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Strategic Report _
The difcctors present their Strategic report, Directors rcport and the audited financial statements for the year ended 31 December 2020.

Principal activities-
The principal acfivity of the company is the sale and dlstnbutnon of plasma derivatives, diagnostic instruments and reagents, transfusion

medicine instruments and blood tj, ping cards and blo_od dqnor systems, ingtruments and reagents.

Devélopment aind Pérformance o6f the Business in 2020
The Bioscience Division posted sales that were down 11.5% on 2019. Intravenous Immunoglobulin (IVIG) sales were down 14.9%

year on year. Patient shielding and a consequent drop in NHS treatment levels and treatment hohdays due to the 1mpact of COVID 19
is the primary cause. :

Coagulatlon sales are down 84%, at £191kin, 2020 the demand for Factor VIII is significantly reduced due to the COVID-19 pandemic
and routme promotional activity and hospntal access has been suspended during lockdown. .

Despite the Global Paiidemic.and impact oni the 'NHS Grifols UK has launched the company ’s first pharmaceutical prod uct - Tavlesse
(¥ ostamatinib). v } N '

The Diagnostic Division business has fallen 2:7% in the year Blood Typing solutions business has grown 12.6%, with new customer
installations during the year and despite elective surgery being curtailed due to COVID-19. Clinical Diggnostic Sales has fallen 41%
in the year, patients unable to attend routine appointments, face to face customer contact si ignificantly reduced due to COVID-19 and
the ending of UK agreements to sell some thu'd-pany products previously distributed by Grifols are the underlying causes. The UK
Blood donor Systems business has fallen 4.6% in the year to £894k, donations are much lower duc to COVID- l9 restrictions impacting

- revenues in the year.

Albumin sales increased 23.5% (£1.3m), Grifols having increased their share of the market in England, Wa]eé and N. Ireland in 2020
and reduced the impa'ct of routine operations and routine standing orders being postponed and cancelled due to COVID-19.

. Risks and uncertainfies
Grifols UK Limited has one main customer, the NIIS The COVID-19 impact on the NHS has been immense during the year, patient -
shielding, reduced blood donations, cancelled elective surgery, togéther with appointiments and routine face to face customer contacts
postponed, have all impacted the business. The extent and uncertainty as to when and to what extent lmpacted business returns will be

a continuing pressurc through 2021.

Grifols UK Ltd will continue to operate business in a post Brexit UK from 1# January 2021. Grifols UK has a robust Business
Continuity Management System in place. The System, which consists of Plans and SOPs, is audited and certified by LRQA to ISO .
22301. In the event that there is any busmess impact following the UK leaving the EU, the system would be invoked.



" Key Performance Indicators:

Total company sales:
Bioscience division sales:
Diagnostic division sales:

Total company gross margms:

Bioscience division margins:
Dlagnostlc division margms

80%.0f plan for 2020

*78% of plan for 2020

95% of plan for 2020

81% of plan for 2020

74% of plan for 2020

93% of plan for 2020
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(99%: for 2019).

(99%: for 2019).
(104%: for 2019).

(107%: for 2019).
(101%: for 2019).
(121%: for 2019).

. Business is measured agamst a group agreed budget plan set annually. Margms are calculated before distribution costs and
administrative expenses but include the standard cost of products sold and all are appropnately allocated as costs of that sale.

- The proﬁt for the' year after taxation amounted to £1 314,597 (2019: £956, 9.>I) There were no dividends paid in the year

(2019: £N,1)

M Murray

Secretary /%
7

/
i

/

Date: 31% March 2021

6" Floor

One London Wall
London

‘EC2Y SEB
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Directors’ report

Results and dividend '

‘The statement of comprehensive income i$ set out on page 7.

There were no dividends paid' in the year (2019: £nil).

Research and development

Research and development activities for the products sold by the company are performed ‘primarily by group manufacturing
companies.

Directors

The difectors who held office during t_hé yeér and subsequent to the year-end weré as follows:

Alfredo Arroyo Guérmf ‘ " (Spanish)
.Msntsermt Lloveras Calvo ‘ (Spanish) '
Pauila Karen Blackmore : ' - L (British)
Miguel Pascual [ ) (Spanish)

Political and charitable contributions

The company made no boli;ical cqn(ributiqﬁs or donations during the year (2019: £nil).

Statement of disclosure of information to auditor

The directors who held office at the date of approval of this directors® réport confirm that so far as they are each-aware there is no
relevant audit information of which the compariy’s auditor is unaware; and each director has taken all the steps that they ought to
have taken as a diréctor to inake themselves aware of any relevant audit information and to establish that the company’s auditor is
aware of that information.

Audltor

Pursuant to Section 487 of the Compamcs Act 2006 the auditor will be deemcd to be rc-appomted dnd KPMG LLP will therefore
continue¢ in office.

By order of the board N
A{// _,// (b%
M Muirray
Secretary
6% Floor
One London Wall
London
"EC2Y 5EB

Date: 31%March 2021
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S’I‘ATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT, THE DIRECTORS’
REPORT AND THE FINANCIAL STATEMENTS .

