._lrw::—-

T Sl
J 1 Beckwith (Chanmarn) ?@igmg ﬂﬁu;uj_..
! MR E Latedon (Depaty Charmian/Chiot Tecutive) N &Y,
! { | JQ : L g )
[ b[/\ﬂwvv(déa'ﬁ‘ ~ VO G e P
\a i | /}

The piotes onpasges, 11 e 2T lomy part ol theea utont



KELLOCKTRUST PLC

Consolidated statement of source and application
of funds for the vear ended 31 December 1986

1985 . 1986
2 £ Source of funds i £
Group profit on ordinary activines
before taxation less minority .
526,355 interests 746,152
Adjustments for items not invalving
the moverment of funds

162,644 Depreciation 199,110
245,196 Minonty interests 417.033
Profit on disposal of tangible
(6,056) fixed assets {1,799)
{45,972} Profit on sale of nvestments (19,815}
_ = 355.812 i — 394,529
£ 37 1,340,681
Futds from other sources
572,600 Issue of loan notes e
— Issue of share capital 1o sharebue k¢ 11.520064
400,000 Issue of share capital to rmnio.ty —
Praceceds of disposal of tanmibie
22,234 fixed assets 37,465
780,767 Proceeds of disposal of investrastib. 42,900
Creditors falling due in more
— than one year 125,000
Provisions for habities and
—_ charges 50,000
1,775,601 - 11,775,429
2,657,768 13,116,110
Application of funds
260,593 Tax paid 331,800
316,194 Purchase of fixed assets 720,571
70,689 Purchase of own shares 178,858
76,080 Dinidends paid 93,375
23,325 Purchase of investments -
Purchase of goadwill in
—_ subsichary 2,793,407
i Dividend and loan stock ntarest
241,322 anable to minonty 271,150
33,868 ] Xtraordmary item 180,534
— 1,022,041 ——— 4,563,495
1,638,727 8,546,815
Increase/{decrease) in working
copital
7,868,921 Debtors 15,921,073
{4.344,104) Creditors faling due witin one yoar (83,221,902
Movement in net hguid funds
{6,187} Cash at bank and n hant 10,274,204
{1,883,903) ' Bank loans and overdrafls (9.426,760)
—  {1.889,080} ———— $347.944
1.085,727 8,546,615

A summary of the effocts of the acquisitien of Burmeston Instieane: e Seren es Lavitory 1 ween e Notw

ey
‘.‘jx\

The notes on pages THO 21 o po ol e connt-,
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1.3

1.4

1.5

1.6

1.7

KELLOCKTRUSTPLC

Notes on the accounts
Accounting policies

Convention: The accounts have been prepared under the histarical cost convention subject to
the revaluation of investments,

Turnover: The invoiced amounts of services provided during the year are stated net of value
added tax.

Basis of consolidation: The consolidatec! accounts compnise the audited accounts of the
company and its subgidianes which are made up for the year to 31 December 1886.

Goodwiill: Goodwill arising on consolidation 1s wrtten off against resenes. To comply with this
policy the company intends t0 apply to the Court for cei. ent to radusignate the share premium
account as a capital reserve against which goodwilt an=nug . consohdation will be written ofi.

Depreciation: All fixed assets are written off on a straugtt ot avis over thelr estirated useful
lves over the following penods:

Freehold buldings 50 years

Motor vehicles 4 years

QOther fixed assets 510 years

Leasehold improvements Length of lease

Deferred taxation: Provision 1s made for deferred taxation to take account of trmng differences
betwecn the treatment of certain items for the purnoses of the financial statements and thew
treatment for tax purposes. The provision is mantaned to the extent that tming differences are
not expected wih reasonable probability to continue into the foreseeabte future.

Leases: Income from leasing assets s credited to profit and loss account in proportion 1a the
funds invested. The amounts due from lessees under finance leases are classified as a debtor at
tha amount of the net investmant In those leases.

11
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KELLOCKTRUSTPLC

Notes on the accounts continued

Consolidated profit and loss account

Turnover: The tutnever on orelinary actwvatizs alf of wha b anone wo thye Unded] K qedorma, s afebos sty 00043

followe.

