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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used

Locations
"30 Apnl Closure Stores”

"30 May Closure Stores"
"Birmingham"

"Bnstol"

"Chartion Warehouse™
"Derby"

"Dundee"

"Dunfermline Warehouse"
"Dunfermline”

"East Kilbnde Warehouse"

“Edinburgh"
"Glasgow (City)"
"Glasgow (West)"
"Group Head Office”
"Group's Stores”

"Hull"

“Kirkcaldy"

"Leeds (City)"

"Leeds (East)"
"Leicester”

“"London (Channg Cross)"
“London {Oxford Street)"
"Manchester {City)"
"Manchester (Salford)"

"Med:a Tools Head Office"
"Miton Keynes"

"Newcastie"
"Norwich"
"Nothngham™
"Preston”
“Sheffield”
"Southampton™
"Stockton™
“Stoke"

Derby, Glasgow West, Hull, Kirkcaldy, Leeds (East), Manchester (City), Milton
Keynes, Nottngham, Preston and Southampton

Dundee, Dunfermline, London (Oxford Street), Newcastle and Stoke

The leased retal outlet at 85 Old Snow Hill, Birmingham

The leased retaill outlet at 5 Rupert Street, Bnstol

The third party warehouse at 40 Victona Way, Chariton, London

The leased retall outlet at 77-79 Osmaston Road, Derby

The leased retail outlet at 29-31 Castle Street, Dundee ‘
The leased warehouse at The Elgin Works, Elgin Street, Dunfermhne

The owned retall outiet at The Elgin Works, Elgin Street, Dunfermline

The third party warehouse at 1 Young Place, Kelvin Industrial Estate, East
Kilbnde, Glasgow

The leased retail outlet at 1 Grassmarket, Edinburgh

The owned retail outlet at 61 Jamaica Street, Glasgow

The leased retail outlet at 33 Otago Street, Kelvinbndge, Glasgow

The leased offices at Eastport, Eastport, Dunfermline, Fife

30 April Closure Stores, 30 May Closure Stores, Birmingham, Bristol,
Glasgow (City), Leicester, Sheffield and Stockton, Leeds (City), Manchester
(Saiford) and Norwich, Edinburgh and London (Channg Cross)

The leased retall outlet at Haworth House, Clough Road, Hull

The owned retail cutlet at 63 Dunnikier Road, Kirkcaldy

The leased retatl outlet at Citygate, Kirkstail Road, Leeds

The ieased retail outlet at 85 Rosewville Road, Leeds

The owned retail outlet at 22-32 Humberstone Road, Leicester
The leased retal outlet at 114/116 Channg Cross, London

The leased retail outlet at 14-16 Oxford Street, London

The leased retail outlet at 1 New Wakefield Street, Manchester
The leased retail outlet at Unit 5, The Red Rose Centrs, Regent Road,
Manchester

The long leasehold offices at 12 Fliteroft Street, London

The leased retail outlet at Unit 4, Xscape Centre, 602 Marlborough Drive,
Milton Keynes

The leased retail outlet at 10 Mosley Street, Newcastle

The leased retall cutlet at 24 Annes Walk, Norwich

The leased retail outlet at 9-13 Hockley, Nothingham

The leased retat! outiat at 7-11 Heatley Street, Preston

The long leasehold retail outlet at 720-724 City Road, Sheffield
The leased retail outlet at 91 Queensway, Southampton

The leased retall outlet at Unit 14, Portrack Lane, Stockton

The leased retail outlet at 16-22 Hiilchurch Street, Stoke-on-Trent
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Other abbreviations

"Academy of Sound”
"Barclays”
"Canrsbro Derby"
"Carlshro Hemel"
“Carlsbro Leicester”
NCGTII

"Court of Session"
T

“Delaifte”

"FYQo4"

"FYOs5"

“FYOB"

“FyQ7"

"FY0s"
"Greenwood Letsure”
"High Court”
"HMRC"
“Holdings”

' Inhoco”

"Media Tools"
ltMet‘s"

"MT Holdings"
"PAYE"

"Play”

"Propco”

"ROT"

hS&WI

"Sound Contral”
‘Thamstone"

"the Act"

"the Administrators"
"the Bank"

“The Courts”

“the Directors”

"the Dormant Compartes
“the Former Directors”

“the Group" or "the
Companies”
"the Managernent”

"the Rules"

“the Whole Group”
TUPE"

"Ubernor Investmenis*
VAT

Academy of Sound Limited (In Administration)

Barclays Bank Ple

Carslbro Retail (Derby) Limited

Carslbro Retad (Hemel) Limited

Carsltbro Sound Cenires (Leicester) Limited

Capital Gans Tax

Court of Session, Parhament House, Edinburgh

Corporations Tax

Deloitte & Touche LLP

Financial Penod from 13 January 2003 to 30 April 2004

Financial Peniod for the 12 Months to 30 Apnl 2005

Financial Penod for the 12 Months o 30 April 2006

Financial Pened for the 12 Months to 30 Apnl 2007

Financial Penod for the 12 Months to 30 Apnl 2008

Greenwood Leisure Limited (In Administration)

High Court of Justice, London

Her Majesty’s Revenue & Customs

Sound Contral Holdings Limited {In Admiristration)

fnhoca 4232 Limited

Media Tools Linuted (In Administrabon)

Metis Partrers Limited

Meadla Tools Holdings Limited (in Administration}

Pay As You Earmn

Play Publications Limded

Propco 2008 LLP

Reservation of Title

Shepherd & Wedderbum LLP

Sound Controt, Modem Music Stores Lirmited {In Admucustration)
Thamnstone Spectalist Auctions

Insolvency Act 1985 (as amended)

John Charles Reid and William Kenneih Dawson

Bank of Scotland

High Court and the Court of Session

Patnck Kelly, Morag Kelly, Kenny Graham, Andrew Gillespie and Paul
Germaln as Directors of Sound Control, the same {(with Anton Woodhouse)
as Drectors of Holdings and Patnck Kelly as Director of MT Holdings, Media
Tools, Greenwood Leisure and Academy of Sound

Play, Carlsbro Derby, Carlsbro Hemel and Carlsbro Leicester

Graeme Burgess, Alan Gawvin and Raymond Millar as former Directars of
Sound Control and Holdings and Graeme Burgess as a former Director of MT
Holdings, Medta Teols, Greenwood Leisure and Academy of Sound
Holdings, Sound Controf, MT Holdings, Media Tools, Greanwood Letsure and
Academy of Sound

Patrick Kelly, Kenny Graham, Andrew Gillespie and Paul Germain, Anton
Woodhouse and Rob Brown

Insolvency Rules 1986 and tha Insolvency Rules (Scotland) 1886

The Group and the Dormant Companies

Transfer of Undertakings {Protection of Employment) Regulattons 2006
Ubernor Investments Ple

Value Added Tax
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11

BACKGROUND

Introduction

On 30 April 2008, John Rerd and Bill Dawson were appointed Administrators
of the Group by the Courts foliowing petitions by the Directors The
appointments were made under the out of Court procedure under paragraphs

22-34 of Schedule B1 of the Act

For the purposes of Paragraph 100 of Schedule B1 of the Act the
Admunistrators confirm that they are authorised to camy out all functions,
duties and powers by any of them, jointly or severally Appendices | and i
contain details of certain mformation required by the Act and Rules.

This report 1s prepared pursuant to Paragraph 49 of Schedule B1 of the Act,
which requires the Administrators to provide creditors with details of thewr
proposals to achieve the purposes of the Administration Orders

From 15 September 2003 the Enterprise Act 2002 replaced the previous four
purposes of administration with one overarching purpose (with two subsidiary

purpcses)

= Firstly, to rescue a company as a going concern (in other words a
restructuring which keeps the entity intact}

e Secondly, If the first purpose 1s not reasonably practicable (or the
second purpose would clearly be better for the creditors as a whole),
then the admunustrator must perform his functions with the objective of
achieving a better result for creditors than would be obtained through
an immediate liguidation of the company This would normally be by a
sale of the business and assets as a going concemn, and

» Thirdly, if neither of the first 2 parts of the purpose are reasonably
practicable, the administrator must perform his functions with the
objective of realising property in order to make a distribution to
secured and/or preferential creditors

The Administrators concluded that the first purpose was not achievable, as no
party subsequent to the appointment expressed an interest in acquinng the
Group’s share capttal and, given the complex position with vanous significant
creditors and the Group's leased properties, a restructuring was unhkely to be
possible Therefore, the objective of the Administration appotntments should
he that of achieving a better resuit for the Group's creditors as a whole than
would be likely If the Group were wound up (without first being In

Administration)

It was further considered that, in order to realise ophmum value for the
Group’s creditors, a going concern sale of the businesses or a managed wind
down of the Group's affairs following the Administration appointments would

achieve a better result for creditors as a whole

Sound Control Holdings Limtted (and certain subsidianies) in Administration - Paragraph 49 Report
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1.2

To assist the creditors the following information is included in the report:

+ Background to the Group,
+ The circumstances giving rise to the Administrations,

e The manner in which the affars of the Companies have been
managed,

+ Realisations, fees and expenses,

« Other information o asstst credifors

As there are insufficient funds for a distnbution to the unsecured creditors In
respect of any of the Group entities other than by virtue of Section 176A(2)(a)
of the Act, and Iin accordance with Paragraph 52(1)(b} of Schedule B1 of the
Act, the Administrators will not be convening a creditors' ‘meeting, uniess

required to do so

Creditors, either individually or jointly, representing 10% of the total
unsecured clams in the Admunistrations of any of the Companies have the
power to request that the Admnistrators hold a meeting of creditors for any

individual Company.

In the event no requests (in the prescribed manner) are received within 12
days of 1ssue of this statement, the proposals will be deemed approved

If the Adrunistrators'’ proposals are agreed, the Administrators will continue to
control the business of the Group to the extent that it has not been sold to
third parties or closed The Administrators will at some later date arrange for
the Companies to exit from the Adminustration, as agreed by the creditors

Much of the background information within the report has been provided from
various sources within the Companies and has not been venfied by the

Administrators or their staff

Group Structure

The Whole Group ownership structure 1s set out below, and all subsidianes
are wholly owned The Whole Group compnses the Group, which s In
Administration {the shaded boxes) and the Dormant Companies, which are

not in Administration

52%

[(Anin Wosdhouse ] [—Alan Gaver ]
e e
Raymond Miler Patrck Kel Andrew Gillesgin
7.2% 52% 10 8% 35% ‘1%

[ i ) i

]
Sound Contrad

He. SC101347

516% 52% | 7.2%
I | 1
. Haoldings
Ner 5C242214
]
Grosnwood Lelsuns| NT Hotdings ‘ Blay
Nor D3004759 Na. 03589764 No- 50284707
No: 01084988 = - Na 01280150
i |
Cadstro Derdy Carisbro Heme! [ Carlsbro Lewcester
No D0342921 No 02524165 No 01277780

Saurce Comoanes House Record
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The Dormant Companies were struck off following the Administrators
appointment,

1.3 Business

The Group was the UK's largest musical instrument retaller and operated
from 31 locations in the UK, comprising the Group's Stores in 28 locations,
the Sound Control Head Office, the Media Tools Head Office, the Dunfermiine
Warehouse, the Charlton Warehouse and the East Kilbride Warghouse

The Groups operations consisted of

» Retall operations from the Group's Stores under the brand names
Sound Control, Turnkey and Scho Sound House. Approximately one
third of retall revenue arose from specific orders for customers
(“Special Orders”) ,

An internet sales operation,

A telesales operation,

The music magazine Reverb,

The Play credit card operated in conjunction with Barclays,

Sales on finance to customers in conyunction with Barclays;

An education business targeted pnmarily at schools;

Sale of own brand Legacy guitars and drum kits, and

Assembly and sale of own brand Canllon keyboards, computer

systems and mixing equipment

*a 0 & & 5 e @ s

Key milestones in the Group's development were as follows

+ the business was onginally established n 1880 as the Sound Control
Partnership in Dunfermhne,

» expanded with the setting up of Kirkcaldy, Edinburgh, Glasgow City
and Dundee pnor to incorporation in 19886,

+ established its first English store in Newcastle in 1989,

» expanded with Manchester Salford, Birmingham, Bristol, Sheffield
(now Hull since 2006) and Leeds (City) in the early to rmud 1990s,

» established the magazine which would later be known as Reverb in
2002, .

+ expanded into London (Oxford Street) in 2003,

» expanded with the purchase of Academy of Sound in 2004, including
the Norwich, Leicester, Derby, Nottingham, Stoke, Sheffield, Stockton,
Preston, Manchester (City}), Leeds (East) and Glasgow (West)

» expanded mn 2005 with the acquisition of London (Charing Cross)
(Tumkey) and Miiton Keynes and the opening of Southampton,

» focussed on growth of Canllon and Legacy brands n later years,
along with growth 1n telesales and internet sales

Sound Control Holdings Limited (and cerfain subsidianes} in Adminsstration - Paragraph 49 Report
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1.4  Overview of financial information and circumstances giving rise to the
Administrators’ appointment

Extracts from the audted accounts for FY04, FY05 and FY08, draft unaudited
statutory accounts for FY07 and management accounts for FY08 for the
Group are summarised below

Consohdated Profit & Loss Accounts
FY08  FYO7 FYQ0a FY0s FY04
£m £m £m £m £m
Turnover 514 571 612 399 289
Cost of Sales (392) (431) (463) (293} (2186)
Gross Profit 122 1490 149 108§ 73
Operating Expenses {159) (t86) (152} (109) {6 8)
" |Operating Loss a7 {16) (03} {0 3) 07
Interast (an (18 (18 (10 (08
Tax - 01 - 02 .
Retained Loss (54)  (33) (19 (11) {0.1)

Source Audited, Draft and Management Accounts

Consalidated Closing Balance Sheets

FY08 FYo7 FY0s FY05 FYD4
£m £m £m £m £m

Fixed Assets

Goodwill 69 74 8o 84 45

Land & Buldings 21 23 23 23 10

Fitures, Fitings & Equipment 19 20 20 20 10
109 117 123 127 65

Current Assets

Stock 102 120 142 149 75

Trade Debtars 99 065 14 09 04

Prepayments & Other Debtors 05 14 i4 11 04

Cash at Bank and in Hand 02 02 04 08 04

1138 145 174 1717 8.7

Liabilities falling Due Within One Year

Loans & Qverdrafts 39 (47) (34) {31) {C 8)
Trade Crediors (t02) (63) (652) (54) (2.5)
HMRC (14) {10) {12) {(10) {0 4)
Accruals & Other Creditors (09 (10} (20) (18 _ (05)

[6.4) (136) (128) (123) _ (4.2)

Liabilkties Falling Due After One Year (169) (178) (187) (184} (105}

(10.8) (52) (18) (03 _ 05

Capital & Reserves

Share Capttal 086 06 06 06 06

Revaluation Reserve 06 06 07 03

Opening Profit & Loss Account (64) (31) (12) {01) -

Retained Loss {54) (33) {19) 11) {0 1)
{108) (52) (18) (03 05

Source Audited, Drart and Management Actounls
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The information above has been extracted from the Companies’ records and
has not been audited or venfied by Deloitte, the Administrators or therr staff
The information has been presented on a consoldated basis as the
Companies cammed out infra-group transactions which would render therr

financial results misleading if examined in isolation

The Group has been increasingly loss making since FY04 and the [hrectors
were unable to implement any successful turnaround mn the Group's
businesses Between February and Apnl 2008 the Directors sought a buyer

for the Group but this process did not prove successful.

