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Page 1
ANCOMASS LIMITED
AND SUBSIDIARY UNDERTAKINGS

Directors

«A.N. Solomons - Chairman
+J. Hodaon

Secxetary

+R. ¥iddemont

REPORT OF THE DIRECTORS

The directors submit their annual report, tagether with the statoment
of accounts of the company for the yeay endud 31st December, 1992,

PRINCIPAY, RCTIVITY

The company is An investment holding company, which holds the whole of
the issued share capital of Singer & Friedlander ‘Holdings Limited.

Singer & Friedlﬁpder Raldings Limited bas two principal subsidiaries,
Singar & Friedlander ‘Limited which is an authorised institution for the
burposar of the Banking hct 1987 and Singer & Friedlander Investment
Management Limited, a company which provides investment management and
advisory servicaes to the customers of Singer & Friedlander Limited.

DIRECTORS' AND OFFICERS' INSURANCE

/
The ultimate holding company maintained an insurance policy for the
directors And officers against any liabjlities incurred in the conduct of
their duties throughout the year.

UIAIMATE HOLDING COMPANY

- The company jic a wholly owned subsidiary of Singer & Frfédlandar Group
PLC.

RESULTS AND DIVIDENDS

The rezults for the yoar are set out in tha profit and loss account on
paga 4.

The diroctors declared two interim dividends in respect of the year ended
31st December, 1992 of £676.500 and £1,200,000 for payment on 30th June and
30th December 1992 respectivaly (1991: £137,243 and £3,500,000) The directors
reconaend the payment of a final dividend in respect of the year ended 3lst
Decenmber, 1992 of £1,800,000 (1991: £nil).

IXED ASSETS

The values of fixed assets held by various of the company's property
subgidiaries, and comprising industrial and offive buildings held for long
term investment purposes and properties occupied by the group, are stated
at valuation as deotailed in note 9 to the accounts. ALl other fixed assets
are also shown in note 9.




Pogao 2

ANCOMASS LIMITED
AND SUBSIDIRRY UNDERTAKINGS

REPORT OF THE DIRECTORS
{continued)

DIRECTORS

The nanes of the directors of the company as at the date of this yveport
are shoun at the head of this weport. The girectors have served throughout the
year,

Mr. N.W, Wray also served as a director until his resigmation from the
bogrd on 3lst March, i992.

Mr B.HE. Buckley served a8 2 director of the company until his death on
23rd January, 1992.

The company’'s articles of agsociation make no provigion for the
retirement of directors by rotation.

DIRECTORS' INTERESTS

Hessrs, h.R. Solomons and J. Hodson are directoxs of this company’s
holding company. Singer & Friedlander Guroup PLC. Accordingly their intexests
in the shave and loan capital of Singer & Friedlander Group PLC and its
subsidiaries are not required to he recorded in this company ‘s registex of
directors’ interests.

QﬁRRITBBLE AND OTHER DONARRIONS

puring the year the group donated the sum of £62,308 (1991: £57,873)
for charitable purposes and a donation of £6,500 (1991: £5,000) was made to
the Conservative Party.

EMPLOYEES

The average numbex of persons, including directors, employed by the group
(excluding those working wholly or mainly outside the United Kingdom) during
the year was 243 (1991: 247) and the aggregate remuneration paid to them in
respect of their services for the year wag £7,876,887 (1991 £7,086,869).

The group endeavours to keep omployces jnformed about the progress of the
business and encourages them to make known their views. The text of public
announcements is made available to employees sipultaneously with its release
to the press and shareholders. The interest of the staff in the group’s
porformance is achievmd through profit sharing schenes, and the sharesave
Scheme in which staff at all levels participate.

1t is the group‘'s policy pot to discriminate against the disabled in
recruitment, careecy development and promotion,
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ANCOMASS LIMITED
AND SUBSYDIARY UNDERTARINGS

REPORT OF THE DIRECTORS
(continued)

AUDITORS

o
In 1991 the company passed an elective resolution to dispense with the
okligation to appoint auditors annually.