Factonngfse. A knanoing
Irsurance Services

The aggrenate finance lease rentals were £35,649
{198b £133.279)

Profit on otdinary activities before taxation

Factonnifasset financing
Incurance Services
Net gertral costs

Staff costs:

Wages and salanes
Sooal secunty costs
Qther pension costs

The average weetly numiber of parsons emiployed by the gronp
dunng the year was

Office atd manage, nant

Sales and marketr,

Income from investments:
Irzome from hsted investments

Interest receivavie:
Bank duepss t mterest

Interest payable:

Bank overdrafta
Orher 1oats payab's vathd s ane yeor
Do angd Comnmsson on anceehar e cradits

Profit ol ordinary activities before taxation:
T profit o ordiiary 3 bt balore focbon e aveasd g atte,
VT i)

Hggtaepealy 06 ook
By gp ot o af g iee e melaln g 0 v, e e,

1986

£
WALV T
154,441

£.865,746

1€86

&
H75,078
IR
1 751

1,187,482

t
124,805
e e

1986

¢

i bty
M oy
o b
RS Y

——————— A

1985
L
44507 07

4,501,207

1,079,043

(307,4921

771,561

1985
¢

85,3 907
70,081
RSN

1089 8368

i
14
¢

- FALY
"5:‘]“("‘"]0

it bt gy

1985

R

A4 adn
[EFIYIA S |
A%

T e mar———
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2.8

2.9

2,10

2,12

KELLOCKTRUSTPLC

Notes on the accounts continued

Directars Remuneration: £
Chairman Mr A Cassels for the period 1 January 1986 to
3 November 1986 6,949

Chairmdn Nr J L Beckwith dic not recewve any emalumenis for the
penod from 4 November 1936 to 31 Decembar 1986,

Highest paid director 9,300

The number of other directors in cach range of emoluments 1s yot
out in ihe following table:

£ 1986

0— 5,000 4
5.001—10,000 3
30,001—35,000 1
35,001--40,000 —
40,001-45,000 -
45,001—50,000 1
Tax on profit on ordinary activities: 1986
The charge for taxation which 15 based on the resulis for the yea t

15 made up as follows:
UK Corporation tax at 36.25 per cent (1985 41.25 percent } o

taxable profits for the vear 414,223
Deferred taxation 1616, 7650)
347,457

Extraordinary items: 1986
Reorgarusation and redundancy costs (including £37,600 £
compensation 10 a former Director) 180,634
l.ess tax (66,4 }
Costs of 13sue of share capital and ioan stock —
Minaority share [43,831)
71,222

Profit for the financial year: No profit and l0ss account 18
presented for Kellock Trust PLC as provided by Secuon 228(7) of
the Companies Act 1985 The group profit atinbutable to
shareholders mcludes profit after tax ¢ £297,183 {1885
£245,949 of Kellock Trust PLC

Purchases of own shares: Dunng the yoar the company
purchased a total of 450,000 of ns vanahle rate convertble
prefuiance shares of Bp each for wancellatiun at a total cost of
£174.,858. The total nommnal valne of tf » chares canealled of
£22,800 was accordingly ransferred i e capral redemption
reserve fund and the balance of £150,354 of the purchasn pnc
15 shiown as a distributon out of profits (o thi year These
putcha~es gecurted pror to the cnanges mshiare capital more
fult. ot out innote 3.9

Dividands: 1986

t
Convertibla profurence Dy— propoced —
Orcinary Lpr==proposod
Qrdinary 1p-=praposnd 10,000

140 (0

13

4,19

47,0245

295,714
{33.342)

261,472

1885
£

m——

33,803
{4,000}

28,868

1985

b

75 B
1777

",

I inet b
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KELLOCKTRUSTPLC

Notes on the accounts conunued

Earnings per share: The Preference shares of bp cach have
been redesignated as Ordinary shares and all such shares have
subsequently been subdwided into Ordinary shares of 1p each.
The calcuation has been performead to reflect this and earnings
por share for 1985 have been restated accordngly The hgure for
garyngs per share of 0.53 pence (1985: 0 47 pence} 1s
calculatad on the protit of the group after taxauon (after deducting
minanty interests and oefore extraordinary tems) of £378,695
{1985: £264,483) on a waighted average of 71,059,954 shares
of 1p each (1985 63,355,000}

Balance sheet

Tangible fixed assets:

Group Freehold B0

Property LK Other Toral
Cost: t .. H £
At 1 January 1986 v Az id0.418 893,135
Subsidary acyured 176,249 17805 165,651 D41,8150
Additions s HLGS 224,583 306,242
Digposals e 171,374} e {74,374)
At 31 December 1980 176,249 401,837 1,090,637 1LbusR18
Depreciation:
Al 1 January 1986 - 81,4563 2h1.8704 Al 787
Subsichary acquired 4,342 6Y,076 BT 0= 108,450
Provided for the yoar 533 62,810 13h /-, IELRRIE
Disposals — {35,708) - 0, 700
At 31 Decer her 1904 4,910 164,031 4hf e d 01
Nat book value at 31 Decernber 1986 1 ,,339 237.908 ey 10046 R
Net book value at 31 Decemb.or 1085 — 130,864 A Tl bEH 40
Company
Cost
At 1 January 1086 - 26,5449 . AT
Additions —— 14,847 - 14,407
Diposals e {14,230 {14, 24
AL 31 December 1986 e 26,714 " T A T
Depteciation
A1 tanuaey 1986 — w71 _. ERTPL!
Presaddod dunrs thi year - 2,701 . N
Dispuasils s R -~ (L
AL 21 Deecenber 10845 - Tis iy . Tre b
et bogk vale at A1 PDecenibar T84 o [P o0k
Moot bk vl e 21 Poc b 1k Tt g,

(R IR R HA L AR ) & (R LS O R TS TR T
P A LA A AL E L DL N E R -

FECEAR TR



3.2

KELLOCKTRUST PLC

Motes en the accounts continued

Investinents; 1986
Group £
Unhsted—at directors’ valuation
Cost less armounts written ofl at 1 January 31,760
Additons during the year -
Disposals dunng the year (30,400)
Net book value at 31 December 1,360
Company £
Investment in subsidianes
Cost less amounts written off at 1 January 2,902,149
Addiions during the year 2,925,000
Disposals dunng the year {172,325)
5,004,524
Surplus arising on revaluation VML 280
Prowvisions against diminution in realisable vaiue i1:44,363)
Net book value at 31 December 131,741

Cn 1 July 1986 pursuant to a Court order the company cancellid
1,540,000 vanable rate convertble pieference sharas of Sp each
held by s subsidiary Hivegate Ltd In parl considaration the
company cancelled the loan stock of £172.325 held i that
company.

On 3 Novernber 1986 the company purchased a 75 per cent.
holding i Burlingten Insurance Services Limited, the
considaration for which was 3,441,176 Ordinary shares of 5p
each credied as fully paid.

The company’s principal subsidians are

Class of
Activibie:; shares held
Kel.  Lwmted Investmrnt Qrdinary
Kellock Limited Recawvables Oreinary
Fiancing Non-cumulative
Preference
Kellock Laasing Linuted Leasina rdinary
Kellock Holdings Lsmited Inver it Qreinary
Cumuiative Proference
Hivegato Lt Investment Qidinary
Burington Insurance
Servicos Limited Insurance Brokmg Ocdinary
USWIA Limited Ingurance Broking Orchnary

The country of meerporation and principal country of operatons of
all the ahovn subgichary companies s England

Mr B J Allan, a director, has an option which oapees un 1 Januiry
1934, to requice the group w purchasa s sharetedding of 9,993
erdinary shares o Kellock Linmitad, being 9 8 per cent of that
gompany’s msued ardinary shiare capital £ s sphion wen

e xarcised the purchaae pnee por share we B e cight imes the
averago O 1he precedn theen yoins” pgro tax, adpsted,
attntaarabide earmngs por ardmary shire of Keihaek Dinnted afres
ot tiors of 21 preference diesdenda The aptear ke son gabifie
s i e poneet tollovars) the pitbbeatea 8 each yoar™s
il g ounts ot Kellew s e

Pors v
i
1
| X
HEN
Tin
riski!

1985
£

62,360
23,326
(54,425)
31,760

£
2,327,148
600,000
(25,000)
2,902,149

908,280
{246,765)

3,663,664

*> b Holdings

Inichrait

641

GG
6N o

1



3.3

3.5

KELLOCKTRUST PLC

Notes on the accounts contnued

Summary of the effects of the acquisition of
Burlington Insurance Services Limited:

Not assets acqured

Intangile fixed asses

Tangible fixed asets

Debtors
Cash at Bank and in 1and

Creditors amounts faling due vathin one year
Net current hablities

Ttal 285018 less currant liabilitigs

Cre-itors: amounts faling due after more than

ona year
Provistons for labiiives ang chaiges

Share Gapits
Prestim
Reservis

Group sh- re of tangible net asg s aoaquired

Gouvdwdll
Consideration
Debtors: Company
1986
{

Trade: debtors
Amonnta owing by snonp COSHpIANIK
Prepayments and accrued neims?