Following the fallure to turnaround or sell the Group's operations, the Bank
was unwiling fo provide funding to the Group to support continued trading
The Directors did not consider that they would be able to secure alternative
funding and it became apparent that, given the increasing creditor pressure
and the funding requirement, inscolvency was inevitable Once this became
clear the Directors sought the appaintment of Administrators

John Reixd and Bill Dawson were appointed Administrators of the Companies
on 30 Apri 2008.

2 THE MANNER IN WHICH THE AFFAIRS OF THE BUSINESS HAVE BEEN
MANAGED AND FINANCED AND WILL CONTINUE TO BE MANAGED
AND FINANCED IF THE PROPOSALS ARE APPROVED

2.1 introduction

Following their appointment, the Administrators took immediate control of the
Group's assets and its operations The creditors’ moratorium offered a
temporary penod of stability for the Group whilst negotiations with interested
parties, landlords and supplers were held with a view to making
arrangements which would enhance the realisable value of the assets of the

Group

2.2 Trading

On the day prior to appointment the Administrators and therr staff held
discussions with Management at Dunfermiine Head Office This included the
preparation of initial trading and cash flow forecasts based on information
supphed by management This included an assessment of

» Those of the Group's Stores which were unprofitable and could not

be sustained duning Administration; and
« The number of staff essential to the continuation of trading

The forecast highlighted the following-

« The Group would frade at an average loss of £60,000 per week

assuming the following
o Cilosures of poorly performing stores and redundancies of non

essential staff,
o The closures of telesales and internet sales,

o No “Spacial Orders® or goods sold on finance fo customers,
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o An "opportunity cost” of owned stock of 30p in the £,
o Trading at exssting margins, and
o Before payment of any pre appomntment liabilties
« Annitial overdraft of £100,000 would be required to support trading in
the first week of the Adminustration

After a review of the likely outcomes to creditors it was determined that the
Administrators would trade the business untit Tuesday 10 June 2008 (a
period of six weeks) Despite a forecast loss of £360,000 in this period,
continuing to trade was considered the optmum strategy for the following

reasons

» Significant interest had already been expressed in the businesses and
assets of the Group A sale as a going concern was expected to
significantly enhance realisations for goodwill and stock, and

» In the absence of a sale of the business as a going concern the
optimum strategy for the realisation of stock (estmated at 30p in the
£) was anticipated to be a closing down sale, a strategy requirtng key
elements of the retad infrastructure to be retained

The Administrators trading loss 1s presently estimated to be £422,000 for the
period to 5 June 2008. This 1s summansed n the table below, Group trading

was only carned out through Media Tools and Sound Control

Consolidated Estimated Final Trading Account
Sound Med:a
Cantrol Tools Total
£000 £000 £000
Turmover o6) 269 1,229
Stock Purchases - ROT & Consignment {533) (179 (712)
Labour (322) {48) (370)
Insurance (17) (2) {19)
Consultancy Fees (147) - (147}
Rent and Rates (104) (8) (112)
Secunty Costs {20) (18) (38)
Utilthes (77) (7) (84)
Other Costs (128} (15) (143}
Contingency {23) {3) (26)
{411} {11} {422)
Source Delotita Analysis

The Administrators weekly trading loss has been higher than expected as a
result of a greater than anticipated proportion of stocks being subject to ROT
claims, resulting n an mcreased cost of goods sold i the Administration

2.3 Empioyees

The Group had 370 employees at appointment, of whom 280 were retail staff
and 80 were head office, telesales and intermnet sales staff

Following the appontments, the Administrators and therr staff attended at
every Group operating location, with the exception of the Charlton and East
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Kilbnde third party warehouses, and met with employees fo adwise them of
the consequences of the appomtments

On the day of appointment the Administrators made 165 redundancies across
the Group, including shutting 10 stores referred to as the 30 April Closure

Stores and closing telesales and internet sales operations

Cn 30 May n light of the limited interest in certain stores, the Administrators
closed a further 5 stores (the 30 May Closure Stores) with a further 26
redundancies. On 30 May the Administrators also sold Edinburgh to Red Dog
Music Limited, with the transfer of 8 employees under TUPER

On 4 June the admimstrators sold Birmingham, Bnstol, Glasgow (City),
Leicester, Sheffield and Stockton with the transfer of 69 employees under

TUPER to Inhoco, as discussed beiow

10 employees left of therr own accord and 4 employees were made redundant
at other imes dunng the Admunistration, which left 88 employees retained by

the Group at the date of this report

2.4 Sales of Businesses

Three pnﬁmpal marketing routes were adopted with a view fo achieving a sale
of the business and assets

» the 1ssuing of a press release on the day of appomntment which
confirmed that the Administrators were seeking a buyer or buyers for
the Group’s businesses,

« contact with those interested parties entified as part of the Directors’
campaign to sell the business and assets of the Group prior to the
Administrators’ appoiniment, and

« advertising the Group's business and assets for sale in the Financial

Ttmas on 6 May 2008.

As a result of the above, 96 imihial information sales packs were Issued to
interested parties Interest was received from individuals, competitors and
private equity investors. The interest was 1n varying numbers of stores, which

can be charactensed as follows

3 parties - properties only,

17 parties - stock only,

34 parties - an individual store;

15 parties - less than five stores but more than cne store,

8 parties - less than ten stores but more than four stores, and

19 parties - ten or more stores

After the provision of information to parties the Administrators set an initial
deadline for indicative offers of 12 noon on Monday 5 May, this was extended
to noon on Thursday 8 May for those parties who were identified following the
advert in the Financial Times Between 8 May and the date of this report, a
number of formai offers were received and considered by the Admmistrators

as follows
o 2 offers for properties only,
Sound Cantrol Holdings Limited (and certain subsidianes) m Administration - Paragraph 49 Report
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4 offers for stock only,

8 offers for an indwvidual store,

5 offers for less than five stores but more than one store;

3 offers for less than ten stores but more than four stores, and

6 offers for ten or more stores

The Administrators carned out further negotiations with interested parties and
allowed due diligence between 8 May and 14 May At this stage the
administrators conciuded that there were four offers which could return best
value to the creditors after considering realisable values for assets not
included within the offers The offers were mutually exclusive and all would
require varying degrees of realisation of the Group’s remaining assets The

offers were as follows

Party A - 3 stores;
inhoco - 6 stores,

Party B - 16 stores, and
Party C - 23 stores (including certain of the 30 April Closure Stores)

The Administrators concluded that, as there was uncertainty over which party
would complete and on what timescale, they would complete with whichever
party was 1n a postion to exchange contracts and transfer funds first The
Administrators 1ssued contracts to Party A and Inhoco on 14 May and Party B

and Party C on 16 May

Those parties who had expressed an interest in between one and four stores,
stock or properties only were advised that the Administrators were placing
discussions with them on hold, but that they may revert at a later date if it
subsequently proved possible to complete a sale with them,

Following the 1ssuing of the contracts

Party C falled to engage in formal negotiations,

Inhoco reduced therr oniginat offer on 22 May,

Party B withdrew on 22 May, and

Party A removed Bristol from thetr offer and replaced it with Norwich,
pending discussions with the Bristo! landlord on 23 May

In light of the above the Administraters

« entered a three week penod of exclusmwity, in return for a non
refundable depostt, with Party A on 23 May 2008 for the sale of the
businesses and unencumbered assets of Manchester (Salford),
Leeds City and Norwich,

» re-engaged with those parties who had expressed an interest in
hetween one and four stores, stock or properties only, and

o intiated a planned 8 week closing down sale from 30 May 2008 in
London (Charing Cross) (fo include the stock from London (Oxford
Street) as there was no interest in the business or unencumbered

stock of these stores

Following the agreement of the perod of exclusmity with Party A, Inhoco and
Party C were invited to resubmit their offers for the reduced estate
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Inhoco resubmitted therr offer on 26 May, exchanging Manchester Salford for
the Stockton store and Party C resubmitted their offer on 30 May 2008

After further contract negotiations, a deal was concluded with Inhoco on 4
June which compnsed the sale of

*« The businesses and unencumbered assets of Birmingham, Bristol,
Glasgow (City), Leicester, Sheffield and Stockton,

» The unencumbered stock in the Dunfermline Warehouse, Charlton
Warehouse and East Kilbnde Warehouse,

* Unencumbered stock would be purchased at the earlier of the time of
sale of the stock by Inhoco or the expiry of 6 months from the sale

agreement;
* The owned computer equipment and software of the Group located at

the Group Head Office,

» The Group's nghts in certan customer databases, and

*« The Group’s nghts in the Sound Control, Legacy, Reverb and Carillon
brands and mtellectual property

Additionally the Group's interest In the Glasgow (City), Leicester and
Sheffield Properties were purchased by Propco, an assocrated company of

inhoco on 4 June

On 4 June 2008 the Administrators also extended their excluswity deal, for a
further non refundable deposit, with Party A to include the unencumbered
stock n the stores in Preston, Manchester (City) and Leeds (East) and the
Group's nghts in the Tumkey and Scoho Soundhouse brands

In the meantime, the following further store transactions were agreed or
completed

« The business and unencumbered assets of Edinburgh were sold as a
going concern to Red Dog Music Limited,

+ The unencumbered stock i Kiwkcaldy was sold to Red Dog Music
Limited,

» The unencumbered stock 1n Glasgow (West) was sold to Graham

Forbes,

» On 1 June the Administrators entered an exclustvity deal with another
party (hereafter known as Party 4) to purchase the unencumbered
stock at Dunfermline, Dundee and Newcastle in return for a non
refundable deposit, and

« 0On 6 June the Administrators entered an excluswity deal with another
party (hereafter known as Party 5) to purchase the unencumbered
stock at Derby, Hull, Milton Keynes, Nottingham, Southampton and
Stoke n return for a non refundable deposit

The status at the time of wniting the report of the Group's Stores 1s that

» 7 stores have been sold as a going concern,
¢ The unencumbered stock from 2 stores i1s being sold via the Turnkey

closing down sale,
* The unencumbered stock from 2 stores was sold on 30 May 2008;

+ Manchester (Salford), Leeds City and Norwich are under exclusivity
until 13 June,
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3.1

» Preston, Manchester (City) and Leeds (East) and the Group's rights in
the Turnkey and Soho Soundhouse brands are under exclusivity until

20 June,
« Dunfermline, Dundee and Newcastle are under exclusivity until 13

June, and
« Derby, Hull, Miton Keynes, Nottingham, Southampton and Stoke are

under exclusivity until 13 June

Realisations from sales of businesses are covered in detal under “Estimated
Qutcome” below

The Future Conduct of the Administratlion

The Administrators will continue managing the affairs and property of the
Group, including, inter alia

« Realisation of the Group's remaining assets via
o Sales of the businesses and assets, and/or
o amanaged wind-down of the Group's operations, closing down
sale or sales of unencumbered stock and piecemeal sale of
assets,
¢ Pursuing all outstanding debts,
« Seeking to achieve the orderly wind down of the Group’s affairs; and

e Conducting Investigations into the conduct of the Directors of the
Group

Financial Position of the Group

A request for a Statement of Affairs for each of the Companies was 1ssued to
the Drectors immediately following the Admirustrators appointment
Completed Statement of Affairs for the Companies were received from the
Directors, following two extensions granted by the Adminstrators, on 4 June

2008

in accordance with the Rules, a copy of each of the Companies’ Statement of
Affairs has been enclosed at Appendix 4

ESTIMATED OQUTCOME

Estimated Qutcome

Consolidated and individual Companies estmated outcome statements are
attached at Appendix 3 and summarised below Holdings, Greenwood Leisure
and MT Holdings are dermant with no significant assets or liabilittes other
than intra-group investments and intra-group debts. No estmated outcome
statements have been included for these companies

Academy of Sound was also dormant with no significant assets or liabilites
other than intra-group investments, intra-group debts but owned certain land

and buildings
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Consolidated Estimated Final Outcome Statament
Sound Media  Academy
Control Tools  of Sound Total
£000 £000 £000 £000
Asset Reallsations
Goodwill - Fxxed Charge - 35 - 35
Land & Buildings - Fxed Charge 1,100 350 800 2,050
Land & Buildings - Floating Charge 155 - - 155
Goodwill - Floating Charge 1,144 - - 1,144
Egquipment & Vehicles 88 - - 66
Stock 819 196 - 1,015
Book Debts 589 178 - il
Other Realisations 3 38 - 41
3,885 797 600 5,283
Costs of Realisabon - Fixed {10) {20) {10) (40}
Administrators Trading (411) {11) - {422)
ROT Settiemants (112} (11} - (123)
Costs of Realisation - Floahing (385} (55) - {410)
Preferental Creditors (116} (31) - {147)
Available to the Bank 2,882 669 530 4,141
Source Deloite Analysis

‘

The debt to the Bank from the Companies 1s circa £16,600,000 (see section
3 7 below) and n ight of this, and the intended application under the Act that
the Prescribed Part shall not apply to Media Tools (see section 3 9 below),
the amounts available to the Bank of £4,141,000 entail that there will be no
dividend available to unsecured credifors of the Companies

Commentary on asset realisations is set out below
Goodwill
The Administrators consider that a full disclosure of the analysis of goodwill

would be prejudicial to the Iinterests of the Companies and accordingly
disclosure 1s imited to the table below

Goodwitll
Media Sound
Tools Control Total
£000 £000 £000
Goodwill Receved to Date - 194 194
Future Expected Goodwill Realisations 35 950 985
35 1,144 1,179
Source Deloitte Analysis

Future goodwill realisations are expected to be secured predominantly in md
June and thereafter over the course of the next six months Goodwill I1s
contingent on future events and as a result may not be realised in full

As an English registered company, goodwil n Media Teols falls under the
Bank’s fixed charge
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3.3 Land & Buildings
QOur agents CAPA valued the Group’s property as follows

+ The freehold properties m Dunfermline, Glasgow {City), Kirkcaldy and

Leicester at £1,555,000,
« The long leasehold propertes in Sheffield and Media Tools Head

Office at £650,000,
« The Group's short leasehold properties at £nil

The table below sets out actual and expected realisations of land and
bulldings in the Admunistration All properties other than Dunfermline or
Kirkcaldy were subject to fixed charges or standard securities

Land & Buildings

Media Academy Sound

Tools of Sound Control Tatal

£000 £000 £000 £000

Glasgow (City} - - 1,100 1,100
Leicester - 300 - 300
Media Tools Head Office 350 - - 350
Sheffield - 300 - 300
Propety Subject to Fixed Charges 350 600 1,100 2,050
Cunfermine - - 80 90
Kirkealdy - - €5 65
Total Property 350 800 1,255 2,205
Sale to Propco - (600) {1,100} (1,700)
Future Estimated Realisations 350 - 155 505
Source Deloitte Analysis

Media Tools Head Office includes basement, ground floor and first floor at
London (Charing Cross}

The Administrators expect to commence the marketing of Dunfermline,
Kirkcaldy and the Media Tools Head Office in mid June.