" The directors are responsible for preparing the Strategrc Report, the Drrectors Report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each'financial year. Under that law they have elected to prepare
the financial statements in accordance with international accounting staidards in ‘conformity with the requi rcmcnts of the Companics

Act 2006 and applicable law.

Under company law the directdr‘s must not approve the ‘ﬁhancial‘slatqmen'ts unless rlrey are safisfied that they give a true and fair view
of the state of affairs of the conipany and of the profit of loss of the company for'that period. In'preparing these financial statements,
the directors are required to: )

s sclect suitable accounting policies and then apply them consistently;
¢ ‘make judgements and estimates that are reasonable, relevant and reliable;

e state whether they have been -prepared in accordance with ‘international accountmg standards in conformrty with the
© requifements of the Companiés Act 2006; :

¢  ‘assess the compuny’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

e use the going concern basis of accounting unless they either rnlend to liquidate the company or to cease operations, or have
no realistic altematrve but to do so.

The directors are responsrble for keeping adequate. accountmg records lhat are ‘sufficient to show and explain the company’s
transactions and disclose ‘with reasonable accuracy at any-time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are responsible for such internal control as they deterniine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or-error, and
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent
and detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GRIFOLS UK LIMITED

Opinion . ‘
We have audited the findncial statements of anols UK Limited (“th¢ company™) for the year ended 31 December
2020 which comprise the Statement of profit or loss and other comprehensive income, Statement of financial position,
Statement of changes in equity, Cash flow statement, and related notes, including the accounting pOllClCS mnnote 1.

In our opinion the financial statements:

e give atrue and fair view of the state of the company ’s affairs ds at 31 December 2020 and of its profit for the year
then ended; .

" e have been properly prepared in accordance with international accouinting standards in confomuty with the
requirements of the Compames Act 2006; and :

e have been prepared in accordance with the requirements of the Compames Act 2006.

Basis for opinion

We conducted our audit in accordance with ]ntematlonal Standards on Auc\htmg (UK) (“ISAs (UK)”) and applicable
law. Qur respon31b1htles aré described below. We have fulfilled our ethical responsibilities under, and are independent
of the company in accordance with, UK ethical requiremerits including the FRC Ethical Standard. We believe that
the audit évidence we have obtained is-a sufficient and appropriate basis for our opinion.

Going concern ‘ i

The diréctors have pr epmed the financial statements on the going concern basis as they do not intend to hquldate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this

is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to-continue as a going concern for at least a yem from the date of approval of the financial statements

(“the going concern period™).

In our evaluation of the directors” conclusions, we considered the inherent risks to the company’s business model and
analysed how those risks might affect the company’s fmancml resources or ability to continue oper: atlons over the

going concem period.
Our conclusions based on this work:

‘e we consider that the directors” use of the gomg concern basis of accounting in the preparation of the financial
statements is appropuate

e we have not identified, and concur with the diréctors’ assessment that there is not, a material uncer tainty related
to events or conditions that, md1v1dually or collectlvely, may cast sngmﬁcant doubt on the company's ability to
continue as a going concern for the going concern period. :

‘However, as we cannot predict all future events or condilions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the above concluswns are not a
guarantee that the company will continue in operation. .

Fraud and breaches of laws and regulations — ability to detect

Ide;ttﬁ)ing and responding 10 risks of material misstatement due o fraud. .

To identify risks of material misstatement due to fraud (“fraud risks’ ") we assessed events or conditions.that conld
indicate an incentive or pressure to commit fraud or provide an opponumty to commit fraud. Our risk assessment
procedures included:

®  Enquiring of directors and inspection of policy documentation as to the Company’s high-levél policies and
procedures to prevent and detect fraud; as well as whether they have knowledge of any actual, suspected or. alleged

fraud.
¢ Reading Board minutes.
e Using analytieal procedures 16 identify any unusual or unexpected rel ationéhips

We communicated identified fraud risks throughout the audit team and 1ema1ned alert to any indications of fraud
throughout the audit. :
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As required by auditing standards, and talung into account possible plessurc> to meet profit targets and our overall
knowledge of the coritrol environment we pelfonn procedures to address the risk of management override of controls
and the risk of fraudulent revenue recognition, in particular the risk that Bioscience and Diagnostic Sales are recorded
in the wrong accounting period and the nsk that management may be in a position to make mappropnate accountmg

entries. -
We did not identify any additional fraud n'sks.

In determmmg the audit procedures, we took into account the results of our evaluatxon and testing of the operating
effectiveness of the Company-wide fraud risk management controls.

We also performed procedures including:

e Identifying journal entries and other-adjustments to test based on risk criteria and comparing the identified entries
" to supporting documentation. These included those posted by senior finance management and those posted to
unusual accounts.

*  Performéd direct testing over revenue transactions recorded on or around the year end date, to ensure that the
timing of févenue recogiition was consistent with the transfer of ownership of the goads. '

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the directors and other
management (as required by auditing standards), and from inspection of the Company’s regulatory and legal
" correspondence and discussed with the directors and other management the policies and procedures regarding
compliance with laws and regulations.