127 427
111,424

1985
£
290441

2 A0

234,001

243 307

Trade debtens of the group e R M7
(108G F260,079) fatbrig du afrer s thon
one year of whigh LHnfotne e o anT
ansing 1 Burlngion i aaran :
Lt

Cash at banl and in hand:

Included mthe totadl for 1ORE &

£ 10,228,305 D0 vt R RTR T I LRI |’
{1065

£
91,831
415,329

et

4007,160
e
1,118,480
876,219
1,094,709

2 4130,110

rgm———

{ah,3an

E— ]

471,813

125,000
5(),000
e
296,813
s
100,000
184,276
12,527
—
206,613
R
131,503
2,793,407

——— ]

2,925,000}

- epep—

Group
1986
F
41,123,124
G175

4 7ud 2

1985
L
$A.002,141

341,008

e 3 et 18

24,001,224

P —————————



3.6

3.7

KELLOCK TRUST PLC

Notes on the accounts continued

Creditors: Company Group
1986 1985 1986 1985
Amounts falling due within one year: £ £ f £
Trade credilors — — 25136006 17 338,627
Amounts owing 10 QIoup cOmpanies 1,089,579 1,061,952 —_ -
Bank loans and overdrafts — 261,160 22,893,680 13,460,820
Corporation tax $3.099 51,989 821,775 272,908
Other taxes and social secunty cosES —_ 578 27.170 146,107
Accruals and deferred income 128,348 68,243 729,875 488,404
Proposed divwdends 130,000 93,375 130,000 93.376
1,401,024 1 B37.297 49,508,406 31 801,701
Ar 31 December 1988 the foliowng
subsidianes had secured overdrafls:
Kellock Leasing Limited £25,951 by a floating
charge uver the assets of that company.
Burlington Insurance Senvices Limited
£78,637 by a charge on the freghold property
of that company.
At 31 December 1936 Kelscot Lamited, 8
subgsichiary company, had secured is bank loan
of £2 5 milhon by charges over Its holdings of
91,001 ordinary shares, 2,899,000 non
cumulative preference shares and £2 milan
subarenated fuan stockin Kellock Lunted
Creditors falling due after more than one year:
Company Group
1986 198% 1986 1985
C £ £ £
Floatng rake v i s 572,600 572,600 572,600 572,600
Long-term kis — —_ 125,000 ——
§72,600 B72 bin] $a7.600 572,600

The floatng rate NS are unsecied and fall
due for repaymunt at nar on 31 March 1388,
The company reay at any ume repurshase the
notes n the market at an averane prae of the
previcys 1en days Thuo conpany may also
radoem the notes at par at any tme aftor 1
Apni 1987 Ty qpving] three months nouce
thereof Inierest s payatile at iwo per cent
abova the London mterbank s miunth deposit
roien.

Thi lang term loan ol £1 20,0010 bears
wterest gt 1 5 por cent over bas rate whd
repayr k15 due an 13 Marth 1931 The
bwin & aeeufed on the | veoliald praporty ik
Burlinlon Ingdrdnie, Sopewes boteil, 3
LUl ki hary L ermpany



KELLOCKTRUSTPLC

Notes on the accounts continued

Provisions for liabilities and charges:

Company Group
1986 1985 1986 1985
£ £ £ E
Pravision for additional staff earnings per
Burlngton acquisition agreement — - 57,000 —
Deferrcd tax:
Accelerated capital allowances - — 177,543 274,309
Advance corporat.n tax {63,08™ {40,018) {64.,:"9) {60.136)
(B3 . {40,018) 123,234 174 173
Totaf . {(40,015) 173,234 174,173
Movements on the prowviston for deferred tax:
Company Group
i £
At 1 January 1986 LY LR Fot: 174,173
Release in the year . wrofit and loss account - {46,760}
Movement in advance corporation tax
recoverable {194.601) (4,173)
At December 1986 {h3.099) 123,234

At ——r— e

The amounts provided for deferred taxation
arg the ful' potential liabrity cafculated un the
habilty method.



