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FALCON LEISURE GROUP L IMITED
REPORT OF TEE_DIRECTORS

The djrecrtars submit their report and accounts of Falcon Leisure Group Limited fer
the year .Jed 31 October 1588.

RESULTS AND DIVIDENDS

The profit for the y~Ir, after taxation, was £320,253 {1987: £113,853 loss). The
directors éo not propwwe to pay a dividend.

REVIEW OF THE BUSINESS

The company's principal activity continved to be that of tour operators.
FUTUREB DEVILOPMENTS AND BVILTS SINCE THE YEAR END

The directors expect the present levels of activity to be maintained.
DIRECTORS AND THEIR INTERESTS

The directors during the year were as follows:

J. Boyle ~ Chailrman

H. Boyle (resigned 31 July 1988)
?. Buckley

P. Stallibrass (resigned 31 July 1988)
R.J. Bllard

A. Baltierve=

B. Shepherd (resigned 31 July 1968}
G.G. Stone

0. Blastland (appuinted 30 April 1988)
P. Davies (appointed 30 2pril 1988)
D. Wilson (appointed 30 April 1988)
N. Smith (appolnted 30 April 1988)
A. Rayner (appointed 30 April 1983)
¥. Roberts {appointed 30 April 1988)

The directors of the company had no intevest in the shares of the company during
the year.

At 31 October 1988 the interests of the directors in the share capital of the
ultimate holding company Owners abroad Group ple were as follows:

Humber of ordinary ghares

31 october 1 November
19688 1987
J. Bovle, -~ Chailrman 3,146,163 2,097,442
P. Buckley , 156,864 104,576
R. Allard 6,000,000 4,000,000
A. Balteirrez - -
B. Shepherd - -
G. Scone - -
D. Blastland - -
P, Davies - -
D. Wilson - -
N. Samith . o= -
A. Rayner - -

H. Rouberts 264 -



FALCON LEISURE GROUE LIXITED

REPCRT OF %R INRECTORS
{coatinued,

CLOSE COMPANY STAT.SS

The ccmpany 1is not a close company within the provisions of the Inccme =nd
Corporation Taxes Act 1988.

AUDICORS
Binder Hamlyn changed their name on 12 September 1988 to BDO Binler Hamlyn and

have accordingly signed their report in their new name. 2 resolutj: n to reappoint
BDO Binder Hamlyn will be submitted to the Annual General Heeting,

By Order of the Board,
/1151. P. BUCKLEY
28 March 1989

Secretary
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REPORT NF THE AUDITORS TO THE HEMBERS OF
FALCON LERISURE GROUP LIMITED

We have audited the financial statements on pages 4 to 10 in
acocrdance with approved Auditing Standards.

In our opinion the finamcial statements, which have been prepared
on the basis of the acccunting policies set out on page 4, give a
true and fair view of the state of affairs of the company at 31
October 1886 and of the profit and source and application of funds
for the year then ended and comply with the Companies Act 1985.

%59'0 g‘w dar ch.L,x.(u.

28 March 1989 Chartered Accountants

INTEARATIONALLY

BINDER



FALCON LEISURE GROUP ELIMITED

ACCOUNTING PCLICIES
for the year ended 31 QCTOBER 1988

ACCOUNTING CONVENTION
The accounts are prepared under the historical cost convention.

TURKOVER

Turnover represents the amount receivable by the company in the drdinary course of
business, net of value added tax.

FOREIGH CURRENCIES

Assats and liabilities denominated in foreign currencies are translated into
sterling at rates of exchange ruling at the balance sheet date. Profits and
losses arising on trading and translation are dealt with through the profit and
logs account.

REVENUE IKVOXCED IN ADVANCE

All revenue invoiced relating to flights departing and holidays commencing after
31 October is carried forward and included in creditors falling due within one
year.

DEFERRED EXPENDITURE

Expenditure incurred for the forthcoming season's programme is carried forwvard to
the accounting period ir which the related revenue will be receivable.

PENSIORS

The company makes contributlons to various pension funds. It is a general pollcy
of the group to fund pension 1iabilities by annual contributiens. The various
schemes are funds set up through Iinsurance companies and their assets are
completely separate from the assels of the company.

DEBTCRS AN CREDITORS

The group operates a central computerised uccounting system. Debtors of the group
have therefore been passed through the company's inter company current account.
Debtors with parties outside of the group are disclosed in Owners Abroad Aviation
Limiteds accounts. The group operates a similar system for creditors.



FALCON LEISURE GROUP LIMITED

FROFIT AND LOSS ACCOUNT
for the year ended 31 OCTCBER 1988

Year endedl Year ended
Notes 31 _October 1968 31 gctoker 1097
£ £ £ £
Turnover 1 56,206,052 36,389,869
Other operating income 2 535,205 333,218
56,741,957 36,723,087
External charges 51,056,697 32,549,538
5,685,260 4,173,549
Staff costs 3 3,065,187 2,408,532
Other operating charges 2,000,000 1,520,318
5,065,187 3,928,850
Profit on ordinary activities
before tazation 620,073 244,599
Tax on profit on ordinary
activities 5 299,820 358,552
Profit/(loss) on ordinary
activities after taxation 320,253 . (113,853)
Proposed dividend 13 - 760,000

Profit/ (loss) retained
for the year £320,253 {£813,853}



FALCOH LEISURE GROUP LIMITED

Fized assets
Investment
Carrent assets
Debtors

Creditors: amounts falling
due within one year

Net current xsgets

Total assets less current
liabhilities

Capital and resurves
Called up share capital

Share premium account
profit and loss account

Notes

10

Approved by the board on 28 March 1989.

