BUPA Purchasing Limited

(Registered No. 1461499)

Directors' Report and Financial Statements

For the Year Ended 31 December 2006

Ui

*LOS8BSKS"

Wi

COMPANIES HOUSE

\m

[lll\

FRIDAY

D




BUPA Purchasing Limited

Report of the directors
for the vear ended 31 December 2006

The directois present then annual report and the aud:ited financial statements for the year ended
31 December 2006

Business review and principal activity

The principal activity of the company 1s the procurement of goods and services on behalf of other
group companies

The results of the company fo1 the year show a pre-tax profit of £2.066.501 (2005 £3.838.472)
and sales of £31.270.773 (2005 £34.215,315)

An o1dmary dividend of £7,389,223 has been proposed for 2006 (2005 £ml)

Development

During the year the company has continued to conttibute to the BUPA Hospitals Group business
mmp1ovement process by usmg 1i1s procurement processes to obtamn the best possible discounts from
its suppliers Additionally the company has continued to review 1ts stock management processes to
further support the business with cost efficiencies

Future outlook

With the external commeicial environment expected to remam comptetitive i 2007 the company
will continue to look at further ways to further improve 1ts procurement and stock management
process to enable the BUPA Hospitals Group to manage 1ts costs

Principal risks and uncertainties

The company 1s managed on a group basis and the principal nsks and uncertainties facing 1t are
therefore mtegrated with those facing the Group as a whole Accordingly, those risks are not
discussed here but are detailed 1n the Directors Report of the annual report and accounts of BHS
(Holdings) Limited, which does not form a part of this 1eport

Key performance indicators

As a result of the straight forward nature of the business, the Duectors do not consider the use of
KPIs necessary to provide an undeistanding of the development, performance o1 position of the
business

Directors and directors’ interests
The names of persons who were duectors at any time duting the year are as follows

N T Beazley

J P Davies

F D Gregory

C M Hollingsworth
B D J Kent

R King

M A Ralf

There were no directors' mterests requiring chsclosure under Section 234 of the Companies
Act 1985




BUPA Purchasing Limited

Report of the directors
for the year ended 31 December 2006 - continued

7.

10.

11.

Companies (Audit, Investigations and Community Enterprise) Act 2004

As at the date of this report, indemmties are n force under which the company has agreed to
mdemnify certain directors, to the extent permutted by law and the company's articles of
assoctation, m respect of all losses ansmg out of, or m connection with, the execution of ther
powers, duties and responsibilities, as directors of the company

Creditor payment policy

The company's policy concerning the payment of its trade creditors 1s t0 take the full credit
terms offered by suppliers, with suppliers paid on average withn 30 days of the recept of
mnvoice

It 1s the company's pohicy to .

- agree the terms of payment at the start of busmess with that suppler,
- ensure that supphers are aware of the terms of payment, and
- pay 1n accordance with 1its contractual and other legal obligations

At 31 December 2006 the company's trade creditors represented approximately 35 days (2005 39
days) purchases

Auditors
Pursuant to a shareholders resolution, the company 1s not obliged to reappomnt its auditors
annually and KPMG Audtt Plc will therefore contnue m office

International Financial Reporting Standards

The ultimate parent undertaking has prepared Group accounts m accordance with International
Financial Reporting Standards (IFRS) The company 1s not required to report under IFRS and
therefore these accounts are prepared m accordance with apphcable UK accounting standards

Disclosure of Information to Auditors:

The directors who held office at the date of approval of this directors’ report confirm that, so far as
they are each aware, there 1s no relevant audit mformation of which the company’s auditors are
unaware, and each director has taken all the steps that they ought to have taken as a director to
make themselves aware of any relevant audit nformation and to establish that the company’s
auditors are aware of that information

Registered Office By Order of the Board
BUPA House,

15-19 Bloomsbury Way, -

London WCIA 2BA N “/U\—%Y\

For and on behalf of BUPA Secretaries Lumited
13 March 2007 Secretary




BUPA Purchasing Limited

Statement of directors' responsibilities in respect of the directors' report and the financial
statements

The duectors are responsible for preparing the Directors’ Report and the financial statements m
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements n accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to ginve a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
- select suitable accounting policies and then apply them consistently,
- make judgments and estimates that are reasonable and prudent.