We communicated identified laws and regulatxons throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation legislation
and we -assessed the extent of compliance with these laws and regulations as part of our procedures.on the related
financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others where the
consequences of non-compliance alone could have a material effect on amounts or disclosures in the financial
statements. ’

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inheient limitations of an audit, there is an uravoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely the mherently limited procedures
1equ1red by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud as these may involve collusion,
forgery, intentional omissions, mlsrepresentatlons or the override of internal controls: Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing-non-compliance or fraud and cannot
" be expected to detect non-compliance with all laws and regulauons

Strategic report and directors® report

The directors are responsible for the strategic report and ‘the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not expiess an audit opinion-thereon:
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* Our responsibility i$ to read the strategic report and the directors’ report and, in doing so, consider whether, based on

our financial statements audit work, the information therein is materially misstated or mc.onmslent with the financial
statements or our audit knowledgé. Based solely on that work:

e wehavenot identified material mlbstatements in the strategic report and the directors’ report,

e in our opinion the mformatnon given in those 1eports for the financial year is consistent with the ﬁnanc1al
statements; and

e in our opinion those reports have been prepated in accordance with the Companies Act 2006,

_Matters on which we aré requirei to report by exception

Under the Coripaniés Act 2006, we are required to report to you if, in our opinion:
¢ adequate accounting reoords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or :

e the financial statements are not in agreement with the accounting records and returns, or
o certain disclosures of directors’ remuneration specified by law aie not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

.Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the

" financial statements and foi being satisfied that they give a true and fair view; such internal control as they determine

i$ necessary to enable the pneparatxon of financial statements that are free from material misstatement, whether due lo
fraud or error; assessing the company s ability to continue as a going concern, disclosing, as, applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to thudate the compa.ny -
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from.
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable

assurance is a high level of assurance, but does not.guarantee that an audit conducted in accordance with ISAs (UK)

will always detect a material misstatemént when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in ‘aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.fic.org.ukauditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit woik has been undertaken so that we might state to the company s members those
matters We are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to’ anyone other than the company and the company ’s members, as
a body, for our audit work, for this report, or for the opinions we have formed ‘

Michael Scrivener (Senior Statutory Auditor)

for and on bebalf of KPMG LLP, Statutory Audltor
Chartered Accountants

Botamnic House

100 Hills Road

Cambridge

31%March 2021
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~ Statement of profit or loss and other compr ehensnve income
Jor the year ended 31 December 2020

Note 2020 2019

. £000 £000
Revenue ‘ : S 2 46,837 51,729
Cost of sales ' . : . (37,944) (43,319).
Gross-profit : : B - ' 8,893 8,410
Distribution éxpenses - ‘ o (806) 627)
Administrative expenses . ‘ T (6,708) (6,497)'
Opel atmg pr oﬁt -3 1,379 . 1,286
Financial income 6 99 113
Financial expenses 6 (52) 45)
Net financing result 6 By 68
- Profit before tax - . '_ . - 1,426 1354 -
Taxation ’ ] i 7 .' R (111 ' (397) .
Profit for the year A I . - ’ 1,315l E 957

All amounts relate to continying operations. .
There were no recognised gains or losses other than the profit for the financial year.
The total comprehensive income for the year is the same as the pr’oﬁi for-the year.

There is no material difference between the company’s resulis as reperted and on a historical cost basis. -

- The notes on pages 12 to 26 form part of these financial statements.
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Statement of financial position o .
at 31 December 2020 S o )
' Note | A - :
2020 2020 2019 ‘ 2019
£000 £000 ~ £000 © - £000
Non-cuirent assets . o ' .
Rights of use - 8 . 1,889 ’ 837
Intangible assets : . ) 73 : 123
Property, plant and equipment - 9 ' ’ 1,756 - 1,815
Long term guarantee deposits . L ) . 104 ‘ -
‘ ' 3,822 ‘ 2715
. Current asséts ‘
Inventories . - 10 182 . ' 318
Trade and other receivables: 11 9,015 : . 8,283
Cash and cash equivalents 12 : 1 N , 348
o ‘ ‘ 9,198 8,949
Current liabilities '
" Trade and other payables . 13 . : (3,262) ' (4,449)
Accruals and deferred income 13 (875) .. (961)
Other financial liabilities. | 13 o (387) ' (280)
Current lease liabilities . 8&13 (S44) ) -(409)
: ' ~(5,068): . (6,099)
Net current asscts . 4,130 . 2,850
Total assets less current ' 7,952 5,625
liabilities : o
Non-current liabilities
Provisions : 14 , 65 . a3y
Non-current lease liabilities 8 : ' (1,415) (435)
: ©(1,480) (548)
Net assets T ' ' 6472 5,077
-Capital and reserves 4
Share capital . 15 : : 3 3
~ Share premium - - 3,070 . : 3,070
‘Retained earnings ‘ . o ] ) 3,252 . : - 1.937
Sharcholders contribution . . . 147 67
Sharcholders funds S o 6412 | 5,077

The notes on pages 12 to 26 form part of these financial statements.