3.9

KELLOCKTRUSTPLC

Motes on the accounts continued

Share capital:

Authorised:

17,600,000 ordinary shares of 5p pach

15,200,000 varable rate converuble presurence shares of 5p
gach

176,800,000 ordinary shares of 1p each

Movement In aut nsed sharg capital:

At 1 January 1986

Cancellation of 1,640,000 converuble preference shares of Bp
cach held by Hivegate Ltd, a subsidiary company

Special resolution 10 increase share capual by creation of an
additianal 4,000,000 convertile preference shares of 5p each

176,800,000 ordinary shares of 1p each fallowing conversion Gn
3 Nav 1986 of all converuble preference shares of bp each
ordinary shares of Bp each and subdmision of all shares to
ordinary shares of 1p each,

At 31 December 1986

I1ssued and fully paid:

2 370.000 codnary shares of fii each

11,720,000 vy wable rate v _etible preference shares of bp each
Less 1,640,401} vanable r pteference shares of 5p each held

by a subsithary Lompany, Lo ate Lamited
130,057,226 ordnary stir 14 1p each

Movement un issued share capital.
At 1 January 1986

Cancellation of 1,640,000 shares held by Hivegate Limited o
subsichary company

Purchaso of 460,000 sharas for cancelation

Jssue of 710,703 ordmary shares and 7,430,500 preference
sharos to London & Cdinburgh Trust PLEG and others

lusni of 3,441,176 shares to aciprg 75 per cont of Burhnatan
Insurance Sanvic s Linated

Rudesynaton of sharas

Rughtsr igsue ull 12,000, 10 orcdary s of Tpeek bo s
holdors on the rogister at 360 Septenbes Lsti at 17p rer shie)

[ o ol Optiungs ove gtk ahane at Moy pest b

A Deconder TORE

1986

1,768,000

1,758,000

o —————

£
1,640,000

{82 GO

20,000

H3.000

P ——

1986
£

1,300,672

1,300,572

Pt ———

Qred shares
ol 5p each

118,600

35,78

Ve,

{Ae

[ ER———S

19856
880,000

760,000

1,640,000

|

19856
£

118,600
586.U00

{82,000}

522,500
—ere
Vanatalie
FORG G0NV
prof shares  Ond shares
of bp each ol 1p each

£ £

HEL, L0 —
{52,000) o

(42,500 —

256,570 —

- o

RV I S IR TP 7 W PF

- AT

ti 3l

— - —— PRGN ERE

b s b
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3.10

3.1

3.12

3.13

3.14

KELLOCKTRUST PLC

Notes on the accounts contnued

During the yaar the company implemented an executive share
aption scheme and options have been granted at a pnce of 8 4
pence per share over a total of 1.662,500 ordmnary shares of 1p

each ({formerly 332,500 vanable rate converuble preference sharcs

of Bp each} to 31 Desember 1986. Under 1he rules of the
seheme which have ganed approval upder paragraph 1 sectien
10 of the Finance Act 1984 and were approved by the
shareholders at an Extraordinary Ganural Meeting on 13 March
1986, rarucpants may exercise optiona within six mornths of the
date of an offer for the whole of the 1ssued share capial of the
company. Oplions on §45,000 shares had baen 5o exercised up
10 31 December 19806

Share premium account:

tssue of 710,763 orchnary sharcs of bp each and 7,330,506
preference chares of 5p each to London and Edmbuigh Trost PLE
and others

lesue of 3,441,176 ordinary shares of Bp each to sharshulidir. o
Burlngton Insurance Services Limited

Rights 1ssue of 12,000,000 ordinary shares of 1p each to
shareholders

Exercise of options to purchage 646,500 shares of 1p vach di
8.4p per share

Less: Costs of ssue

Goodwill:

Goodwill anses on the consolidation of Burlington Insuranc
Services Umited. The company ntends 1o apply to the Court for
consent to redesignate the share premiur account as a captal
reserve aganst which the goodwill will be: vrttan oft

Revaluaticn reserve;

AL 1 January 1986
Heleaso or sale of investments

At 31 December 1986

Capital redemption resarve:

The capital redempuan roserve, which at 31 Decomdas 19206
was £108,000 (1985, {HB,L00) mprevents the neewnal valae of
the company’s own shazes purchasied Tor cancell o, oz vinithnigd
i note 39

Minority interests:

Banik of Sor e, throusdiits whedly owned culeadiory g
Lrstments, Denmed, vewnn A percont of Bed oot bered . B B
Allon saare 0 per cont of Kellock Dt

1986

Vo i
2,750.8941
1,820,000

47,030

(334,194

. o ——

£ 10,819,492

— il

Company
h

[0 e, 20
IR

rr———————

Group

£

L 7,315
(7,410}

A ——p



KELLOCKTRUST PLC

Motes on the accounts continted

3.15 Capital commitments:
Group:

Contracted but not prowided for

3.16 Contingent liabilities:
Compar.y:
At 31 December 1986 there was a contngent habiity relating to
& gua:antee given to the landlords of premises used by Keltock
Lim tad covenng rentrl payments and other cutgomgs currently
amoinling to approximately £60,000 per annum
(19490, £60,000).