- state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explamed n the financial statements, and

- prepare the financial statements on the gomng concern basis unless 1t 1s nappropriate to presume
that the company will continue in business

The directors are responsible fo1 keeping proper accounting 1ecords that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that its financial
statements comply with the Compamies Act 1985 They have genetal responsibility for taking such
steps as aie reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other r1egularities




BUPA Purchasing Limited !
|
Independent auditors’ report to the members of BUPA Purchasing Limited

We have audited the financial statements of BUPA Puichasmg Liumited for the vear ended 31 ,
December 2006 which comprise the Profit and Loss Account. the Balance Sheet and the 1elated noies
These financial statements have been prepared under the accounting policies set out theremn

This report 15 made solely to the company's members. as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permutted by law. we do not accept or assume responsibility to anyone othet than
the company and the company's members as a body. for our audit work for this 1eport, or for the
opmions we have formed

Respective responsibilities of directors and auditors |

The directors’ responsibihties for preparing the financial statements in accordance with apphicable law
and UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out m the
Statement of Directors’ Responsibilities on page 3

Our responsibility is to audit the financial statements n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and heland)

We report to you our opmuon as to whether the financial statements give a true and fan view and are
properly prepared in accordance with the Companies Act 1985 We also teport to you whether in ow
opmon the information given m the Directors’ Report 1s consistent with the financial statements

In addition we report to you if. m our opiuon, the company has not kept proper accounting records 1f !
we have not received all the information and explanations we require for our audit, or if mformation
specified by law regarding duectors' temuneration and other transactions 1s not disclosed

We read the Dwrectors’ Report and consider the imphications for our report if we become aware of any
apparent musstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)

1ssued by the Auditing Practices Board An audit includes examination, on a test basis. of evidence

relevant to the amounts and disclosures in the financial statements It also includes an assessment of the ‘
significant estimates and judgments made by the directors in the preparation of the financial statements.

and of whether the accounting policies are appropiiate to the company's cu cumstances, consistently

applied and adequately disclosed

We planned and performed ow audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give 1easonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
wregularity o1 error In forming our opimon we also evaluated the overall adequacy of the presentation
of information n the financial statements




BUPA Purchasing Limited

Independent auditors' report to the members of BUPA Purchasing Limited - continued

Opinion

In our opimon

- the financial statements give a true and far view, m accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of its profit

for the year then ended, and

- the financal statements have been properly prepared in accordance with the Compames Act 1985,
and

- the mformation given m the Directors’ Report is consistent with the financial statements

Lepi) & fosat-Ple

KPMG Audit Plc

Chartered Accountants 8 Salisbury Square
Registered Auditor London EC4Y §BB
8 March 2007




BUPA Purchasing Limited

Profit and loss account
for the year ended 31 December 2006

Turnover

Operating expenses

Operating loss

P1ofit on disposal of fixed assets
Interest receivable and similar income

Interest payable and simular charges

Profit on ordinary activities
before taxation

Tax on profit on ordmary activities

Profit for the financial year

Note 2006

(33,382,019) (36,588,521)
(2.111.246) (2.373.206)

21,247 -
4 7,874,861 8.274 768
5 (3,718,361) (2.063.090)
6 2,066,501 3.838,472
8 330.078 (1.170,877)
2,596,579 2,667,593

The operating loss 1s all denved from contmumg opeiations

There were no recognised gams and losses other than the profit for the financial year

There were no material differences between reported profit and losses and historical profit
and losses on ordnary activities before and after taxation

The accounting policies and notes on pages 9 to 19 form part of these financial statements




BUPA Purchasing Limited

Balance sheet
as at 31 December 2006

Fixed assets
Tangible assets

Current assets

Stocks

Debtors amounts falling due within one year

Debtors amounts falling due after more than one year
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders’ funds

Note

9

10
10

11

12

15
16

2006 2005

£ £

554,306 614,973
4,361,246 5,132,314
97,526 1,157,692
172,344,796 177,094,834
757,014 14,137
178,060,582 183,398,977
(157,396,086) (165,229,258)
20,664,496 18,169,719
21,218,802 18,784,692
- (162,469)
21,218,802 18,622,223
625,625 625,625
20,593,177 17,996,598
21,218,802 18,622,223