R. Fiddemont
Secretary

Registered office;
21, New Streat,
Bishopsgatse,
LONDON, EC2M 4HR.

14th April, 1993

-
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ANCOMASS LIMITED
AND BUASIDIARY UNUERTARINGS

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR EFNDED 31ST DECEMEER, 1992

Note 1992 1991
Resgtated
Fote 9
£ £
GROUF PROFIT BEFOKE
TAXATION ocut of which
provigion has been made
for diminu:ion in the
value of assets 2 12,027,303 10,077,483
‘Taxation 1(vii) (2,847,613} (3,330,7885)
GROUP PROFIT AFTER
TAXATION 2 9,179,690 6,746,698
Dividends pajid and payable {3,676,500) (3,637,243)
GROUP PROFIT AFTER TAXATION
AND DIVIDENDS 5 5,503,190 3,109,455
REPRESENTING:
Ancomass Limited 2,891 10,550
Subsidiary undertakings 5,552,949 3,149,151
Associated undertakings (52,650) (50,256}
5 5,503,1%0 3,109,455

S g o St o el ke e e o T e e 2y

The notes on pages 7 to 16
form part of these accounts.
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ANCOMASS LIMITED

ERLANCE SHEET AT 31ST DECEMBER,

1992

Hote
PIXED ASSETDS £
Invontmont in guboidiary
undortakings i2
Licted securities 7
CURRENT ASSETS
Incone kax recoverabla 142
Amount due from
subgidiary undertakings 11 1,021,566
1,021,708
CREDITORS: AMOUNTE FALLING
DUE WITHIN ONE YEAR
Corroration tax 1,579
Othey creditors 4,331

Dividend payable

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES

Called up share capital 4

Reserves 5

Unsecured loan stock 6
Approved by the board of
d;rectors o 14th April, 1993.

')2

J. Podson

DIRECTOR

The notes on pages 7 to 16
form part of these accounts.
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83,630.489

6,035

83,636,134

1,015,798

84,651,922

36,000,000
41,951,922
6,700,000

84

651,922

sty

¥
= RS

573

1,017,979
1,018,552

4,768
765

5,531

Pngo 6

83,630,089

5,921

83,636,010

1,013,02

84,649,031

e ]

36,000,000
41,949,031
6,700,000

84,649,031
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ARCOMASS EIMITED
AD_SUBSIDINRY UNDERTREINGS
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NOTES ON THE ACCOUNES

1. ACCOUNTING POLITIES

(i)

(i)

(iii)

Basis of propoaration of accounts:

The accounts have been prepared under the historical cost
convantison ag modified by the periodic revaluation of properties
and in accordance with applicable accounting standards,

Consolidated accounts:

The consolidated profit ard loss account and balance sheet
include thc accounts of the Company and all subsidiary
undertakings.

Previously certain undertakings whose activities relate to
property were sxcluded from consolidation on tne hasis of
dissimilar activities. The equity investment in these companies
was shown in the balance sheet at valuation and their azsgets and
liabilities were summarised in the accounis. This year thase
undertakings have heen consolidated in order to comply with
‘PFinancial Reporting Standard 2’: the consolidated results and
balance sheet for 1291 have been restated accordingly.

The consolidated profit & loss account algoc includes the Group’s
share of profits of its associated undertaking. The Group's
investnent in this company is shown in the consolidated balance
sheet at the Group‘’s apprxopriate share of net assets,

Unincorporated joint ventures, which ara not in the opinicn of
the diractors subsidiary undertakings, are included in the
profit and loss account and balance sheet by way of proportional
consolidatiopn.

The accounts of Singer & Friedlander Limited and otherx
subsidiary undertakings are consolidataed in the mannex
authorised for banking companies. The Group accosunts have
accordingly, beon prepared in accordance with section 255 and
schedule 3 of the Companies Act 1985. Transfersz to undisclosed
ragerves have not heen made.

