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NEWSCORP TNVESTMENTS LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 1991

The Directors present their annual report on the affairs of Hewscorp Investments
Limited ("the Company") and its subsidiary undertakings (“the Group™) together
with the accounts and auditors’'report for the year endedg 30 Jupe 1991,

The accounts consolidate the accounts of the Company and all 1ts subsidiary
undertakings. In previous years, the Directors were of the epinion that the
expense of preparing Group accounts outweighed their benefit. This exemption 1s
no longer available under amandments to the Companies Act 1985 and consequently
Group accounts are heing produced for the first time.

Principat Activities

The principal activity of the Graup is the printing and publishing of national
hewspapers in the United Kingdom. The Group’s other activities include the
publishing of books and magazines, warehousing, transportation, and the
provision of financial services to other undertakings in The News Corporation
Limited Group ("the TNCL Group”). During the year the Group sold its interest in
the manufacture and sale of paper and merged its interest in television
broadcasting by satellite into an associated company. An analysis of turnover,
loss on ordinary activities bafore taxation and net assets employed for these
activities is given in note 1 to the accounts.

Business Reviaw

Reduced advertising volumes continued to adversely affect rasults of the Group's
newspapers 1in the United Kingdom. However, profits at circulation-driven
newspapers such as "The Sun" and "The News of the World" were ahead of 1last
year, in part due to cover price increases.

tconomic conditions, as they affect the media, are not expected to improve
during the next year. However, the Group expects significant gains in operating
profits as a result of improved margins resulting from cost-reductions at all
divisions and other consolidation moves taken during the year.

The Group has substantially completed fts £500 million plant expansion including
the installation of new colour presses at print centres in London, Glasgi+ and
Knowsley, nmar Liverpool.

Buring the year the Group sold Townsend Hook Group Limited, the paper
manufacturing operation, and c¢losed Eric Bemrose Limited, the commercial
printing opsration.

In Hay, a new newspaper was Taunched in eastern Germany, "Super!Zeitung”, as a
Joint  venture with the Buirda GmbH group. It 1s already the leading circulation
newspaper in all areas in which it competes.

In November 1990, Sky Television effectively merged with its only satellite
talevision competitor, British Satellite Broadcasting Limited (BSB), to form
British Sky Broadcasting Limited (BSkyB), in which the Group has a 50% interest.
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NEWSCORFP INVESTMENTS LIMITED
DIRECTORS' REPORT (Continued)

Strong rprogress 1is being made it BSkyB. At its merger, weekly losses for the
newly combined eéntity were in e. sess of £8 million. These losses have since been
reduced to less than £1.5 millon per week and are expected to continue to fall,
The ventuie now has in excess of 2.6 million homes receiving its programmes with
more than 50% of these subscribing to at least one pay movie service.

Since BSkyB could not obtain third party financing on a commercially acceptable
basis, in May, the Group and other companies in the TNCL Group, together with
BSkyB's other shareholders, agreed to provide future funding through a series of
rights Tssues,

In February 1991, the ultimate parent company, The News Corporation Limited,
and certain of its subsidiary undertakings, including the Company and certain of
its subsidiary undertakings, entered into a new three year agreement with its
banks and othar lenders to extend the maturities of most of its non-public debt.
This matter i1s more fully discussed in note 19,

Oon 6 June 1991, News Publishers Investments Pty, a fellow subsidiary undertaking
of The News Corporaticn Limited, redeemed its 48% interest in News Publishers
Limited ("NPL"). As a result, the Group's Iinvestment in NPL became a
controlling interest of approximately 92.3%. Therefore NPL, including its
principal subsidiary, Harper Cellins (UK), has been consolidated into the Group
accounts from & June 1991,

Subsaquent Evants

On 8th August 1991 the Group sold jts interest in F.F. Publishing Limited
(publisher of Car and Supercar Classics) and New Woman for £10 million cash.
Results and Dividends

The Group Joss for the financial year was £303,896,000. The directors do not
propose payment of a dividend.

Directors and their Interests

The Directors of the Company during the year are shown on page 2.

The Articles of Association do nnt require Directors to retire either by
rotation or in the year of appointment,

No director had a benaficial interest in the shares of the Company at any time
during the year.




NEWSCORP INVESTMENTS LIMITED
DIRECTORS’ REPORT (Continued)

According to the register maintained for the purpose, the iJnterests of the
Directors of the Company in Ordinary shares of The News Corporation Limited, the
ultimate holding company, are as follows-

Ordinary shares Options on Ordinary shares
of 50 cents Australian in of 50 cents Australian in
The News Corporation Limited The News Corporation Limited

30 June 1991 30 June 1990 30 June 1991 30 June 1990

Murdoch 7,200 7,200 - -

Sarazen 9,774 7,920 100,000 100,000
Searby Q.C. - 8,500 250,000 100,000
Stehrenberger 1,500 1,500 50,000 40,000
Brown - - 25,000 15,000

. Hood - - 5,000 5,000
Edwar {ckering - - - -

Mr. K.R. 'V -=dech is deemed to have a relevant interest in shares of The News
Corporatiorn imited inh which the undermentioned companies have 1interests as
follows:
Ordinary shares of
50 cents Australian in
The News Corporation Limited

30 June 1991 30 June 1990
Cruden Investments Pty. Limited 116,133,648 116,133,648
Kayarem Pty. Limited 4,118,000 4,118,000
As parmitted by the Companies Act 1985 (as amended), the Group has maintained
insurance cover for the Directors against l1iabilities in relation to the Group.
Substantial Shareholdings
The Company 15 wholly owned by Tha News Corporation Limited, the ultimate parent
company which 1s incorporated in South Austraiia.
Charitable and Political Contributions
Charitable contributions made by the Group in the financial year amounted to

£1,821,316 (1990 — £484,337). There have been no political contributions made
during the year (1890 - nil).

T T T e A N T i e
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NEWSCORP INVESTHMENTS LIMITED
DIRECTORS' REPORT (Continued)
Employmaent of Disabled Persons

Applications for employment by disabled persons are always fully considered,
bearing in mind the respective aptitudes and abilities of the applicant
concerned. In the event of members of staff becoming disabled every effort s
made to ensure that their employment with the Group continues and that
appropriate training 1s arranged. It is the policy of the Group that the
training, career development and promotion of disabled persons should, as far as
possible, be identical with that of other employees.

Employee Consultation

It is the policy of the Group to develop emplovee involvement throughout tha
organisation and to ensure that they are aware of the financial and economic
factors affecting the Company and its subsidiary undertakings.

Communications meetings between management and employees’ representatives are
held both formally and informally, where matters of specific dnterest are
discussed. Consultation with employees or their representatives occurs on a
regular basis covering pensijons and health and safety and their views are taken
into consideration when making decisions. A wide range of training programmes
is held at subsidiary level for employees where specific courses appropriate to
their type of business are run,

Auditors

The ODirectors will place a resolution before the Annual General Meeting to re-
appoint Arthur Andersen & Co. as auditors for the ensuing year.

By order of the Board
G.B. Hood

Secretary

& September 1991




NEWSCORP INVESTMENTS LIMITED
AUDITORS’ REPORT

70 THE MEMBERS OF NEWSCORP INVESTHMENTS LIMITED

We have audited the accounts on pages 8 to 56 1in accordance with Auditing
Standards,

In our opinion, the accounts give a true and Tair view of the state of affairs
of the Company and of the Group at 30 June 1991 and of the Group joss and cash
flow for the yvear then ended, and have been properly prepared in accocrdance with
the Companies Act 1985,

F¥r*4~vuw dxthlﬁaaébvt d§< Co .
ARTHUR ANDERSEN & CO.

Chartered Accountants and Registered Auditor
London

6 Septamber 1991
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NEWSCORP INVESTMENTS LIMITED
PRINCIPAL ACCOUNTING POLICIES

Basis of Accounting

The accounts have been prepared under the historical cost convention as modified

by the revaluation of certain fixed assets and in accordan~e with applicable
accounting standards,

The Group’s accounting policies have been applied consistently throushout the
year and the preceding year.

Basis of Consolidation

The Group accounts are made up to 30 June 1991 and consolidate the accounts of
Newscorp Investments Limited and all its subsidiary undertakings, In previous
years the Directors were of the opinion that the expense of preparing Group
Accounts outweighed their benefit. This exemption is no longer available under

amendments to the Companies Act 1985 and consequently Group Accounts are being
produced for the first time this year,

The results of subsidiary undertakings acquired or disposed of in the year are
included in the consolidated profit and loss account from the date of
acquisition or to the date of disposal, as appropriate.

In the Company’s accounts, investments in subsidiary undertakings are stated at
cost as modified by the revalvation of the Company’s 1investment 1in HNews
International plc, less amounts written off, Only dividends received and
receivable are credited to the Company’'s profit and loss account.