' . . Co .
These financial statements were appioved by the board of directors on 31% March 2021 and were signed on its behalf by:

P Blackmore o T -
DirecAtOr‘- C , ' o . ,

Registered number: 1456099
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a __Stateme‘nt-.Qf'chan_ges'.i.n equity
for the year ended 31 December 2020

Share .Share " Retained - Shareholders Total
capital préemium. carnings  contributions ) equity
£000 . £000 £000- . £000 £000
" Balance asat 1 January 2019 . - T 13,070 " 980 - 4,053
Total comprehensive income . o _ E
Profit ' . S - - ' 957 ' - 957 -
Transactions with owners ‘ ’ - C - - 67 67
Otlicrs : : : - S - : 67 67 -
Balance as af 31 Desember 2019, 3 3,070 - 1,937 - 67 5077
Balance as at 1 January 2020 o 3 3,070 1,937 ‘ 67 5,077
Total éomprehensivc income ] _ o v ‘ S
Profit . ‘ - . - 1,315 . - 1,315
Transactions with owners . ) _ .
Others : - - ’ - . 80 80
Balarice as at 31 December 2020 . ' 3 3,070 - 3,252 147 - 6,472

The notes on pages 12 to 26 form part of these financial statements.

10



Cash Flow Statement
for the year ended 31 December 2020

Cash flows from operating activities
~ Profit for the year

Adjustments for:

Tax o .

Depreciation, amortisation and impairment
Foreign exchange loss/(profit)

Financial income ’

Financial expense

Loss on sale of equipment

Decrease in trade and other receivables
Decrease in inventories ‘
Decrease in trade and other payables

Tax paid

Net cash from operating activities

Cash flows from investing activitiés

. Acquisition of property, plant arid equipment
Net cash from investing activities

Cash flows from financing activities

Interest Received

Interest Paid

Debt with group conipanies
Debt with external parties
Other financing activitis

Net cash from financing activities

Net (decréase)increase in cash and cash equivalents. <

Cash and cash equivaients at beginning of year

Cash and cash equivalents at end of year

The notés on pages 12 to 26 form part of these financial statements.

11

Note.

\OQ\O\.
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2020
£000

1,315

111
1,164
19
©?)
52

1,191
136
(1,116)

(138)

2,640

517)

(517)

99
a1
(1,933)

s21)

104)

(2,470)

G47)
348

—

. 2019
" £000

957

397"
905
38)
(113)
45

2,424

(1,588)

(110) .

2910

(821) .

(821)

113
(45)
(1,885)
(384)

(2,201)

112)
460 .

348
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Notes to the financial statements
Jor the year ended 31 December 2020

(forming part of the financial statements)
1. Accounting policies -

Grifols UK Ltd (thc “Company”) is a private company limited by shares which is incorporated, domiciled and registered in England in
the UK. The registered number is 1456099 and the registered address is 1 Bedford Row, London, WCIR 4BZ, England. The following
accounting policiés have been applied consistently in dealing with items which are consndered material in relation to the financial
statements of Grifols UK Ltd.

Basis of preparation

The financial statements have.been prepared in accordance with international accounting standards in conformity with the requirements
of the Companies Act 2006. The financial statements arc prepared under the historical cost convention. The financial statements are
presented in GBP sterling, which is the Company’s functional currency.

Going concern

The financial statements have been prepared on a gomg concern basis which the directors consider to be appropnate for the
following reasons.

The directors of Grifols UK Limited have developed cash flow forccasts which incorporate the impact on the activities of the
Company of the COVID-19 pandemic. The cashflow forecasts cover a period of 16 months from the date of approval of these
financial statements and during this period the Company remains reliant on the wider group for continued supplies, which are made
in accordance with group transfer pricing policies, and therefore impact the profitability and future cash flows of the Company.
Additionally, the Group provides the Company with access to its cash pooling facilities. .

The nature of the relationship with the group, including the transfer pricing agreement, is such that the performance of the Company
is largely protected against any downside scenarios to the forecast: Hence the Company is reliant on the group to deliver the
business plan and the forecast cash flows are dependent on Grifols S.A. continuing to provide both supplies and access to the cash
pooling arrangement over the period of the forecast.

Grifols S.A. has indicated its intention to continue to provide access to the cash pooling arrangement and therefore such funds as
are needed by the company to cnable it to meet its obligations as they fall due and continue to trade for a period of at least 12
months from the date of approval of these financial statements. As with any company placing reliance on other group entities for
financial support, the directors acknowledge that there can be no certainty that this support will continue although at the date of
approval of these financial statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities as they fall
due for at least 12 months from the date of approval of the financial statements and therefore have prepared the ﬁnanclal statements
ona gomg concern basis

Property, plant and equipment

Depreciation .is provided 1o write off the cost or valuation less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as {ollows:

Warehouse fixtures - 10%
Fumiture, fittings, and computer equlpmem - 10% - 25%
Equipment on loan . - 20%

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are transtated using the rate of exchange ruling at the balance sheet date and the gains or
losses on translation arc included in the profit and loss account.

Operating lease rentals

Operating lcase rentals are charged to the profit and loss account on a straight line basis over the period of the lease. Operating
lease rentals are out of scope of IFRS 16 when the lease term is 12 months or less and/or the underlying asset has low value.

12
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Notes to the financial statements (continued)

1. Accounting policies (continued)
Leases

IFRS 16 brings in a single model for lease accounting by lessees in the statement of financial position. A lessee recognizes a right-
of-use asset representing its right to use the underlying asset and a lease liability representing its obhgatlon to make lease payments.
There are optional exemptions for short-term leases and leases of low value items.