Investments:

Presiums and discounts on dated securities, bought in with the
intention of holding them to maturity, are <redited or
amortised on a straight line basis. They arxe either redeemable
or carry an option to surrendex at a premium at fixed dates and
are shown in the bals .ca sheot at cost adjusted to give effect
to the amortisation. Invesgteent income received has been
grossed up for the income tax suffered.

Unlisted investments are shown at the lower of cost or
diractors’ valuation.

The investments in which the group makes a market ox treats as
dealing investment are valued on the basis of bid and offar
prices at the perjiod end rather than at historical cost. This
year these invastments have been shown under current assets and
comparatives for 1991 have heoen adjusted accordingly.
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ANCONASS LIMITED

AND SUBSIDIARY UNDERTAKIMGS

HOTES ON_ THE RCCOUNTS
(continuaed)

ACCCUNTING POLICIES (continued)

(iv)

(v)

(vii)

Mot investment in finance leaszes:

Tha net investment in finance leases represents the future
lease rentals receivable less profit and costs allocated to
future pericds. The prcofit and costs are allocated to provide
a constant rate of returs on the net investment in each lease,

Fixed assets:

Forniture, fixtures and equipment are depreciated on a straight
line basis over a period of four years. A full charge is made
in the year of acquisition and none in the year of disposal.

In accordancs with Statement of Standard Accounting Practice
Ne. 19, ipvestment properties are ravalued annually and the
aggregate surplus or deficit is taken to a revaluation
raeserve. Profits or losses on disposal are also transferred to
capital reserves.

Depreciation is charged on group occupied properties at 1 per
cent per annum on a straight line basis. No depraciation or
amortisation is provided in respect of freehold investment
properties and leasehold investment properties with over 20
years t£o run.

This treatment, as regards the Company’s investment properties,
may be a departure from the requirements of the Companies Act
concerning depreciation of fixed assets. Howeverxr, there
properties are not held for consumption but for investment and
the Directors consider that systematic annual depraciation
would be inappropriate. The acccunting policy adopted is
therefore necessary for the accounts to give a true and fair
view,. Depreciation ox amurtisation is ornly one of the many
factors reflected in the annual valuation and the anount which
might otherwise have bsen shown cannot be sopurately identified
or quantifisd

Ratez of exchange:

Assets and liabilities in foreign currencies and the results
of overseas subsidiaries are expressed in sterling at exchange
rates ruling at the balance sheet date. Exchange differences
resulting from the translation of the net assets of overxsgeas
subsidiaries at the year end are tranaferred to reserves.

Taxation:

Taxation represents the current and deferred liabilities in
respact of the profits for thas Year, adjusted for under or over
provisions in previous years, less amounts transferred to
contingency xeserve. Full provision is mads, at the
appropriate rate of taxation, for all timing differences oxcept
vwhere, in the directors’ opinion, these are likely to continue
for the foreseeable future. No provision hax been made for
deferred tax on investment properties, as they are %ald for
long term investment purposes, ox for the addi.ional taxation
which might arise on the distribution of the retained sarnings
of curtain overseas subsidiaries.
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BNCOMASS LIMYTED
AHD SUBRSIDIARY WMIDERTARINGS

NOTES oM THE ACCOUNTS
(continued)

(viii) Cash flow:
The company is a wholly owned subsidiary of a parent
undertaking which prepares consolidated financial statements
including a consolidated cach flow statement., It is thezofors

exempt under Pinarcial Repeorting Standard 1 from preparing its
own cash flow statement.

{ix) Goodwill :
Goodwill on acquisition of subgidiary undextakings is written
nff against roserves at the time of acquisition.
Provigion iz made in the accounts for future goodwill payments
which may arise under the terms of buy-out agreemenis entered
into in respect of undertakings in which the group already has
an interest. The provisions arising are takeam on consolidation
directly to revenue rasarvaes, where guch payments wounld
ultimately result in goodwill,

{x) Pension Costs:

Contributiong to Group pension schemes are charged to the
profit and loss account so as to spread the cost of pensicns
over the average remaining service lives of employenss.