No profit and loss account is presented for the Company, as provided by s230 of
the Companies Act 1985,

Participating Interests

Undertakings, not being subsidiary undertakings, in which the Group has a
participating interest (comprising not less than 20X of the voting capital) and
over which it exerts significant 1nfluence are treated as associated
undertakings.The consolidated profit and loss account includes the appropriate
share of these undertakings' profits or losses for the year and the Group’s
share of post acquisition retaiped profits/losses and reserves is added to the
cost of {nvestment in the consolidated balance sheet. Goodwill is included in
the cost of asscciated undertakings.

Utimr  participating interests over which the Group does not exert significant
influence are accounted for as investments. Al] other participating interests
are suhsidiary undertakings of the ultimate parent company.

(oodwil)

Goodwi1l (representing the excess of the purchase price over the fair value of
the net tangible assets and identifiable intangible assets on acquisition) 1s
capitalised and amortised over a period of 20 years., Any permanent diminution

in value is recognised by an immediate write of f through the profit and 1loss
account.




NEWSCORP INVESTMENTS LIMITED
PRINCIPAL ACCOUNTING POLICIES
(Continued)

Investments

Investments are stated at cost or valuation less amounts written off. Income
from 1nvestments 1is included in profit only if received, or declared ang
receivabie. Franked investment income inciudes the appropriate taxation credit.

Publishing Rights and Titles

publishing rights and titles are stated at cost or the Directors’ estimate of
their current cost.

No depreciation is provided on publishing rights and titles since, in the
opinion of the Directors, any such depreciation would be immaterial due to the
length of their useful economic livas.

Provision for corporation tax on capital gains that could arise in the event of
disposal of these assets at their revalued amounts has not been made since there
are currently no plans for their disposal. (See note 20).

of stocks, Work-in-Progress

stocks and work-in-progress are valued at the lower of cost and net realisable

% value, In general, cost represents actual cost of the stock concerned and, in
i respect of manufactured items, includes an appropriate proportion of production
overheads.

Television Programme Rights

The following policy was adopted in respect of Sky Television PLC until it
ceased to be a subsidiary undertaking of the Group.

Television programme rights are stated at cost less accumulated amortisation.
Provisions are made for any excess or obsoleta programme rights. Direct costs of
own productions are included within the cost of programme rights. Cost of
programme rights, and the related 1iability, are recorded at cost when the
programmes are both available for transmission and payable under contract terms.

Amortisation 1s provided to write off the costs of television programme rights
as follows:

sports and Current Affairs 100% on first showing

General entertainment - Reducing balance on each transmission

Movies - straight-line basis over period of
transmission rights.




HEWS.  ,» INVESTMENTS LIMITED
PRINC = "al, ACCOUNTING POLICIES
{(F=atinued)

Foreign Currency

Normal trading activities denominated in foreign currencies are recorded 1in
sterling at actual exchange rates as of the date of the transactiocn. Monetary
assets and liabilities denominated in foreign currencies at the vyear-end are
reported at the rates of exchange prevailing at the vear-end.

For the purpose of consolidation, the ¢losing rate method is used to translate
balance sheets of subsidiary undertakings maintained in foreign currencies and
the related translation gains or losses are shown as a movement on reserves:
profit and lcss accounts are translated at average exchange e es ruling during
the year. When foreign currency borrowings are used to finanze foreign equity
investments, the borrowings and investments are translated at the rates of
exchange prevailing at the year-end and the resulting exchange differences taken
to reserves.

Deferred Taxation

Provision 1is made using the 1iability method for the taxation effects arising
from all timing differences (other than those which are expected by the
Directors to continue within the foreseeable future) at the rates expected to be
in force at the time of reversal. The amounts provided and the full potential
1iability are set out in note 20.

Turnover

Turnover is the amount receivable by the Group in the ordinary course of its
business, excluding value added tax and transactions within the Group.

Tangible Fixed Assets and Depreciation

Land and buildings are stated at cost or valuation. Plant, motor vehicles,
fixtures and fittings and assets in course of construction are stated at cost.

Whera borrowings are used to finance capital projects, Interest incurred prior
to the completion of those projects is added to their cost.

No provision for depreciation is made in respect of freehold land and land on
999 vyear leases; buitdings thereon are depreciated at 2% per annum on the
strajght-line basis, Other leasehold properties are amortised over the period
of their respective leases except for proparties in course of constructicon which
will he amortised from the date of completion.

Assels 1n course of construction are not depreciated. When such assets come
inte use they are transferred to the appropriate fixed asset category and
depreciated accordingly.

Other fixed assets are depreciated over their expected useful economic lives or
anticipated Jength of use by the Group in order to write off their cost. The
principal rates, using the strajght-line basis, are as follows:-

pilant (excluding colour presses) 5% to 33% per annum
Colour Presses 3.3% per annum
Motor vehicles 25% per annum
Fixtures and fittings 10% to 15% per annum
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NEWSCORP INVESTMENTS LIMITED
PRINCIPAL ACCOUNTING PCLICIES
(Continued)

Leases

i The Group as lLessee,.
3. Rentals payable under operating leases are charged to the profit and loss
account in the period in which they are incurred.

Assels acquired under finance leases and related lease obligations are included
in the balance sheet at the present value of the minimum rental payments, and
the assets depreciated over their useful lives or the term of the lease,
ﬁ whichever 1is the shorter. Lease payments are treated as consisting of capital
- and interest elements. The interest is charged to the profit and Joss account
over the period of the lease to produce a constant rate of return on the
) outstanding balance.

The Group as Lessor.
Income from assets leased unpder finance leases is credited to the profit and
lass account over the period of the lease so as to give & constant rate of
return on funds invested. The net amount receivable under finance leases is
includad in debtors.

Pansilon Costs

In accordance with the provisions of SSAP 24, pension costs are charged against
profit 1in a systematic manrner over the service lives of employees in each
schema, Contributions to defined contribution schemes are charged to the profit
and loss account on a payments basis. Contributions to defined benefit schemes
comprise: )

a) the regular pension cost, that is the consistent ongoing cost, calculated as
I a Jevel parcentsge of the current and expected future pensionable payroil.

b) variations from the regular cost, arising from pension scheme surpluses or
i deficits allocated over the expeacted remaining service Jives of employees in
: each schers.

) Any differance between the amounts charged in the profit and less account and
i ths emounts pavable to the fund for the year are recordad as creditors or
prepayments as appropriate,

% Revaluation Resarve

Surpluses arising on the revaluvation of fixed assers are transferred to a
raveluation raeserve {see note 22), Wwhare depreciation charges are increased
following & ravaluation, an amount enqual to such dincrease is transferred
annually from this reserve to the profit and loss account. Where assets which
xn have been revalued are sold , the pravious revaluation surplus is transferred
directly to realised reserves {profit and loss account}) and the difference
batween sale price and depreciated revalued amount is recorded in arriving at
profit before taxation,




NEWSCORP INYESTMENTS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 1991

1991 1990
£000’s £(27's

TURNOVER 771,562 796,497
Cost of sales (487,044)  (515,844)

GROSS PROFIT 284,518 280,653
Other operating expenses {net) (218,342) (218,558)
Exceptional costs (120,521) (136,681)

OPERATING LOSS (54,345) (74,585)
Investment income 4 245,354 309,444
Interest payable and similar charges 5 (472,321)  (427,377)

LOSS ON ORDINARY ACTIVITIES

BEFORE TAXATION 1&6 (281,312) (192,519)
Tax on loss on

ordinary activities 8 (23,115) (25,827)

LOSS ON ORDINARY ACTIVITIES
AFTER TARATION (304,427) (218,346)
Minority interests

LOSS BEFORE EATRAORDINARY ITEMS (305,254) (216,861)
Extraordinary items (net) 9 1,358 {35,000)

RETAINED LOSS FOR THE FINANCIAL YEAR 10 (303,886) (251,961)

Details of movements on reserves are shown in note 22.

The accompanying principal accounting poiicias and notes are an integral part of
this consolidated profit and 1pss account.




NEWSCORP INVESTMENTS LIMITED

CONSOLIDATED BALANCE SHEET 30 JUNE 1991

FIXED ASSETS
Intangible assets
Tangible Assets
Investments

CURRENT ASSETS

Stocks

bebtors

investments

Cash at bank and in hand

CREDITORS
Amounts falling due within one year 18

NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT LYIABILITIES

CREDITORS

Amounts falling dua after more than
one ysar

PROVISIONS FOR LIABILITIES AND
CHARGES

NET ASSETS

CAPITAL AND RESERVES
called up share capital
Share Pramium
Revaluation reserve
Cther reserves

Profit and loss account

Shareholders’ funds
Minority interests

TOTAL CAPITAL EMPLOYED

The accompanying principnal accounting policies and notes
this consolidated balance sheet.

1991
£000's

1,371,844
818,106
5,050,244

1,789,749
1,205
5,797

o

1,865,364
{1,350,375)

514,989

.