Group:
At 31 Decamber 1986 there were no contingent liabilities
{1985: £NiL).

1986
£
12,000

e ———

1985

N



KELLOCKTRUST PLC

Motice of Annual General Meeting

“stice 18 hereby given that the seventh Annual General Meeting of the company will he

“id at The Hyde Park Hotel, Knightsbridge, London on Tuesday, 5 May 1987 at
12 noon for the following purposes;

1

To receive and adopt the accounts for the year ended 31 December 1986 and the
reports of the directors and auditors thereon.

To re-elect the following directors: J L. Beckwith
M R F Langdon
C B Dowling
K J Rawlings
P S NMcDonald

To re-glect as a director Mr B J Allen, who retires by toteton and baing elgible,
offers himself for re-election.

To re-appoint Peat Marwick Mclintock as auditors and to authonise tie dir 3tors to
fix tneir remuneration.

To iix the directors’ fees.

To declare a dividend on the ordinary shares.

8y Order of the Board

M R Douglas
Secretary

8 April 1987

Notes

1

A member eattlad to attend and vote 1 entiting 1o 3ppoint ane of mere proxies 1 atiend and vete
mstead of him and such praxies nesd not be membars The matrumen: UPHOIGUNG o ey mitist e
depratad with the company’s reqistrars not Jes s tharn 48 hours belars the tme o Hulihing the
maosting

The reqister of directons’ intereats, Wpt by the company m accordanse with section, 994 of the
Companies Act 1988, will be open for ingpecton of the. Annuat Gonnral Muuwtnn

Copies of the service contracts of tho dire iors with the company andfon its sutsidian.s oot ONNE F )
or determinable within ong year will be svalable for menaction at 180 Fleg Strery,

Londori ECAA 2NT from 8 Apnl to & May 1987 and at ve Anaual Gonsral Mentang for at least

18 minutes proe 1 and dunng the mesting

Bare g B0 0 wifir o Ing SR e g Tie
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KELLOCKTRUSTPLC

Form of Proxy — Annual General Meeting

I/We the undersigned being {a) member(s) of Kellock Trust PLC hersby appoint the Chairman of the
mesting or

of

as my/our progy to vote for me/us and on my/our behalf at the Annual General Meeting of the
company to be held on 5 May 1987 and at any adjournment thereof.

For Against

1. 7o receive and adupt the accounts for the year ended 31 December
1986 and the reports of the directors and auditors thergon.

2.1 To re-elect the foliowing direcior—J L Beckwith

2.2 To re-elect the following director—M R F Langdon

2.3 To re-elect the following director—C B Dowling

2.4 To re-elect the following direc:.—K J Rawlings

2,5 To re-elect the following director—P S McDonald

2.6 To re-elect the following director—B J Allen

3. To re-appoint Peat Marwick McLintock as auditors and 1o authorise
the directors to fix their remuneration

4. To fix the directors’ fees

5. To declare 2 dividend on the ordinary shares

Flease indicate how you wish your proxy to vote with a tick in the appropriate hox opposiie the
resolution. If no indication is given your proxy will be deemed to have the authority to vote or 2bstain
at his dis retion.

Dated ... 1987 Signed

Name and address ...
{in block capitals}

votes

1 To be valid this form of proxy should be depasited at the offive of the company’s registrars: Hill Samuel
Registrars Limited, 6 Graencoat Pizce, London SW1P 1YU not lass thon 48 hours before the time of the

maeting.

2 In the case of a corporation this forin should be completed under its common seal or under the hand of an
officer or attorney duly appomnted.

3 In the case of joint holders the signature of any one of them will suffice, but the names of all holders must
be shown,

4 If you dasire to appoint a proxy other than the chairman of the meeting insert his/her name and addross

and dolete the chairman of the meaeting.
Shares held