2, GROUP PROFIT
The group profit after taxation includes £3,679,391 (1991t £3,647,793)
which is dealt with in the accounts of Ancomass Limited. A separate
profit and loss account dealing with the results of the Company only has
not been presented, as permitted by Section 230 of the Companies Act
1985.
Profits from the subsidiarjes include gross rents receivable of
£6,711,894 (1991: £6,150,005) and leasing income of £11,906 (1991:
£52,883).
3. ULTIMATE HOLDING COMPANY
The ultimate holding company of Ancomass Limited is Singer & Friedlandor
Group PLC which is incorporated in Great Britain and registered in
England and Wales. Copies of the accounts of the ultimate holding
company can be obtained from its registered office at 21 New Stroeat,
Bishopsgate, London.
4. SHARE CAPITAL Issued and
Authorised fully paid
1992 1991 1992 1991
£ £ £ E
‘A’ ordinary shares of 50p 36,987,400 36,987,400 35,988,546 35,988,546
‘B’ ordinary shares of 50p 3,700 3,700 3,700 3,700
‘¢’ ordinary shares of 50p 1,000 1,000 - -
‘D! ordinaxy shares of 50p 200 200 54 54
Deferred shares of 50p 1.3700 1,700 7,100 7.700
37,000,000 37,000,000 36,000,000 36,000,000

P
meommREREmeE

bl

Ll



RAICOMASS LIMITED
IR _SUYASIDING WHDERTIAINGS

HOTES oM _THE RCCOUNTTE (Continucd)

RESERVES

Share premiun account:
Bolance at lzt January and l1st December, 1992

Capital reserves!
Balance st lat January and 11lst Decembor, 1992

Total capital res=rves at 31lst December, 1992

Revanue reserve:
Balance at lst January, 1992
Profit retained
Balance at 3lst December, 1992

Total reserves at 31lst December, 1992

Share premium accountt
Balance at lst January and 31st December, 1992

Reserves :
Balance at 1lst January, 1992
Prior year adjustment (note 9)
As restated
Profit retained
Othor
Daficit oan property revaluation
Translation differences arising on
consolidation of overseax xubsidiaries
Balance at 31st December, 1952

Total)l reserves at 31lst Decenkar, 1992

The Company
3

24,023,948

17,148,600

41,172,548

776,483

— 2,891
779,374

41,951,922

e i i e g s s

24,023,948

68,012,761
1,239,363
69,252,124
5,503,190
(394,161)
(10,242,741)

243,966
64,362,378

88,386,326

e e v e e
=

Group reserves include the Group‘s share of aszociated undertaking

retained reserves £393,377 (1991: £350,958).

LOAN STOCK

On 22nd Septewmber, 1987 the company issued £6,700,000 Intorest-free
Irredaemable Uanzecured Loan Stock at & premiva of £2,000,000, The

preniun was used to create the Ancomass Employse Trust, a discretionany
trust to provide benefits o employeas in the form of options to purchase
ordinary shares in Singer & Friedlander CGroup BLC,




Tt e T L VR AR LY T

Paga 11
ANCOMASS LIMTTED
AND SUBSIDIARY UNDERTRKINGS

v NOTES OX THE ACCOUNTS
(continucd)

7. OTHER INVESTMENTS

The mid-market value of listed investmenis and directors’ valuaticon of
unlisted investments are as follows: :

The Comvpany
1392 1991
Book value Valuation Book wviiue Valuation
U.K. Government Securities £6,035 £6,872 £5,921 £6,183
The Group
1992 1991
Book value Valuotion Book valus Valuation
£ E £ £
U.K. Government
Securities 2,734 12,303 $,620 11,084
Listed in Great Britain 79,727,100 B3,564,704 71,100,915 75,548,922
Listed Overseas 37,703,695 41,740,372 21,688,038 22,017,564
Unlisted 35,463,297 _38,267,127 32,149,079 33,370,653