1,755,183

(5,575,588)
(19,709)

ke ok e e

2,159,886

1,031,824
467,676
1,057,186
572,608
(1,143,514)

o o

1990
£000°s

1,086,886
170,115
4,072,568

509,444
10,390
698,190

(1,248,645)

5,379,114

(3,533,059)
(14,000)

1,031,824
467,676
1,088,201
7,245
(842,114)

1,985,720
174,166

1,163,832
18,223

2,159,888

1,782,055

are an integral part of
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NEWSCORP INVESTMENTS LIMITED

COMPANY BALANCE SHEET 30 JUNE 1981

FIXED ASSETS
Tangible Assets
Investments

CURRENT ASSETS
Debtors 15

CREDITORS
Amounts falling due within one year 18

NET CURRENT LIABILITIES 28
TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
AND CHARGES 20

NET ASSETS

CAPITAL AND RESERVES
Ccalled up share capital
Share Premium
Revaluation Resarve
Profit & Loss Account

TOTAL CAPITAL EMPLOYED

SIGNED ON BEHALF OF THE BOARD

P.W. Stehrenbsrger
Diractor

6 Septombor 1991

The accompanying principal accounting policies and notes are an integral pairt of

this balance sheet.

1991
£000's

185
1,698,701

1,699, 486

1992
2000's

802
1,698,778

1,699,580

6,754

(63,335}

(55,581)
1,642,905

(14,000)

182,010

(254,551)
(65,541)

s an

1,634,039

(14,000)

1,628,905

1,031,824
467,676
76,412
52,993

e it P g

1,628,908

1,620,039

1,031,824
487,676
16,412

g
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1991

£000's

OPERATING ACTIVITIES

Operatirg Scss

Adjustments for items not inveiving
movement of cash

154 ,345)

Gain on saiz of firad assets (n t) (499)
Cepreciation, amortisation and net
mounts written off investments 49,720
Exceptional 1tems
- loss/(gain) on sale ol fired asset
investments (net) 53,257
~ write down of plant and
equipment -
Provision far recruitment costs -
*aratjon peid (25,352)
(Increase)/decrease in working capital*
Stocks 11,494
Debtors (248,845)
creditors: due within one year
other than bank loans and overdraftis 348,246
cash flow from operating activities
INVESTING ACTIVITIES
Purchase of investments# (22,944)
Loans to fellow subsidiary
undartakings* (2,101,542)
purchase of publishing rights
and titles * (7,398)
purchase of tangible fixed assetsx (281,416)
Additional investment in British
Sky Broadcasting (41,181)
Proceeds from sale of invesimentc 233,611
Proceeds from repayment of lcans to
fellow subsidiary undertakings 1,813,333
Proceeds from sale of tangible fixed
assets 8,675
Proceeds from sale of subsidiary
unnertakings 46,839

o v S T

CONSOLINATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNWE 1991

£000's

22,781

110,895

133,676

2000's

(74,526)

(447)

37,084

(458)

53,800
14,000
(52,204)

L e

(10,284)
(287,544)

{255,563)

ok "

(232,030)
(395,524)
18,766)
(496,938)
532}18;
171,155

1,114

— .

{352,017)

220
£0007s

ST

*
4
,

(23,501)

(553,393)

oy ot $00

(576,894)

(427,603)




CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 1991 (CONTINUED)

Investment income 245,354
share of profits less losses of
associjated undertakings 249,061 308,158

ks e e ot i e o s

cash flow from investing activities (“02,956) (119,465}

F .NANCING ACTIVITIES

Interest payable and similar charges (472,221) (427,377)
“ncrease in long term creditors

Toans* 848,941 1,017,088

Repayment of loans (313,891) (277,473)

———r e

cash flow from financing activities

NET CASH FLOW

(INCREASE)/DECREASE IN NET CURRENT BORROWINGS*
Cash (41,928)

Bank Joans and overdrafts 8 (342,153)

Net cash movement (384,141)

* After adjusting for (increases)/decreases resulting from the acouisition and
disposal of subsidiary undertakings (nota 13).

The accompanying principal accounting policies and notes are an integral part
of this statement,

o
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NEWSCORP INVESTHENTS LIMITED

NOTES TO ACCOUNTS

SEGMENTAL INFORMATION

Newspaper and magazine
printing and publishing
Book publishing .
Television broadcasting
(note 13 (g))
Manufacture and sale
of paper (note 13 (f))
Warehousing and transpoit
Other activities and
unallocated costs, including
interest expense net of
investment income

Thare were no material inter-segment sales in either 1891 or 1990.

turnover
destination in the UK in both 1991

(b)
Fawspaper and magazine

arinting and publishing
Book publishing

Turnover

1991

£000’s

671,130
16,332

44,054

31,770
7,285

1,021

it e o

771,562

and 1990,

Loss on ordinary
activities before taxation
1980 1991 1980
£000°s £000's  £000’s

675,988 88,130 142,168
- 404 -
36,604 (56,278) (153,538}

76,992
6,564

4,710
(300)

12,330
(511)

(317,978) (192,997}

(281,312) (192,519)

Materially all

and loss on ordinary activities before taxatijon arose both by origin and

Net assets/(Ifabilities)
1991 1990
£000’'s £00G's

1,834,378

1,892,744
192,280 -

Tetlevision broadcasting (note 13 (g))
Manufacture and sale of paper (note 13 (f))
Warehousing anhd transport

Other activities and unallocated net assets/
(1iabilities) including investments

2. OTHER OPERATING EXPENSES (NET)

Distrioution costs
Sel1ling and marketing costs
Administrative expenses

Other operating income

—

3,621

135,584

v e e o B

2,165,863

£000's

49,696
66,448

108,691

224,835
(6,493)

256,476
32,680
3,483

{203,988)

—— v = oy o

1,781,385

109,453

228,701
(10,143)




NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

3. EXCEPTIONAL COSTS 1991 1690
£000’s £0007s
Details cf exceptional items are as foilows:
Loss on sale of listed shares to fellow
subsidiary undertakings (note 13(d)) 64,040 -
Gain on sale of other fixed asset investments (10,783) (458)
Bank refinancing fees (note 18) 37,491 -
Redundancy and closure costs 18,742 -
sky Television plant and equipment leasing provisions 11,031 -
Sky Television broadcasting development and
implementation costs . - 58,539
Write down of plant and egquipment and associated
costs inciuding write down of existing newspaper
printing presses to be replaced by new colour
presses - 64,600
Provision for recruitment of executive (note 20) - 14,000
120,521 136,681
4, INVESTHENT INCOME
1991 1990
£000's £000’'s

share of profits less losses of associated

undertakings before taxation (3,707) 1,306
Income from loans to fellow subsidiary undertakings

and participating interests of the

parent company 234,649 287,146
Income from fixed asset investments:
- listed in UK 10,152 13,351
- uniisted - 11
Income from current asset investiments:
-~ listad in UK 133 321
Oother interest receivable and similar income 4,127 7,309
245,354 309,444
Page 18




NEWSCORP INVESTHMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

5, INTEREST PAYABLE AND SIMILAR CHARGES

On bank loans, overdrafts and other loans (note 18):
- repayable within five years, by instalments
- repayable within five years, not by instalments

On all other joans

Less: interest capitalised (note 12)

1991
£000's

133,147

4,644
137,741
366,533

504,324
(32,003)

1990
£000's

28,307
140,181
313,681

453,862
(26,485)

e . e i

£285,443,300 (1990 - £230,206,000) of the above interest is payable to fellow

subsidiary undertakings.

6. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss on ordinary activities before taxation is stated after charging

(crediting):

Rent receivable (net)
Depreciation of

tangible fixed assets
Amortisation of goodwill
Operating tease rentals - hire of
plant and machinery

Finance charges in respect of
capitalised finance leases
Auditors' remuneration

government g¢rants received

Gain on sale of tangible fixed assets (net)
staff costs (sea note 7)

1991
£000's

(720)

49,476
197

944

9,080

658
(3,610)
(499)

161,939

1980
£000°’s

(453)

35,312
1,774

545

2,802
665

(447)
183,110




NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCCUNTS {Continued)

T.  STAFF COSTS

particulars of employees of the Group (inciuding
Executive Directors) are as shown below:

1991 1990
£000's £000's
Employee costs during the year amounted to:
Wages and salaries 142,207 148,854
Social security costs 12,586 12,987
Other pension costs 7,146 7,269
Exceptional costs - 14,000
161,939 183,110

- ——— - -
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The average weekly number of persons employed by the Group during the year
was as follows:
1891 1890

Number Number

Newspaper and magazine

printing and publishing 4,182 4,705
Book publiishing 233 -
Television broadcasting 420 869
Manufacture and sale of paper 297 643

190 186

Warehouse and transport
Other activities 143 294

e e s v

5,475 6,697

Directors’ remuneration:
1991 1990

Salaries as executives
other emoluments (including pension contributions) 262 228

The following receivad emoluments (excluding pensions
and pension contributions) of:

Highest paid Director



NEWSCORP INVISTMENTS LIMITED
NOTES TO ACCOUN1S {(Continued)

Directors received emoluments (excluding pensions

and pension contributions) in following ranges:
1991 1990

Number Number

Up to £5,000

£5,001 to £10,000
£10,001 to £15,000
£35,000 to £40,000
£40,001 to £45,000
£650,001 to £55,000
£60,001 to £65,000
£65,001 to £70,000
£85,001 to £90,000
£100,001 to £105,000

1o = =
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certain Executive Directors are alsc remunerated by TNCL and fellow subsidijary

undertakings for services as officers of those companies.