Post-retirement benefits

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the company
in an independently administered fund. The amount charged against profits represents the contributions payable to the scheme in respect
of the accounting period. .

Inventories .
Inventories are stated at the lower of cost and net realisable value.
Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to customers. Revenue
for goods sold is recognised at the point of despatch. Revenue for service agreements is recognised over the term of the agreement.
Other income is the recharge to Parent Company for services provided operating a UK Warehouse for Group stock items and UK based
personnel working for Group affiliates.

Provisions

A’provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a result of a past
event, that can be reliably measured, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects risks specific to the liability.

Non-derivative financial instruments

Non-derivative financial instruments comprise debt securities, trade and other recelvables cash and cash equnvalents loans and
borrowings, and trade and other payables.

Trade and other receivables

Trade and other reccnvables are recogmsed initially at fair value less transaction costs. Subsequent to initial recognition they are
measured at amortised cost using the effechve mtercst method, less any impairment losses.

Trade and other payables

Trade and other payables ar¢ recogmsed initially at fair value plus attributable transaction costs. Subsequent to initial recognition
they are measured at amortised cost using the effective interest method.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax: Tax is recogniscd in the income statement except to the
extent that it relates to items recognised directly in cquity, in which case it is recognised in equity. «

Current tax is the expected tax payable or recexvable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balancc sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provnded on temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary differences are not provided for: the initial
recognition of goodwill; the initial recognition of assets or liabilities that affcet neither accounting nor taxable profit other than in
a business combination, and differences relating to investments in subsidiaries to the extent that they will probably not reverse in
the foresceable future. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probablc that future taxable profits w111 be available against which thc
temporary difference can be utilised.

13-
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Notes to the financial statements (continued)

1. Accounting policies (continued)

Future developments .

Standards issued but not eftective in 2070'

= Amendments to IFRS 4 Insurance- Contracts defeml to IFRS 19 (issued on 25 June 2020)
s Amendments on 14 May 2020 to:

- IFRS 3 Business combinations: references to ihe conceptual framework
- IAS 16 Property, plant and equipment: proceeds before intended use
- 1AS 37 Provisions, contingent liabilities and contingent assets: Onerous contracts - Cost of fulfilling a contract
- .Annual improvements 2018 -2020: IFRS 1, IFRS 9' II"RS l.() and IAS 41 '

= Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 16
= Insurance Contracts (issued on 18 May 2017); including amendments to IFRS l7 (lssued on 25 June 2020)
* 1AS 1 Classification of liabilities as current or non-current (issued on 23 January 2020)

The Directors intend to adopt these standards, where relevant and applicable, in the first accounting period after their effective
date, but do not anticipate that they will have a material effect on the financial statements in the period of their initial application.

Significant judgements and estimates

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosures. Uncertainty about
these assumptions and estimates could results in outcomes that require a material adjustment to the carrying amount of assets-and
liabilities affected in further periods. The Directors do not believe there are any significant judgements or estimates included in
these financial statements. . .

y



Notes to the financial statements (continued) A

2. Revenue

A geographical analysis of revenue for the ycar ended is given below:

United Kingdom
Other

3. Results from operating activities

Results from operating activities

The result from operating activities is stated after charging: '

Auditors’ remuneration: .
- Audit of these financial statements

Audit related assurance services
Depreciation of rights of use
Dcpreciation of intangible and tangible fixed assets
Rentals payable under operating leases

Other
Net foreign exchange profit or loss

4. Remuneration of directors

Directors’ emoluments
Pension contributions

.

Grifols UK Limited

- Annual report and financial statements

- 31 December 2020

2020

£000

44,415
2,422

46,837

2020
£000

43

543
621

37
19

2020

£000

188

28

216

- 2019
£000

49,596
2,133

51,729

2019
£000

40
12
391
514

122
€2))

2019
£000

181
27

208

The nggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid director were £216k

(2019: £208k).

The number of directors to whom renremenl benefits are accruing under such schemcs in respcct of qualifying scrvnccs is one

(2019: one).

Directors’ emoluments for the three non-UK based directors have been bome by other group companies. Those directors are also
directors of other entities in the Grifols Group. The directors” services to the company do not occupy a signif cant amount of their
time. As-such, the directors do not consider that they have received a remuneration for their incidental services to the company for

the periods ended 31 December 2020 and 31 December 2019.

15



Notes to the financial statements (continued)

5. Staff numbers and costs

Grifols UK Limited

Annual réport and financial statements

31 December 2020

The average number of persons employed by the company (mcludmg dlrcctors) durmg the year, analysed by category, was as

follows:

Distribution )
Administration and research

The aggregate payroli costs of these peisons were as follows:

‘Wages and salaries
Social security costs
Other pension costs (see note 18)

~ 6. Finance costs and income

Interest income - bank accounts and group loans
- * Interest expense - bank accounts and group loans
Lease expense (see note §)

16

Number of employees

2020

38
22

60

2020

4,292

583 .