152,903,826 163,574,518 124,947,652 130,948,223

8. DEALING INVESTMENTS

- The company holds no dealing investments. The markst value of the group
listed dealing investments based on bid and offer prices and directors’
valuation of unlisted investments are az follows

The Group ‘
Long Short Long Shoxt ’

Positions Positions Positions Positions

1992 1991
€ £ £ £
Listed in Great
Britain 5,032,061 55,994 3,050,546 63,414
Listed Overseas 7,507,474 - 1,324,534 -
Unligted 13,153,741 - 5.797,984 -

25,693,276 55,994 10,173,064 63,414

e e e e o o s Bt - o e e s
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ANCOMASS LIMITED
AND SUBSIDIARY UNDERTARINGS

NOTES ON _THE ACCOUNTS
(continued)
9. FIXED ASSETS
Long
Freshold Leasechold Plant and Furniture
Proparty Property Hachinery & Fittings Total

£ £ £ £ E

lst January, 1992 61,881,342 9,294,985 2,127,200 355,713 73,659,240
Additions 1,000,835 5,618,052 473,316 448,007 7,540,210
Disposals (1,000) - (257,457) (74,830)  (333,287)
Revaluations (8,834,759) (1,503,051) - = L10,337,810)
31lst December, 1992 54,046,418 13,409,986 2,343,059 728,890 70,%28,353
bepreciation

1st January, 1992 1,005,481 6,456 1,188,903 232,380 2,433,220
Charge 168,574 3,325 535,082 182,225 889,207
Disposals - ot _(229,629) _(74,830) (304,459)
318t December, 1992 1,174,055 9,781 1,494,357 339,775 3,017,968

Net Book Value at
31st December, 1992 52,872,363 13,400,205 848,702 389,115 67,510,385

31st Deceaber, 1991 60,875,861 2,288,529 938,297 123,333 71,226,020

The policy followed in accounting for expenditure on furniture, fixtures
. and equipment which in prior years was written off in the year in which

it was incurred or provided for was changed during the year ended 31st

December, 1992 and such expenditure is now written off over a period of

. four years. A similar adjustment has been made in respect of profits for
the year ended 31st December, 1991 and the results for that yaar have
- been amended accordingly.

Prior year adjustments have been made to the company’'s bnlance sheet to
- capitalise expenditure previcusly written off of £1,061,630 and to
eliminate provisions made in respect of such expenditure of £177,733,

Investment properties which have a net book value of £38,290,000

{1991: £42,975,000) are included in the accounts at theixr 31st December
1992 values. The figures stated for all the properties are based on
valuations provided by Daniel Watnoy Douglas Young, Chartered Surveyors.

Group occupied properties were last revalued in the accounts at 31st
Decamber 1990. Tho open market valuation of group occupied properties at
31st December, 1992 was £18,230,000 but as in the opinion of the
directors, this value does not represent any pormanent diminution from
the value at which thess properties are stated in the accounts no
adjustment has been made in these accounts.

10 ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS
This item includes commodities which are held in respect of forward
sales contracts to the extent of £2,089,650(1991: £4,832,189) for the
group and £ail (1991: £nil) foxr the Company. The banking group has made
certain advances which are matched by deposits, on terms such that it
incurs no exposure, These items are excluded from the balance sheot and
anounted to £11,741,000 (1991: €13,249,306) at 3lst December, 1992,
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ANCOMASS LIMITED
AND SUBSIDIARY UNDERTAKINGS

MOTES ON THE ACCOUNTS

{continued}
GROUP BALANCES
Thea Conpany Tha Group
1992 1991 1992 1991
£ £ E £

amounts due from:

subsidliary undartakings 1,021,566 1,017,979

Aamounts due to:

Fellow direct subslidiarias
of Ultimate Holding
Campany {569,887) (297, 208)
Vltimate Holding Company . (1,172,742} {12,719,550)

1,021,566 1,017,979 (1,742,629} (13,016,758}

EREmREE =£:======s= 5=ﬂ==‘-=ﬂﬂ==== 2=ﬁ====8==-‘=#

14
INVESTMENT IH SUBSIDIARY UNDERTAKINGS

The investment of the company Ln ite supsidiary undertakings is stated at
valuation. 1In the opinion of the directors the aggregate value of these
investments is not less than the value at which they are atated in the
balance sheet.

