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Reportt of the directors

The directors present their report and the financal statements of the company for the year ended
31 December 2009

Principal activities and business review
The principal acuvity of the company are as wholesaler of agricultural spares

The directors were satsfied by the performance dunng the year and expect profits to conunue to be
generated i future years

Key performance indicators (KP1's)

2009 2008
£000 £000
Turnover growth 0.0% 58%
Gross profit (£/000's) 1,226 1,231
Operaung profit (£'000's) 391 444

The principal nisks and uncertainties affecung the company are -

e the state of the markets in which it operates and the competiive pressures within those
markets,

e the strength of the relationships with major suppliers and customers, and
® the ability to recrutt, retatn and motivate key employees

In developing its strategy and plans Bepco UK Limited takes full account of the need to munumise the
unpact of the r1sks associated with 1ts business

Financial instruments

The company’s operations expose it to a variety of financial nsks mncluding the effects of changes in
interest rates on debt, foreign currency exchange risks, credit risks and hquidity nisks

The man risks arising from the company’s financial instruments can be analysed 2s follows -

Price nsk

The company has no significant exposure to securities price risk, as it holds no hsted equuty investments
Foreign currency nisk

The company 1s exposed 1 its trading operattons to the rsk of changes in foreign currency exchange
rates However the majority of the trading 13 conducted 1n sterling so the nisk s considered to be minmimal
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Report of the directors

Credit nsk

The company’s principal financial assets are bank balances, cash, and trade debtors, which represent
the company’s maximum exposure to credit nsk in relation to financial assets

The company’s credit risk 1s primarily attributable to 1ts trade debtors Credit risk 1s managed by
monitortng the aggregate amount and duration of exposure to any one customer depending upon ther
credit rating The amounts presented i the balance sheet are net of allowances for doubtful debts,
estmated by the company’s management based on prior experience and their assessment of the current
economic environment

The credit risk on hquid funds 1s imited because the counterparties are banks wath high credit-ratings
assigned by tnternational credit-rating agencies The company has no significant concentration of crecht
nsk, with exposure spread over a large number of counterparties and customers

Liquidaty nsk

The company’s policy has been to ensure continuty of funding through acquiring an element of the
company’s fixed assets under finance leases, and arranging funding for operations via a bank overdraft

Cash flow interest rate nisk

Interest bearing assets comprise cash and bank deposits, all of which earn interest at a variable rate The
interest rate on the bank overdraft 1s at market rate and the company’s policy 1s to keep the overdraft
within defined humits such that the nisk that could anse from a significant change m mterest rates would
not have a matenal 1mpact on cash flows The directors monitor the overall level of borrowings and
interest costs to limut any adverse effects on financial performance of the company

Directors
The present directors of the company are set out on page 1

Both directors setved throughout the pertod No director had any interest in the share capatal of the
company at 31 December 2009 (2008 (Nil)
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Report of the directors

Directors’ responsibilities

'The directors are responsible for preparing the Annual Report and the financial statements 1in accordance
with applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial staternents in accordance with United Kingdom Accounting
Standards (Unuted Kingdom Generally Accepted Accounting Practice ) The financal statements are
requured by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that peniod In prepanng these financial statements, the directors are requured to

- select suttable accounung policies and then apply them consistently

- make judgments and estimates that are reasonable and prudent

- state whether applicable United Kingdom Accounting Standards have been followed, subject to any
matertal departures disclosed and explamned 1 the financral statements

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detecuoen of fravd and other
iregulanties

In so far as each of the directors 1s aware

- there 1s no relevant audit information of which the company's auditors are unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informanon and to establish that the auditors are aware of that information

The directors are responstble for the maintenance and mtegrity of the corporate and financial informaton

included on the company's website Legislation m the United Kingdom governing the preparation and
dissemination of financial statemnents may differ from legislation 1n other jurisdictions

Auditor

Grant Thornton UK LLP offer themselves for reappotntment in accordance wath section 406 of the
Companites Act 2006

Approval
The report of the directors was approved by the Board on 29 March 2010 and signed on 1ts behalf by

gy

A Howat
Director
Date 29 March 2010
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Report of the independent auditor to the members of
Bepco (UK) Limited

We have audited the financal statements of Bepco (UK} Limited for the year ended 31 December 2009
which comprise the Principal Accounting Policies, the Profit and Loss Account, the Balance Sheet and the
related notes  The financial reporting framework that has been applied 1 their preparation 1s applicable
law and Unutted Kingdom Accounung Standards (United Kingdom Generally Accepted Accounting
Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companites Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibality to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opiions
we have formed

Respective responsihilities of directors and auditors

As explamned more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responstbility 1s to audit the financial statements in accordance with apphicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditung Practices Board’s (APB’s} Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB’s web-site at
www frc org uk/apb/scope/UKNP cfm

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company’s affairs as at 31 December 2009 and of its
profit for the year then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opmnion the nformaunon given in the Report of the Directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Report of the independent auditor to the members of
Bepco (UK) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us
to report to you if, 1 our optnion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recaved from branches not visited by us, or