) Directors

)

.

BALANCE SHEET as at 31 OCTOBER 1938

31 October
1988

£

40,529

1,727,556

388,664

1,338,892

£1,379,421

60,600
269,373
1,049,448

£1,379,421

s
s

31 Octcrner

1087
£

40,529

2,270,328

1,251,689

1,018,639

—

£1,059,168

p——————

€0,800
269,373
729,195

—————————————

£1,059,168

P =

SQ



FALCON LEISURE GROUP LIMITED

STATEMENT GF SOURCE AND APPLICARIOR OF FUNDS
for the year ended 31 OCTOBER 1088

Profit before taxation

Tunds gensrated from trading
operations

Punds from other sources
pransfar of intangible assets

to group company
Disposal of investments

Total funds generated
application of funds
Taxatlon paid

Group relief paid
Dividend paid

Decrease in working capital

Decrease 1ln debtors
Decrease in creditors

Movement of net liguid funds

Year ended Year enced
31 October 1988 31 Qctober 1887
i £ £ £
620,073 244,698
620,073 244,699
- 30,555
620,073 277,613
374,854 504,509
- 357,732
700,000 450,000
1,074,854 1,312,242
(454,781) (1,034,628)
(542,772) (19,929,642)
87,991 18.643,21%
454,781 1,286,429
£ £251,801

I =~



FALCON LEISURE GROUP LIMITED

NOYTES TO THE ACOOUNTS
for the year ended 31 OCIOBER 1588

TURNOVER

The turnover and pre-tax profit is attributable to tour cperating adcivities

garried on in the United Kingdom.

Year
Year ended ended
31 October 31 Goteber
1988 1987
O"ARR OPERATING INCONE
Management charges and expense recharges £535,800E £333,.218
STAFF COSTS
Wages and salaries £3,065,187 £2,408,532
PR il

pDuring the year the trading operations of the company were undertaken by
employees of Owners Abroad Aviation Limited and costs relating thereto are

charged above.

DIRECTORS' REKUNERATION

Directors' remuneration consisting of:

Emoluments (including pension contributions) 395,223
Fmoluments {excluding pension contributions)
of the Chairman also highest paid director 131,317

The emoluments (excluding pension contributions)
of the other directors fell within the
following ranges: Number

£ 0 £ 5,000
£ 5,001 - £10,000
£10,001 - £15,000
£15,001 -~ £20,000
£20,001 - £25,000
£25,001 - £30,000
£30,001 ~ £35,000
£3%,001 - £40,000

P w

WHRI MG

TAZATION £
Tax on profit on ordinary activities

Corporation Tax at 35.0% (1987 - 35.0%).

based on the profit for the year 202,407

Under provisions in previous years 7,413

£299,820

168,577

35,900

Number

3]

1

I 2y |

85,645
272,907

£358,552



10.

FALCON LETSURE GROUR LIMIFED

HOTES TO THE ACCOUNTS
for the year ended 31 OCTOBER 1988
{continued)

INVESTHENT

Investment in subsidiaries at cost

The subsidlaries, which are wholly owned and incorporated in Great 3ritain,

£40,529

=

are:
Churchill Family Holidays Limited. Tour cperators
Twentys Limited Tour operators
DERTCRS 31 October 31 Octcher
1988 1987
£ £
Other debtors 5637 6,637
Amounts due from fellow subsidiary and
subsidiary companies 1,720,919 2,263,651
£1,727,556 £2,270,328
f—— ... . J
CREDITORS: AHOUNIS FALLING DUE WITHIN ORE YEAR
Current corporation tax 388,664 463,538
Amounts owed to group companies - 87,991
Proposed dividend - 700,000
£388,664 £1,251,G68%
—— e TETNTETICNC R
CALLED UP SHARE CAPITAL
authorised
600,000 deferred ordinary shares of 10p each 60,000 60,000
100,000 cordinary shares of 10p each 10,000 10,000
£70,000 £70,C00
=== - 3
Issued and fully paid
600,000 deferred shares of 10p each 60,000 50,000
6,000 ordinary shares of 10p each 600 600
£60,600 £60,600
p——— e — R — ]
PROFIT AND LOSS ACCOUNT £
At 1 November 1987 729,195
Profit retained for the year 320,253

At 31 October 1988

£1,049,448
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14.
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FALOON LEISWRE GROUE LIMITED

¥ORs 10 THE ACCOURTS
for the year ended 31 OCTORER 1988
{continued)

TRANSACTIORS WITB DIRECIOEE

Mr J Boyle has a 49% inuerest in the equity share capital of Instene Travel
services Limited and he is also , director of that ccEpany - puring the year
the value of the company's transactions with Instone Pravel Services Limited
amounted to £55,000.

COKSOLIDATED ACCOUNIS

The cempany has not prepared group acconnts as it is a wholly cwned
subsidiary of a body corporate incorporated in Great Britain.

In the opinion of the directors of the company, La® aggregate value of the
agsets of the company. consisting of shares in and amounts owing from ‘the
company ‘s guhsidiaries, is not less than the aggregate of the amounts at
which those asgsets are included in the company’'s balance sheet.

FROPNSED DIVIDEND 31 October 31 October
1988 1987

Proposed dividend £ £700,A00

P —— = 4

CONTINGERE LIABILITIES

Claims amounting to 776,000 have been made against the company. No
provision has peen made for these claims as they are in the opinicn of the
directors unlikely to prove successful.

ULTTHATE HOLDING COMPANY

The company is a wholly owned subgidiary of Ownhers abroad Group plc, a
company incorporated in Great Britain.