These financial statements were approved by the Board of Directors on 13 March 2007 and were

signed on 1ts behalf by

{ G5

F D Gregory
Director

The accountmg polictes and notes on pages 9 to 19 form part of these financial statements




BUPA Purchasing Limited

Reconciliation of movements in shareholders' funds
for the vear ended 31 December 2006

2006 2005

£ £

Profit for the financial year 2596.579 2.667 395
Net addition to shareholders' funds 2.596,579 2.667.595
Opening sharehoiders' funds 18.622.223 15,954,628
Closing equity shareholders' funds 21.218.802 [8.622,223




BUPA Purchasing Limited

Notes to the financial statements
for the vear ended 31 December 2006 |

1. Accounting policies

Basis of preparation
The financial statements have been piepared in accordance with apphcable accounting standaids
and under the historical cost accounting convention and on a going concern basis

Al accounting policies have been applied consistently dunng the yeat

As the company 1s a wholly owned subsidiary undertaking of The Brinish Umted Provident
Association Limited (BUPA), a company 1egistered in England and Wales, which publishes
consohidated accounts, the company has pursuant to paiagraph 17 of Financial Reporting
Standaid No 8 Related Pairty Disclosute (FRS 8) not included details of transactions with othel
BUPA gioup companies which are subsidiary undertakings of the BUPA gioup Theie weie no
other related party tiansactions

Cash flow statement !
Under Financial Reporting Standard No 1 Cash flow statements (1evised 1996) (FRS 1) the |
company is exempt from the 1equuement to piepate a cash flow statement, on the grounds that }
it 15 a wholly owned subsichary undertaking of The British United Provident Association Limited, |
a company that prepares a consohdated cash flow statement for the BUPA Group

Accounting conventions
A summary of the more sigmficant accounting policies, which have been applied consistently
except as noted above, 1s set out below

Turnover |
Tuinover 1epiesents the total amount earned by the company in the o1dinary coutse of business |
with other gioup undertakings for goods supplied and setvices 1endered after deducting nade

discounts and value added tax, wheie applicable All tuinover atses within the United Kingdom

Taxation including deferred taxation
The chaige for taxation 1s based on the 1esult for the year and takes into account deferred tax

Deferied tax 1s provided in full on all tming differences that have oniginated, but not 1eveised, at
the balance sheet date which 1esult 1n an obligation to pay more o1 a night to pay less 01 to receive
more, tax with the following exceptions

. Deferied tax assets aie tecognised only to the extent that 1s consideted mote likely
than not that there will be suitable taxable pirofits fiom which the undeilying tuming
differences can be deducted

Deferted tax 1s measuied on an undiscounted basis at the tax 1ates that aie expected to apply in the
peniods in which uming differences 1eveise, based on curient tax 1ates and laws

Trading losses surrendered to other Group subsidiary undeitakings are made on a full payment
basis, except that no payment 1s made for the sunender of losses between companies within the
submoup headed by BUPA Hospitals (Holdings) Limited




BUPA Purchasing Limited

Notes to the financial statements
for the vear ended 31 December 2006

1 Accounting policies - continued

Depreciation
All tangible assets are depieciated by equal instalments over then estimated useful linves, as follows

Leasehold - Over the length of the lease term
Equipment - 3 - § yeais

Stocks
Stocks are stated at the lower of cost and net reahsable value

Cost means puichase price, less trade discounts, calculated on an aveirage basis Net
realisable value means estumated selling puice, less tiade discounts, and less all costs to
be incuned in marketing, selling and distiibution

The difference between the estimated 1eplacement cost of stock and the puichase price or
praduction cost 1s not materal

Pensions

Defined contribution pension scheme

The ultimate holding company, The British United Provident Association Limited, operates a
defined contuibution pension scheme The BUPA Retmement Savings Plan m which the company
participates The assets of the scheme aie held separately fiom those of the company in
independently admmmstered funds

Obligations for contiibutions to defined contnibution pension schemes are recogmsed as an
expense in the income statement as incurred