- the financial statements are not 1n agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recetved all the informanon and explanauons we require for our audit

Mark Taylor, Sentor Statutory Auditor
for and on behalf of

GRANT THORNTON UK LLP
REGISTERED AUDITOR
CHARTERED ACCOUNTANTS
BIRMINGHAM

Date 29 March 2010
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Principal accounting policies

Basis of accounting

The financial statements are prepared under the historical cost convention

The financial statements have been prepared in accordance wath applicable accounung standards in the
United Kingdom A summary of the more important accounting policies, which have been reviewed by
the Board 1n accordance with Financial Reporting Standard (‘FRS’) 18 ‘Accounting Polictes’ and which
have been applied consistently, 15 set out below

Cash flow statement

The directors have taken advantage of the exempuon 1n Financial Reportung Standard No 1 (revised) from
mncluding a cash flow statement in the financaal statements on the grounds that the company 1s wholly
owned and 1ts parent publishes consolidated financial statements

Related party disclosures

FRS 8 Related party disclosures’ requires the disclosure of details of any matenal transactions between the
reporung entity and any related parties

The company has taken advantage of the exemption conferred upon 90% subsidiaries from reporting
transacuons within the group

Fixed assets

All fixed assets are mutally recorded at cost

Depreciation

Depreciaton ts provided on all tangible fixed assets at rates calculated to write off the cost, less estmated
restdual value based on prices prevaihing at the date of acquisition of each asset evenly over its expected
useful life, as follows

Fixtures, fitings and computer equipment - 20% per annum straight line

Motor vehicles - 30% per annum straight line

The carrying values of tanmble fixed assets are reviewed for impatrment in pertods if events or changes
creumstances indicate the carrying value may not be recoverable

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and ltabilities denormunated in foreign cutrencies are retranslated at the rate of exchange
ruling at the balance sheet date All exchange differences are taken to the profit and loss account

Pension costs

The company operates a defined contribution pension scheme Contributions are charged in the profit
and loss account as they become payable in accordance with the rules of the scheme




Bepco (UK) Limited 9
Financial statements for the year ended 31 December 2009

Principal accounting policies

Finance leases

Where the company enters tnto a lease which entails taking substantially all the nsks and rewards of
ownership of an asset, the lease 15 treated as a finance lease The asset 1s recorded in the balance sheet as a
tangible fixed asset and 1s depreciated 1n accordance with the above depreciation policies Future
instalments under such leases, net of finance charges, are included wathun creditors Rentals payable are
apporuoned between the finance element, which 1s charged to the profit and loss account on a straight
line basts, and the cap:tal element which reduces the outstanding obligation for futre instalments

Operating leases

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis
over the lease term

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have ongmated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obhiganon
to pay more, or a right to pay less or to recerve more tax, with the following exceptions

- proviston 1s made for deferred tax that would anise on remuttance of the retamed earnings of
overseas subsidianes, assoctates and joint ventures only to the extent that, at the balance sheet date,
dividends have been accrued as receivable,

- deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be smtable taxable profits from which the future reversal of the undetlying
tirmng differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply 1n the
pertods in which tuming differences reverse, based on tax rates and laws enacted or substantvely enacted
at the balance sheet date

Financial instruments

Financial habihties and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest i the
assets of the enuty after deducting all of 1ts financial habihtes

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
simular debt instrument, those financial instruments are classed as finanenal habilites Finaneial liabilinies
are presented as such in the balance sheet Finance costs and gains or losses relating to financial kabilities
are included in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
Liability then this ts classed as an equity instrument Dividends and distributions relatnng to equity
instruments are debited direct to equuty
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Profit and loss account

Tumover

Cost of sales

Gross profit

Admunistranive expenses

Operating profit

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

Note

14

10

2009 2008
£'000 £000
4,457 4,439
(3,231) (3,208)
1,226 1,231
(835) (787)
391 444
(10) (10)
381 434
381 434

There are no recogrused gains or losses other than the profit of £381,000 attnibutable to the shareholders

for the year ended 31 December 2009 (2008 £434,000)

The accompanying principal accounting policies and notes form part of these financial

statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets

Debtors Amounts falling due within one year

Debtors Amounts falling due after more than one year
Cash at bank and m hand

Creditots' amounts faling due within one year

Net current assets

Total assets less current liabihities

Creditors: amounts falling due after more than one year

Net assets

Capiatal and reserves
Called-up equuty share capital
Profit and loss account

Equity shareholders' funds

11

2009 2008
Note £000 £000
7 63 2

8 1,029 875

8 1,094 1,084
375 411

2,498 2,370
9 (438) (654)
2,060 1,716

2,123 1,718

10 249 .
2,099 1,718

13 301 301
14 1,798 1,417
14 2,099 1,718

These financial statements were approved by the directors and authorised for tssue on 29 March 2010,

and are signed on their behalf by

J.MS’.