5,497

2020

£000

99
(10)

@2

47

2019

33
21

54

2019
£000

3,907
529
524

4,960

2019
£000

13
V0]
@25).
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' Notes to the financial statements (continued)

7. Taxatlon
AAnalyms of tax e\{pensc in the year : . ,
2020 ’ . 2019
£000 - ~ £000
Current tax _ . . : - S
. UK Corporation tax on profit for the year ) . . 319 270
Adjustments in respect of priof periods ) BN ’ ’ (1690) ] 72
Others L g - )
Total current tax : o _ ’ T ‘ 159 337
Deferred tax (see note 14) ] o . i
Origination and reversal of timing differences . o e T (48) ' 60
Total defeired tax o o . é8) 60
Tax on pféfit (see below) ‘ ) . : : ‘ N R M ' 397

Factors affecting lhe tax charge for the current year

L
The ta‘< assessed for the year is lower than the standard rate of oorporauon tax in the UK (2019: lower) of 19% (2019: 19% ) The
_ differences are explamed below. .

2020 - 2019

'£000 £000
Tax reconciliation . : o o
Profit before tax ) ' _ . 1,426 ) 1,354
Tax usmg the UK Corporanon tax rate of 19% (2019: 1 9"/) . . . 271 - 287
Eﬂecls of N
_Expenses not deductible for tax purposes : ' - : 73
Adjustments in respect of prior periods I ] (160) . 72
Others * . : ' A ‘ : - )
Total tax chafgé .(See'al')c’)ve) : ‘ o . . 111 : 397

A reductlon in the UK ¢orporation tax rate from 19% 1o 17% (effective 1 April 2020) was subslantlvcly enacted on 6 Septcmber-

. 2016;-and the UK deferred tax asset as al 31 December 2019 has been calculatéd based on this rate. The March’ 2020 Budget ~

- announced that a rate of 19% would continue to apply with effect from 1 April 2020, and this change was substantlvely enacted on
17 March 2020. This will increase the ' company's future cufrént tax chargc accordmgly . .



Grifols UK Limited
Annual report and financial statements |

31 December 2020
Notes to the financial statements (continued)
8. Leases
Leases as a lessee
(a) Right-of-use assels : Land and ' ' . Computer
buildings Vehicles Equipment Total
) £000 ' £000 . £000 - £000
Cost or valuation ) . . )
At 1 January 2020 : . 845 383 - 1,228
Additions ' 1475 ) 114 6 1,595
Retirements : _ R G¢n - (37
At31 December 2020 - - 2320 460 6 " 2786
Depreciation : ' _ A
At 1 January 2020 : ; 276 115 - . 391
Charge for year _ ' 387 155- i 543
Retirements : .- ' (37 - ' 37
At 31 December 2020 ‘ . 663 233 1 897
Net book value ] . ’
Cost or valuation : 2,320 : 460 6 2,786
- Depreciation 663 - - 233 1 897
At 31 December 2020 o : 1,657 227 5 1,889

The Company leases an oflticeé building, several warchouses and vehicles. With the exception of short-term leases and leases of
low-value underlying asscts, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability.

(b) Lease liabilities -~ . . ) ©2020 2019
: o : £000 £000,

Non-current lease liabilities ) . o . ) 1,415 . 435

Current lease liabilitvies. 544 409

1,959 844

1

(c) Amounts ﬁ,cognised in proﬁl or loss .
o 2020 2019.

£000 £000
_Right-of-use depreciation - ' - ' - 543 . 391
Interest on lease liabilities 4 ' o ) 42 ] : 25
585 . T 416
(d) Amourits recogised in Cash ﬂéw Staterient IR o 2020 . 2019
£000 . £000
Total cash outflow for leases : ' ' 521 . .38
51 384

18



Notes to the financial statements (continued)

9. Tangible fixed assets

Cost or valuation
‘At 1 January 2019
Additions
Disposals
Transfers

At 31 December 2019

At 1 January 2020
Additions
Disposals

At 31 December 2020

Depreciation

At 1 January 2019
Charge for ycar
Disposals

At 31 December 2019
At 1 January 2020

Charge for year
Disposals

.At 31 December 2020

Net book value
At 31 December 2020

At 31 Deceiber 2019

Warehouse
fixtures

£000

819
11

830

830

830

577

37

614

614

- 651

179 -

216

19

Furniture,
fittings and
computer
equipment

£000

440
54
a7
@4)

433

433
9

529

263

292

292
‘48

340

189

141

(15)

Grifols UK Limited
Annual report and financial statements
' 31 December 2020

Equipment
on loan

£000

4,233
695
(54)

16

4,890

4,890
421
(313)

4,998

3,081
401
(50)

3,432

3,432
486

- (308) -

3,610

Total .
£0600

5,492
760
(M)
(28)

6,153

6,153
517
(313)

6,357

3,921
482 .
(65)

4338

4,338
571
(308) .