Defined benefit pension scheme

The ultimate holding company, The Butish United Provident Association Limited, opetates a
goup defined benefit pension scheme providing benefits based on final pensionable pay The
assets of the scheme aire held sepaiately fiom those of the company n independently
administered funds

The company paiticipates in The BUPA Pension Scheime As no agireement exists 1o allocate
pension scheme assets and lhabilities between goup companies, Financial Repoiting Standaid
No 17 Retuement Benefits permits those gioup companies to account for their pension costs
as 1f the company participates 1n a defined contnbution pension scheme Therefore, the cost of
the pension contributions made to the scheme a1e 1ecogmised within the profit and loss account

10




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

2

Immediate and ultimate parent undertakings

The immedate parent undertaking of BUPA Puichasing Lumuted 1s BUPA Hospitals
Limited, a company 1egisteted in England and Wales which 1s a subsidiary of BUPA

Hospitals (Holdings) Limited, a company also registered m England and Wales The tesults

of BUPA Purchasing Limited ate included in the consolidated accounts of BUPA

Hospitals (Holdings) Lumted and copies of these accounts may be obtaned from the Registrar of

Compamies, Cardhff, CF14 3UZ

The ultimate paient undertaking of BUPA Purchasing Limited 1s The British Untted
Provident Association Limited (BUPA), a company registeied in England and Wales

The results of BUPA Purchasing Limited aie included 1n the consohidated accounts of
BUPA and copies of these accounts can be obtained fiom The Registrai of Companies,

Cardiff, CF14 3UZ

Staff costs and directors' remuneration

The average number of peisons employed by the company (inctuding directois) duting the yeat

was 40 (2005 46)

The aggregate pay1oll costs of these petsons were as follows

2006 2005
£ £
Wages and salaries 712,957 801.781
Social secutity costs 58,657 67,387
Other pension costs (see note 17) 86,897 87917
858,511 957,085
No remuneration was paid to any of the directors for the year (2005 £mil)
Interest receivable and similar income
2000 2005
£ £
Interest tecervable fiom Gioup companies 7.874,861 8,274,768
Interest payable and similar charges
2006 2005
£ £
Interest payable to Gioup compames 3,696,580 2,038,051
Finance charges 21.781 25,039
3,718,361 2,063,090

11




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

6 Profit on ordinary activities before taxation
2006 2005
£ £
Profit on ordinary activities ts stated after chaiging:
Deﬁrematlon
Owned 84,708 66 017.
Leased 43.010 43 363
Hire of other assets - rentals payable under operating leases 105,137 117,259
Rentals payable under operating leases
- land and buildings 406.232 405,608
7. Auditors' remuneration
2006 2005
(restated)
£ £
Fees fo1 the audit of the company 995 892

Fees for the audit of the company 1epresent the amount 1ecevable by the company’s auditois
The amount may not be boine by the company The 2005 disclosuie has been restated using a
consistent basis

Fees paid to the company’s auditors, KPMG Audit Plc, and 1ts associates fo1 services other
than the statutory audit of the company are not disclosed 1n these accounts since the
consolidated accounts of BUPA, the ultimate parent undertaking, aie 1equued to disclose non-
audit fees on a consolidated basis

12




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

8

Tax on profit on ordinary activities

(1) Analysis of tax (credit)/chaige in yea

Curntent tax
UK corporation tax on profits of the yeal
Adjustiments 1n respect of priot perods
Total curient tax
Deferted tax

Ongination and reversal of iming differences
Adjustments 1n respect of pnot peniods

Tax on profit on o1dinary activities

(1) Factors affecting the tax (ciedit)/charge

2006 2005

£ £

605,353 1,147,674
(1.147,671) .