No member of the board is considered by the directors to be the Chairman on a
full-time basis and accordingly the emoluments of the Chairman are not

disclosed.

PENSIONS

The Group operates a number of pension schemes. The major scheme which covers
87% of the Group’s employees during the year (1990 ~ 69%) of executive, staff
and works personnel is a UK defined contribution ‘scheme, the remainder of UK
employees are covered by defined benefit schemes. Australian and New Zealand
employees  are provided retirement penefits under one cof three defined
contribution schemes and che defined benefit scheme. Four of the defined benefit
schemes are now in the process of being wound up. The assets of all the pension
schemes are held in separate administered funds, which are fully funded. The
pension costs relating to the defined benefit schemes are assessed in accordance
with the advice of an independent qualified actuary using the projected unit
method. The defined benefit schemes are valued by a qualified actuary on a

triennial basis.

The total pension cost for the Group was £7,146,000 (1990 - £7,269,000) of which
£6,434,000 (1990 - £5,016,000) relates to the defined contribution scheme and
£712,000 (1990 - £2,253,000) to the defined benefit schemes.

The latest actuarial valuations on the majority of the plans were prepared as at
1 July 1889. The assumptions which have the most significant effect on the
results of these valuations are those relating to the rate of return on
jnvestments and the rate of increase in pensionable earnings and pensions. It
was assumed that salary increases lag on average 1X behind growth of returns on
investments and that increases to pensions in payment wou'ld be granted at 3X per

annum in the majority of schemes.
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NEWSGORP IMYESTMENTS LIBITED
NOTES TO ACCOUNTS (Continued)

These valuations have generally disclosed surpluses of assets over past service
1iabilities, Ths overall Tlevel of funding for the defined benefit schemes
remaining was 112%. These surpluses will be eliminated by revisions to the
contribution rate or by improved benefits. Pension costs charged in the profit
and loss account reflect these actuarially determined contribution rates.

The most recent actuarial valuations showed that the combined market values of
the assets of the schemes were £382,572,000 (1990 - £315,096,000) of which
£242,506,000 (1990 £242,506,000) relates to the defined benefit schemes being
wound up.

8. TAX ON LOSS ON ORDINARY ACTIVITIES

The tax charge is based on the loss for tha year:
1990
£000's

Corporation tax at 33.75% (1990 ~ 35%) 52 -
peferred taxation - 20,801
Overseas taxation (24,057)

(24,005) (26,530)
Taxation attributable to franked investment income (2,651) (3,421)

Taxation recoverable by offset of losses 2,551 3,421
Taxation attributable to income of associated undertaking (629} (650)

"(24,634)  (27,180)

Adjustments in respect of prior vears

No UK tax has been provided on the profits of overseas subsidiary undertakings
where there 1s no intention of remitting such profits to the UK.




HEWSCORP INYESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

9,  EXTRAORDINARY ITEMS (NET)

1991 1890
£000's 20007's
Restructuring of undertaking to Hartin

The Newsagent Limited - (10,000)

Write down of investment in Circle K (UK}
Holdings Limited (13,736) (25,000)
{13,1286) (35,000)
Tax adjustment in respect of prior years’ 15,094 -
extraordinary items ~  m=meee= oeeeses
1,358 (35,000)

-~ - o o -
e ety . e -

In 1990, the Directors decided that the Group’s investment in Circle K (UK)
Holdings Limited should no longer be regarded as a long term fnvestment and
accordingly it was written down to its estimated net realisable value at 30 June
1990, In 1691, the investmen.¢ °$ written down to zerc, based on a revised
assessment of its estimated net realisable value.

10. RETAINED LOSS FOR THE FINANCIAL YEAR 1991 1980
£000’s £000's

The Company 8,866 (15,467)
Subsidiary undertakings (308,426) (237, 150)
Associated undertakings (4,338) 656

s e e ke bk -7

(303,896) (251,961)

- e

11.  INTANGIBLE FIXED ASSETS

Group
1881 1990
£000's £000's
publishing rights and titles 1,355,234 1,016,766
Goodwill on consolidation 16,610 10,120

g o e s s e e ke e g o B B
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NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

11,  INTANGIBLE FIXED ASSETS {Continued)
The movement in the year was as follows:

£'000 £'C00
publishing rights Goodwill on
and titles consolidation

tost or valuation

Beginning of year 1,076,766 10,903
Additions 7,398 18
Harpercollins (UK) (note 13(e})

- Goodwill - 13,028
~ Book publishing titles 271,070 -
Sky Television PLC (note 13(9)) - (6,983)
Other movements (144)

——

End of year
Amortisation

Beginning of year
Amortisation in year
Sky Television PLC (note 13(g))

End of year

Net Book value
Beainning of year

End of Year

A11 of the Group's United Kingdom newspaper titles and certain magazine titles,
unaccompanied by the assets and other rights and interests which go to make up
the associated businesses taken as a whole, have been incorporated 1n the
consolidated balance sheet at the Directors' estimate of current cost of
£1,068,000,000. The Directors' estimate took account of a valuation placed on
these titles by Hambros Securities Limited at 30 June 1990, Corporation tax that
could arise (maximum - £332,308,000) in the event of disposal at the revalued
amount has not been provided in these accounts since it 1s not the Directors’
intention to disposes of these titles.

The original cost of publishing rights and titles 1s £348,241,000 (1990 -
£69,773,000) and includes book publishing rights and titles of £271,070,000.

Additions to publishing rights and titles during the year (other than
HarperCollins (UK)) relate to the acquisition of publishing rights for Product
Movers and the UK rights for New Woman from a fellow subsidiary undertaking.




NEWSCURP INVESTMERTS LIMITED
NOTES TO ACCOUNTS {(Continued)

12,  TANGIBLE FIXED ASSETS
Group Company
1931 1990 1991 199¢
£000's £000's £000’s £000's
The net book value of
tangible fixed assets
comprises:

Freehold land and buildings 30,827 32,091
Leasanold land and buildings 317,031 116,808
Plant, mator vehicles,

fixtures and fittings 289,600 202,504
Plant and eguipment

under finance leases 135,595 136,347
Assets in course of

construction 45,053 280,365

818,106

GROUP
8) The movement in the year was as follows:

Freehold Leasehold motor vehicles Leased Assets in

land and  land and fixtures and plant and course of

buildings buildings fittings equipmest construction Total
COST OR VALUATION £000°s £000's £000's £000's £000's £000’s

Beginning of year 34,107 123,666 322,925 148,503 280,365 909,566

Additions 192 393 57,573
News Publishers Limited

(note 13 (e)} 1,315 1,448 10,537 5,535 19,835
Disposal of subsidiary

undertaking (note 13(f}) (6,255) 72 (26,33T) (3,598) (36,116)
Sky Televisfon PLC

(note 13(g)) - - (225,018) - - (225,078)
Disposals (390) (237) (8,828) (5,009) (3,349) (17,903)
Transfers 3,758 201,198 246,615 (45%,625) -

End of year 32,727 326,540 377,407 149,993 45,053 931,720

223,258 281,416
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NEWSCORP INVESTMENTS LIMITED
NGTES TO ACSOUKTS (Continued)

12.  T4NGIBLE FIXED ASSETS (Continued)

Plant,
GROUP (Continued) Freehold  Leasehold motor vehicles Leased hssets in
land and  Jand and fixtures and plant and course of
buiidings buildings fittings equipment constriction Total
DEPRECIATION £000's £000's £000's £000's £0007s £000's

Beginning of year 2,016 6,858 120,421 10,1656 139,451

Charge 587 2,696 41,5%2 4,681 49,476

pisposal of subsidiary

undertaking (note 13(f)) (686) 57 (16,310) (16,939}
Sky Television PLC

(note 13(g)) - - (48,648) - (48,648)
Disposals (17 (102} {6,444) (3,183) (9,726)

End of year 9,509 90,531 11,674 113,614

o . — -

NET BOOK VALUE
Beginning of year 116,808 202,504 138,347 770,115

End of year

Incjuded 1in the cost of Group tangibie fixed assets is interest on borrowings
used to finance capital projects of £98,719,000 (1850 ~ £66,716,000}.

