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1454055
Additional Underwriting Agencies (No. 2) Limited

Directors’ report

The directors present their report together with the financial statements of the company for the year ended 31 December
2010

Principal Activity and Business Review

In February 1996 the Council of Lloyd's appointed Syndicate Underwnting Management Limited as substtute managing
agent for each of the Names participating in the 1876 and 1977 years of account of Syndicate 762 Untl that date the
company fulfilled these functicns

As part of the reconstruction and renewal plan for the Market, Equrtas has reinsured the liabilihes of Names on Syndicate
762 On 10 November 2006, Equitas Limited, Equitas Holdings Limited and Equitas Management Services Limited entered
Into a retrocession and run-off contract with a Berkshire Hathaway group undertaking, National Indemnity Company
(NICO’) (as subsequently amended), becoming effective on 30 March 2007, under which all of Equitas Limuted's iabilitres
in respect of 1992 and pnor non-Iife business wnitten at Lloyd's by members and former members of Lloyd's were
retroceded to NICO Thus first phase of the transaction provided substantial additional retrocessional cover for Equitas and
hence the relevant members and former members of Lloyd’s who onginally underwrote the non-life business

Fallowing court approval on 25 June 2009, Phase 2 of the transaction was completed on 30 June 2009 when the liabtlites
of members and former members of Lloyd's in respect of non-life business allocated to the 1992 or prior years of account
were transferred to Equitas Insurance Limited, a newly formed FSA authorsed insurance company within the Equitas
Group, pursuant to the provisions of an insurance business transfer scheme under Part VIl of the Financial Seraces and
Markets Act 2000 The transfer relieves the members and former members concerned from the transferred liabiittes under
English law and the law of every other state within the EEA

The continuing actiwties of the company are limited to residual matters relating to the offers

Risk and Uncertainties

The Corporation of Lloyd's has indemnified the company against any actions, claims or costs ansing out of, or In connection
with the company's activities as a substitute members' agent

Results for the year

The loss after tax for the year was £15 (Loss 2009 £15)
The directors do not recommend the payment of a dividend
Future developments

The principal activity of the company was that of underwnting agents at Lloyd's It 1s the intention of the Board to wind-up
the company as soon as practicable

Directors and Secretary

The officers who served duning the year were

Directors

W F Goodier

R D Hazell

Lloyd's Nominees Director Limited
Secretary

R Betts
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1454055
Additional Underwriting Agencies {No. 2) Limited

Directors’ report continued
Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 1s aware, there 18 no relevant audit
information, being information required in connechon with the auditor's report, of which the auditor 1s unaware Each
director has taken all the steps that he ought to have taken as a direclor to make himself aware of any relevant audit
information and to estabhsh that the auditor 1s aware of that information

Auditor

It 1s the intention of the directors to reappoint the auditor under the deemed appointment rules of section 487 of the
Companies Act 2006

Faor and on behalf of the board

R Betts $

Secretary

/{f— Jane 2011

Registered Number 1454055
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1454055
Additional Underwriting Agencies {No. 2} Limited

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors fo prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements n accordance with United Kingdom Generally Accepted Accounting
Practice (Unmited Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In prepanng these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
« make judgements and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained n the financial statements, and

+ prepare the financial statements on the going concem basis unless it 1s nappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other rregulanties

Lioyd s 15 authonsed under the Financial Services ang Markets Act 2000




1454055
Additional Underwriting Agencies (No. 2) Limited

Independent auditor’s report to the members of Additional Underwriting Agencies {No.2)
Limited

We have audited the financial statements of Additionat Underwnting Agencies (No 2) Limited for the year ended 31
December 2010 which compnse the Profit and Loss account, the Balance Sheet and the related notes 1to 10 The
financial reporting framework that has been applied in their preparation i1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a body,
for our audit work, for this repont, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3 the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair iew Qur responsibility 1s to
audit and express an opimion on the financial statements in accordance with applicable law and international Standards on
Auditng (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on financial statements
In our apimion the financial statements
+ gwe a true and farr view of the state of the company's affairs as at 31 December 2010 and of its result for the year
then ended,
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
have been prepared in accordance with the requirements of the Compames Act 2006

Opimion on other matter prescnbed by the Companies Act 2006
In our opmuon the information given in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If,
In our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not wisited by us, or

s the financial statements are not in agreement with the accounting records and retumns, ar

« certain disclosures of directors’ remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit

Loy & Yo g

Angus Millar (Sentor statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

7 June 2011
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Additional Underwriting Agencies (No. 2) Limited

Profit and loss account
for the year ended 31 December 2010

Operating Income

Operating Expenses

Operating loss

Note

2010
£

500
(515)