The sale to Propco reflects the Administrators apportionment of sale
proceeds from Inhoco and Propco and not the contractual apporttonment of

those proceeds

Land and bulldings realisations are stated before CGT which may become
payable The Administrators have at this stage assumed no CGT will be
payable but this position may change when final tax calculations are

performed and submitted to HMRC
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3.4 Stock

The Administrators expected stock realisations are analysed i the table

below
Stock
Media Sound
Tools Control Total
£000 £000 £000
1,943 8,231 10,174

Total Opening Stock

Consgnment Stock (1.220) (1,220)

Admirustrators Sales at Cost {(261) (777) {1,038)
Londaon {Channg Cross) Stock Overstatement (204) - {204)
Charlton Warehouse Lien (108) . (108)
Limbo Steck - (80) {80}
Stock Before ROT But After Administrators' Sales 1,370 6,154 7,524

ROT Stock (Excluding Settled ROT) {925) (3.926) (4.851)

Stock Net of ROT and Administrators' Sales 445 2,228 2,673
East Kilbnde Warshouse Stock Overstatement - {50} {50}
Provision - Customer Retums Stock (84) (184) (278)
Provision - Other Stock (155) {1,175) (4,330)
Total Estinated Stock Recoveries 196 818 1,015
Realised to Date 79 {93) (172)
Estimated Future Stock Recovenes 117 726 843

Source Deloitle Analysis

We comment as follows

¢ Consignment stock 15 stock owned by third parties which 1s in the
possession of the Companies This ts commented upon m more detail

below,
« Administrators trading reflects the full cost of goods sold by the

Administrators, at an estimated margin of 25%,

« Stock overstatements of £254,000 were dentified in London (Charing
Cross) and the East Kilbnde Warehouse,

» The owner of the third party Charlton Warehouse exercised a lien over
certain stock owned by Media Tools The costs of releasing this stock
exceed s value,

« Limbo stock is a further stock overstatement,

e ROT stock 1s covered in more detail below,
+ Customer retums stock is of imited value and an 85% provision has

been placed agamst this stock, and
o Other stock, based on the sales completed and those currently under

exclusivity, has a 58 9% provision

As noted in the commentary on sale of business above the sale of stock to
Inhoco will be staged over a six month penod Other stock realsations are
expected to be concluded in mud June in Sound Centrol via bulk sales {o third
parties and i June and July tn Media Tools as part of the closing down sale

of Londen (Charing Cross)
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3.5

Dunng the course of the Administration to date, the Administrators have
received 67 clams from suppliers asserting ROT over stock with maximum
total claims of circa £5,200,000 In addition, the Administrators have received
a further 22 clams from suppliers claming for stock held on consignment to

the value of circa £1,220,000

After reviewing all relevant documentation in support of the various claims,
the Administrators have formaily rejected 10 claims totalling circa £200,000

On the basis of the Administrators views on the strength of the various claims
and, where necessary, supported by legal adwice the Administrators
negotiated settlement agreements with 26 suppliers whereby the stock
subject to ROT may be sold by the Administrators on a discounted
consignment basis These settlements are reflected in the estimated outcome
statement in both tin the Administrators trading and ROT settlements

As regards the remaining clams, the Administrators have coordinated a

*number of store openings across the UK over a 2 to 3 week period to allow

certain suppliers to collect goods subject to their vanous claims as well as to
allow certain customers with repair goods In closed stores to collect their

goods

Book Debts

The Administrators expected book debt recoveries are analysed in the table
below

Book Debts

Media Sound

Tools Control Total

£000 £000 £000

Opaning Book Debts 83 364 447
Pre Appointment Sales Banked Post Appomntment 133 424 557
Total Debts 216 788 1,004
Provision {(38) (183) (227}
Total Recoverable Debts 178 599 77
Recovered to Date {1586) {485) (641)
Future Recoverable Debts 22 114 136
Source Delailte Analysis

We comment as follows

s« The table mncludes the Group’s opening sales ledger as well as
amounts due to the Group for pre appointment sales which had not
been recewed by the Group by the tme of the Administrators’
appointment, and

= The Group's accounting for deblors was mostly carned out at store
level and was 0 considerable disarray prior to the Admunistration
There 1s still imited certatnty over the recoverability of debtors and as
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such the Admunistrators have made significant provisions against
debtors

3.6 Other Realisations

The Group's equipment was valued on a desklop basis by Thamstone
Valuations were as follows

» An estimated value for vehicles of £60,000, which are yet fo be
realised, and

*» An estimated value of equipment in any of the Groups individual
offices, warehouses and stores 'of £500 1o £1,000 As a result of the
level of this valuation it has been determined that the costs of
recovering these assets would outweigh the associated recovenes,
other than where there 1s a going concern sale of the lecation in

question

Other realisations compnse

s cash at Bank of £30,000 on the date of appointment, and
» sundry refunds of £11,000

3.7 Secured Creditors

The Bank indebtedness at the date of appointment, exciuding certain accrued
interest and charges, totalled approximately £16,600,000

The Bank holds the following security

Floating charges over the assets of Holdings (registered 13 March 2003)
and Sound Control (registered 13 March 2003);

Debentures over the assets of MT Holdings (registered 31 March 2005),
Media Tools (registered 31 March 2005), Greenwood Leisure (registered
18 November 2004) and Academy of Sound (registered 18 November

2004).
Standard security in Sound Control over Glasgow (City) (registered 14

March 2003);

Legal charges in Media Tools over Media Tools Head Office (registered
31 March 2005), Ground floor and basement at London (Charing Cross)
(registered 31 March 2005) and the first floor at London (Channg Cross)
(reqistered 25 May 2005),

Legal charges in Academy of Sound over Leicester (registered 18
November 2004) and Sheffield (registered 18 November 2004),

Cross guarantees provided by all Compames n the Group to all
Companies within the Group, and

Specific secunty in respect of asset finance on motor vehicles

it is not anticipated that the Bank will recover its lending in full

3.8 Preferential Claims

Preferential claims of approximately £21,000 i Madia Tools and £66,000 in
Sound Control have been paid by the Administrators as payments for wages,
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4.2

salaries and holiday pay in the ordinary course of business dunng May and
June

Future preferential claims in respect of employee claims for wages, holiday
pay and outstanding pension contrtbutions are estimated at £10,000 for Media

Tools and £50,000 for Sound Control

It 15 expected there will be funds fo pay preferential creditors in full

Unsecured Creditors

The Administrators have wniten fo all known creditors adwising them of the
appointment

The Prescnbed Part (Section 176A and the insolvency Act 1986 {Prescribed
Part) Order 2003) does not apply where, as in the case of Holdings and
Sound Control, floating charges were registered prior to 15 September 2003

There will be no Prescribed Part avallable to credifors, where, as m MT
Holdings, Greenwood Leisure and Academy of Sound, floating charge

realisations, net of costs of realisation, are nil

The Administrators intend to make an application under Section 176 A (5) of
the Act that Section 176 A (2) (the share of assets for unsecured creditors}

shall not apply to Media Tools on the grounds that the cost of making a
distribution to unsecured creditors would be disproportionate to the benefits

Accordingly, the Administrators do not expect any funds to be available to pay
a dividend to the unsecured creditors of the Companies As such the
Administrators will not be 1ssuing any requests to creditors for proofs of their
debt nor will they adjudicate on any of the claims of unsecured creditors

COSTS OF THE ADMINISTRATION

Administrators’ fees

As confirmed in this report there will be no funds available to the unsecured
creditors Therefore fixing of Administrators’ remuneration will be approved in
accordance with the Rules, which state that, where the Admirustrators have
made a statement under paragraph 52(1)(b) of the Act, which they have In
this report, and in the absence of a creditors’ committee, the Administrators'

remuneration may be fixed by approval of.

« each secured creditor; or

« If the Adminustrators intend to make a distribution to preferential creditors,
with the approval of each secured creditor and 50% by value of
preferential creditors who respond to an invitation to consider approval

Other professional costs

To advise on legal matters and to prepare required iegal documentation
(ncluding business sale agreements) the Admunistrators instructed S&W, a
firm of lawyers with the appropriate expertise and experience (n dealing with
such large and complex Administrations Their fees are based upon thew
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recorded time costs and will be reviewed by the Administrators before being
approved for payment

The Administrators also instructed Thainstone, Metis and CAPA to advise on
valuations of the Group's chattel assets, the Group’'s brands & intellectual
property and the Group's property & historic purchase costs respectively

5, OTHER INFORMATION TO ASSIST CREDITORS

5.1 Directors’ reporting

As part of their statutory duties the Administrators will consider the conduct of
the Directors and Former Directors in the cause of the Group's failure and

submit their confidential report to the DTI

Shouid you feel that you have any information that may be relevant fo this
report please contact the Administrators in writing.

5.2 Exit Routes from Administration

Under the Enterprise Act 2002, all Administrations automatically come fo an
end after one year, uniess sither an extension 18 granted by the court or by

the consent of the creditors

Where the Administrators have been appointed by the court they must apply
to the court to bring the Adminmistration to an end when the purpose has been
sufficiently achieved, or a creditors’ meeting requires them to do so, or they
believe that the purpose cannot be achieved.

At this stage the Administrators continue to manage the affairs and business
of the Group as outlined earlier in this report and therefore do not consider
that the purpose has yet been achieved The Administrators continue to

foresee a reasonable prospect of such fulfilment

The Act and Rules provide a variety of options regarding the possible exit
routes of a Company from Administration, including a Companies Voluntary
Arrangement, Liquidation or dissolution of the Companies

It is the Administrators’ recommendation and proposai, as detaled below,
that, unless there are reasons become apparent why the Administrations
should be extended, the Administrattons will be allowed to come to an end
after one year without the appointment of Liquidators and the Companies will
be dissclved 3 months after the end of the Administration under Paragraph 84

of Schedule B1 of the Insolvency Act 1986

If the Admurustrators consider that & has become necessary to place the
Companies into hquidation for any reason then they will do so In such
circumstances It 1s proposed that John Reid and Bill Dawson of Deloitte &
Touche LLP be appainted as Jomnt Liguidators The choice of Liquidators 1s a

matter for the creditors to consider.

53 Connected Party Transactions

The Administrators are not aware of any connecled party transactions which
have not been camed out on an arm’s length basts Should credifors have
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information regarding any such transactions they should forward details in
writing to the Admunistrators

54 EC Regulations

The Administrators are required under the Rules to state whether, and if so
the extent to which, the above regulfations apply to the Admirustrations  [n this
particular case the Companies Council Regulation (EU) No 1346/2000 will
apply in respect of the Administrations and these proceedings will be main
proceedings as provided by Article 3(1) of the aforesaid Regulation

6. STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF
SCHEDULE B1 OF THE INSOLVENCY ACT 1986

Sound Control Holdings Limited, Sound Control, Modern Music Stores
Limited, Greenwood Leisure Limited, Media Tools Holdings Limited,
Media Tools Limited, Academy of Sound Limited {All in Administration)

In accordance with Paragraph 49 of Schedule B1 of the Act the
Admnistrators make the following proposals for achieving the purpose of the

Administration

1 they continue to manage the affairs and assets of the Companies,
including (but not exclusive to) the continued trading operations of the
Companies, collection of debts due to the Companies, completion of
the sales of the remaining businesses and assets of the Companies
where necessary, utlfising realisations of assets where appropriate,
settle any Administration expenses where such expenses are incurred
for the purpose of the Administration and realise the remaining assets

of the Companies; and

2 they continue with ther enquines into the conduct of the Directors and
Former Directors and continue to assist any regulatory authorities with
their investigations mto the affawrs of the Companies (to the extent
required by law or other regulafory rules}, and

3 they be authorised to agree the claims of the secured and preferential
creditors against each of the Companies, and

4 they be authonsed to distnbute funds to the secured and preferential
creditors of each of the Companies as and when clams are agreed

and funds permit, and

5. if creditors of each of the Companies so determine, at a meeting of
creditors, to appoint a creditors’ commuttee in respect of each of the
Companies to assist the Adminustrators (such committee must
compnise of between 3 and 5 creditors of each of the Companies), or

6 in the absence of a creditors’ committee, the secured and preferential
creditors (to the extent they exist) of each of the Companies shall be
asked to agree that the Administrators' fees, in accordance with the
Rules, by reference to the time given in attending to matters arising in
the Adminstration for each of the Companies, and
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in the absence of a creditors’' committee, that the creditors approve
disbursements of the Administrators to be drawn from the Companies’
assets at the Admirustrators’ discretion; and

in the absence of a creditors’ committee, the secured and preferential
creditors (to the extent they exist) of each Companies shall be asked
to agree that the Adminisirators be discharged from labiity per
Paragraph 98 of Schedule B1 of the Act, immediately upon the
Adminustrators' fillng their final report to creditors; and

that the Admunistrators be discharged from hability under the
Administration per Paragraph 99 of Schedule B1 of the Act
immediately upon the Administrators’ filtng therr final report to

creditors, and

if the Administrators believe it to be approprate, for any of the
Companies to exit the Administration by way of a Liquidation and that
John Reid and Biil Dawson of Deloitte & Touche LLP wiil be the Joint

Liquidaters; or

if the Adminstrators believe it to be appropnate, for each of the
Companies to exit the Admimstration by way of dissolving the
Companies under Paragraph 84 of Schedule B1 of the Act

that the Admunistrators make an application under Section 176 A (5) of
the Act that Section 176 A (2) (the share of assets for unsecured
creditors) shall not apply to Media Tools Limited on the grounds that
the cost of making a distnibution to unsecured creditors would be

disproportionate to the benefits

NB. Under Paragraph 83(7) of Schedule B1 of the Insolvency Act
1986 and the Rules creditors may nomunate diferent hquidators, but in
the absence of such nomination the above named would become the

hquidators

b

'/gc?_/m_.