(542,318) 1147674

12,240 23,207

- 4)

(530,078) 1,170,877

The tax assessed for the year 1s lower than the standard 1ate of corporation tax m the UK of

30% The differences are explained below

Piofit on ordinary activities before taxation
Tax chaige on profit on ordinary acuvities at 30%

Effects of

Expenses not deductible for tax purposes

Acclerated capital allowances

Depreciation tn excess of capital allowances claimed
Deferred tax on shoit term and other tumng differences
Adjustiments to tax charge m 1espect of prio1 petiods

Total current tax (ciedit)/chaige for the yea

13

2006 2005

£ £

2,066,501 3,838,472

619.950 1,151,542

(2,357) 19,339
(12,240) -

. (28,097)

- 4890
(1,147,671) -

(542.318) 1,147,674




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

9 Tangible Fixed Assets

Short
leasehold Equipment Total
£ £ £

Cost or valuation
At | January 2006 591,877 1,035,411 1,627,288
Addions 2,409 214,421 216,830
Dhsposals - (341,471} (341,471
At 31 December 2006 594,286 908,361 1 502.647
Depreciation
At 1 January 2006 222235 790,080 1,012,315
Chaige for the petiod 54,011 73,707 127,718
Disposals - (191,692) (191 692)
At 31 December 2006 276,246 672,095 948,341
Net Book Value
At 31 December 2006 318,040 236,266 554,306
At 31 December 2005 369,642 245 331 614,973

Included in the total net book value of assets 1s £m] (2005 - £184,168) 1n tespect of assets
held under finance leases Depieciation fot the year on these assets was £43,010 (2005 -

£43,363)
10. Debtors

Amounts falling due within one year
Amounts owed by group undettakings
Other debtois

Piepayments

Amounts falling due after more than one year-

Amounts owed by group undertakings
Deferied tax (see note 14)

14

2006 2005

£ £

78 14.676

1,536 1,058 738
95,912 84,278
97.526 1157,692
2006 2005

£ £
172,791.454 177 029252
53,342 65,582
172,844,796 177.094.834




BUPA Purchasing Limited

Notes to the financial statements
for the vear ended 31 December 2006

1 Creditors - amounts falling due within one year

2006 2008

£ £

Obligations under finance leases (see note 13) - 44,637
Payments recerved on account 64935366  960,145.775
Corpolation tax 605,356 1,147,674
Tiade creditois 3,260,279 4 408,322
Amounts owed to group undertakings 87,672,241 63,024 890
Other creditors 622 957 102,749
Accruals 299,887 355 211

157,396,086 165,229,258

Payments 1ecerved on account repiesent prepayments from other Group undertakings for futuie
services to be rendered

12, Creditors - amounts falling due after more than one vear

2006 2005
£ £
Obligations under finance leases (see note 13) - 162.469
13, Obligations under finance leases

2006 2005
£ £

The maturity of obhigations under finance leases 1s as follows.
Within one yeai - 65,683
Between two and five yeais - 178,125
Over five years - 26 645
- 270,453
Less finance charges allocated to future peitods - (63,347)
- 207,106
Cieditots - amounts falling due within one yea - 44 637
Creditois - amounts failing due after more than one year - 162,469
- 207,106

15



BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

14,

16

Deferred Taxation

Deferied tax assets are as analysed as follow s

2006 2003

£ £
Depreciation 1n excess of caprtal allow ances claimed 53,342 65,582
The movement for the year 1n the net deferted tax provision 1s as follows

2006 2005

£ £
At beginmng of the year 65,582 88,785
Deferred tax chaige foi the year (12 240) (23 203)
At 31 December 2006 53,342 65,582
The net deferred tax asset 1s included within debtois (see note 10)
Share Capital 2006 2005

£ £
Authorised
1,100,000 ordinary shares of £1 each 1.1G0,000 1,100,000
Allotted, called-up and fully paid
625,625 ordinary shares of £1 each 625,625 625,625
Reserves

Profit
and loss
account
£

At | January 2006 17,996,598
Profit for the year 2,596,579

At 31 December 2006

16

20,593,177




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

17

Pensions

The BUPA Gioup operates defined benefit and defined contmbution pension schemes for the
benefit of staff The BUPA Pension Scheme 15 a defined benefit pension scheme which
provides benefits based on final pensionable salary, with charges made to the profit and loss
account comprnsing the curtent service cost calculated on the projected umit method, interest
cost on plan habibties, less the expected 1eturn on plan assets and gamns and losses on
curtailments