The Compan

1992 1991
€ €
valuation at lst January and 3lst December 83,630,089 83,630,089
======E==!= SS:‘-S:SE:S:

The cost of the investment in subsidiaries at 31st December, 1992 was
E52,795,485 (1991: €52,795,4585) .

SUBSIDIARY AND ASSOCIATED UNDERTAKINGS
At 31st December, 1992 the company owned all the iggsued share capital of
singer & Friedlander Holdings Limited which itself owned all the igsued
ghare capltal of singer & Friedlander Limited. Both companies are
registered in England. The prinzipal subsidiary and assoclated
undertakings of singer & Friedlandet Holdings Limited, which are owned
directly or through other subsidlaries, are:
Proportion of
ghare capital
owned and

country of effective
{ncorporation/ interest of
reglstration the company
(L) subsidiary vUndertakings %
singer & Friedlander Limited England 100
singer & Friedlander Tnvestment
Management Limited £ngland 100
The First Britlsh American
corporation Limited England 100
sinjul Investments Limited England 100
singer & Friedlander Trust
& Assurance Corporation Limited England 100

Singer & Friedlander Leasing Limited £ngland 100
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Page 14
ANCOMASS LIMITED
AND_SUBSIDIARY UNDERTRAKINGS
NOTES ON_THE ACCOUNTS
{continued)

SUBSIDIARY AND ASSOCIATED UNDERTAKINGS (Continued) Proportion of
share capital
owned and

country of effective
incorporation/ interest of
raegistration the company
%

Singer & Friedlander (Jersey) Limited Jersey 100

Singer Whitaker Limited England 51

Singer & Friedlander (Isle of Man) Limited Isle of Han 100

Singer & Friedlander AG Switzerland 100

Appledale Limited Isle of Man 100

Singer & Friedlander Investment Fund S.A. Panama 100

Singer & Friedlander Managers Limited England 100

Singer & Friedlander Properties PLC England 100

Quinarius Invastmnents Limited England 100

Hillgrove Homes Limited England 100

Matedawn Limited England 100

Nedcleoe Investments Limited England 100

Straker Brothers Limited England 100

Buyneat Limited England 100

Singer & Friedlander Properties {IOM)

Limited Iasle of Man 100
Singer & Friedlander Securities Limited England 100
Iberian Investment Trust PLC England 1040
(i1) Associated undertakings
Clarke London Limited England 45

The principal activity of Clarke London Limited is property investment.
In addition Singer & Friedlander Securities Limited is a partner in
Collins Sewart & Co., a stockbroker resident in England. Slnger &
Friedlander Securities Limited currently hold 51 percent of the
partnership capital, but does not yet have a controlling interest.

DIRECTORS* LOANS AND OTHER INTERESTS

None of the directors had during the year, directly or indirectly, a
material beneficial interest in any contract to which the company, or any
of its subsidiary undertakings, was a party, and which is or was
significant in relation to the business of the cumpany or any of its
subgidiary undertakings.

No director is employed under a contract of service which is not
detexninable by the company within one year without compensation.

The aggregate amounts outstanding at 31st December, 1932 to be disclosed
under the provisions of the Companies Act 1985 in respect of loans and
quasi-loans made to the company’s directors and/or pursons (including
bodies corporate) connected with them by the company’s banking subsidiary
were:
(a) £988,649(1991: £3,158,613) in respect of locans te one (1991 - 3)
director.
(b) £195,500 (1991: £195,500) in respact of guasi-~lcans to one
director (1991: 1).