John Reid and Bill Dawson
Deloitte & Touche LLP

Saltire Court

20 Castle Terrace

Edinburgh
EH1 2DB
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Appendix 1 ~ Statutory Information

SOUND CONTROL HOLDINGS LIMITED {IN ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS’ PROPOSALS
AS REQUIRED UNDER RULE 2.25 OF THE INSOLVENCY (SCOTLAND)

RULES 1986

I
1. John Reud Bill Dawson

Delostte & Touche LLP Deloitte & Touche LLP
Saltire Court 2 Hardman Street

20 Castle Terrace Manchester
Edinburgh M3 3HF

EH1 2DB

were appointed Joint Administrators of Sound Control Holdings Limited on
30 April 2008 respectively, following an appointment by the Directors of

the Company.

2. The Directors of the Company are named n the attached report.

3 The circumstances giving rise to the apphcation for the Administration and
background of the Company is set out in the attached report.

4. Details of the manner in which the Company's affatrs have been managed
since the appointment of Administrators are set out in the Administrators’
report.

5. If the proposals are approved, the Administrators will seek for each of the

Comparnes to exit the Administration by way of dissolving the Companies
under Paragraph 84 of Schedule 81 of the Act or, if the Administrators
believe it to be appropriate, for any of the Companes to exit the
Admunistration by way of a Liquidation and that John Retd and Bill Dawson
of Deloitte & Touche LLP will be the Joint Liquidators.

B. For the following reasons it 1s considered that the EC Regulation will apply:

These proceedings will be main proceedings as defined in Article 3 of the
Regulation: “Admunistration” :s listed in Annex A of the EC Regulation,
being “mnsolvency proceedings” as referred to in Artice 1 of the EC
Regulatron. The centre of main interests 1s within this jursdicbion, and
there are no other insolvency proceedings in any other jurisdiction”.
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Appendix 1 - Statutory Information

SOUND CONTROL MODERN MUSIC STORES LIMITED (IN
ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS' PROPOSALS
AS REQUIRED UNDER RULE 2.25 OF THE INSOLVENCY (SCOTLAND)

RULES 1986

1 John Reid Bill Dawson
Deloitte & Touche LLP Deloitte & Touche LLP
Saltire Court 2 Hardman Street
20 Castle Terrace Manchester
Edinburgh M3 3HF
EH1 2DB

were appointed Joint Administrators of Sound Control Modern Music Stores
Limited on 30 Apnl 2008 respectively, following an appointment by the

Directors of the Company

2. The Directors of the Company are named n the attached report.

3. The arcumstances giving rise to the application for the Admimistration and
background of the Company is set out 1t the attached report.

4, Details of the manner in which the Company’s affairs have been managed
since the appointment of Administrators are set out in the Administrators’
report.

5. If the proposals are approved, the Administrators will seek for each of the

Companies to exit the Administration by way of dissolving the Companies
under Paragraph 84 of Schedule Bl of the Act or, If the Administrators
belleve 1t to be appropnate, for any of the Companes to exit the
Administration by way of a Liquidation and that John Reid and Bill Dawson
of Deloitte & Touche LLP will be the Joint Liguidatars.

6. For the following reasons It is considered that the EC Regulation will apply:

These proceedings will be main proceedings as defined in Article 3 of the
Regulation: “Administration” is listed n Annex A of the EC Regulation,
being “insolvency proceedings” as referred to in Article 1 of the EC
Regulation. The centre of main interests 1s within this junisdiction, and

there are no other insolvency proceedings in any other junsdiction”
J
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Appendix 1 — Statutory Information

MEDIA TOOLS HOLDINGS LIMITED (IN ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS' PROPOSALS
AS REQUIRED UNDER RULE 2.33 OF THE INSOLVENCY RULES 1986

1. John Reid Bill Dawson
Deloitte & Touche LLP Deloitte & Touche LLP
Saftire Court 2 Hardman Street
20 Castle Terrace Manchester
Edinburgh M3 3HF
EH1 2DB

2. were appointed Joint Administrators of Media Tools Holdings Limited on 30
April 2008 following an appointment by the Director of the Company.

3 The Director of the Company 1s named in the attached report.

4. The circumstances giving rise to the application for the Adminustration and
background of the Company is set out in the attached report.

5 Details of the manner 1 which the Company's affairs have been managed
since the appointment of Administrators are set out in the Administrators’
report. .

6 If the proposals are approved, the Administrators will seek for each of the

Companies to exit the Administration by way of dissolving the Companies
under Paragraph 84 of Schedule Bl of the Act or, if the Administrators
believe it to be appropriate, for any of the Companies to exit the
Administration by way of a Liquidation and that John Reid and Bill Dawson
of Deloitte & Touche LLP will be the Joint Liquidators.

7. For the following reasons it is considered that the EC Regulation will apply:

These proceedings will be main proceedings as defined 1n Article 3 of the
Regulation: “Admiristration” s listed in Annex A of the EC Reguiation,
being “insclvency proceedings” as referred to in Article 1 of the EC
Regulation. The centre of main interests 1s within this jurisdiction, and
there are no other insclvency proceedings in any other junsdiction”,
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Appendix 1 - Statutory Information

MEDIA TOOLS LIMITED (IN ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS' PROPOSALS
AS REQUIRED UNDER RULE 2.33 OF THE INSOLVENCY RULES 1986

1. John Reid Bill Dawson
Deloitte & Touche LLP Deloitte & Touche LLP
Saltire Court 2 Hardman Street
20 Castle Terrace Manchester
Edinburgh M3 3HF
EH1 2DB

were appomted Joint Administrators of Media Tools Limited on 30 Apnil
2008 following an appointment by the Director of the Company.

2. The Director of the Company i1s named n the attached report.

3. The circumstances giving nise to the apphcation for the Admumistration and
background of the Company is set out in the attached report.

4. Details of the manner in which the Company's affatrs have been managed
since the appointment of Administrators are set out 1n the Administrators’
report.

5. If the proposals are approved, the Administrators will seek for each of the

Companies to exit the Admimistration by way of dissolving the Companies
under Paragraph 84 of Schedule B1 of the Act or, if the Administrators
believe 1t to be appropnate, for any of the Companies to exit the
Administration by way of a Liguidation and that John Reid and Bill Dawson

of Deloitte & Touche LLP will be the Joint Liquidators.

6. For the following reasons it I1s considered that the EC Regulation will apply:

These proceedings will be main proceedings as defined in Article 3 of the
Regulation® “Admurustration” ts listed 1n Annex A of the EC Reguiation,
being “Insolvency proceedings” as referred to in Article 1 of the EC
Regulation The centre of main interests 1s within this junsdiction, and
there are no other insolvency proceedings In any other junsdiction”
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Appendix 1 ~ Statutory Information

GREENWOQOD LEISURE LIMITED (IN ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS’' PROPOSALS
AS REQUIRED UNDER RULE 2.33 OF THE INSOLVENCY RULES 1986

1. John Reid Bill Dawson
Deloitte & Touche LLP Deloitte & Touche LLP
Saltire Court 2 Hardman Street
20 Castle Terrace Manchester
Edinburgh M3 3HF
EK1 2DB

were appointed Joint Admimistrators of Greenwood Leisure Limited on 30
Aprl 2008 following an appointment by the Director of the Company.

2. The Director of the Company 1s named in the attached report.

3. The circumstances giving rise to the apphcation for the Administration and
background of the Company Is set out in the attached report.

4, Details of the manner in which the Company’s affairs have been managed
since the appointment of Administrators are set out 1n the Admimstrators’
report.

5. If the proposals are approved, the Administrators will seek for each of the

Companies to exit the Admustration by way of dissolving the Companies
under Paragraph 84 of Schedule Bl of the Act or, if the Admiristrators
believe 1t to be appropnate, for any of the Companies to exit the
Administration by way of a Liquidation and that John Reid and Bill Dawson

of Deloitte & Touche LLP will be the Joint Liquidators.
6. For the following reasons it 1s considered that the EC Regulatton will apply:

These proceedings will be main proceedings as defined in Article 3 of the
Regulation: “Admuinistration” is listed In Annex A of the EC Regulation,
being “insclvency proceedings” as referred to in Article 1 of the EC
Regulation. The centre of main interests i1s within this junsdiction, and
there are no other insolvency proceedings in any other junsdiction”.

Sound Control Holdings Limited (and certain subsidianes) in Administration - Paragraph 49 Report

28




Appendix 1 - Statutory Information

ACADEMY OF SOUND LIMITED (IN ADMINISTRATION)

INFORMATION TO BE ANNEXED TO THE ADMINISTRATORS’ PROPOSALS
AS REQUIRED UNDER RULE 2.33 OF THE INSOLVENCY RULES 1986

1 John Reid Bill Dawson
Deloitte & Touche LLP Deloitte & Touche LLP
Saltire Court 2 Hardman Street
20 Castle Terrace Manchester
Edinburgh M3 3HF
EH1 2DB

were appointed Joint Admunistrators of Academy of Sound Lirmted on 30
Apnil 2008 following an appointment by the Director of the Company.

2. The Director of the Company 1s named in the attached report.

3 The circumstances giving rise to the applicatton for the Admirustration and
background of the Company is set out in the attached report,

4, Details of the manner in which the Company’s affairs have been managed
since the appotntrment of Adminustrators are set out in the Administrators’
report.

5 If the proposals are approved, the Admunistrators will seek for each of the

Companies to exit the Administration by way of dissolving the Compames
under Paragraph 84 of Schedule Bl of the Act or, If the Administrators
believe 1t to be appropriate, for any of the Companies to exit the
Administration by way of a Liquidation and that John Reid and Bill Dawson
of Deloitte & Touche LLP will be the Jomnt Liquidators.

6. For the following reasons It 15 considered that the EC Regulation will apply:

These proceedings will be main proceedings as defined in Article 3 of the
Regulation: “Admirustration” 1s listed in Annex A of the EC Regulation,
being “nsolvency proceedmgs” as referred to in Article 1 of the EC
Regulation. The centre of main interests is within this junsdiction, and

there are no other insolvency proceedings in any other junsdiction”

Sound Control Hoidings Limited (and certain subswdianes) in Adminisiration - Paragraph 49 Report
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Appendix IT - Summary of Appointments

Company Name:

Court Reference:

Date of Appointment of Joint
Administratars:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of
Appointment :

Sound Control Holdings Limited

(In Admunistration)

Court of Session
Parliament House

Edinburgh

30 April 2008

John Rerd and Willtam Dawson
Deloitte & Touche LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

c/o Deioitte & Touche LLP
Saltire Court

20 Castle Terrace
Edinburgh
EH1 2DB

5C242214

The Directors of the Company (undgr
paragraphs 22-34 of Schedule B1 of the

Insolvency Act 1986.
Patrick Kelly

Morag Kelly
Kenneth James Gordon Graham

Andrew Gillespie
Anton Woodhouse

Paul Germain

Sound Control Holdings Limited (and certain subsidianes) in Administration - Paragraph 49 Report
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Appendix II - Summary of Appointments

Company Name: Sound Control Modern Music Stores Limited

{In Adminustration)

Court Reference: Court of Session

Parhament House

Edinburgh

Date of Appointment of Joint 30 April 2008
Administrators:

Joint Administrators: John Rerd and Wilham Dawson
Deloitte & Touche LLP
Saltire Court
20 Castle Terrace
Edinburgh
EH1 2DB

Registered Office Address: c¢/o Deloitte & Touche LLP
Saltire Court

20 Castle Terrace

Edinburgh
EH1 2DB
Company Number: 5C101347
Appointment by: The Directors of the Company (under

paragraphs 22-34 of Schedule B1 of the
Insolvency Act 1986.

Directors at date of Patnck Kelly
Appointment : Morag Kelly

Kenneth James Gordon Graham
Andrew Gillespte

Paul Germain

Sound Control Holdings Limited (and certan subsidianes) in Adrmimstration - Paragraph 49 Report
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Appendix II - Summary of Appointments

Company Name: Media Tools Holdings Lirited

(In Admunistration)

Court Reference: High Court of Justice

London
3501/08

Date of Appointment of Joint 30 Apnil 2008
Administrators:

Joint Administratars: John Reid and William Dawson
Deloitte & Touche LLP
Saltire Court
20 Castle Terrace
Edinburgh
EH1 2DB

Registered Office Address: c/o Deloitte & Touche LLP
Deloitte & Touche LLP

2 Hardman Street
Manchester
M3 3HF

Company Number: 03569794

The Director of the Company (under
paragraphs 22-34 of Schedule B1 of the

Insolvency Act 1986.

Appointment by:

Director at date of Patrick Keily
Appointment :

Sound Controf Holdings Limited (and certain subsidianes) in Admimistration - Paragraph 49 Report




Appendix IT -~ Summary of Appointments

Company Name: Media Tools Limited

(In Administration)

Court Reference: High Court of Justice
London

3502/08

Date of Appointment of Jeoint 30 April 2008
Administrators:

Joint Administrators: John Reid and Wiliam Dawson
Deloitte & Touche LLP
Saltire Court
20 Castle Terrace
Edinburgh
EH1 2DB

Registered Office Address: c/o Deloitte & Touche LLP
Deloitte & Touche LLP

2 Hardman Street
Manchester
M3 3HF

Company Numbenr: 01480360

The Director of the Company (under
paragraphs 22-34 of Schedule B1 of the

Insolvency Act 1986,

Appointment by:

Director at date of Patnck Kelly
Appointment :

Sound Control Holdings Limited (and certain subsidianes) in Adrinistration - Paragraph 48 Report
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Appendix IT - Summary of Appeointments

Company Name: Greenwood Leisure Limuted

(In Adminustration)

Court Reference: High Court of Justice
London

3500/08

Date of Appointment of Joint 30 Apnl 2008
Administrators:

Joint Administrators: John Reid and Willkam Dawson
Deloitte & Touche LLP
Saltire Court
20 Castle Terrace
Edinburgh
EH1 2DB

Registered Office Address: c/o Deloitte & Touche LLP
Deloitte & Touche LLP

2 Hardman Street
Manchester
M3 3HF

Company Number: 03004759

The Diwector of the Company (under
paragraphs 22-34 of Schedule B1 of the
Insolvency Act 1986.