A Howat
Director

Company Number 1440643
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Notes to the financial statements

Turnover

12

Turnovet, which excludes value added tax and trade discounts, represents the invoiced value of goods and

services despatched to customers

An analysis of turnover by geographical market 1s given below

Turnover by geographical market
United Kingdom
Europe

Operating profit

Operating profit 1s stated after charging/(crediting)

Auditors' remuneration - audit services
Depreciatton of owned fixed assets
Depreciatton of assets held under finance leases
Net loss/(profit) on foreign currency translation

Directors and employees

The aggregate payroll costs of the above were

Wages and salaries
Secial security costs

The average number of staff employed by the company during the financial year amounted to

Administration
Selling and distnbution

2009 2008
£7000 £1000
2,938 2,781
1,519 1,658
4,457 4,439
2009 2008
£1000 £1000
11 12
2 2
14 -
74 {62)
2009 2008
£'000 L1000
469 480
3 33
500 513
2009 2008
No No
2 2
1n 12
13 14
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Notes to the financial statements

Directors’ emoluments

No director recerved any emoluments from this company during the current or preceding year

Interest payable and similar charges

2009
£'000

Interest on loans from group comparnies 10

13

2008
£000

10

Taxation on ordinary activities
(a) Analysis of charge 1 the year
There 1s no tax charge in the current or preceding year

(b} Factors affecting current tax charge

The tax assessed on the profit on ordinary activittes for the year 1s lower than the standard rate of corporation

tax 1n the UK of 28% (2008 29%)

2009 2008
£'000 £'000
Profit on ordinary activities before taxaton 381 434
Profit on ordinary actuvites multphed by standard rate of corporation tax
in the UK of 28% (2008 29%) 107 126
Expenses not deducuble for tax purposes 1 1
Group relief recerved for no payment (96) (126)
Accelerated capital allowances (12) )

Total current tax {note 6{a)) -

) Deferred tax

The company has no material provided or unprovided deferred assets or liabilities at the balance sheet date

(2008 £Nil)




Bepco {UK) Limited 14
Financlal statements for the year ended 31 December 2009
Notes to the financial statements
Tangible fixed assets
Frxtures, fithngs
and computer
Motor vehicles equipment Total
£'000 £'000 £'000
Cost
At 1 January 2009 19 94 113
Additions 7 70 77
Disposals {14) - (14)
At 31 December 2009 12 164 176
Depreaation
At 1 January 2009 19 92 111
Charge for the year 2 14 16
Disposals (14) - (14)
At 31 December 2009 7 106 113
Net book value .
At 31 December 2009 5 58 63 |
At 31 December 2008 - 2 2

The net book value of assets above includes an amount of £55,635 (2008 £nil) in respect of assets held

under finance leases

Depreciation charged in the year on those assets totalled £13,908 (2008 £nil)

Debtors
2009 2008
£'000 £000
Trade debtors 792 848
Amounts owed by group undertakings 1,312 1,084
Orther debrors 19 27
2,123 1,959
The debtors above include the following amounts falling due after more than one year
2009 2008
£'000 £000
Amounts owed by group undertakings 1,094 1,084
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Notes to the financial statements

Creditors: amounts falling due within one year

Trade creditors

Obligations under finance leases
Amounts owed to group undertakings
Accruals and deferred income

Other creditors

Creditors: amounts falling due after more than one year

Obliganons under finance leases

15
2009 2008
£'000 £/000
31 24
22 ;
303 558
74 67
8 5
438 654
2009 2008
£'000 £000
24 -

All amounts falling due after more than one year are due for repayment in one to two years

Leasing commitments

At 31 December 2009 the company had annual commutments under non-cancellable operating leases as set

out below

Operating leases which expire
Within one year

Within one {o two years
Within two to five years

Contingent liability

2009 2008
£'000 £000
19 5

1 20

6 11

36 36

The company has 1ssued an unlimuted guarantee to support group facilines The amount outstanding on the

Group guarantee at 31 December 2009 s £9,883,657 (2008 £10,583,172)
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Notes to the financial statements

Share capital

Authortsed share capital

2009 2008

£'000 £000

301,000 Ordinary shares of £1 each 30 301
Allotted and fully paid

2009 2008

£'000 £'000

301,000 Ordinary shares of £1 each 301 301

Reconciliation of equity shareholders' funds and movements on reserves

Total equity

Profit and shareholders'

Shate capital loss account funds

£'000 L£'000 £'000
At 31 December 2007 301 983 1,284
Profit for the year - 434 434
At 31 December 2008 301 1,417 1,718
Profit for the year - 381 381
At 31 December 2009 301 1,798 2,099

Ultimate parent company and contreolling related party

The company’s immediate patent undertaking 1s Bepco Group Limited, a company registered in England and
Wales

The company’s ultimate parent undertaking in the UK at 31 December 2009 was Tracttv Group Limuted and
coptes of the consolidated accounts, which mclude Bepco UK Limited, are available from the registered

office of the company

The ulttmate parent undertaking 1s GB London S P A a company registered 1n Ttaly