4,601
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Notes to the financial statements (contimied)

" 10. Inventories

2020 . : 2019
£000 - £000
Finished goods and goods for resale ) . o . ‘ 282 . _ 318
Invcntory allowance o » C (100) : -
182 38
- Inventorics recognised as cosf of sales'in the yedr amounted to £317,697 (2019: £343,642). -
. A . / 4
11. Trade and other receivables '
2020 - 2019
£000 © £000
Trade receivables ‘ . - 3,560 4,036
Amounts owed by group undertakmgs S ) . . 5324 _ "3,981
Other receivables - : : K 68 - 191
Prepayments and accrued income ) ' ’ ) . 63 75 .
9,015 8,283
As of 31 December 2020, the cash pooling balance amounted to £4,587 (2019: £2,654).
. ( v ) ' .
12. Cash
2020 : 2019
£000. £000
_ Cashatbank ' ' R - 1 348
1 348
13. Trade and other payables
' 200 - 2019
-£000 £000 ~
‘Trade payables ’ . ' . ‘541 C 600
Amounts owed to group undenakmgs . - 2,721 3,849
" Accruals and deferred income. - ) : . : . 875 961
Social security and other taxes : : . ’ - 298 C147
Income tax i : 89 133
Cuirent léase liabilities (see note 8 . . . 544 i 409

5068 . 6,099
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~Notes to the financial statements (continued)

14. Deferred tax assets hnd liabilities

At'beginning of year - liability
- Charge to the profit and loss account
At end of year - liability

7

The elements of deferred taxation are as follows:

Accelerated capital-allowances
Unpaid remuneration
Bad debt accrual

Pension

15. Called up share capital

Authorised
3,000 ordinary shares of £1 each.

" Allotted, called up and fuily paid
3,000 o}dinar)' shares of £1 ¢ach

~ Grifols UK Limited
Annual report and financial statements
31 December 2020

2019

2020
£000 £000
113 53 -
(48) 60
65 113
2020 2019
£000 £000
86 128
" (10) 10
@ (5)
&) -
65 13
2020 2019
£000 £000
3 3
3 3

The holders of ordinary shares are entitled to reecive dividends as declared from time to time and are entitled to one vote per sharc

at the meetings of thé company.

16. Cohtin’gent liabilities

. No conting'ént liabilities existed at 31 December 2020 (2019: £nil).
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31 December 2020

Notes to the financial statements (continued) . : o

17. Commitments )
(a) There were no capital commitiments at the end of the firlancial year for which no provision has been made (2019 £nil).

(b) Aggregate comniitments under non- canccllablc operating leases arc as follows:

2020 ‘ . 2019

Land and ' " Land and ° :
buildings Other - Buildings Other

: ' o £000 £000 £000 - £000
Non-cancellable operating lease commitmenls: ' B

Within one year

In the second to fifth ycars ‘inclusive

D
w
D

=]

'
wn
)
-}

18. Pension scheme

. The company operates a defined cbntributi'on‘pcnsion scheme. The pension charge for the year represents contributions payable by
the company to the fund and amounted to £582,660 (2019: £524,181)

There were no outstanding or prepaid contributions at either the beginning or end of the financial year (2019: nil).
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Notes to the financial statements (continued)

19. Related party transactions

Grifols UK Limited

Annual report and financial statements

31 December 2020

During the year, the following related party transactions took place within the riormal course of business:

Purchase of goods/services from

Diagnostic Grifols, S.A.-
Laboratorios Grifols, S.A.

" Grifols International, S.A.
Medion Grifols Diagnostics AG
Grifols S.A.

Grifols Worldwide Oper. Lid.
Grifols Viajes S.A.
_Grifols Shared Services NA Inc

Sales of goods/services to

Didgnostic Grifols, S.A.
Grifols International, S.A.
Grifols Worldwide Oper. Ltd.

Included within current liabilities

Grifols S. A.

Grifols Viajes, S.A.

Grifols International, S.A.

Medion Grifols Diagnostics AG

Diagnostic Grifols, S.A. ‘
- Grifols Worldwide Oper. Ltd -

Included within current assets

Diagnostic Grifols, S.A.
_.Grifols International, S.A.
Grifols Worldwide Oper. Lid.
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2020 -
£000

. 2,727

8

119

- 208
282
32,279
35

—_—

2020

£000 . -

951
508

2019
£000
926
526
663

2019
£000

18
13

13

978
2,818

2019
-£000

59

3,652
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Notes to the financial statements (continued)

20. Ultrmdte controlling party
The company is a subsidiary undenakmg of Grifols S.A. mcorpordled in Spain.

" The largest group in which the results of this company are consolidated is that headed by Grifols SA which is listed and no one entity
or individual has control. The consolidated accounts of this company are available to the public and may be obtamcd from:

Grifols, S.A.
Jesis y Maria, 6
08022
Barcelona Spain

21. Financial instruments — fair value and risk management ,

The business has exposure to the following risks arising from ﬁnariciﬂ instruments
- Credit risk

- Liquidity risk

- Market risk

Risk management framework

The senior team of the business have overall responsibility for the establishment and oversight of the company’s risk management
policies. The business’s risk management policies are cslablished 1o identify and analyse the risks-faced by the business, to set
appropriate risk limits and controls to monitor risks and adherence to limits. Risk manage policies and systems are reviewed regularly
to reflect conditions and business activities. The business, through its training and management standards and proccdures, aims to
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

These. risks are taken into account in both strategic and operational decision- -making and regularly reviewed by senior management
teams across the business. - The business only enters into f nancial instruments that recognise financial assets and liabilities like trade
and other debtors and creditors.

