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1454055
Additional Underwriting Agencies (No. 2) Limited

Directors’ report

The directors present their report together with the financial statements of the company for the year ended 31 December
2006

Prnncipal Activity
The principal activity of the company was that of underwniting agents at Lloyd's

In February 1996 the Council of Lloyd's appointed Syndicate Underwniting Management Limited as substtute managing
agent for each of the Names participating in the 1976 and 1977 years of account of Syndicate 762 Until that date the
company fulfilled these functions

As part of the reconstruction and renewal plan for the Market, Equitas has reinsured the habilities of Names on Syndicate
762 With effect from 27 March 2007 Equitas entered into a retrocession and run-off contract with National Indemnity
Company which provides significant additional cover for the names on syndicate 762 1t 1s the intention of the Board to
wind-up the company as soon as practicable

Results for the year
The results for the year are set out on page 4

The directors do not recommend the payment of a dividend

Directors and Secretary
The officers who served dunng the year were

Directors

W F Goodier

R D Hazell

Lloyd's Nommees Director
Secretary

R Betts

Disclosure of information to auditors
The directors, who were members of the board at the time of approving the director's report, are hsted above Having
made enquires of the Company’s auditors, each of these directors confirm that

e  To the best of each director's knowtedge and belief there 1s no information relevant to the preparation of ther |
report of which the Company's auditors are unaware, and ‘
L Each director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the Company’s auditors are aware of this infformation |

Auditors |
A resolution proposing the reappointment of Emst & Young LLP will be put to the members at the Annual General Meeting i

By order of the Board

e

R Betts |
Secretary

Lloyd's |
One Lime Street

London |
EC3M 7HA

) (}_Lolerzom

Lloyd 5 15 authonsed under the Financial Services and Markets Act 2000



1454055
Additional Underwriting Agencies (No. 2) Limited

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable
United Kingdom law and United Kingdom Generally Accepted Accounting Practce

Company law requires the directors to prepare financial statements for each financial year which give a true and fair view of

the state of affairs of the company and of the profit or loss of the company for that penod in prepanng these financial
statements, the directors are required to

*  select sutable accounting policies and then apply them consistently,
¢  make judgments and estimates that are reasonable and prudent,

e  state whether apphcable accounting standards have been followed, subject to any matenal departures disclosed
and explained in the financial statements, and

s  prepare the financiat statements on the going concern basis unless it 1s nappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply with the Companies Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Uoyd 55 authorised under the Financial Services and Markets Act 2000




1454055
Additional Underwriting Agencies (No. 2} Limited

Independent auditor’s report to the members of Additional Underwriting Agencies (No.2)
Limited

We have audited the company’s financial statements for the year ended 31 December 2006 which compnse the profit and
loss account, balance sheet and the related notes 1 to 10 These financial statements have been prepared under the
accounting policies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the Companies Act
1985 Ouwr audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditors' report and for no other purpose To the fullest extent permitted by faw, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors are responsible for the preparation of the financial statements in accordance with applicable United Kingdomn
law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) as set out in the Statement of
Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant tegal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair iew and are properly prepared in
accordance with the Compamies Act 1985 We also report to you whether in our opinion the information given in the
Drrectors’ Report 1s consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have not received
all the information and explanations we require for our audit, or if nformation specified by law regarding directors’
remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any apparent
misstatements within it

Basls of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropnate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to prowide us with sufficient evidence to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or other iregutanty or error  In forming our opinion we also evaluated the
overall adequacy of the presentation of information tn the financial statements

Opinion
In our optnion

e the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the company’s affars as at 31 December 2006 and of its result for the year ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the information given in the Directors’ Report 1s consistent with the financial statements

Onch iyl
Ernst & Young LLP
Registered auditor

London

I6 Cebokas 2007

Uoyd s s sutharised under the Fniancial Services and Markets Act 2000




1454055
Additional Underwriting Agencies (No. 2) Limited

Profit and loss account
for the year ended 31 December 2006

Note 2006 2005

£ £

Operating income 2 500 500
Operating expenses 3 (600) (500)

Operating profit - -

Taxation 5 - -

Profit after taxation - -
Deficit brought forward as at 1 January (13,398) (13,398}
Deficit carned forward as at 31 December (13,398) (13,398}

