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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2010

Principal activities and business review
The company 1s engaged in the transportation of goods by road, management of transport services and also
the storage and handling of contamers

There was 2 loss for the company after taxation amounting to £441,166 (2009 £61,617)

‘The company suffered from reductions 1 turnover wath its largest customer at critical times during the year
having a particular smpact on the operations of the company 1n South Wales during 2010 Thus has had an

impact on the results We have continued to mvest in our quality systems, customer service and our market
position tn a very competitive industry which will improve future business returns

Principat risks and uncertainties facing the company

The company has been subject to large fluctuations in the rate of fuel which 1s a major cost component of
the company and there 1s continued uncertainty of the futare if the price of fuels This risk may atfect the
company’s results in the futnre

The company 1s also subject to changes in exchange rates particularly against the Euro, this has led to
increases in many of the company’s costs during 2010 This risk may affect the company’s results mn the
future

Key performance indicators (KPls)

The directors use many KPI’s both financial and non-financial to monitor the company’s position
Turnover, Gross Profit Margin and Strict Cost Monitoring are fundamental to the analysis of growth and
future development

Results and dividends
The loss for the year amounted to £441,166 (2009 £67,617) The directors have not recommended a
dividend

Financial risk management objectives and policies

The company uses financial mstruments, other than derivatives, comprising borrowings, cash and other
liquid resources and various other 1tems such as trade debtors and creditors that anse directly from 1ts
operattons The main purpose of these financial instruments s to ratse finance for the company's operations
‘The main risks ansing from the company financial instruments are interest rate nisk, iquidity nisk and foreign
currency sk The directors review and agree polictes for managing each of of these risks and they are
summarised below The policies have remained unchanged from previous periods

Interest rate risk

The company finances its operations through a mixture of retamed profits, inter-company accounts and
lease arrangements The company's exposure to interest rate fluctirations on 1ts inter-company accounts 18
managed on a group basis by the use of both fixed and floating facihties Hire purchase leases are for fixed
finance charges
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Reportt of the directors

Liquidity nsk

The company seeks to manage financial risk by ensuning sufficient hiquidity 1s available to meet foreseeable
needs and to mvest cash assets safely and profitably Primartly this 1s achieved through inter-company
accounts

Currency risk

The company is exposed to transaction and translation foreign exchange nisk In relation to translation nsk
the proportion of assets held 1n the foreign currency are matched to an appropnate level of borrowings in
the same currency Transaction exposures are hmited 1n the company through interaction with group,
passing the exchange risk to be managed centrally

Directors
The directors who served the company dunng the year were as follows

A Laffont
F Dupasquier
S Reid

Directors’ responsibilities
The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepate the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that pertod In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and esttimates that are reasonable and prudent,

- prepate the financial statements on the going concern basis unless it 15 nappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounung records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financtal statements comply wath the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanues
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Report of the directors

In so far as the directors are aware
- there 1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informaton and to establish that the auditor 1s aware of that nformation

Auditor
Grant Thornton UK LLP ate deemed to be re-appomnted under section 487(2) of the Compantes Act 2006

BY ER_OF THE BOARD

Dlr:l:‘ior %/ Oﬁ / aOI(




Independent auditor’s report to the members of Groupe Samat UK Limited
We have andited the financial statements of Groupe Samat UK Limuted for the year ended 31
December 2010 which comprise the principal accountng policies, Profit & Loss Account,
Balance Sheet and the related notes The financial reporting framework that has been applied
in their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This repott 1s made solely to the company’s members, as a body, 1n accordance wath Chapter
3 of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we
might state to the company’s memnbers those matters we are required to state to them 1n an
auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept ot assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this repott, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement set out on pages 4 & 5,
the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and farr view Our responsibility 1s to audit and express an
optnion on the financtal statements in accordance with applicable law and Intemational
Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descrniption of the scope of an audit of financial statements 1s provided on the APB's
webstte at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our optnion the financal statements

. give a true and fair view of the state of the company's affairs as at 31 December 2010
and of 1ts loss for the year then ended,

®  have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

®  have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informatton given in the Directors’ Report for the financial year for which
the financial statements are prepared 1s consistent with the financial statements



Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compantes Act 2006
requires us to report to you if, 1 our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have
not been recerved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, ot
* we have not recetved all the informatton and explanations we require for our audit

Qtote Thoeakz Wi UL

James Morter

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
CARDIFF

20 Septemha, ol )
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Principal accounting policies

Basis of accounting
The financal statements have been prepared under the historical cost convention
Consolidation

The company was, at the end of the year, a wholly-owned subsidiary of another company incorporated 1n an
EEA state and 1n accordance wath section 400 of the Companies Act 2006 1s not required to produce, and
has not published, consclidated accounts These financial statements therefore present information about
the company as an individual undertaking and not about 1ts group