Appointment by:

Director at date of Patrick Kelly
Appointment :

Sound Control Holdings Limnited (and certain subsidianes) in Administration - Paragraph 49 Report
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Appendix II - Suimmary of Appointments

Company Name: Academy of Sound Limited

{In Administration)

Court Reference: High Court of Justice

London

3503/08

Date of Appointment of Joint 30 Apnl 2008
Administrators:

Joint Administrators: John Reid and William Dawson
Deloitte & Touche LLP
Saltire Court
20 Castle Terracé
Edinburgh
EH1 2DB

Registered Office Address: c/o Deloitte & Touche LLP
Deloitte & Touche LLP

2 Hardman Street
Manchester
M3 3HF

Company Number: 01084986

The Director of the Company (under
paragraphs 22-34 of Schedule Bl of the
Insclvency Act 1986

Appointment by:

Director at date of Patnck Kelly
Appointment !

Sound Contral Holdings Limited (and certan subsidianes) in Administration - Paragraph 48 Report
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The Group
Consolidated Estimated Qutcome Statement

ASSETS SUBJECT TO FIXED CHARGES

Goodwill
Land & Buikdings

Gross Realisations
Admunisirators' Fees
Legal Feas & Expenses
Other Costs - Fixed
Available to the Bank
Distributed to the Bank

Undistributed Fuxed Charge Net Assets

ASSETS SUBJECT TO FLOATING CHARGE

Land & Buddings
Goadwill

Equipment & Vehicles
Stock

Book Debts

Cash al Bank

Cther Realisations

Gross Realsations
Administrators’ Trading

Retention of Title Settlaments
Administrators’ Fees

Legai Fees & Expenses

Other Costs of Reallsations
Available to Preferential Credrtors
Distributed to Preferential Creditors
Available to the Bank

Distributed to the Bank
Undistributed Floating Charge Net Assets
Total Undistnbuted Net Assets
REPRESENTED BY

Bank Accounts

Sundry Debiors

VAT

PAYE

Sundry Creditors

Other Realsations Control
Intercompany

Source Delofite Analysis

Appendix lil

To Date
£000
- 35 Eeticiin
1,700 350 ik @gg_%
1,700
1700
1700
194
8
172
641
30
11
1,054
821
(123)

1,765 488 St 2,243
(87) {60) SRS {47
1,668 428 {EEABINIT2/0968

87 (2,183) {ES 70063
1,755 {1,755) 2B E R
1,455 {3,455) TS S TIERAaG -4
2,804 (3.455) Sy BEESIFEIGET I

2 - :%’?5:&1”155*%2“
(207) S LT G

" ¥ Ry (207,

(98) - Tytakie (ce),
(152) - afEwm s
1,108 - f,?i“iﬁ.r,r.’;vﬁ;,to;sg

g b PR T e T
. - TR R
3,455 (3,455) T uisatmE LA~

Sound Control Holdings Limited (and certam subsidianes) in Admnistration - Paragraph 49 Repert




Sound Control
Estinated Outcome Statement

ASSETS SUBJECT TO FIXED CHARGES

Goodwill
tand & Buildings

Gross Realisations

Administrators' Fees

Legal Fees & Expenses

Other Costs - Fixed

Avallable to the Bank

Distnbuted to the Bank

Undistributed Fixed Charge Net Assets

ASSETS SUBJECT TO FLOATING CHARGE

Land & Buildings
Goodwill

Equipment & Vehicles
Stock

Book Debts

Cash at Bank

QOther Realisabions

Gross Realisations
Administrators’ Trading

Retentron of Title Setilements
Adminmstrators' Fees

Legal Fees & Expenses

Other Costs of Realisations
Avallable to Preferential Creditors
Distnibuted to Preferential Creditors
Avatlable to the Bank

Distnbuted to the Bank
Undistnbuted Floating Charge Net Assets
Total Undistributed Net Assets
REPRESENTED BY

Bank Accounts

Sundry Deblors

VAT

PAYE

Sundry Creditors

Other Realisations Contro!
Intercompany

Source Deloitte Analysis

Appendix it

e mIESfimated
Fe ate
To Date Future %’%j&*&ﬁgﬁ?
€000 £000 Sl £000
- - rmpmman
1,100 . {REEEES Too
1,100 - CEraE1,1008
.-
1,100 (10) AT L0908
. (1,000) SRR HG0R
1,100 (1,100} HEEST-MGER T
194
8
93
485
1
2
781
509
112)
1218 630 Faniagaaut.908s
(66) (50} EERSHEraRs (B
1,212 580 BFEORETGI92s
220 {2.012) TETa2 0
1,432 (1,432) BEEERHEGAEaR
2,532 (2,532) EESENARRNESS
2704 (2,532) $5TH 122
2 - e
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Sound Control Holdings Limited (and certain subsidianes) in Administration - Paragraph 49 Repaort
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Media Tools

Estrmated Qutcome Statemant

ASSETS SUBJECT TO FIXED CHARGES

Goodwill
Land & Bulldings

Bross Realisations
Adminustrators’ Fees
Legal Fees & Expenses
Cther Costs - Fixed
Available to the Bank

Distributed to the Bank

Undistributed Fixed Charge Nat Assets

ASSETS SUBJECT TO FLOATING CHARGE

Land & Bulldings

Goodwill

Equipment & Vehucles
. Slock

Book Debts

Cash at Bank

Other Realisafions

Gross Realisations

Admimstrators' Trading

Retention of Title Settlements

Adminstrators' Fees
Legal Fees & Expenses
Other Costs of Reallsations

Availahle to Preferentizl Creditors

Distributed {o Preferential Creditors

Available to the Bank

Drstnbuted to the Bank

Undistributed Floating Charge Net Assets

Total Undistributed Net Assets

REPRESENTED BY

Bank Accounts

Sundry Debtors

VAT

PAYE

Sundry Creditors

Other Reahisabions Control
Intercompany

Source Deloitla Analysis

Appendix Il

oot ot 25 e e
gy Estimated
LR A E s
Future jnt55 inak
o A -

To Date nfinal

€000 £000 &-3=F 7 £000

- s EEREATRS:
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Sound Control Holdings Limided (and certain subsidianes) m Admirustration - Paragraph 49 Report
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Academy of Sound
Estimated Outcome Statement

' To Date
E000

ASSETS SUBJECT TO FIXED CHARGES

Goodwili

Land & Buildings 600

Appendix il

Gross Realisations 6500

Administrators’ Fees
Legal Fees & Expenses
Other Costs - Fixed

Available to the Bank 600

Distributed to the Bank

6500

Undistributed Fixed Charge Net Assets

ASSETS SUBJECT TO FLOATING CRARGE

Land & Buildmgs
Goodwilt

Equipment & Vehicles
Stock

Book Debts

Cash at Bank

Qther Realisations

Gross Realisations

Administrators’ Trading
Retention of Title Settlements
Administrators® Fees

Legal Fees & Expenses
Other Costs of Realisafions

Avallable to Preferential Creditors

Distrbuted to Preferential Creditors

Available to the Bank

Dustnbuted to the Bank

R A

Undistributed Filoating Charga Net Assets

600

{600} BEFENERIAAR

Total Undistnbuted Net Assets ;
REPRESENTED BY

Bank Accounts

Sundry Debtors

VAT

PAYE

Sundry Creditors

Other Realisations Controf
Intercompany

ST
A ALy Y

n}.‘ﬂ-“
DR

(600} ":""‘55;?%”:1:'{{566)*
- ZVE

'
"y
B
9
s
A 37,
3
s
Al
a2
.
-I

1
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3
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g PUR SR,
H
I
o
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o
T

Source Deloilte Analysis

Sound Control Holdings Limited {and certain subsidianes) in Administration - Paragraph 49 Report
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Appendix IV - Staternents of Affairs

Sound Control Holdings Limited (and cerfain subsidianes) i Administration - Paragraph 49 Report
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Rule 2 21 The Insolvency Act 1986 Form 2 13B (Scot)

Statement of Affairs

Pursuant to paragraph 47 of Schedule B1 to the Insolvency Act 1986
and Rale 2.21(1) of the Insolvency (Scotlznd) Rules 1986

Insert name of the Statewment as to the affams of

company £
SOUND CONTROL HOLDINGS LIMITED i

§ g
P

! ©_
as at the 30 APRIL 2008, the date that the company entered admimstration.

f'lm il

Statutory Declaration

I solemnly and sincerely declare that the mformation provided 1n this stztement and the Iists A
to G annexed and signed as relative hereto 15, to the best of my knowledge and behef, true and
complete,

AND I make this solemn declaration conscientiously believing the same to be true and by
virtue of the provisions of the Statutory Declarations Act 1835,

Signed m UJLO/
Tws @b day of duni 206f

Before me havid N?HS

A Notary Public or Justice of the Peace or Sohcitor

\ .




STATEMENT as to the affairs of the Company on the 30 APRIL 2008

Plzzse do 3t witte 1» this margn

Plense complete legibly, preferably in
black type, or bold hlock lettening

ASSETS
Assefs not specifically secured (as per List “A”)

Assets specifically secared (as per List “B™) £
Estimated realisable value
Less Amount due to secured creditors
Estimated Surplus

Estimated Total Assets available for preferential creditors, holders of
floating cherges and unsecured creditors

LIABILITIES

Preferential creditors (as per List “C™)
Estimated balance of assets available for holders of floating

charges and unsecured credifors
Fstimated prescribed part of net property where applicable (to

carry forward)
Holders of floating charges (as per List “D™)

Estimated surplus/deficiency as regards holders of floating
charges

Estimated prescribed part of net property whers applicable
(brought down)

Unsecured Creditors £
Trade accounts (as per List “E”) 0

Bulls payable (as per List “F) 0
Contngent or other liabilihes (as per Last “G”) 7.569,972
Total msecured creditors (eacluding

any shortfall to floating charge
holders)

Estimated
Realisable Values
£

10,119

10,119

10,115

0
(16,570,306)

{16.560.187)

0

(7,569,972)

Estimated Surplus/Deficiency as regards creditors mmsecured
creditors (excluding any shortfall to floating charge holders)

Estimated deficiency after floafing charge where applicable
(brought down)
Estimated Surplns/Deficiency as regards creditors

Issued and Called-up Capital

Estunated Swplns/Deficiency as regards members

(7.569,972)

(16,560,187)
(24,130,159)
(623,952)

(24,754,111

These Sgures must be read sulbyect to the followmg.—

*delete os appropsiate

(a) There 13 no tnpad capital hable ta be calied up
20213 T3, L 3 Fd

L 4 dal Lahhta iaty 9 | '“ £ %m
i ARt v b x hail
witoteshoensdnfivonsrobthahotdesmobin-flostngeharaceial}
= (=) - - T A

The estimaiss are subject 1o the expenses of ths hqudation aod to any surphus or deficiency on trading pending realisation of the

4gsels,




Please do not wriz m
this margn

Please complete
legibly, preferably
black type, or bold
biock leftering

Signed

Statement of affairs LIST ‘A’
Assets not specifically secured

Particulars of assets

Book value
£

Estimated to produce
£

Balance at bank .

Cash 1 hand

Marketable secusities (as per Schedule I)
Bulls recervable (as per Schedule H)
Trade debtors (as per Schedule ITT) .

Loans and advances (as per Schedule IV) . .

Unpaxd calls (as per Schedule V)

Stock in trade

Waork 1n progress

Heritable property .

Leasehold property

Plant, machinery and vehicles

Furniture and fittings, etc

Patents, tade marks, etc . .. . ..
Investments other than marketable securrties
Other property |

Total

119

288,000

15,122,920

119

10,000

10,119

Date 3’{6/58

\Y;JLW




Pleass do not wits m thus
margmn

Please complete legbly,
preferable in black type,
or bold blockIettering

SCHEDULE I TO LIST A’
Statement of affairs
Marketable Securities

Names fo be arranged in slphabetical order and nmmbered

consecutively
timated
Name of orgamsation m which Details of Book value Es o
No . produce
securtties are held securities held £ £

1

' NONE
Date 2 E } 2%




Plawse o nt iz s SCHEDULE IV TO LIST ‘A’

margin

Statement of affairs

Please complete legibly, Loans and Advances

preferably in black type,

or bold block lettering
Names to be arranged in alphabetical order md numbered
consecttively
No Name and address of Particunlars of any Book value Esprodueci o
debior securties held for debt £ £
Media Tools Lid None 288,000 14,000
Fhitcroft Street, London

Date 5{6108

Signed Q&D‘ % —




Plesse do ot wete @ SCHEDULE I1 TO LIST ‘A’

tlus margn
Statement of affairs

Please complete : .
legibly, preforably Bills of exchange, promissory notes, efc. available as assets
hlack type. or beld

Wock lettering (Names to be arranged in alphabencal order and pumbered consecotrvely

Amountof bl | Date | Estimated to Particulars of any

No Name and adress of acceptor or note when produce property beld as
of till or acte due security for payme
£ £ of bill or note
NONE

Signed Q‘\ Y m,\/ Dae 3¢ [ 05

Z




Please do nat writa m ths
margin

Please complete legibly,
preferably in black type,
or bold block lettering

SCHEDULE TH TO LIST °A?
Statement of affairs
Trade debtors

Names to be armanged in alphabetical order and numbered

consecufavely
stinated t
No Name and address of Particulars of any Book value E produce °
debtor secarities held for debt £ E
Nene
4
Signed Q‘N\/ & @J\/ Dath!é,l o5

\




Please do nol wrrle o
this rergm

Pleasa complete
legibly, preferably wm
black type, or bold

SCHEDULE V TO LIST *A®
Statement of affairs
Loans and Advances

Names to be arranged in alphabetienl order and

block lettering
numberad consecatively

Araount of Total Estimated

unt to prod
No I;Ihc;;: Name and acllgressof NIOOf caﬂ] pet axgze produce

register shareholder held unpaid
£ £ £
None
Signed Q‘_'_,_O_\ l@‘\/ Da:tezlglqg




Please do mot wnte 1 LIST ‘B’ (consisting of Oune pages)

this margin g
Statement of affairs

1?;:3;, . MJ::‘I;’”; Assets specifically secured and cre(_-iitors fully or partly

biack type, or bold secured (see note below) (not including debenture holders

block lettering secured by a floating charge)