The quasi-loans to a director is on normal arms length

commercial terms both as to security and interest. There was no amount
outstanding at 31st December, 1992 in respect of credit transactions for
any director and/or connected persons.
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ANCOMASS LINITED
AND SUBSYIDIARY UNDERTAKINGS

HOTES ON_THE ARCCOUNTS
{continued)

DIRECTORS’ EMOLUMENTS

The emoluments of the directors of the company in respect of their
sarvice as directors of its subsidiaries for the year ended 31zt
Dscemboxr, 1992, including pension contributions amounted to £432,281
(1991: £272,359). Included in the figure of £432,281 iz a non-recurring
payment totalling £181,691 made to one director as a result of the
termination of a long term bonus scheme which commenced in January 1989.

The remuneration of the directors, excluding pension contributions
was as follows:

1992 1991
£ £

Chairman 49,567 49,418

Highest paid dirvector 345,368 134,418

Number Rumber

1982 1921
Up to £5,000 2 1
£35,001 - £40,000 - 1
£45,001 -~ E50,000 1 1
£139,00% - £135,000 - 1
£345,001 -~ E350,000 1 -

PENSICOH SCHEMES

The principal pension schems operated by the group is the Singer &
Friedlander Limited Pension & Assurance Scheae which is a funded defined
benefit scheme, Contributions to the scheme are charged to the profit and
Joss account so as to spread the cost of pensions over employees’ working
lives with the group. The contributions are assessed in accordance with
the advice of a qualified actuary on the basis of “riennial valuations
using the attained age method. The most recent valuation was as at 1st
Decenmbur, 1989,

The pension cost charged in respect of this scheme was €1,169,307
(1991: £1,150,068).

The most recent actunarial valuation showed the market value of the
schemes assets to be £16,313,497 and that the actuarial value of those
assets represented 106% of the benefits that had accrumd to wmemherx,
after allowing for expected increasms in earnings. The primary
assumptions of the valuation are an investment return of 9% per annum,
salary increases of 8% per annum and pension increaszes of 5% per annum.

The group also operates schemes in its coverseas subsidiaries. These are
defined contribution schemes and the cost relating to these schemas
amounted to £130,063 (1991: £130,063). In addition, the group pays
ex-gratia psnzions to a number of retirad employees.
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: ANCOMASS LIMITED
CoL iD_SUBSINYIARY UNDERTARINGS

o BOTES ON THE ACCOUNTS
S {Continued)

17. AUDITORS' REMUNERATION
The rsimneration of the auditors was:

Audit work Non~Audit work
1992 1991 1992 1991

£ £ B £

The company 764 764 - -
The group 151,693 154,809 142,550 161,000
mEEImEm R sEme=s —nEEEma EmmSEaET

18. CONTINGENT LIABILITIES

There are contingent liabilities in respect of the banking group relating
to partly paid investments, guarantees on behalf of customers, forward
contracts in foreign exchange, discounted bills and agreements for
advances entered into in the normal course of business.

19 SEGMENTAL REPORTING

In the opinion of the Directors, the Group has two separately
identifiable business segments, Banking and Property, each of which is
substantially conducted within the United Kingdom. The net assets of
these segments may be analysed as follows:

1992 1991
* £ E
Banking 91,085,505 87,649,595
Property 40,000,821 48,326,477
' 131,086,326 135,976,072

20 CAPITAL COMMITMENTS

. At 31st December, 1592 there were capital commitments in respect of
contracts entered into which amounted to £nil (1991: £5,828,000). Capital
expenditure authorised but not contracted for at 3lst December, 1992
amounted to Enil (1991: Enil).
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REPORT OF Tam AUDITORS, KpMG PEAT MARWICK
TO THE MEMBERS oF ANCOMASS LIMITED

We have audited the accounts on pages 4 to 16 ip accordance with Auditing
Standards.

LONDON KPMG Peat Harwick

R;‘?MC:? ?Q,EHJ J&m;\\\ .
14th apria, 1593 Chartereq Accountantg.

Registeredq Auditorn