Turnover

The turnover shown in the profit and loss account represents amounts invoiced durnng the year, exclusive of
Value Added Tax

Revenue from services provided by the company 1s recognised when the company has performed 1ts
obligations and 1n exchange obtained the right to consideration

Fixed assets
All fixed assets are tutially recorded at cost
Depreciation

Depreciauon 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value, over the
useful economic life of that asset as follows

Leasehold Property - over 2 to 10 years
Plant & Machinery - over 5 years

Fixtures & Frtungs - 10% reducing balance
Motor Vehicles - over 2 to 8 years
Stocks

Fuel stocks are stated at the lower of cost and net reahisable value Cost of fuel 1s based on purchased cost on
a first-in, first-out basis

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at their
fair value The capital element of the future payments 1s treated as a hability and the mterest 1s charged to the
profit and loss account at a constant rate of charge on the balance of capital repayments outstanding

Operating lease agreements

Rentals applicable to operating leases where substantally all of the benefits and risks of ownership remain
with the lessor are charged aganst profits on a straight hine basis over the pertod of the lease
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Principal accounting policies

Pension costs

The company operates a defined contribution penston scheme for employees The assets of the scheme are
held separately from those of the company The annual contributions payable are charged to the profit and
loss account

Deferred taxation

Deferred tax 1s recognised mn respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occutred at that date that will result 1n an oblhigation to
pay more, or a right to pay less or to receive more, tax Deferred tax 1s measured on an undiscounted basss at
the tax rates that are expected to apply in the periods 1n which tming differences reverse, based on tax rates
and laws enacted or substantavely enacted at the balance sheet date

Foreign currencies

Monetary assets and labilittes 1n foreign currencies are translated mto sterhing at the rates of exchange ruling
at the balance sheet date Transactions in foreign cutrencies ate translated into stetling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at the
operating profit

Financial instruments

Financial habilities and equuty instruments are classtfied according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual mterest 1n the
assets of the entity after deducting all of 1ts financal lhabihties

Where the contractual obligattons of financial mnstruments (including share capital) are equivalent to a
stmilar debt instrument, those financial instruments are classed as financial habihties Financial hiabilities are
presented as such in the balance sheet Fmance costs and gains or losses relating to financial habilittes are
included in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding habality

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
Liabihty then this 1s classed as an equuty mstrument Dividends and distnbutions relating to equity
instruments are debited direct to equuty
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charges
Other operaung ncome

Operanng (loss)/ profit

Profit on disposal of fixed assets
Exceptional items

Interest recevable
Interest payable and stmilar charges

Loss on otdinary activities before taxation

Tax on loss on ordmary activities

Loss for the financial year

All of the activities of the company are classed as continuung

Note

10

24

10
2010 2009
£ £
9,832,575 7,534,225
8,912,533 6,546,561
920,042 987,664
1,321,822 1,089,805
(60,049)  (191,708)
(341,731) 89,567
6,500 19,433
(60,475) -
(395,706) 109,000
33,926 46,023
(180,176)  (244,362)
(541,956) (89,339)
(100,790) (21,722)
(441,166) (67,617)

The company has no recogmsed gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current habilities
Creditors: amounts falling due after more than one year

Provisions for liabihties
Deferred taxation
Other provisions

Capital and reserves
Called-up equuty share capital
Share premuum account
Profit and loss account

Shareholders' funds

Note

1
12

13
14

15

16

18
19

22
23
24

25

11

2010 2009

£ £

2,746,541 2,771,831
700,780 700,780
3447,321 3472611
43,758 15,357
2,781,460 2,953,596
222,338 100,119
3,047,556 3,069,072
2,903,545 2234878
144,011 834,194
3,591,332 4,306,805
1,379,972 1,598,189
- 100,790
148,530 103,830
2,062,830 2,503,996
500,000 500,000
200,002 200,002
1,362,828 1,803,994
2,062,830 2,503,996

These financial statements were approved by the directors and authonsed for 1ssue on 9‘5 / 7 / aa", and

are signed on their behalf by

SRel

Company Registraton Number 1480293

The accompanying accounting policies and notes form part of these financial statements.,
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Cash flow statement

Net cash inflow from operating activities
Returns on investments and servicing of finance

Capital expenditure and financial investment

Cash inflow before financing

Financing

Increase/(decrease) 1n cash

Note
26

26

26

26

26

2010

£
1,256,474

(146,250)

(859,300)

250,924

(141,029)

109,895

12

2009

£
792,531

(198,339)
(138,999)

455,193
(685,778)

(230,585)

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and loss before tax are attnibutable to the one principal activity of the company