Party of assets Date when Name of

N
() Spe;l;‘iu?lg]if sccurextiy and ity eranted | tor

Address and occupation

None

Note For this purpose treat as a creditor but 1dennhfy separately

(a) an owner of goods in {the company’s possession under a hire-purchase agreement or an

agreement for the hire of goods for more than 3 months, or
(b) a seller of goods 1o the company clauming a retention of title or a seller under a

conditional sale agreement




Plezsz do not writz in LIST ‘C’ (consisting of One _ pages)

this margin .
Statement of affairs

Flease complete Preferential creditors for salaries, wages and otherwise

legibly, preferably

blach type, or bold

bloch letiering Names €0 be srTanged in alphabetical arder and aumbered consecatrt £y
No Name of crechtor Address

Nene




Pleasa do not wrrie
this margn

Please complete
lembly, preferably in
black ¢ype, or bold
block Jettering

. Balance not
Nature of claim Total amount of claim Amoimt zeking as preferential camed to
preferential List ‘B’

Signed QA_.C\ (L m‘)/
[y

Date .;/6 l 5%




Pleass deo> 101 wrde 1
this margef =3

Plesse complete
Iegmbly, pr¥ferably m
black ty 3>t or bold
block letfe=E0S

LIST ‘D’
Statement of affairs
List of holders of debentures secured by a floating charge

Names {0 be arranged in alphabetical order and numbered consecttrvely

Amount .
No Name and address of Holder Descriptton of assets over which
£ secunity extends
1 | The Bank of Scotland Plc 16,570,306 | Undertaking and all property and
all assets present and future of the
Company
The Mound, Edinburgh,
EHI 1YZ

Note — The above amount meludes both debts doe directly by the Company and in relation
to debts due to the same Holder by certain subsichary Companies, over which the
Company has provided the Holder a guarantee. The fall amount of the debt due to the
Holder has been inclnded here, without any allowance for recoveries by the Holder from

mdividual sabsidiary Compames




Plzzs=z do not wate w LIST ‘E’ (consisting of Ome DagﬁS)

this marm :
S Statement of affairs

Piease complete Unsecured creditors — trade acconnis.
legibly, preferable in Identify separately on this list customers cimming amounts paid in advance of the supply of
blnck type, or beld goods and services
block lettering

Names to be arranged in alphabetical order and pombered consecutively

Amount of the debt
No Name of and address of creditor
£

NONE

Signed . W Date 3 { & | 08
Sd




Please do nst wnte m
s margn

Please campleie
legihly, preferably m
black type, or beld
block leftering

*Note

The particulars of any
bills of exchange and
promssory notes held
by a holder should be
inserted rmmediately
below the name and
address of such
creditor

LIST ‘F
Statement of affairs
Unsecured creditors — Bills payable, promissory notes, efc

Names to be arranged in alphabetical order and numbered consecutively

Amount of claim
Name and address of Name and address of Date when

No acceptor of bill or note holder* due £

None

Signed !; \L Date 3(&[0?




Please do not write LIST sG,

this margin .
Statement of affairs
Please compiet - _ . . ey
legubly, preferably o Unsecured creditors — Other & contingent liabilities
black type, or bold
block lettering Names to be arranged in alphabetical order and aumbered consecutrvely
Amount of claim
No Name and address of creditor Nature of liability
£
1 Patrick Kelly, Hill House, Loan 4,208,000
Grange Road, Dunfermhine,
KY113DQ
2 Sound Control, Modern Music | Current account 3,361,972
Stores Ltd

East Port House, East Port,
Dunfermline, KY12 71G

Total - 7,569,972

Stgned chf }ZD/G'\/ Date 5[5[08




Rule 221

Insert pame of the
company

The Insolvency Act 1986

Statement of Affairs

Form 2.13B (Scot)

Pursuant to paragraph 47 of Schedule B1 to the Insolvency Act 1986

and Rule 2.21(1) of the Insolvency (Scotland) Rules 1986

Statement as to the affars of

SOUND CONTROL MODERN MUSIC STORES LIMITED

as at the 30 APRIL 2008 , the date that the company entered admimstration.

Statutory Declaration

I solemuly and sincerely declare that the mformation provided m this statement and the lists A
to (G anneved and signed as relative hereto 15, to the best of my knowledge and behef, true and

complete,

AND I make this solemn declaration conscientiously believing the same to be true and by
virtue of the provisions of the Statutory Declarations Act 1835.

Declared at DunFimiins
Sizned - //mf(‘

b [
Ths 3 day of S\)ﬂf‘:
Before me bAviD W‘!HE

A Notary Public or Justice of the Peace or Solicitor

bl

200%



ATEMENT as to the affawrs of the Company on the 30 APRIL 2008

s+ da pot write m thas margn
we compicte [egibly, preferably in r Estimated
% type, or bold block Iettening Realisable Values
£
ASSETS
Assets not specifically secured (as per List "A™) 2,843,127
Assets specifically secured {as per List “B”) £
Estumated realisable value ! 1,000,000
Less Amount due to secured creditors (1,600,000
Estimated Surplus 0
Estimated Total Assets available for preferential creditors, holders of
floating charges and unsecured creditors 2,843,127
LIABILITIES
Preferenhal credrtors (as per List “C™) (61,741)
Estimated balance of assets available for holders of floating
charges and unsecured creditors 2,731,386
Estimated prescribed part of net property where apphcable {(fo 0

carry forward)

Holders of floating charges (as per List “D™)

Estimated surplus/deficiency as regards holders of floating

(15,570,306)

Estumated Surphis/Deficiency as regards members

charges (12,788.920)

Estimated prescnibed part of net property where apphcable

(brought down) 0
Unsecured Creditors £

Trade accounts (as per List “E™) 8,133,389

Bilis payable (as per List “F ) 0

Contingent or other habilities (as per List “G™) 4,420,144

Total unsecured creditors (excluding

any shortfall to floating charpe

holders) (12,553,533)

Estimated Swrplus/Deficiency as regards creditors unsecured

creditors (excluding any shortfall to floating charge holders) (12,533,533)

Estmated deficiency after floating charge where apphcable

{(brought down) (12,788,920)

Estimated Surplus/Deficiency as regards credrtors (25,342,453)

Issued and Called-up Capital (50)

(25,342,503)

These figures must be read subject to the followng -
*{{a} There 13 nounpad captial liable to be talled up}

*delete as appropriats

eabimy W p ot =G

Lebimianemmaraeuntobunpad tabdoblstombossathod =
g prildabletebo o
P ) 2l L Fal s PRI P ] Ell N ; ) Iy
by +m-f; Lroldesof Ao linonestad]

L =

The eshmates are subject to the expenses of the hqudation and to any surplus or deficiency on

trading pending realisation of the Assels
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Sipned

Statement of affairs LIST ‘A’
Assets not specifically secured

Particulars of assets Book£\falue Estimated £° produce
Balance at bank 1,487 1,487
Cash in hand . ‘ 1,640 1,640
Marketable securnties (as per Schednle I).
Bills recervable (as per Scheduole IT) . -
Trade debtors (as per Schedule IIT) 560,689 200,000
Loans and advances (as per Schedule [V) 3,720,390 17.000
Unpad calls (as per Schedule V} ..
Stock intrade  (before retention of title claims) 8,149,315

(net of retention of e claims) 2,000,000
Work 1n progress
Herttable property 472,876 300,000
Leasehold property 238,169 | 200,000
Plant, machinery and vehicles 52,530 23,000
Furniture ang fittings, etc 1,638,810 100,000
Patents, trade marks, etz .. . . (| eee.--
Investments other than marketable securties .
Other property - Goodwill 319,719 1]
Total 15,155,625 2,843,127
Q:&, W Date 3’ e|c®

h—
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SCHEDULE I TO LIST *A°

Statement of affairs
Marketable Securities

Nomes to be arranged 12 alphabetical order and numbered

consecmtrrely
N Name of argamsation m which Details of Book value Esu:natcc‘l. to
0 producs
securities are held secarities held £ £
NONE
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SCHEDULE II TO LIST A’
Statement of affairs

Bills of exchange, promissory notes, etc. available as assets

Names to bs arranged n alphabetical order and nEnbered consecutively

st o\~

Amount of ball § Date Estunated to Particulars of amy
No Name and address of acceptor or note when produce property held as
of bill or note due securtty for payme
£ £ of bill or note
NONE |
Date 5| €] 0%




Plesedopatsmte mihs GCHEDULE II TO LIST ‘A’
AT .
Statement of affairs

Please conrplete legibly, -
prefersily o black type, Trade debtors
or bold bloch kettening

Names to be arranged m alphabetical order and numbered

consecuty ely
No | Name and address of debtor Particolars of any Book value Estunated to
produce
secunties held for debt £ £
Debtors per list None 361.035
Other Debtors per list None 64,152 200,000
Barclays Partner Finance, None 135,482
PO BOX 3979,
Glasgow G531 1YL
560,689 200,000
Signed QJ\-/&’ Date 3 ]glé%'
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Please do not wnts 1 this SCHEDULE IV TO LIST *A?

margin

Statement of affairs

Please complete legibly, Loans and Advances

preferably in black type,
or bold block letiering

Names 10 be arranged im alphabetical order and pumbered

consecuiively
N Nare and address of debtor Paruiculars of any Book value Estumated to
o produce
seconties held for debt £ £
1 Media Tools Ltd None 358 418 17,600
Flitcroft Street, London
2 Sound Control, Modern Current account 3.361,972 0
Music Stores Ltd
East Port House, East Port,
Dunfermling, KY'12 7IG
3,720,390 17,000
oo oo Wy — o ol




Pleasz do uot wrtz 10
this margn

Please complete
legibly, preferably in
black type, or bold

SCEHEDULE V TO LIST A’
Statement of affairs
Loans and Advances

Numes to be artanged m alphabetical erder and

block lettering
numbered consecutrvely
Amount of Total Estimated
Non No of call per amount to produce
Mo} chare Nam:hzghﬁgss of shares share due
regmster beld unpard
£ £ £
NONE
Signed Q; !2 )@y Date ’g Fg




Please do mot writs in LIST ‘B’ (consisting of 1_ pages)

this marmn .
Statement of affairs
Please . Me:’;;;"‘i‘; Assets specifically secured and creditors fully or partly
black fype, or bold secured (see note below) (not including debenture holders
Block lettering secured by a floating charge)
No spl;igmﬂy mfnd Date when ed 2_2;“; of Address and occupation
¢ of securtty security grant ttor
1 | 61 63 and shop at 67 7 March 2003 The Bank of The Monnd, Edmburgh,
Jamaica Street, Glasgow, Scotland Pic EHI 1YZ
Gl ANN Bankers

Note For thug purpose treal as a creditor but identify separately

(2) an owner of goods In the company’s possession under a hire-purchase agreement or an
agreement for the hire of goods for more than 3 months, or
(b) a seller of goods to the company claunmg a retention of tile or 2 seller under a

conditional sale agreement.




Pleasz do not writa 1n
this margra

Please com plete
legibly, preferably
black type, or beld
block lettering

LIST “C’ (consistmg of

Statement of affairs

Preferential creditors for sataries, wages and otherwise

Names to be armanged m afphabeneal order and numbered consecuttvely

No

Narne of creditor

Address

As per list

As per list




Plessz do not write 3
thns margin

Please complete
legibly, preferably in
black type, or bald
block lettering

Balance not
Nature of claim ‘Total amount of claum Amoun! ranlang as preferential camed to
preferential List °E°
Unpard wages &
holday pay £61,741 £61,741 N
Signed Q;JJ \~ Date 3}6105




sund Control Modern Music Stores Limted
st of Preferential Creditors

ame
r B Appleby
Torndge
sckiey
imworth
77 QL
r M Anderson
} Daisy Road
reenbank
Jstol
3568JS
r K Adamson
Methven Dnve
unfermine
Y12 DAH
r| Alexander
1 Kingstone Rd, Nedston
lasgow, G78 3JA
Ir A Anderson
lat 2
3 Oakshaw St East
aisley
Ir O Atack
1 Cruachan Argyll
llgreggan
Ir N Aslin
db Mortimer Road
ensal Green
ondon
W10 5QP
irJd Antony
Loseley Court
sreat Holm
hilton Keynes MKS8 9HJ
ir T Allen
8 Nunthompe Road
todley
513 1JS
fir d Ashmore
:16F Grosvenor
lewarke Street
eicester
E1 58P
fir K Adie
i Links View
dilion Lane
’restwich
25 9SF

Ar G Archer

11 Bond Street
Jorwich

NR2 3TS

vir M Angelin

33 Mackinnon Avenue
<veton

Sheffield 826 6Q8
Vir G Allan

33 Millerstain Road
<irkealdy

Fifa

7500

1800

208 61

530 5t

5100

1,805 B7

2800

34900

4104

5500

Name
Mr | Bayliss
28 Hamstead Hilt
Handswuorth Wood
Birmngham 820 1DL
Mr D Barratt
17 Elvaston Road
Bedmunster
B3 4QJ
Mr\W Baker
Flat 2
224 Bruntsfield Palce
Edinburgh EH10 4DE
Mr J Buchanan
16 Alloway Crescent
Bonnybndge
Nr Fatkirk
MrJ Bell
8 Emsdorf Street
Lundin Links
Fife
KY8 6AB
Mr B Blease
149 Stamng Way
uittleborough
Lancs.
Mr A Birchall
55 Kings Way
Swinton
Manchester M27 4JW
Mr D Browing
7 Embleton Way
Buckingham
Bucks MK18 1FH
Mr.J Burke
a8 Wilton Avenue .
Southampton
S015 2ZHE
Mr C Blake
25 Porteous’CrBscent
Chandiers Ford
Eastleigh SO53 2DG
Mr D Bray
225 Lower Mickleton
Methley
LS26 SAN
Mr S Brown
23 Jodrell Meadow
Whaley Bndge
Manchester SK23 TAJ
Mr A Burman
83 Egypt Road
New Basford
NG7 7GN
Mr S Barnes
86 St Stephens Road
Snenton NG2 4JS