Leasshold land and buildings mainly comprise long ieaseholds. Short leaseholds
included within this category are as follows:-
1991 1990
£000's £000's

Gross amount 4,309 1,960
Accunuiated depreciation at end of year 2,640 1,381
Depreciation allocated for the pariod 353 259
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NEWSCORP INVESTHMENTS LIMETED
NOTES TO ACCOUNTS (Continued)

12, TANGIBLE FIXED ASSETS (Continued)
b) Assets at valuation

Plant, motor vehicles, fixtures and fittings, Jeased plant and equipment and
assets in course of construction are shown at cost. Land and buildings are
shown at cost or valuation at specified dates with subsequent additions at cost

as shown below:

1991 1990
Freehold Leasehold Freehold Leasehold
£000's £0007s £000's £000's

Professionally

valued at:

1 Novemhar 1980 8,025 85 12,254 90
30 June 1988 - 50,086 - 50,0886

s e e

Total at
valuation 8,025 50,171 12,254 50,176
At cost 24,727 277,320 21,853 -73,490

Cost or valuation
end of year 32,752 327,491 34,107 123,666

certain long leasehold land was revalued on 30 June 1988 on the basis of open
market value for existing and anticipated use. Certain other propertiss were
revalued as at i Novemberl1980 on the basis of open market value for existing

use. ‘

Original cost, and aggregate depreciation based on cost, of land and buildings
included at valuation:

Original cost 4,649 3,648 5,654 3,652

Depreciation
based on cost (726) (183) (809) (182)
3,923 3,466 4,845 3,470

COMPANY
Leasehold land and buildings

CcosT
Beginning and end of year 836

DEPRECIATION

Beginning of year 34
Charge for year 17
End of year 51
Net book value

Beginning of year 802
End of year 785

[}3
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NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

13.  FIXED ASSET INVESTMENTS

Group Company

1991 1990 1981 19980
£000's £000's £000's £000's
Subsidiary undertakings (a) - - 1,688,678 1,698,678
Associated undertakings (b) 377,960 86,795 - -
Loans receivables (c) 4,263,440 2,155,987 - -
Other investments (d) 408,844 1,829,786 23 100
5,050,244 4,072,568 1,698,701 1,698,778

- o - de - - i -
o e - =g prefeeg—vg =g ——

Details of the Group's principal subsidiary undertakings, associated
undertakings and other participating interests are given cn pages 54 to 56.

a) Subsidiary Undertakinags

COMPANY
£0007's
Cost or valuation
News International plc 1,205,278
News Finance Pty Limited 472,400
News Offset Limited 21,000
Baginning and end of year 1,608,678

-

On 4 September 1991 tha Company made a capital contribution of £1 billion to
News Interpational plec,

The {nvestment in News Intarnztional plc has been incorporated in the balance
sheat at a valuation of £1,200,000,000 placed on it by the directors at 31 March
1687, who were advised by Hambros Bank Limited, with subsequent additions
recorded &t cost, The historical cost of the investment 15 £123,468,322.
Corporation tax that could arize (maximum - approximately £32%,000,000) in the
avent of disposal at the revajced amount has not been provides in these actounts
since it 1s not the Directors' intention to dispose of this investment.

In the opinion of thoe Directors the market value of tha investment 1in News
International plg at 30 June 1991 13 hot less than the book value. The Stock
Exchange valua at 3D June 1991 of tha company's investment ir 3pecial Dividend
Shares of News International ples was E191,130,000 (1590 - £374,028,000).

b) Associated undertakings 1981 1980
GROUP 2000’s £000's
cost of shares acquired less amounts written off 58,073 58,160
loans (nhet) 326,517 30,000
S$hara of post-acquisition reserves (6,530) (1,965)
377,960 86,785

e i ] . e e meaa
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NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS {Continued)
1%. FIXED ASSET INVESTMENTS (Continued)
The movesent in the year was as follows: £000's
Beginning of vear 86,795
Additions 6,695
Investment in BSkyB 296,517
Disposal of Trafford Park Printers Limited (7,711)
Share of profits less logses after taxation {4,336)
End of year 377,560
i Additions in the year comnrise primarily News Burda Druck GmbH ("News Burda”),

in which the Group has a 50%interest. The principal activity of News Burva is
the publication of a German newspaper.

Loans comprise unsecured loan stock in British Sky Broadcasting Limited {note
13(g)) and a loan of £30,000,000 to Hartin The Newssgent Limited, a subsidiary
undertaking of Panfida Group plc. Interest accrues cn this loan at the rate of
10% per annum and the loan plus interest is repayable in full in 1995.

A1l of the associated undertakings are unlisted with the exception of Panfida
Group ple, which is listed in the UK. The Stock Exchange value of the holding in
Panfida Group plc at 30 June 1981 was £1,745,000 (1990: £3,491,000). This
investment has been fully written off in the Group figures above.

2 s
-
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Tha Directors consider that the Group's share of the net assets at ?éir value of
associated undertakings is not materially different from the cost at which they
ware acquired.
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NEWSCORP INYESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

13,  FIXED ASSET INVESTMENTS (Continued)

c) Loans receivable

i)  Swiss francs nil (1990: SF 150 million) and
nil (1980: SF 125 million) due in 1984 from
fellow subsidiary undertakings and bearing
interest at 6.25% and 6.375% respectively.

- 111,462

ii) US dollar loans due from fellow subsidiary
undertakings bearing interest at various
margins above tondon inter-bank of fered
rate and repayable on demand - 53,176

411) US dollar loans due from fellow subsidiary
undertakings bearing interest at various
margins above London inter-bank offered
rate and repayable in 1995/1996 2,507,152 -

iv) Sterling loans due from fellow subsidiary
undertaking bearing interest at various
margins above London inter-bank offered
rate and repayabie up to June 1995 340,017 341,508

v) Sterling loans due from fellow subsiaiary
undertaking bearing interest at 11.95375%
and repayable on 15 July 1994 178,831

vi) US dollar loans due from fellow subsidiary
undertakings bearing interest at margin
above London inter-bank offered rate and
repayable by instaiment up to 1993 323,682 779,896

vi{) US dollar loan due from fellow subsidiary
undertaking bearing interest at 11% and
repayable in 1899 66,753 -

viti)Australian doilar loans due from follow
subsidiary undertaking bearing interest
at 12,58% and repayable in April 1992 252,023 215,853

ix) Australian dollar loans due from fellow
subsidiary undertakings bearing interest
at the Australian 90 day bank bill rate
repayable in March 1992 289, 306 654,092

x) US dollar non-interest bearing Yoan dua
from fellnw subsidiary undartakings

repayable on demand 305,676 -

S 4 . e e - vy
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NEWSCORP INVESTHENTS LIMITED
NOTES TO ACCOUNTS {Continued)

2. FIXED ASSET INVESTMENTS (Continued)
The amourts raceivable from fellow subsidiary undertakings include two debts
from undertakings which have deficiencies of shareholders funds amounting to
A$1.536,579,000 (£719,102,864), No provicion has been made for this deficiency
because the ultimate parent c¢ompany, The News Corperation Limited, has
undertaken to cortinue to provide financial support to those companies.

The Joans due in 1992 are treated as fixed asset investments as it is the
Groups’ intention that they will be rolled forward.

The movement in the year was as follows:
Group

£000's

Beginning of year 2,155,987 Y
Loans to fellow subsidiary i
undertakings 3,577,035 e
Transfer of News i
Publishers Limited 66,753 i
Repayment of loans to fellow B
subsidiary undertakings (1,813,339) by
Exchange movements 277,004 5}
End of year 4,263,440 i

- — - —

Py
g r

Prior to 6 June 1991, as a conseguence of the redemption of News Publishers
Investmente Pty’'s interest in News Publishers Limited (note 13(e)), certain
leans to fellow subsidiary undertakings were replaced with new loans to fellow
subsidiary undertakings.

-

d) Other investments
Nther investments are analysed as follows:
Group Company

1991 1990 1991 1430
£000's £000’'s £000's £000's

Feliow subsidiary

undertakings (1) 219,171 1,432,513 - -
Listed in the UK (i1) 188,515 397,043 23 100
Listed overseas - 20 - -
Unlisted 158 210 - -

- 25— s 1o ——— v kel 2 g — B o P

408,844 1,829,786 23 100
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NEWSCORP IKVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

13,  FIXED ASSET INVESTHMENTS (Continued)

ST r Yty

The movement in the year
was as follows:
COST OR VALUATION

Beginning of year 1,835,386
Additions 21,786
Disposals (i1) (215,448)
Transfer of News Publishers

Limited (note 13(e)) (1,268,977)
payment to release

options (i1) 37,451
Exchange adjustment

End of year

AMOUNTS WRITTEN OFF
Beginning of year
Written off

Written back

End of vear

NET BOOK VALUE
Beginning of year

End of vyear

(1) Investments in fellow subsidiaries are as follows:
Group

1991 1990
£000's £000’s

News America Moldings Incorperated 184,259 176,217
News Publishers Limited (note 13(e)) - 1,242,621
Other 35,512 13,675

- -

219, TN 1,432,513

The remaining ordinary share capital of these participating interests is held by
other subsidiary undertakings of The News Corporation Limited. The Directors
consider that the Group is not in a position to exercise significant influence
over the affairs of the companies and they are therefore treated as investments.