An analysis of turnover 15 given below

United Kingdom
Overseas

Other operating charges

Admnistrative expenses

Other operating income

Rent recervable
Other operating income

Operating (loss)/profit

Operatng (loss)/profit 1s stated after charging

Depreciation of owned fixed assets
Depreciation of assets held under hire purchase agreements
Auditor's remuneration
Audit fees
Operatng lease costs
- Plant and equipment
- Other
Net loss on foreign currency translation

13

2010 2009
£ £
5,686,717 5,797,836
4,145,858 1,736,389
9,832,575 7,534,225
2010 2009
£ £

1,321,822 1,089,805
2010 2009
£ £
21,489 158,334
38,560 33,374
60,049 191,708
2010 2009
£ £
141,038 81,613
750,052 617,533
7,400 7,100
36,960 18,432
193,856 169,685
18,862 25,893
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Directors and employees particulars of employees

The average number of staff employed by the company during the finanaal year amounted to

2010 2009
No No
Management and administration 18 15
Drivers and wortkshop 74 57
92 72
The aggregate payroll costs of the above were
2010 2009
£ 4
Wages and salanies 2,851,217 2,134,992
Social secunity costs 299,375 223,386
Other pension costs 41,228 34,680

3,191,820 2,393,058

Directors

Remuneraton 1n respect of directors was as follows

2010 2009
£ L
Remuneration recetvable 93,379 73,519
Value of company pension contributions to money purchase schemes 6,228 6,228
99,607 79,747

The number of directors who accrued benefits under company pension schemes was as follows

2010 2009
No No

Money purchase schemes 1 1
Profit on disposal of fixed assets

2010 2609

£ L
Profit on disposal of fixed assets 6,500 19,433
Exceptional Items

2010 2009

£ £
Cost of restructuring company 60,475 -

The restructuring costs relate to the closure of the Barry admimstration office
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Interest payable and similar charges

Finance charges payable under hire purchase agreements

Taxation on ordinary activities

Analysis of charge 1n the year

Deferred tax

Orngination and reversal of iruing differences

Factors affecting current tax charge

2010

£
180,176

2010

(100,790)

15

2009

244,362

2009

(21,722)

The tax assessed on the loss on ordinary acuvities for the year 1s hugher than the standard rate of corporation

tax 1n the UK of 28% (2009 - 28%)

Loss on ordinary activities before taxation

Loss on ordinary activities by rate of tax

Expenses not deducted for tax purposes

Capital allowances for penod 1n excess of depreciation
Non-qualifying depreciauon

Other umung differences

Total current tax

2010

£
(541,956)

(151,748)
1,103
71,772
1,910
76,963

2009

L
(89,339)

(25,014)
2,379
(693)
913
22,415
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Tangible fixed assets

Leasehold
Property
£

Cost
At 1 January 2010 32,619
Addiuons 27,783
Disposals -
At 31 December 2010 60,402
Depreciation
At 1 January 2010 15,930
Charge for the year 7,900
On disposals -
At 31 December 2010 23,830
Net book value
At 31 December 2010 36,572
At 31 December 2009 16,689

Plant &
Machinery

£

4,496
3,201

7,697

3,048
1,447

5,095

2,602

848

16
Fixtures & Motor
Fithings Vehicles Total
£ £ £

71,454 5,604,183 5,772,752
1,499 847,593 880,076

(2,209) (82,260) (84,469)
70,744 6429516 6,568,359
57,275 2,924,068 3,000,921
2,779 878,964 891,090

(2,209 (67,984) (70,193)
57,845 3,735,048 3,821,818
12,899 2,694,468 2,746,541
14179 2,740,115 2,771,831

Included within the net book value of £2,746,541 15 £2,572,409 (2009 - £2,630,182) relatung to assets held
under hire purchase agreements The deprectation charged to the financal statements 1n the year 1n respect
of such assets amounted to £750,052 (2009 - £617,533)

Investments

Shares 1n subsidiary undertakings

At 31 December 2010 the company held 100% of the allotted share capital of Samat UK Limuted, a dormant

company incorporated mn the UK

Cost
At 1 January 2010 and 31 December 2010

Amounts written off
At 1 January 2010 and 31 December 2010

Net book value
At 31 December 2010 and 31 December 2009

£

710,385

9,605

700,780
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Stocks

Raw materals

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Overdrafts

Trade creditors

Amounts owed to group undertakings

Other taxation and socal secunty

Amounts due under hire purchase agreements
Other creditors

Accruals and deferred income

There 15 a fixed chatge over book debts and a floanng charge over all other assets

Creditors: amounts falling due after more than one year

Amounts due under hire purchase agreements

Commitments under hire purchase agreements

Future commitments under hire purchase agreements net of future finance lease charges are as foliows

Amounts payable within 1 year
Amounts payable between 1 and 2 years
Amounts payable between 3 and 5 years