26800

8000

7500

648 45

17200

1200

24500

10700

2600

5900

43800

3500




Mr R Baley

95 Suiton Road
Kirkby mn Ashiteld
Nottingham
NG17 8GY

Mr R Bradiey

10 Lynton Drive
The Heathlands
Nottingham
NG17 1NB

Mr N Crosier

4 Blackberry Lane
Sutton Coldfield
B74 4JE

Mr S Chant

26 Downscote Dnve
Westbury Cn Trym

Bristol
Mr G Cameron

3/16 Firpark Terrace

Glasgow

Mr A Caims

& Moffat Place
East Kilbnde
Glasgow G75 8RX
Mr J Campbell

80 Ridal Avenue
Stocksbndge
Sheffield 536 1EZ
Mr N Chistie

9 Thomfield Mt
Birstall

Leeds

WE17 ONY

Mr M Curtis

1 Femrestone Road
London

N§ 7BX

Mr R Connoily

10 Dean Street
Lowfel!

Newcastle

NE9 5XL

Mr R Chudobsky)
34 South Street
Long Eaton

Nottingham NG10 1ER

Mr S Caban

69 Hughenden Lane

Hyndland
Glasgow G12 9XN
Miss L Carter

10 Bingley Close
Beswick

M11 3RF

Mr C Connelly

42 Maniand Crescent

Beeach Hil
Wigan VNS 8QD

391 88

1,857 12

476 00

»H78

54500

53051

1800

1778

8761

Mr B Campbell
69 Lincoln Street
Norwnch

NR2 3JY

Mr D Cutler

51 Broadgate
Preston
PR18DU

Mr S Cheetham
236 Hesketh Lane
Tardeion

Preston

PR4 6RH

Mr N Costello

5 Evenwood Close
Hardwick Eslale
Stockton on Tees
TS19 8HU

Mi S Dingwall

8 Elm Grove
Dunfermline

Fife KY11 8AA
Mr K Duncan

36 Morlich Grove
Dalgety Bay

Fife Ky 11 sUX
Mr R Devine

5 Hough Crescent
Thomably

TS17 5PQ

Mr P Dean

17 Alexandra Road
Eccles M30 7THH
Mr S Davies

25 Chapel Road
Grassmoor

342 5EL

Mr N Davies

34 Sledwick Road
bitllingham
Stockion on Tees
TS23 3HU

Mr J Devereux
38 Redwing Lane
Norton

Stockion on Tees
Mr N Erskine

8 Linsey MacDonald
Cunfermline

Fife KY12 715
Mr P Etherington
1 Labernum Grove
Sunnyside
Newcastle

7800

3600

23393

17979

200 00

25504

346 00

357 00

25000

33700

11000

3100

239860




-8 Eaton

3 Ring Road

irniey

eds LS125LU

r W Everett
Lubbesthorp

3 2XE

r S Edwards
Stanley Street
anstall
toke on Trent ST6 6BW
rR Elis
37 Burton Road
aek
T13 8DA
Ir J Elhot
g Pnorwood Garndens
1gleby Bamwick
tockton on Tees
S17 OYN
ir M Flanagan
9 Wood Street
:atnne
fauchiine
_ast Ayrshire
A5 BRJ
Ar A Flanagan
19 Spateston Road
lohnstone
A5 0SY
Ar C Ford
[5 Femside
Ringley Meadows
vianchester
vir N Fox
123 Shenley Road
3letchley
Milton Keynes

Matthew Gallacher - Preston

10 Colenso Road
Preston PR2 1JD
Mr P Germaine

2 Wocdlea Green
Meanwooed

Leeds

Mr K Graham

86 Standalane
Kincardine

Fife

Mr A Gillespie

29 Snaefell Crescent
Burnside

Glasgow G73 5BY

1,229 51

38624

262.00

73478

7500

4961

34500

73253

14500

600

184813

1,87997

1,943 56

Mr C Goodwin
48 Boden Road
Hall GReen
Birmingham B28 9DL
ir J Guaten
30 Stanbury Road
Bedminster
Bnstol BS3 4QG
Mr R Grace
20/15 Waveriey Park
Edinburgh
EH8 8ET
Mr N Gaughan
139 Stewarlon
Cambuslang
Glasgow G72 8DH
Mr D Glading
1 Pendle View
Hellifield
North Yorks
Mr S Galioway
3/4 Dukes Road
London
WC1H 9AB
Mr A Glover
103 Trewhitt Road
Heaton
Newcastle upon Tyne
NEG6 5LU
Mr S Glasspool
Flat 10
Maoselle Court
164 Milibrook Road East
Scuthampton
Mr S Gibson
2 Brent House
Golden Dog Lane
NR3 1BP
Mr D Gregg
4 Gimores Lane
Balderton
Newark NG24 3GX
Mr M Gregory
47 Worksop Road
Mastin Moor
Chesterfield
$43 3DH
Mr D Gurr
12 Northileid Cres
Driffield
York
Y025 5ES
Mrs D Horton
14 Whitelaw Crescent
Dunfermline
Fife KY11 4RP

500

21500

49 00

28200

1700

6267

1500

1,062 00

2455

566 00

4300

38688




M M Hughes

Flat 73

9 Macclesfield Road
London

EC1V 8AW

Mr M Hocking

8 8t Martins Dnive
Tipton

Mr D Harvey

11 Woolacombe Lodge
Selly Oak
Birmingham B29 6PZ
Mr P Hopwood

133 BF2 Easter Road
Edinburgh

EHT 5QA

Mr M Hall

402 Stonegate Road
Leeds

1517 5BX

Mr P Hindmarsh

51 Benton Park Road
Newcastle upon Tyne
Mr M Honour

12 Birchfield Grove
Ladybndge

Bolton

BL3 4UR

Mr A Hartwell

42 Pennington Sireet
Walsaw

Manchester BL8 3BG
Mr J Hoad

Flat 3

18 Kimbolton Avenue
Bedford

MK40 3AA

Mr G Hindson

52 Dunchurch Dale
Walnut Tree

Milton Keynes MK7 7BT
Mr G Howarth

40 Brighten Terrace
Scholes

BD196FG

Mr M Hirst

23 Willam Street
Churwell

Leeds

1.527 7TRD

tir J Hawkins

36 Keele Road
Newcastie Under Lyme
ST5 2JY

Mr Hopkins

40 Urnion Street
Lochgelly

Fife KY5 SJA

1,708 79

257 78

38000

35800

1,857 85

446 00

8§21 70

425 51

451 400

179 00

1,049 61

1500

79600

Mr S Henderson
42 Craigeam Place
Kirkcaldy

KY2B8YT

Mr N Heme

54 Evennglon Road
Hull

HUB 7JS

Mr M Hughes

8 Harestanes Gardens
Kirkintilock, Glasgow
Mr B Hickling

99 Arredale View
Rodley

Leeds LS13 1JY
Mr R ljott

32 Bucksland Avenue
Ashton on Ribb
Preslen

PRz 2BP

Mr A lnnes

27 Stephen Place
Lochgelly

Fife

Mr C Jenkins

18 Marywell
Kirkcaldy

Fife KY'1 2RJ

Mr C Jones

24 Ainderby Grove
Hartbum

TS18 5RJ

Mr A Jonsson

Flat 3/2

112 Novar Drive
Glasgow

G12 55U

Mr A Jones

102a Trent Boul.
Nottingham

BGZ2 5BL

Mr P Joyce

28 Main Road
Ravenshead
Notlingham

NG15 8GW

Mr O Jones

114 Parker Street
Preston

PRZ 2AJ

Mr M Jackson

6 The Meadows
Sedgefisld
Stocktonn on Tees
Mr P Kelly

The Hill House

off Limekilns Road
Dunfermiine KY11 3DQ

51 Q0

9278

78 40

484 04

2,052 45

41500

28 00

145C0

3000

3000

452 02




s M Kelly
Il House
range Road
infermbne
fe K11 3DQ
rV Kals
St Michaels Court
rocketts Lane
methwick
36 3BX
rJ Kent
Durger Walk
Edland
nstol BS6 70H
ir N Koumentakis
3/12 Veweraig Gardens
dinburgh
H8 QUN
Ir s Keld
Woodland terrace
eeds
Ir D Kocher
Quayside Walk
larchwood
outhampton
Q45 5AH
Tiss A Lynch
Hillcrest Mount
ownville
\est Yarkshire
VF10 3QU
fir A Leventhal
& Fowgay Dnve
solihill
Ar A Loader
+ Cleeve Road
Jpper Knowle
instol BS4 2JR
drJ Lofty

19 Swallow Park, Thombury

3nstol, BS35 1LS

Ar S Lane

‘e Road Caravan Park
Alyth

Serthshire PH11 8NB
vArR Lee

l4 Harewood Avenug
3amsley

370 6QG

vIr R Lloyd

f Birch Grove

Sandy

3edfordshire SG19 1NG
Vir M Leadenham

30 Shelley Raod
Midvay

Derby

DET11 0DY

131 11

247 00

49 00

162528

23130

3400

37300

3500

Mr A Lowe
11 Shepherd Street
Littleover
Derby
DE23 6GA
Mr D Laing
Flat 24
22-24 \Woodtand Terrace
Glasgow
G3&DbP
Mr R Lavenck
713 Aylestons Road
Aylestane
LE2 BTG
Mr R Loynes
14 Brookfield Road
Baddeley Green
Stoke on Trent
sSTZ27LQ
Mr A Marten
10 Cobden Terrace
Edinburgh
EH112BJ
Mr A McoKay
5 Sighthill Place
Edinburgh
Mr B Mcivor
60 Appin Cres
Bunfermline
Ky12 7QH
Mr W McEwan
20 Paton Street
Alloa
FK10 2DY
Mr E MacKenzie
3 Park Terrace
Tilcaultry
FK13 6BY
Mr G Moriis
31 Church Road
Old Swinfom
Stourbndge
Mr H Matharu
8 Vernon Road
Edgebaston
Bimmngham
B16 858G
Mr M Mills
784 Highgate Road
Walsall
WS1 3JA
MrJ Mather
9 Highdale Road
Clevedon, Bristol
Mr B Mc Cluskey
34 \Westmuir Road
Kimemuir
DD8 5AZ

26 00

500

800

24063

51778

1778

91 00

46300

5300

105 00

800




Mr A Manson

3/1 70 Hotspur Sireet
Glasgow

G20 8LP

Mr R Murray

5 Staffin Dnve
Summersion
Glasgow

Mr A Masters

30 Crescent Road
Hale

Greater Manchester
WA15 INA

Mr G Mungins

13 Ridyard Road
Pendleion

Lancs

M& 7CN

Mr R Meek

39 Cardigan Temace
Heaton

Mr R Malpas

479 Portsmouth Road
Southampton

3019 9LY

Mr A Moghadam

21 Saxholm Dale
Bassett
Southampton

30168 7GZ

Mr S Mawhinney

24 Marigold Close
Oakwood

DE21 28E

Mr R McCordick

35 Rymil Brive
Cakwood

Derby

DE21 20W

Mr T Mackin

28 Burley Wood Lane
Leeds

LS4 235U

WM Giles Massingham
Oakleigh Cottage
Station Road
Buckenhiam

Norfolk NR13 4HW
Mr C Melnyk

67 Gloucester Road
Kidsgrove

ST7 1EH

Mr M Mason

37 Poultney Garth
Hedon

Hull HO12 8NS

18 DO

7300

27300

3100

5824

565 53

898 00

147 Q0

8300

€658 30

574 00

21700

Mr N Minns

7 Victona Avenue
Prnces Avenue
Hull HU5 5LY

Mr M Nicol

26 Carlisie Place
Edmburgh

EH7 5RY

Mr M Nuttal!

17 Arkwnght Road
Preston

PR18BX

Mr M Nyandoro

14 Highgrove Street
totterdown '
Bristol

Mr M Oakley

3 Glocester Avenue
Clarkston

Glasgow G7T6 7LH -
Mr L O'Brien
Townchffe End
Rowmcliffe Lane
Stockport SKB 5AR
Mr L Overshy

45 Hollins Road, Oldham
OL8 3HA

Mrs Y Patersan

32 Broad Street
Cowdenbeath

M:ss M Petterson
224 \West Brom Road
Walsall

WSt 2HL

Mr K Plumley

18 Elmdale Road
Bedmunsiter

BE3 3JE

My D Prasad

54 Brad Road
Edinburgh

EH10 8AL

Mr D Paterson

66 Johnstone Drive
Rutherglen
Glasgow

Mr S Pathisan

480 Skipton Road
Keighley

BD20 6DT

Mr S Pope

33 Eleanor Road
Manchester

M21 9FZ

18 00

504

299 00

7194

9300

9300

433

21000

3100

116 00

403 00

£9 00




r M Potter
Shaw Close
awport Pagneil
icks
K16 8RQ
r N Parscns
Westminster Sfreet
ateshead
me & Wear NE28 4QE
rD Pye
} Cubitt Road
orwiach
R14pPZ
r D Porter
erbirch
: Covent Garden Road
reat Yarmouth
R30 55B
Ir T Paling
Northwood Cottage
oxglove Lane
ewcastle under Lyne
T5 4BY
Ir A Pashby
4 West Gates
anngton
full HU12 ONB
ir Craig Rolls
8 Kemlworth Road
anark
1L11 7BN
r B Raistnck
« Runic Place
tuthwell
Jumfnes
IGT 4NW
Ar J Riley
'6 Litchfield Road
sutton coldfield
374 258Y
Ar B Richham-Odio
12 Rosefleld Street
Jundes
D1 5PS
vir H Reilly
{a Dornal Dnve
[roon
CA10 7JZ
VIr R Robinson
Slat 172
72 Coustonhoim Road
Slasgow
543172

2500

128 00

1300

1000

1778

1778

2000

100

3100

Mr B Robsen
Flat 2
4 Hastings Avenue
Manchester
M21 8JS
Mr N Riva
93 Longshaw Worsley
Manchester
M28 0BD
Mr 2 Robertson
59 Kiibimie Terrace
BCenny
Stirlingshire
FKB BJL
Mr P Roden
8 Crown Gardens
Glasgow
Mr A Ramshottomn
43 Angel Road
Norwich
NR3 3HR
Mr R Srmith
5 Priory Road
Halesowen
B62 0BZ
Mr A Smuth
12 Greenbank Road
Greenbank
Bristol
MrL Spurgeon
94 Aubrey Road
Bristol
BS3 3EU
Mr P Sneddon
75 Linden Road
Westbury Park Bristol
Mr A Storey
85 Chesterfield Road
St Andrews
Bnstol BS6 5DW
Mr R Stewart
16 Kilmore Terrace
Dundee
DD3alB
Mr R Simpson
11a Taiors Lane
Dundee
pDZ 1AP
Mr D Stewart
108f Commercial Street
Dundee
DD1 2AJ