(19)

1454055

2009
£

500
(515)

(15)

There were no recogrised gans and losses for the year ended 31 December 2010 or the year ended 31 December 2009

other than those incorporated in the profit and loss account

Lloyd s 15 authonsed under the Financial Senvices and Markets Act 2000




Additional Underwriting Agencies (No. 2) Limited

Balance Sheet
as at 31 December 2010

Current assets
Cash at Bank
Non current assets

Debtors — Corporatton of Lloyd's

Creditors — amounts falling due within one year
Accruals
Creditors — amounts falling due after one year

Other creditors

Net assets

Capital and reserves
Called-up share capital

Profit and loss account — profit

Shareholders’ funds — equity interests

By order of the Board

Wé:mbw\ -

Director

/% Jane - 2013

Uoyd s Is authonsed under the Financial Services and Markets Act 2000

Note 2010

4,057

23,920

27,977

(515)

(4,057)

23,405

6 15,007

7 8,398

23,405

1454055

2009

4,056

23,935

27,991

(515)

(4,056)

23,420

15,007

8,413

23,420




Additional Underwriting Agencies (No. 2) Limited

Notes to the financial statements
as at 31 December 2010
1 Accounting polices

Basis of accounting

Accounting convention

1454055

The financial statements are prepared under the histoncal cost convention in accordance with apphcable UK
Accounting Standards A cash flow statement has not been prepared as the company 1s a wholly owned subsidiary
of the Corporation of Lloyd's in whose group financial statements (the ‘Society of Lloyd's') a consolidated cash flow

1s included

By agreement with the Corporation of Lloyd's, the company was appointed to manage the business of Syndicate
762 at Lloyd's and to act as the underwnting agent at Lloyd's for the members of Syndicate 762 In consideration
thereof, the Corporation has indemnified the company against any actions, clams or costs ansing out of or in
connecton with the company's management of the affairs of Syndicate 762 or in its capacity as members' agent

2 Operating iIncome
During the year the Comoration of Lloyd's forgave debt due to it from the company of £500 (2009 £500)

3 Profit and loss account
Operating expenses includes
2010 2009
£ £
Auditor's Remuneration ~ audit services (515) (515)
4 Directors’ emoluments
No directors received emoluments dunng 2010 or 2009
5 Taxation
2010 2009
£ £
Current Tax
Current year tax charge - -
Total current tax credit - -
Factors affecting tax charge for the year
Loss on ordinary actvities {(15) (15)

Uoyd s 1s authonsed under the Financial Senvices and Markets Act 2000




1454055
Additional Underwriting Agencies {No. 2) Limited
Notes to the financial statement continued
5 Taxation continued
2010 2009
£ £
L.oss on ordinary activities multipled by the
Standard rate of corporation tax of 28% (2009 28%) 4 4
Effects of
Group rehief surendered but not paid 4 4)
Current year credit - -
6 Called up share capital
Allotted,
Called-up and
As at 31 December 2010 and 31 December 2009 Authonsed Fully pad
£ £
‘A’ Shares of £1 each 200 7
‘B’ Shares of £1 each 15,000 15,000
15,200 15,007
Different nghts attach to the ‘A’ and ‘B’ shares The main differences are that the ‘B’ shares alone are not entitled to
dividends from the distnbutable profits of the company and that the ‘B’ shares are not entitled to vote at any General
Meeting of the company, except on a resolution directly affecting the nights of the ‘B’ shares or on a resolution to
wind up the company
7 Reconciliation of shareholders’ funds
Total
Profit & Loss Shareholders’
Share Capital Reserve Funds
£ £ £
Balance at 1 January 2010 15,007 8,413 23,420
Loss for the year - (15) {(15)
Balance at 31 December 2010 15,007 8,398 23,405
8 Contingent habilities
As indicated in note 1, the Corporation of Lloyd's has indemnified the company against all claims ansing n
connection with the affairs of Syndicate 762
9 Related Party disclosures
The Company has taken advantage of the exemption contamned in FRS8, and has not disclosed transactions with
group companies There were no other related party transactions m 2010
10 Parent undertaking

The ultimate parent undertaking 1s the Society of Lloyd's which s incorporated in the United Kingdom under Lloyd's
Act 1871 and 1s subject to the provisions of Lloyd's Acts 1871 to 1982
Copies of the financial statements of the Society of Lloyd's are available from One Lime Street, London, EC3M 7HA

Lloyd s Is authorised under the Financlal Services and Markets Act 2000