17
2010 2009
£ L
43,758 15,357
2010 2009
£ £
1,761,740 1,535,099
837,604 1,271,612
6,218 6,308
175,898 140,577
2,781,460 2,953,596
2010 2009
£ £
12,324 -
896,280 495,942
866,418 721,900
102,602 76,144
921,041 843,853
78,805 35,436
26,075 61,603
2,903,545 2234878
2010 2009
£ L
1,379,972 1,598,189
2010 2009
£ £
921,041 843 853
689,120 759,724
690,852 838,465
2,301,013 2,442,042
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Deferred taxation

The movement 1n the deferred taxation provision during the year was

2010

£
Provision brought forward 100,790
Profit and loss account movement ansing during the year (100,799)

Provision carried forward -

The provision for deferred taxation consists of the tax effect of tming differences in respect of

2010
£

Excess of taxation allowances over depreciation on fixed assets -

Other provisions

Tyres buy back proviston.
At 1 January 2010
Additons

At 31 December 2010
Onerous Lease provision:

At 31 December 2010

Total provisions

18

2009

122,512
(21,722)

100,790

2009

L
100,790

2010
£

103,830
8,400

112,230

36,300

148,530
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Commitments under operating leases

19

At 31 December 2010 the company had annual commitments under non-cancellable operating leases as set

out below
2010
Land and
buildings
£
Operating leases which expire
Within 1 year 43,750
Within 2 to 5 years 117,000
160,750

Related party transactions

Other
Items

31,121
56,585

87,706

2009
Land and Other
butldings Items
£ L
- 34,529
97,000 122,518
97,000 157,047

The company 1s a 100% subsidiary of Groupe Samat SA, incorporated m France The company has taken
advantage of the exemption under FRS8 not to disclose transactions with other group companies

Share capital

Authorised share capital

500,000 Ordinary shares of £1 each

Allotted, called up and fully pad

2010
Neo
500,000 Ordinary shares of £1 each 500,000

500,000

Share premium account

There was no movement on the share premuum account dunng the financal year

Profit and loss account

Balance brought forward
Loss for the financial year

Balance carried forward

2010 2009
500,000 500,000
2009
No £
500,000 500,000
2010 2009
£ £

1,803,994 1,871,611
(441,166) (67,617)

1,362,828 1,803,994
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Reconciliation of movements in shareholders’ funds

Loss for the financial year
Opening shareholders' funds

Closing shareholders’ funds

Notes to the cash flow statement

Reconciliation of operating (loss)/profit to net cash inflow
from operating activities

Operating (loss)/profit
Depreciation

Increase 1n stocks

Decrease in debtors
Increase/(decrease) in creditors
Re-organisation costs
Increase/(decrease) 1n provisions

Net cash inflow from operating activities

Returns on investments and servicing of finance

Interest recerved

Interest element of hire purchase

Net cash outflow from returns on investments and servicing of finance
Capital expenditure

Payments to acquire tangible fixed assets
Receipts from sale of fixed assets

Net cash cutflow from capital expenditare

Financing

Capital element of hire purchase

Net cash outflow from financing

20
2010 2009
£ £
(441,166) (67,617)
2,503,996 2,571,613
2,062,830 2,503,996
2010 2009
£ £
(341,731) 89,567
891,090 699,146
(28,401) (1,498)
172,136 45,779
579,155 (34,993)
(60,475) -
44,700 (5,470)
1,256,474 792,531
2010 2009
£ £
33,926 46,023
(180,176)  (244,362)
(146,250)  (198,339)
2010 2009
£ £
(880,076)  (191,457)
20,776 52,458
(859,300)  (138,999)
2010 2009
£ £
(141,029)  (685,778)
(141,029)  (685,778)
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Notes to the cash flow statement (continued)

Reconciliation of net cash flow to movement in net debt

Increase/(decrease) mn cash m the period

Cash outflow in respect of hire purchase

Change in net debt resultung from cash flows

New finance leases

Movernent m net debt in the period

Net debt at 1 January 2010
Net debt at 31 December 2010

Analysis of changes in net debt

Net cash

Cash 1n hand and at bank

Overdrafts

Debt

Hire purchase agreements

Net debt

Ultimate parent company

21
2010 2009
£ £
109,895 (230,585)
141,029 685,778
250,924 455,193
- (589,260)

250,924 (134,067)

(2,341,923)  (2,207,856)

(2,090,999)  (2,341,923)

At At

1Jan 2010 Cash flows 31 Dec 2010
£ £ £

100,119 122,219 222,338

- (12,324) (12,324)

100,119 109,895 210,014

(2,442,042) 141,029  (2,301,013)

(2,341,923) 250,924  (2,090,999)

The directors consider the ultimate controlling parent to be Groupe Samnat SA, a company incorporated mn

France