459 00

194 00

5300

2500

1000

1,407 00

8000

2500

26500




Mr Rick Scoit

12 Peacock Parkway
Bonnyngg

EH19 3RQ

Mr D Scott

26 Cuckoo Way
Holytown

Motnerweil ML1 4PS
Mr J Stephenson

21 \Warren Avenue
Monkwood Rawmars
Rotherham

562 TJF

Mr M Snellgrove
Flat 1

2 Regent Park Avenue
Leeds

Mr A Sutcliffe

6 Haddon Place
Burley

LS4 2JU

Mr C Shelmerdine
15 Greenwood Road
Lymm

Cheshire

Mr A Spro#t

13 manley Road
Sale

Cheshire M33 4EG
Mr J Singh

67 Currock Road
Carlisle

CAZ 4BH

Mr S A Steel

45 St Annes Road
Chorlton
Manchester M21 8TQ
Mr L Stala

87 Pnnce of Wales Avenue
Southampton
SO154LS

Mr R Spicer

11 New City Road
Glasgow

G4 8DE

Mr C D Sharman

85 lvanhoe Street
Leicester iy
LE3 9GX

Mr A Sawdon

77 Bassleton Lane
Thomaby

TS17 0LD

Mr C Smth

16 Bawn Dnve

Old Famley
LeedsLS12 5QN

11 00

6600

8200

8100

27400

2400

457 00

1600

1300

987 00

3800

563 00

19114

Mr J Taylor

34 Abbotsford Dnve
Grangemouth
FKR3 gLl

Mr P Tarley

11 Thistle Street
Cowdenbeath

Fife KY4 8NG

Mr D Townsend
Gray Gables
Chesset Wood Road
Soilihuti

Mr E Talbot

320 Narboreugh Road
Leicaster

LE3 2AR

Mr R Teviwoldale
10 Orchard Court
Dundee

DD4 9DB

Mr D Tynan

13 Pentland Place
Currie

Edimnburgh

EH14 5QF

Mr D Townsley

18 Epping Garden
Sothall

S20 2GT

Mr D Taman

15 Glen View
Mexboraugh
Doncastler SG9 0AS
MrJd Tulley

100 Spa Lane
Woodhouse
Sheffield

S13 7PH

Mr P Tumer

17 Moor Street
Congleion

CW12 1QH

Mr G Urquhan

6 Gali Dnve
Mussleburgh

NMr D Weir

1 Pattle Place
Ayr

KAY 4P5

Mr R Wheeler

3 Camwath Road
Sutton

B73 6JP

Mr A Wann

33 Heath Croft Road
Sutton

B75 8RL

265000

15000

300

300 08

1,001 00

204 00

89200

265 00

83 00

4683 00

393 00

2300

27700




Is E Webster

3 Wiincote Grove
ey Bar
rrungham B42 18
Ir 8 Wooton

1 Pool Road
ingswood

nstol

S15 XL

Ir M Wiseman

lat 3/1

fest Princes Strest
lasgow

4 aDpP

Ir P Wnght

J Tower Avenue
arrhead

lasgow

78 1DN

Ir K Wilkinson

7 Holt Paik Crescent
zeds

316 7SL

ir R Warren

2 Pennivale Close
aighton buzzard
edfordshire LU7 3ES
Ir G Ward

5 Ebor Street
eaton

ewcastle upon Tyne
Ir G Willoughby

3 King George Avenue
egenis Park
outhampion

015 4JY

Ir A Wall

3 James Close
erby

E1 iDL

Ir J Wiltshire

lat 4

D Victona Road
seds

S1QpP

ir G White

7 Chewtion Street
astwood

G186 3GY

Ir C Wolversaon

0 Hiliside

larkfield

eicester LEST 3UP
IrJ Young

2/2 Eyre Place
dinburgh

H3 5EJ

330 00

800 00

31500

7600

37351

23100

1500

S0 00

12500

688 04

4100

51,741 09




Pleasz do not wriis in
ibys mergn

Please complete
fegibly, preferably mn
black type, or bold
block lettening

LIST ‘D’
Statement of affairs
List of holders of debentures secured by a floating charge

Names fo be arranged i alphabetical order and numbersd consecniively

Amount
No Name and address of Holder Description of ass?ts over which
£ secunty extends
1 | The Bank of Scotland Plc 16,570,305 | Undertakeng and all property and

The Mound, Edmburgh, all assets present and future of the
EHI1 1YZ Company
Less atlocated to Fixed charges (1,000,000)
Net Debt secured by Floating
Charge 15,570,306

Note - The above amount mcludes both debts due directly by the Company and m relation

to debts due to the same Holder by the Company’s parent Company and certan fellow
subsiciary Companzes, over which the Company has provided the Holder a guarantee The
full amount of the debt due to the Holder has been inclnded here, without any allowance
for recoveries by the Holder from other assocrated Compames.

Signed @ Q. W‘&( Date a)e}ﬁﬁ




Please do not write m LIST g?

this margin

legibly, preferably 1o
black type, or beld

Statement of affairs
Please cornplete Unsecured creditors — Bills payable, promissory notes, etc

block lettering Nimes to be arranged wn alphabetienl order and amnbered cansecuttvety

*Note [
The parteulars of any | 1y
bdls of exchange and

Name and address of
acceptor of bill or note

Name and address of
holder*

Date when
due

Amount of claxm

E

promissory nofes held
by a holder should be
weseried immediately
below the narne and
address of  such
credifor

None

Signed

Date 3}6/58
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Form 2 14B

Rule 229
Statement of affairs
—
Name of Company g;unsa%); number
GREENWOQD LEISURE LIMITED
mﬂ the Court case number
HIGH CQURT OF JUSTICE 3500/08

ffull name of courd]

(2) Insest name and address of
registered affics of the company  Statzinent as to the affairs of (2) GREENWOOD LEISURE LIMITED, METEOR HOUSE, WHITTLE
ROAD, CHURCHFIELDS, SALISBURY, SP2 7YW

(b} Insert date
on the (b) 30 APRIL 2008, the date that the company entered admintstration

Statement of Truth

1 belseve that the facts stated 1n this statement of affawrs are a full, true and complete statement of the
affaws of the above named company as at (b) 30 APRIL 2008, the date that the company entered

admunisiration

Full name ?M‘lcﬁ &):1
Signed Q»L;"O/* &@(

Dated (35 é} &




A — Summary of Assets

Assets

Assets subject to fixed charge.

Assets subject to floating charge-

Investment in Subsidiary Companies

Current account with Associated Company

Uncharged assets.

Estimated total assets available for preferential creditors

Book Estimatied to
Value Realiss
£ £
0 ]
400,000 ml
40,661 nil
0 0
440,661 ml

Signamre(%u‘l’%/ Date 51 é:! 05




Al - Summary of Liabilities

Estimated total assets available for preferential creditors (carried from page A)

Liabilities

Preferential creditors -
Estimated deficiency/surplus as regards preferential creditors

Estunated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges (representing guarantees secured by charges)
Estimated deficiency/surplus of assets after floating charges

Estimated prescnibed part of net property where applicable (brou ght down)
Total assets available to unsecared creditors

Unsecured non-preferential claims (excludng any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (bronght down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£ ml
£
£ nl
£ ml
£ i
£(16,570,306)

£(16.570.306)

£ ml
£ nl
£ nil
£ il
£(16,570,306)
£(16,570,306)
£(9,026)

£(16,579,332)

Signature Q&Q,&, @Dé)_/ Date 5’6}0%
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Rule 229 Form 2 14B

Statement of affairs
Company number

i Name of Company 03569704
MEDIA TOOLS HOLDINGS LIMITED

Court case number

In the
3501/08

HIGH COURT OF JUSTICE

[full name of court}

(a) Insert name and address of
registered office of the company  Statement as to the affars of (a) MEDIA TOOLS HOLDINGS LIMITED, METEOR HOUSE,
WHITTLE ROAD, CHURCHFIELDS, SALISBURY, SP2 TYW

{b) Insert datz
on the (b) 30 APRIL 2008, the date that the company entered admumnistration

Statement of Truth

1 believe that the facts stated m this statement of affawrs are a ful), tue and complete statement of the
affairs of the above named company as at (b) 30 APRIL 2008, the daie that the company entered

admimstration

Full name Q“‘ﬂ" cle QLU\
Signed - LD" w/
Jo3

Dated 5 [ &




A — Summary of Assets

Assets
Book Esttmated to
Value Reahise
£ £
Assets subject to fixed charge 0 0
Assets subject to floating charge
Investment in Subsidiary Company 47,502 ntl
Uncharged assets* 0 ¢
Estimated total assets available for preferential creditors 47,502 nil

Signatur:zégmg/ Date B Jé;l 0%
>




Al - Summary of Liabilities

Estimated total assets available for preferential creditors (carried from page A)

Liabilities

Preferentual creditors -
Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges (representing guarantees secured by charges)
Estimated deficiency/surphus of assets after fleating charges

Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards nop-preferential creditors
(excluding any shortfall to fleating charoe holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called wup capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£ ml
£ nod
£ nl
£ ml
£ il
£(16,570,306)

£(16.570,306)

£  nil
£ nl
£ nil

£ nil

£(16,570,306)

£(16,570,306)

£2

£(16,570,308)

SlgnatureQU\DQ/ wé;/( Date 3}6/08




(2
mo_m_m, aeq \/x@ ..Q.ﬂé.mw 2meusig

papupour 19aq seyq 00z 1WAV 0f 18 Aueduro)) sy Aq
anp 1qap 9 Jo jrnoum (1 33 nq ‘10}Ipal10 9A0QE S} 0} 1G3P JUIES A} paouerend oAwy py] SEUTP[OH S[00], BIPAJA 03 Pajer1dosse sarred o)) WO — 910N

20p SOTHOW [V | 4 90£°0LS9T 71 L1H4 [3MmaquIps ‘punciy auj, 31 PUEHIO9S
Jo e o4,
3
UAAIG IONPaId 199p (apooisod TIMm) Wreune|) 10
7 Kjunoas Jo anfep | Aumoas sje( | £q p1eY A1umaoos Auw Jo S[eIS( | JOo luncwy SSIIPPY JONTPaTD JO SWEN
uoissassod

s Auedwos sy w Axadord TeAs S[3T 3O HOTIAJaT SuTuITe]o SIONPSId pUp SIJTAISS 10 spoo3 Jo Ajddns af Jo souBApE U pred syumowre Jurunid
SISUI0ISTO pup §1UsUIaaSe oS TRUOTIPUOD 10 FUISea] [SPLTd ‘oseromd-aIy JpUM SIONPSI [[B AJIUOPT PUE SIOUPIIO [[E SPNIUTISNI MO L 310N

SYOLIATID ANVINOD




<7
Nqﬁwﬁ m_ 1:Tg \\/\@ \)qué.? amiwudhg

o [4 SIVIOL
youa [77 Jo sareyg AreumpIp) ¥ [4 DIL TIAY “aJ1 "oUIUISun(] Mo 1Sed ‘oSO [0y ses p¥] sSmplol [outo)) punog
anep pIet] soreys
Pl=y Sa1eyg JO s[reaQg [ETION 3o ON (opomsod mm) ssaIppy ISPIOYRTEYS JO SWEN

SUHATOHTIVHS ANVINOD




Rule 229

{2) Insert name apd address of
regstered affice of the company

(b) Insert date

Form 2 14B

Statement of affairs

Name of Company OC;)EEE?;% number
MEDIA TOOLS LIMITED g
in the Court case number
HIGH COURT OF JUSTICE 3302/08

Ifall pame of court]

Statement as to the affamrs of (a) MEDIA TOOLS LIMITED, METEOR HOUSE, WHITTLE ROAD,
CHURCHFIELDS, SALISBURY, SP2 7YW

on the (b) 30 APRIL 2008, the date that the company entered admuustration.

Statement of Troth

I believe that the facts stated mn this staternent of affawrs are a full, true and complete statement of the
affairs of the above named company as at () 30 APRIL 2008, the date that the company entered

admmstration.

Full name arick Klﬁ'l

AT N

Dated 3’]6,03




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Fixed Assets
Leasehold interests
Other fixed assets

Stocks (including those subject to retention of tstle claims)

Trade debtors
Other debtors
Bank and cash

Uncharged assets

Estimated total assets available for preferential creditors

S:gnamre%&m( Date 3’ 6)0?
7

Book Esttmated to
Value Realise
£ £
0 0
302,356 0
113,409 0
1,915,383 400,000
224 585 151,200
0
444 945 444 945
0 0
3,000,678 996,145




A1l — Summary of Liabilities

Fstimated total assets available for preferential creditors (carried from page A)
Liahlities

Preferential creditors -

Estimated deficiency/surplus as regards preferential ereditors

Estimated prescribed part of net property where applicable {to carry forward)
Estimated total assets available for floating charge holders

Debts secured by floating charges {representing guarantees secured by charges)
Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential clams (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to reahise
£

£996,145

£(38,510)

£957,835

£(160,919)

£796,916

£(16,570,306)

£(15.773,390)

£160,919

£160,519

£(3,675,033)

£(3,514,114)

£(15,773,390)

£(19,287,504)

£(50,000)

£(19,337,504)

Date 5jé,&?

Signature QAJ&, t@%\){
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Rule 2.29

(&) Insert name and address of
registered office of the company

(b) Insert date

Statement of affairs

Form 2 I4B

[full name of court)

Name of Company gforrég;r;)g number
ACADEMY OF SOUND LIMITED

In the Court case number
HIGH COURT OF JUSTICE 3503/08

¥

Statement as to the affawrs of (a) ACADEMY OF SOUND LIMITED, METEOR HOUSE, WHITTLE

ROAD, CHURCHFIELDS, SALISBURY, SP2 7YW

on the (b) 30 APRIL 2008, the date that the company entered admumstration

Statement of Truth

| believe that the facts stated in this staterent of affars are a full, frue and complete statement of the
affarrs of the above named company as at (b) 30 APRIL 2008, the daie that the company eatered

admimistration

Full name Q&m e léu:’

o 20 D~

AIAL

Dated




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Investment in Subsidiary Companies

Current account with Associated Company

Uncharged assets

Estimated total assets available for preferential creditors

Signature SZ“LD*-@( Date 3"'7]“3
v

Book Estimated to
Value Realise
£ £
0 0
45,553 il
2,959,687 nil
0 0
3,005,240 ml |




Al - Summary of Liabilities

Estimated total assets available for preferential creditors (carried from page A)

Liabilities

Preferential creditors -
Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges (representing guarantees secured by charges)
Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)

Tota)l assets avadable to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£ ml
£ al
£ nil
£ nl
£ nl

£(16,570,306)

£(16,570,306}

£ il

£ ni

£ mil

£ nil

£(16,570,306

£(16,570,306

£(19,967

£(16,590,273

Signature QM:\.-Q- W Date b{(’} o5
' (/
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