NEWSCCRP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

13,  FIED ASSET INVESTMENTS (Continued)

The net assets of News America Heldings Incorporated and subsiciary undertakings
as 1ncluded in the consolidated accounts of The Hews Corporation Limited
totalled £1,493,298,000 at 30 Jupne 1991 (1990 ~ £1,541,523,000). The
consclicated net loss for the year ended 30 June 1991, which included
sfgnificant exceptional items, was £132,319,000 (1990 profit -~ £137,662,000).
The Group's interest in the net assets through its 20% (1990 - 20X} holding of
Gommon Stock and 47% (1990 ~ 47%) holding of Cumulative Preference Stock totais
£701,850,000 (1990 - £724,516,000).

(i1) Listad Investments

Investments 1listed 1in the UK comprise 22,339,457 (Group) Ordinary Shares in
Pearson plc ("Pearson”") and 1,618,562 (Group) Ordinary Shares 1in Reuters
Holdings PLC ("Reuters”).

The investment in Pearson is stated at cost £181,601,000 (1990; £309,225,000)
which is net of option premiums of £13,076,000 (199C: £18,081,000) received from
fellow subsidiary undertakings. News Publishers Fipnance Limited, a fellow
subsidiary undertaking, has an option to purchase 9,291,051 (3990: 9,892,119)of
these shares at a fixed price of £7.84 per share at any time until 12 March
1998,

Fellow subsidiary undertakings have been granted options to purchase the
remaining shares at the prevailing market price on the London Stock Exchange
until 15 March 199%. During the period covered by the options, the Group cannot
dispose of these shares to any other parties. In the opinion of the Directors,
who have taken independent advice, the market value of this significant holding
in Pearson at 20 Jurie 1997 95 not less than the book value including associated
costs, The Stock Exchange value at 30 June 1991 was £152,802,000 {Group) (1990 -
£288,122,000).

The investment in Reuters is carried at a valuation of an average of £4.47 per
share (1990 — £4.50). The cost of the investment in Reuters is £4,598,000, an
average of £2.84 per share (1990 - £2.84). The Group has deposited these shares
with Citibank N,A. to support a preference share issue made by a fellow
subsidiary undertaking. The Group cannot dispose of these shares to any other
person whilst the preference shares remain outstanding., Ouring the vyear the
Group was released from options on these shares by making a payment of
£37,451,000 to Newscorp Cayman Islands Limited, a fellow subsidiary undertaking.
Corporation tax, which could arise of £2,297,000 (1990 ~ £4,243,000) if the
Reuters' shares were to ba disposed of at valuation, has not been provided in
these accounts.

puring the year the Group sold 15,323,390 Pearson shares and 13,514,485 Reuters
shares to fellow subsidiary undertakings to epable them to fulfil their
obligations with respect to the exchange rights of preference shareholders. A
total loss of £84,040,000 arose on those transactions (note 3),

Page 33




NEWSCORP TNYESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

13, FIXED ASSET INVESTMENTS (Continued)

The aggregate Stock Exchange value of 1isted investments (excluding MNews
International plc - see 13(a) above) was:

Group Company
1991 1990 18981 1990
£000’'s £000's £000's £000's

Listed 1n the UK 165,982 464,173 22 o7
Listed overseas -

o e e e e

165,982 464,177 22 97

- et b e s i an s -
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No additional tax 1iability would arise if they were sold at this value.

13 e) News Publishers Limited

on 1 July 1990, the Group had a 48% holding in News Publishers Limited (NPL), a
company incorporated in Bermuda. On 6 June 1991, News Publishers Investments
Pty., a fellow subsidiary undertaking of the ultimate parent company, redeemed
its 48% holding in NPL. As a result, the Group’s investment in NPL became a
dominant and controlling shareholding interest of approximately 92.3%. NPL has
therefore been treated as a subsidiary undertaking from that date. Prior to ©
June 1991, NPL was recorded in other investments (note 13(d)}).

The consolidated profit of NPL and its subsidiary undertakings for the period
from 1 July 1950 to 6 June 1991 was £738,996,000 and for its last financial year
to 30 June 1990 was £274,019,000. The Directors consider that the fair value of
the net assets acquired is not materially different from the value at which they
were recorded by NPL, as shown below:



HEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

H 13, FIXED ASSET IHYESTHMENTS {Continued)
I Book and Fair Value to the Group at & June 1991
£'000 £'000
H Fixed Assets
Intangible 284,098
Tangible 19,573
i Investments 1,494,674

1 [,

1,798,345
Current Assets

e Stock 63,027
Debtors 1,079,295
Investments 23,003
Cash 4,924

. 1,180,248
b Creditors
4 Amounts falling due within
one year (491,902)
Amounts falling due after
more than one year (522,314)

Provisions for Liabilities and Charges (5,709)

Net assets 1,953,669
Ltess minority interest (note 23) {150,666)
Less cost of investment (1,268,977)

———————— —

Transfer to reserves (note 22) 539,026

Tangibie and 1intangible fixed assets primarily relate to Harper Collins (UK)
NPL’s principal operating subsidiary undertaking.

Debtors and creditors principally consist of Harper Collins (UK) balances and
loans to and from, respectively, participating interests of The News Corporatich
Limited, including companies within the Group, Similarly, investments
principally ceomprise investments in fellow subsidiary undertakings and other
participating interests of The News Corporation Limited.




HEWSCORP INVESTHMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

15.  FIXED ASSET INVeSTMENTS (Centinued)
) Drspcsal of Townsend Hook Group Limited

The Group completed the saie of Townsend Hock Group Limited (“Teownsend Hook"} in
Novemzer 1990. The total consideration received, net of certain provisions mage
at the time of the sale, was £46,839,000. The net assets of Townsend Hook at
the time of sale were as follows:

£000's £000"s

Tangible fixed assets 19,177
Current assets
Stocks 8,743
Debtors 17,234
Cash 20,110
46,087
¢creditors: Amounts falling due within one year (18,799)
Net assets 46,465

The Group accounts reflect the net profit of Townsend Hook from 1 July 1880 to
the date of disposal of £4,710,000, The net profit of Townsend Hook for the year
ended 30 June 1990 was £12,330,000.

(g) investment in British Sky Broadcasting Limited

On 3 November 1090, the Group exchanged its 96% investment in Sky Television PLC
("sky") for an effective 50x interest in 1its only satellite television
competitor, British 8ky Broadcasting Limited ("BSkyB"), formerily British
Satellite Broadcasting lLimited (“8SB"). The Group's investment in BSkyB
immediately thereafter comprised the following:

£000's Percentage
Interest
N Ordinary Shares of £1 each 114,989 48% of issued

capital (1)

Unsecured loan stock, repayable with
interest ("B"” serfes - LIBOR plus 0.3%;
"¢" series - LIBOR plus 1,0%) on or
before 30 September 2004

~ "B" series 238,058 (i1)
- "C" series 184,550 50%
Other loan, repayable in eight equal
anpual instalments beginning 1 May 1991 60,550 100%
589,148
Page 36
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NEWSCORP INVESTHMENTS LIMITED
NOTES TG ACCOUNTS (Continued)

13, FIXED ASSET INVESTHEMTS (Continued)

(i) The N Ordinary Shares issued to the Group carried 50% of the woting rijghis
to BSky8, However, the 3 Hovember 1990 agreement provided that the Group should
bear only 20% of the first £400 million of operating losses incurred by BSeyE,
simiiarly the Group would be entitled to 80% of the first £400 million dividends
paid by BSkyB. Thereafter, losses and dividends were to be shared equally for a
period twice as long as the period over which the first £400 millipn in
dividends is paid. After that period, the next £400 million in dividends was 1o
be shared 20% by the Group and 80% by the other shareholders of ESkyB,
Thereafter, losses and dividends wouid be shared equally,

o e N o P, B S - - ~Teup gee
e ey e - R

e )

(i1i) The "B" series unsecured loan stock issued to the Group was matched by a
third party loan to BSkyB guaranteed by the other sharehciders of BSkyB.

e <

No gain or loss was recognised on the transaction and the jnvestment iJn  BBkyB
was recorded at the carrying value of the net investment in Sky at that dite,

s

which may be analysed as follows: %
GROUP £000's :
Fixed assets 1
Intangible 6,215 i
Tangible 176,430 2
Investments 18 ¥
________ 1‘\,:’

182,663 i

ia A

Current assets

stocks 56,906 it
Debtors 133,395 X
Cash at bank and in hand 2,100 bl
192, 401 g
Creditors: amounts faliing due within one year (119,247)
Net current assets 73,154
Total assets less current liabilities 255,817
Creditors: amounts falling due after more than one ysar (481)
Net assets 255,336
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NEWSCCPP IBVESTMENTS LIMITED
NOTES TO ACCGUNTS (Cor - ued)

13, FIXED ASSET INMVESTMENTS (Continued)

To record the carrying values of the investment in BSkyB, the imvestment 3n A
Ordirary Shares was written down to zero and a provisicn of £028,823,000  wal
recorded against the unsecured 1oan stock and cther Joans in  the conspligated
balance sheet,

As provided by the 3 November 1990 agreement, in the period from 3 November 1o
31 Oecemmer 1990, the Group increased its investment by subscribing for 230
million of “series A" unsecured loan stock ("AULS") in BSkyB, The AULS are
repayable, with interest at LIBOR plus 1,0% on or before 30 September 20C4,

On 11 May 1991, an agreement ("the BSkyB Refinancing Agreement”) was signed by
the shareholders of BSkyB in connection with the future financing of the
company. This agreement provides for, initially, up to £200 million in future
funding tn BSkyB by means of a series of rights issues of new A" Ordinary
shares, the first being for £50 million payable in instalments from 31 May 19%1,
The "A" shares carry the obligation to make available funds for which the
shareholders receive "series D" unsecured loan stock ('DULS") in BSkyB, The "A”
shares have minimal (0.001p) nominal value. Accordingly, under the initial
rights issue of £50 million, the Group will receive it 50% share in "A" shares
of minimal cost and DULS of approximately £25 million.