There were no recogntsed gains and losses for the year ended 31 December 2006 or the year ended 31 December 2005
other than those incorporated in the profit and loss account

Lloyd § 18 authorised under the Financial Sernces and Markets Act 2000




Additional Underwriting Agencies (No. 2) Limited

Balance Sheet
as at 31 December 2006

Note
Current assets

Cash at Bank
Debtors — Corporation of Lioyd's

Creditors - amounts falling due within one year
Other creditors

Net current assets

Net assets

Capital and reserves
Called-up share capital 6

Profit and loss account - deficit 7

Shareholders’ funds - equity interests
By order of the Board

Director A UTno@ED e 3eTOS

3 kgr 2007

Lioyd s 15 authonised under the Financial Seraces and Markets Act 2000

2008

3,884
2,109

5,993

(4,384)

1,609

1,600

15,007
{13,398)

1,609

1454055

(4,304)

1,609

1,609

15,007

{13,398)

1,609

e




Additional Underwriting Agencies (No. 2) Limited

Notes to the financial statements
as at 31 December 2006

1 Accounting polices
Basis of accounting

Accounting convention

1454055

The financial statements are prepared under the histoncal cost convention in accordance with applicable UK
Accounting Standards A cash flow statement has not been prepared as the company 1s a wholly owned subsidiary
of the Corporation of Lloyd's in whose group financial statements (the 'Society of Lioyd's') a consolidated cash flow

1s Included

By agreement with the Corporation of Lloyd’s, the company was appointed to manage the business of Syndicate
762 at Lloyd's and to act as the underwriting agent at Lloyd's for the members of Syndicate 762 In consideration
thereof, the Corporation has indemnified the company against any actions, clams or costs ansing out of or n
connection with the company's management of the affairs of Syndicate 762 or in its capacity as members' agent
The Corporation has also undertakento provide the company with such funds as will enable it to meet all s
habilites and commitments as and when they fall due and to ensure the continued solvency of the company
In view of this undertaking the financial statements have been prepared on a going-concem basis

2 Operating income

Dunng the year the Corporation of Lloyd's forgave debt due to it from the company of £500 (2005 £500)

3 Profit and loss account
Operating expenses includes

Auditor's Remuneration - audit services

4 Directors’ emoluments

No directors received emoluments dunng the vear (2005 £nil}

] Taxation

No tax charge anses dunng the year under review (2005 £nil)

6 Called up share capiltal

As at 31 December 2006 and 31 December 2005

‘A’ Shares of £1 each
'B' Shares of £1 each

Loyd s i5 awthansed under the Financial Services and Markets Act 2000

2006

500

Authonsed
£

200
15,000

15,200

2005

500

Allotted,
called-up and
fully paid

£

15,000

15,007
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Additional Underwriting Agencies (No. 2) Limited

Notes to the financial statement continued

6

10

Called up share capital continued

Different nghts attach to the ‘A’ and ‘B’ shares The man differences are that the ‘B’ shares alone are not enhtled
to dividends from the distnbutable profits of the company and that the ‘B’ shares are not entitled to vote at any
General Meeting of the company, except on a resolution directly affecting the nghts of the ‘B’ shares oron a
resolution to wind up the company

Reconciliation of shareholders’ funds

Total

Profit & Loss Shareholders’

Share Capital Reserve Funds

£ £ £

Balance at 1 January 2006 15,007 {13,398) 1,609
Balance at 31 December 2006 15,007 (13,398) 1,609

Contingent habihities
As indicated in note 1, the Corporation of Lloyd's has indemnified the company aganst ali claims ansing in
connection with the affairs of Syndicate 762

Related Party transactions
The company has taken advantage of the exemption contained in FRS8 and has not disclosed transactions with
group companies There were no other related party transactions in 2006

Parent undertaking
The ultimate parent undertaking i1s the Corporation of Lloyd's which is incorporated in the United Kingdom under
Lioyd's Act 1871 and I1s subject to the provisions of Lioyd's Acts 1871 to 1982

Copies of the group financial statements of the Society of Lloyd's, which include the Corporation of Lloyd's, are
available from Ona Lima Street, Londan, EC3M 7HA

Lioyd s 1s authensed under the Financial Senices and Markets Act 2000