This scheme was closed to new entiants from 1| October 2002 Under this scheme,
contributions by employees and the BUPA Group are administered by trustees n funds
independent of the Group The scheme 15 funded to cover futute pension habihties allowing
for future earnings and pension increases Detaled trienmial valuations and periodic mtenim
teviews are undertaken by an independent actuary The last detailed tiienmal valuation of The
BUPA Pension Scheme was cariied out as at 1 July 2005 The attained age method was used
in the 2005 tiienmal valuation The independent actuary recommends the 1ate of conttibutions
using these valuations and, in 1espect of companies within the hospitals securitised goup,
taking into account a notional allocation of the fund, which has been maintained since the
securitisation, and fund 1ates of return This ensuies that the companies within the hospitals
secutitised group bear only the pension obligations which telate to their employees

Derails of this latest valuation of the scheme and main assumptions aie included n the annual
1epoit and accounts of the ulimate holding company, The Biitish United Provident Association
Limited (BUPA)

At the date of the trienmal valuation at 1 July 2005 the value of accrued benefits attiibutable to
the hosputals secunitised group was £211 3 million The aggregate market value of The BUPA
Pension Scheme assets, excluding membeis’ additional voluntary contributions, attributable to
the hospitals securitised group at 1 July 2005 was £190 9 mullion, representing 90 3% of the
accrued benefits

The BUPA Pension Scheme was valued as at 31 December 2006 under the 1equuements of
International Accounting Standaid No 19 Emplovee Benefits (IAS 19) as the Gioup prepaies
its consolhdated financial statements under Inteinational Financial Repoiting Standaids A
separate valuation under the requirements of FRS 17 was completed for the hospitals
securitised group based on a notional asset allocation of the fund, which has been maintained
since the secunitisation For the hospitals secuntised gioup this valuation showed a deficit
before deferied tax of £10 2 million (2005 £62 5 million) with assets of £291 6 milhon (2005
£235 2 muillion} and habilines of £301 8 milhon (2005 £297 7 mithon) For each company
within the hospitals securitised group 1t 1s not practicable to 1dentify each company’s share of
this deficit on a consistent and rehable basits Therefore as permitted by FRS 17, the pension
costs 1elating to this scheme will be accounted for by the company as if the scheme was a
defined contnbution scheme

17




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

17

18.

19

Pensions - continued

Employer contributions have been paid to The BUPA Pension Scheme at the 1ate of 27 44% of
pensionable salary from 1 January 2006 untd 31 Maich 2006 and at the rate of 27 84% fiom |
Aprl 2006 until 31 December 2006 The Gioup has a salary sacrifice anangement,
PeopleChoice Pensions, whereby the employer's contnibution 1ate takes account of pension
contribution paid as part of this artangement Theie 15 a conesponding teduction 1n wages and
salanes as a result

In addhtion, BUPA, the sponsoting employer 1s making a senes of annual payments calculated
5o as to eluminate the deficit shown i the inteuim valuation dated 1 July 2003 Two further
payments 1 tespect of the hospitals secuntised gioup, totaling £35 4 milhion, were made
during 2006, bringing the total of such payments to £67 1 mithon

Fiom | October 2002 new employees were ehgible to jon The BUPA Retnement Savings
Plan, a defined contuibution scheme The pension cost to the company 1n 1espect of this
scheme equals the employer’s contributions payable in the petied

The total pension cost mcluded n the profit and loss account amounted to £86,897 (2005
£87.917)

The full disclosuie 1equirements under IAS 19 aie disclosed in the Annual Report and
Accounts of the Butish United Provident Association Limited

Commitments
Operating leases
At 31 December 2006 the company had annual commitments undei non-cancellable operating

leases as set out below
Land and buitdings

2006 2005
(restated)
£ £
Operating leases which expne
Over 5 years 406,232 405,608

Contingent liabilities

The company has given a guaiantee, as pait of the Gioup banking anangements, in respect of the
overdraft and loans of certain other Group undertakings

Under a goup 1egistration the company 1s jontly and seveially hiable for value added tax

18




BUPA Purchasing Limited

Notes to the financial statements
for the year ended 31 December 2006

20. Securitisation
The company has gianted first fixed and fust floating 1anking securnty over all the propeity,
undertaking and assets of the company as pait of the corpotate securitisation that took place n

July 2002 For furthe: details please 1efer to the accounts of the company's immediate paient
BUPA Hosprtals Limited

19