The BSkyB Refinancing Agreement provides that the "A" shares issued under the
initial rights issue of £50 million represent 65% of the enlarged share capital
of BSkyB. Each subsequent rights issue of £25 million will represent 30% of the
then enlarged "A" share capital, which will continue to represent &5% of the
total share capital of BSkyB. Accordingly, 65% of operating losses will be
borne by, and, 65% of dividends payable on ordinary shares will accrue to, the
“A" shareholdérs. The remaining 35% of operating losses and dividends payable
will be shared in accordance with the 3 November 1990 agreemant.

The DULS are repayable, with interest at LIBOR plus 1%, before all other series
of Jloan stock of BSkyB and prior to the payment of dividends., At the date of
the subscription for the initial rights issue, the Group also restructured the
holding of its investment in BSkyB as follows:

(i) The Group’s investment in BSkyB was contributed to a newly formed 100%
subsidiary undertaking, News International Television Investment
company Limited ("NITICL"), in consideration for the same amounts of
series "A", "B" and "C" unsecured loan stock in NITICL and 50 milifon
£1 Ordimary Shares in that company.

(i) NiTICL contributed its investment 1in BSkyB to a newly  formed
subsidiary undertaking, News International Television Limited
("NITL"), in consideration for the same amounts of series "A", "B" and
"o" unsecured loan stock in NITL and 5,000 Ordinary Shares of £1 each
in that company.

SXE

e SR
ot oA

s e

(i11) Twentieth Century Fox Film Corporation ("Fox") and Cruden Investments
Pty. Limited (“Cruden") formed new 100% subsidiary undertakings, fox
UK Television Investment Company Limited ("Fox TICL"} and Cruden
Investments (UK) Limited (“Cruden UK"), respectively. Cruden UK
subscribed for one Ordinary Share of £1 in NITL.
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HREWSELORP INVESTMENTG LIMITED
HOTES TO ACCOUNTS (Cortinued)

13, FIXED ASSET INVESTMENTS (Centinued)

Fox 1is a fellow subsidiary undertaking of The MHNews Corpcration

Limited ("TNCL"), HMr K. R, Hurdoch, a Directer of the C{oxpany,

has a significant interest in Cruden,

(iv) Future contributions to BSkyB by the THCL group, including the frights
jssues referred to above, are intended to be made by NITL, Funding of
such contributions will be provided initially by NITICL, Fox TICY eng
Cruden UK. For every £10,000 of funding provided to NITL by these
companies, that company wili recuive £9,999 of DULS in NITL and ong
Ordinary Share of £1 in NITL. Similarly for every £10,000 of funding
provided by the Company to NITICL, it will receive £%,999 of DULS in
NITICL and one ordinary share in NITICL. Cruden UK has granted an
option to TNCL to acguire its current and any subsequent additional
interest in NITL, at any time, at acquisition cost, plus Iinterest
(equal to TNCL's Australian commercial borrowing rate),

The A", "B", "C" and "D"” series unsecured loan stock in both HITICL and NITL
carry the sama rights as the relevant series of loan stock in B8kyB. The first
two instalments of the initial rights dssue under the BSkyB Refinancing
Agreement were made on 31 May 1991 and 3 June 1991, respectively. The THNCL
group share of these instaiments totalled £18,750,000 of which £7,569,000 was
satisfied by assigning the 1 May 1981 repayment of the other 1loan from the
Company. To make these instalment payments NITL obtained additiopal funding
totalling £20,377,000, of which £15,313,000 {(including the £7,569,000 repayment
referred to above) was contributed by NITICL and £5,064,000 by Fox TICL.
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NEWSCORP INhyESTMENTS LIMITED
KOTES TO ACCOUNTS (Continued)

13,  FIXED ASSET INVESTMENTS (Continued)

The third instalment of the initial rights issue and the first two instaliments
of the second rights issue were made on 1 August 1991, The third instaiment ot
the second rights issue was magce on 1 Sepiember 1991. The TNCL group's share of
these subsequent nstalments alsp totadled £18,750,000, Additienal fungding was
obtained by NITL of £3,846,000 fwe HiTICL, £2,987,000 from Fox TICL and
£16,290,000 from Cruden UK. TNCL ant News International plc, together with the
other nrincipa)l shareholders of BSkyB, have confirmed their intention to
continue to take up their rights under the BSkyB Refinancing Agreement,

The consolidated results of the Group include £56,278,000 relating to the losses
of Sky to 3 November 1990, From & November 1990, the Group has recorded it
gquity share of the losses of BSkyB after allowing for certain fair value
accounting adjustments to write-off duplicate assets and provide for costs of
rationalisation and reorganisation of the two businesses, jnciuding the costs of
re-launching the two satellite television stations as one BSKyB network.

14,  STOCKS
Group

1961 1090
£E000’s £007°s
Raw materials and consumables 6,414 15,187
Work-in-progress : 14,160 1,274
Finished goods and goods for resale 48,038 2,710
Television programme rights - 63,558
68,613 82,729
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NGTES TO ACCOUNTS (Continued)

K Group Company )

1991 1980 1991 1980 il
£000's £000's £000’s £000's '

Amount,s falling due within one year:

i Trade debtors 144,756 116,716 - -
Due from subsidiary undertakings - - 6,661 188,967 ]
Due from fellow subsidiary undertakings 1,539,968 271,219 - - i
Dua from assoctiated undertakings 21,728 15,215 - - T
Rentals due under finance leases 1,679 3,466 - - 3
Valve added tax 3,085 17,670 - - Ty
o Prepayments and accruad income 13,939 26,266 - - Wy
s Income tax recoverable 378 973 - - N
i, Prepaid satellite transponder costs - 5,332 - - 45
Other debtors 20,589 31,947 93 43 i
E 1,746,122 488,864 6,754 189,010

Amounts falling due after more than one vear:

& Pentals due under finance leases 13,032 31,801 - -

.ﬂ Prepayments and accrued income 8,687 18,007 - -
Corporation tax recoverable 9,493 3,421 - - y
Prepaid sateliite transponder costs - 42,246 - - s

Eurospert loan - 14, 105 - - "

Royalty advances 10,665 - - -

Other debtors 1,750 1,000 - - ,}

43,627 110,580 - -

1,789,749 596,444 6

EY

3.

The original historic cost of assets subject to finance leases at the year end \
was £20,995,000 (1990 - £43,218,000). e
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NEWSCORP INVESTHMENTS LIMITED
NGTES TO ACCOUNTS (Continued)

16.  CURRENT ASSET INVESTMENTS

Listed in the UK
Unlisted

included 1in listed investments are 237,098 ordinary shares of Reuters Holding’
PLC over which Newscorp Finance NV, in which the Group has a participating
interest, has options to purchase at a fixed price of US$6.63 per share at any
time until June 200%. The Group cannot dispose of these shares to any other
party during this period.

These shares have been classified as current as the optfons over them are
expacted to be exercised in the next financial year.

Group

1991
£000's

Aggregate Stock Exchange value

of listed investments 273

No additional tax iiability would arise if they were sold at this value.

Unlisted investments comprise a 50% holding in Circle K (UR) Holdings Limited.
The movement was as fo)lows:

Group
199N
2000's

Baginning of yoear 4,540
~dditions to loans to Circla K (UX) Holdings Ltd. 9,196
Extraordinary write down of investmant in

circle K (UK) Holdings Ltd (note 9)
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NEWSCORP INVESTHMENTS LIMITED
NOTES TO ACCOUNTS (Centinued)

17. CASH AT BARK AND IN HAND

The Group operates a collective vverdraft facility with its bankers which allows
certain individual companies in the Group to overdraw subject to an anreed limit
not being exceeded in aggregate. In the Group accounts, overdrafic an certain
subsidiary undertakings which are in aggregate in excess of the agreed Timit
have been netted against cash balances in the Company and other subsidiary
vndertakings which are subject to this arrangement (see also notes 18 and 26).