Liquidity risk
Liquidity risk is the risk that the business will encounter difficulty in meeting the obligations associated with its financial liabilities
that arc scttled by delivering cash or another financial asset. The business’s approach to managing liquidity is to ensure, as far as is

possible, that it will have sufficient liquidity to meet its liabilitics when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the business reputation.

Group Treasury function has a sweep facility in place that ensures the required cash is available for all transactions, this is managed by
Group Treasury. As such, Grifols UK Limited has access 1o group funds at a moment’s notice to ensure that short term obligations are
met. -

In‘addition, Grifols UK Limited has a history of being positively cash generative therefore management deem the residual nsk in this
respect to be low. .

Credit Risk

Credit risk isthe risk of financial loss to the business if a customer to a financial instrument fails to meet its contractual obligations and
arises principally from receivables from customers.

The company’s credit risk is primarily attributable to its trade debtors. Credit risk is managed by monitoring the aggregate amount and
duration of exposure to any one customer depending on their credit rating. The arhounts presented in the Statement of Financial Position
are net of allowances for bad debts, estimated by the company’s management based on prior experience and assessment of information
.available in regard to the debtors-in question. :

The carrying value of the financial asset represents the maximuin credit exposure.
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Notes to the financial statements (continued)

21. Financial instruments — fair value and risk management (continued)

Trade and other receivables.

The business exposure to credit risk is influenced mainly by the individual characteristics of each customer. The management also -
considers the factors that may influence the credit risk of its customer buse

The senior team have established a credit policy under cach new customer is analysed individually for creditworthiness beforc the
business agrees to the terms and conditions. The business review includes external ratings, if there are financial statements available,
¢redit agency information, industry information and information from associated companies within the group. Sale limits are

established for each customer and reviewed regularly any sales exceeding the limits require approval from the senior management
team, .

A significant number of the customers have been transacting with the business for over four years, and no impairment loss has been
recognised against these customers. In mionitoring customer risk, customers are grouped according to their credit characteristics,
"including whether they are an individual or legal entity, whether thcy are a wholesale or retailer, their geographic location, mdustry,
trade history with the business and existence of previous financial difficulties.

~ The aging of trade receivables at the balance sheet date was:

Gross Impairment ' Gross Impairment

2020 2020 2019 . 2019

£000 £000 . £000 £000

Not past due , _ , 1,264 2 - 1,407 - 6

Past due 0-30 days 1,772 3 2,076 2

Past due 31-180 days_ - 537 8 584 23
More than 180 days . . : : - - -

3,573 . 13 4,067 31

The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

2020 2019

£000 £000
Balance at 1 Jnnum'y ) o - 31 26
Impairment loss recognised : : - ’ S
Impairment loss reversed ' . (18) -
Amounts written ofl : : . B - -
Balance at 31 December . ' ) 13 - 31

The allowance account for trade receivables is used to record impairment losses unless the. Company is satisfied that no recovery of
the amount owing is possible; at that point the amounts considered irrecoverable are written off against the trade receivables directly.
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Notes to the financial statements (continued)

21. Financial instruments — fair value and risk management (continued)

The company held cash and cash equivalents of £558 at 31 December 2020 (2019: £ 348,000). The cash and cash equivalents are held
with bank and financial institution counterparties, which are related to BBB to A- 2, based on Standard & Poors’ ratings. :

Impairment on cash and cash equlvalents has been measured on a 12-month expected loss basis and reflects the short maturities of the
exposure. The company considers that is cash and cash ‘equivalents have Iow credit risk based on the external credit ratings of the
counterparties.

The company uses a similar approach to assessment of ECLs for cash and cash equivalents to those used for debt securifies.

Market risk

Market risk is the risk that changes in ‘the market prices — e.g. forelgn c\change rates, commodity prices will affect the business
iicome or value of its holding of financial instruments. The senior team closely review the management information to monitor
profi tabxhty and losses on products and customers.

Exchange rates in force on purchases from group entities are set at the start of each year in order to protect anols UK Lmnted from
foreign currency fluctuations dunng the year.

The vast majonty of our sales are'to the public health sector (NHS). We do not predlct any insolvency risks from those customers and
the expectation is the demand for our products will remain consistent gomg forward.

Management have considered other market related risks (e.g. interest rate fluctuations) and manage these proactively through
appropnate marketing to end customers and management of liquid funds in line with group treasury policies.

.

Currency profile of the financial assets and liabilities

The currency profile of the financial assets and liabilities of the Group is as follows:

As At 31 December 2020 " Sterling . Euros Others Total

£000 £000 £000 £000

" Cash and cash equivalents , I - - 1

Trade Receivables & Other - ’ ‘ 9,0]5 ) . - 9,015

Receivables

Trade Payables & Other Payables 3,206 48 8 3,262

As At 31 December 2019 - Sterling . Euros Others. ~ " Total

T : £000 ] £000 © £000 £000

Cash and cash equivalents A ) 348 - - 348

Trade Receivables & Other ' 8,283 ‘ - - 8,283
Receivables ’

Trade Payables & Other Payables 4,360 83 6 : 4,449

22. Subsequent events

-There has not been any significant subscquent evént after the closing date.
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