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MPSI SYSTEMS LIMITED o

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present their report and financial statements for the year ended 31 December 2007

Principal activities

The principal activity of the company continued to be consultancy services and marketing decision support
systems

Directors
The following directors have held office since 1 January 2007

B D Porto
R Harper

Auditors

In accordance with section 385 of the Companies Act 1985, a resolution proposing that Houghton Stone be
reappointed as auditors of the company will be put to the Annual General Meeting




MPSI SYSTEMS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

Directors' responsibilities
The directors are responsible for preparing the financial statements in accordance with applicable law and
United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a true
and farr view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng those financial statements, the directors are required to

-select suitable accounting policies and then apply them consistently,

-make judgements and estimates that are reasonable and prudent,

-prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

The directors are responsible for prepanng the financial statements in accordance with applicable law and
United Kingdom Generally Accepted Accounting Practice

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors In order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

This report has been prepared In accordance with the special provisions of Part VIl of the Companies Act
1985 relating to smalil companies

By order of the board

Secretary




MPSI SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF MPSI SYSTEMS LIMITED

We have audited the financial staternents of MPSI Systems Limited for the year ended 31 December 2007 set
out on pages 5 to 10 These financial statements have been prepared in accordance with the accounting
policies set out theren and the requirements of the Financial Reporting Standard for Smaller Entities
(effective January 2007)

This report 1s made solely to the company's members, as a body, In accordance with Section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditors

The directors' responsibibities for prepanng the financial statements in accordance with applicable law and
United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the directors’ report is consistent with the financial statements

In addition we report to you If, in our opinion, the company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or f information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the directors' report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures In the financial statements It also includes an assessment of the significant estmates and
Judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements




MPSI| SYSTEMS LIMITED

INDEPENDENT AUDITORS® REPORT (CONTINUED)
TO THE SHAREHOLDERS OF MPSI SYSTEMS LIMITED

Opinion

In our opinion

- the financial statements give a true and far view, in accordance with United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities, of the state of the company's affarrs as at
31 December 2007 and of its loss for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1885, and

- the information given in the directors' report 1s consistent with the financial statements

Houghton Stone /M%‘ gﬁzﬁ 5’/‘?/0 £

Registered Auditor The Conifers
Filton Road
Hambrook
Bristol
BS16 1QG




MPSI SYSTEMS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating (loss)/profit 3

Other interest receivable and similar
income

(Loss)/profit on ordinary activities
before taxation

Tax on (loss)/profit on ordinary activities 4

(Loss)/profit for the year 10

2007
£

191,357

{50,250)

141,107

(376,689)

(235,582)

1,531

(234,051)

(234,051)

2006
£

953,228

{479,806)

473,422

{357,219)

116,203

1,062

117,265

(152)

117,113




MPSI SYSTEMS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007
2007 2006

Notes £ £ £ £
Fixed assets
Tangible assets 5 9,150 15,425
Current assets
Debtors 6 235,046 472,343
Cash at bank and in hand 11,342 45,067

246,388 517,410

Creditors amounts falling due within
one year 7 (18,828) (62,074)
Net current assets 227,560 455,336
Total assets less current liabilities 236,710 470,761
Capital and reserves
Called up share capital 9 4,061,973 4,061,973
Profit and loss account 10 (3,825,263) (3,591,212)
Shareholders' funds

236,710

470,761

These financial statements have been prepared in accordance with the special provisions of Part VIl of the
Companies Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller

Entities (effective January 2007)

the Board Yor jdsue on /7 /%Kdl Zoal




MPSI SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

11

1.2

13

14

15

1.6

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entiies (effective June 2005)

These accounts have been prepared on a going concern basis The suitability of this depends upen the
continued financial support of the parent undertaking, MPSI Systems Inc

Compliance with accounting standards

The financial statements are prepared In accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover

Revenue on survey projects 1s recognised on a percentage completion basis using sites surveyed as the
key vanable The amounts recoverable on the long term contracts, which are included in debtors, are
stated at the net sales value of the work done after provision for contingencies and anticipated future
losses on contracts, less amounts received as progress payments on account Excess progress
payments are included in creditors as payments on account

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as follows

Leasehold mprovement Over the term of the lease
Plant and machinery 2to 5 years

Fixtures, fittings & equipment 2to 5 years

Leasing

Rentals payable under operating leases are charged against income on a straight hine basis over the
lease term

Pensions

The pension costs charged in the financial statements represent the coninbutions payable by the
company during the year

Turnover

In the year to 31 December 2007 100 00% (2006 - 97 00%) of the company's turnover was to markets
outside the United Kingdom

Operating (loss)/profit 2007 2006
£ £

Operating (loss)/profit 1s stated after charging

Depreciation of tangible assets 7,490 5,874

Auditors' remuneration 8,000 8,000




MPSI SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

4

Taxation 2007 2006
£ £

Domestic current year tax

U K corporation tax - 152

Current tax charge - 152

The company has estimated losses of £ 4,070,155 (2006 - £ 3,830,633} available for carry forward
against future trading profits

The company also has estimated capital losses of £12,488 (2006 - £12,488) available for carry forward
against future capital gains

Tax losses of £1,531 (2006 - £102,090) were utiised in the year

Tangible fixed assets
Leasehold Plant and Total
improvement machinery etc

£ £ £
Cost
At 1 January 2007 5,641 35,978 41,619
Additions - 1,215 1,215
Disposals - (12,914) (12,914)
At 31 December 2007 5,641 24,279 29,920
Depreciation
At 1 January 2007 1,97 24,277 26,194
On disposals - (12,914) (12,914)
Charge for the year 2,235 5,255 7,490
At 31 December 2007 4,152 16,618 20,770
Net book value
At 31 December 2007 1,489 7,661 9,150

At 31 December 2006 3,724 11,701 15,425




MPSI SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

6 Debtors 2007 2006
£ £

Trade debtors 41,555 247,738

Amounts owed by group undertakings and undertakings in which the

company has a participating interest 180,508 211,921
Other debtors 12,983 12,684
235,046 472,343

7  Creditors amounts falling due within one year 2007 2006
£ £

Trade creditors 1,826 1,817
Taxation and social security 6,761 7173
Other creditors 10,241 53,084
18,828 62,074

8 Pension costs

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The pension cost charge
represents contributions payable by the company to the fund and amounted to £10,678 (2006 - £10,606}
Contributions totalling £1,625 (2006 - £851) were payable to the fund at the year end and are included in
creditors

Defined contribution

2007 2006
£ £
Contributions payable by the company for the year 10,678 10,606
9  Share capital 2007 2006
£ £
Authorised
10,000,000 Ordinary shares of £1 each 10,000,000 10,000,000
Allotted, called up and fully paid
4,061,973 Ordinary shares of £1 each 4,061,973 4,061,973




MPSI SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

10

1"

12

13

Statement of movements on profit and loss account
Profit and
loss
account
£

Balance at 1 January 2007 (3.591,212)
Loss for the year {234,051)

Balance at 31 December 2007 (3,825,263)

Financial commitments

At 31 December 2007 the company was committed to making the following payments under non-
cancellable operating leases in the year {o 31 December 2008

2007 2006
£ £

Operating leases which expire
Within one year 11,316 605
Between two and five years 8,868 20,358

20,184 20,963

Control

The ultimate parent company 1s MPS| Systems Inc , a company which is incorporated in the USA

MPSI| Systems Inc prepares group financial statements and copies can be obtained from - 4343 South
118 East Avenue,Tulsa, Okiahoma 74146, USA

Related party transactions

The company has taken advantage of the exemption in the Financial Reporting Standard for Smaller
Entities from the requrrement to disclose transactions with group companies on the grounds that
consoldated financial statements are prepared by the ultimate parent company

-10-