18, CREDITORS - AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company

1991 1990 1991 1980
£00073 £000’'s £000°s £000’s
Bank loans and

overdrafts 144,198 582,177 232,948 21,086
Bonds 75,000 143,857 - -
i.oan Notes 2,866 B,458 -
Pil1s payable 3,583 96,708 -
Trade creditors 101,698 93,729 -

Due to fellow subsidiary
undertakings 782,332 139,009 124,700
bue to subsidiary undertakings - - 108,745
Due to associated undertakings - 318 -
Gbligations under finance leases 11,017 18,933 -
Corporation tax payable 14,019 9,238 -
Value added tax 23,444 27,362 -
Social security and PAYE 3,348 4,736 -

Acquisition provision for
restructuring - 6,633 - -
Accruals and Deferred Income 138,792 88,810 - -
Other creditors 49,678 28,682 35 10

T T ke - vy it

1,380,375 1,.48,645 63,335 254,551

{a) The acquisition provision was establishad in 1988 and has been uvtilised for
restructuring expenditure during the year.

In February 1991 the wlvimate parent company, The News Corporation Limited
("TNCL"), certain of its subsidiary undertakings, including the Company and
cortain of its subsidiary undertakings, entered into a new three year agreement
with 1%s banks and other lendars to extaend the maturities of most of its non-
publie debt. The agreement also provided a one year US$600 miilion 'bridge’
facility for ths funding of capital expenditure and working cepital needs.
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NEWSCORP IHVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

18. CRECITORS ~ AMOUNTS FALLING DUE WITHIN OME YEAR (Continued)

The agrezment covers all of the credit facilities providaed to the Group except
for pupiicly held bords, exchangeable preference shares and other widely held
financing instruments such as Tinance leases, but including bank overdrafts.
The essential financial terms of the agreement are:

i) TNCL and certain of its subsidiary undertakings are committed to reduce
total outstanding debt, inciuding public debi obligations and the bridee
facility, by not less than US$800 million in February 1992 and thereafter
by instalments of US$400 million on 30 June 1992, 31 December 1992, and 30
June 1993. A1l the credit facilities subject to the agreement are to be
repaid by February 1994,

interest rates under this agreement increased by a margin of one per cent.
per anpum.

covenants which among other things require specific cash flow and debt
cover ratios. limit capital expenditure and restrict TNCL dividends ta a
maximum of 10 cents Australian per share per anpum. At 30 June 1991 the
Directors had received confirmation from TNCL that TNCL and certain of its
subsidiary undertakings are in compliance vith these covenants.

As a conseguence of the bank refinancing agreemsnt all amounts payable,
including bank overdrafts, by the Group under the related facilities at 30 June
1991 have been c¢lassified in accordance with the repayment schedule for TNCL and
certain of its subsidiary undertakings.

THCL and certain of its subsidiary undertakings incurred refinancing fees and
associated costs of US$151,212,000 with respect to the bank agreement, of which
£37,4%1,000 has been allocated to the Group and recorded as an exceptional item
in the consolideted profit and loss account.

(b) Harper Collins (UK) entered into a Dual Currency Credit Facility Agreement
("DCCFA") in June 1989, to borrow US$880 million. Of this amount, US$490
million was denominated in US$ and the balance in pounds sterling in the form of
a term loan.

Term loan interest is adjusted approximetely avery three months based on the
then prevailing London Interbank Offering Rate ("LIBOR"), plus applicable
margins. For the year ended 30 Jupe 1992 weighted average interest rates were
8.83% and 14,86X on tha uUS$ and sterling loans, respectively, before interest
rate swap agreements with fellow subsidiary undertakings of Newscorp Investments
iimited, shown below. The DCCFA imposes certain restrictive conditions, certain
of which are currently being renegotiated including various ratio tests, minimum
aninual operating cash flow, limitations on sale of assets and restrictions on
additional debi and payment of dividends.

The DCCFA alsa provids USH1Z0 miliion revolving credit Tacility. Of this
facility, US$90 mi; 1s denominzted in US$, The remainder 1is in pounds
sterling, In tcial, . J9.7 miilion (267 million) is outstanding at 30 Junz
1491,

Interest on the revelving credit ix also based on LIBOR plus applicable margins.

The weighted average interest rates for the year ended 30 June 1991 were 8.67%
and 14.80% on the US§ and Sterling portions, respectively.
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NEWSCORP INVESTMENTS LIMITED
NOTES J0 ACCOUNTS (Continued)

18. CREDITORS - AMOUNTS FALLING DUE WIrHil ONE YEAR (Continued)

(¢} Harpar Collins (UK) has entered into interest rate swap agreements with
fellow subsidiary undertakings providing interest rate protection on both the
US$ and UKE portions of the term Toan. Income recorded as a result of such
swaps for the period from 8 June to 30 June 17,' was £1 million., This jncome is
included as interest receivahle in note 4.

Interest rate swap agreements with fellow subsidiary undartakings applicable for
years subsequent to 30 June 1991 are as follows:

Contract
Fixed Amount
Expiration Date Rate ) (000°s)

23 June 1894 9.2435% Us $120,000
23 June 1994 9.3900% Us $370,000

19. CREDITORS — AMOUNTS FALLING DUE AFTER MCRE THAN ONE YEAR
Group

1991 1990
£000's £000’s

Bank loans and overdrafts 1,681,166 102,867
Bonds and toan stock 208,450 284,785
8i11s payable B6,T17 -
Lean notes 7,768 6,332
Loans from fellow

subsidiary undsrtakings 3,449,924 2,412,192
Obiigation under finance Jeases 115,515 139,343
Corporation tax payable 20,485 35,385
Other creditors 4,328

Ateecruals & deferred income

pue to the nature of the corporation tax payable it i3 impracticable to state
the payment dates,




NEWSCORP INYESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

19. CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR (Continued)
Analysis of borrowings: Group Company

1991 1980 1991 1990
£000's £000's %0G0's £000's

Repayable within five years:
- within 1 year - bank loans
and overdrafts 144,193 582,177
- bonds 75,000 143,857
- lcan notes 2,866 8,458
-~ bills payable 3,983 6,708
- loans from fellow subsidiary
undertakings 182,372
obligations under finance leases

Total within 1 year 429,436 850,133

-~ between 1 - 2 years - bank loans 192,587 151,425
- bonds and loan stock 32,033 75,000
- loan netne 2,768 666
- bills payable 9,134 -
- loans from fellow subsidiary
undertakings 764,115 709,700
cbligations under finance leases 10,836

Total between 1-2 yeats 950,294

- between 2 - 5 years - hank lcans
and overdrafts 1,268,648 551,442
- bonds and loan stock 176,417 153,589
-~ loan notes - 666
- 5ills payable 11,583 -

- loans from fellow subsidiary
undertakings 2,685,809 1,702,492

obligations under finance leases 43,079

Total betwean 2-5 years 2,452,454

e ok e e

Repayable wholly or in part by

instalments after five years:
~ bank loans 220,131 -
- obligations under finance leases §1,500 81,565

Total after & years 281,631 81,565

—

Repayable otherwise than by
instalments after 5 years:
loan netes 5,000
bonds and loan stock £6,196
loans from fellow subsidiary undertakings 364,427
loans from subsidiary undertakings -

Total after 5 years 425,623

-

4,760,079 23,948 145,796




NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Centinued)
19, CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR (Continued)

The amounts due otherwise than by instalments after five years are repayable in
the period July 1995 to June 2001,

buring the year the Group paid interest on bonds at variable rates between 5%
and 10% and on bank loans, loan notes and loans from fellow subsidiary
undertakings at rates between 7% and 16%.

Other than finance leases, none of the Group and Company borrowings are secured
cn the assets of the Group.

20, PROVISIONS FOR LIABILITIES AND CHARGES

Provisions for liabiiities and charges comprise -

Group Company
1990 1980
£000's £000's

Deferred taxation
Praovision for recruitment of
executive

Amounts provided for deferred
taxation and movements for the
year *

Balance brought forward

Deferred taxation related to:

Excess of tax allowances over bouk

depreciation of fixed assets 20,400 15,684
Other timing differences on non-

current assets 16,928 14, 343
Other timing differences

related to current assets

and liabilities (28,768) (15,743)
Advance corporation tax

recoverabie (14,269) (14,284)

Balance carried forward
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: NEWSCORP INYESTMENTS LIMITED
" HOTES 70 ACCOUNTS (Continued)

! 20, PRC/ISIONS FOR LIABILITIES AND CHARGES (Continued)

peferred tax is provided on accrued interest income in HarperCollins (UK), fio
other deferred tax 1is proyided at 30 June 1991 due to short term timing
differences and the availabilit, uf substantial tax losses for relief against
future taxable profits.

A
e

There 1s no material unpprovided deferred tax at 30 June 1991 and 1990, other
than that noted below.

Additional taxes that could arise if property, publishing rights and titles and
investments were to be disposed of at their revalued amounts are as follows:

& 1991 1990
Property 12,709 17,307

Pubtishing rights and titles 332,308 373,800
Investments 327,297 329,243

672,314 729,650

— i b a -



NEWECORP INYESTMENTS LIMITED
NOTES TO ACCOUNTS (Contipued)

21,  CALLED UP SHARE CAPITAL

Authorised:
Ordinary shares of #1 each

Redeemable Preference shares of #1 each

Issued and fully paid:
Ordinary shares of #1 each

Redeemable Preference shares of #1 each

The share premium arcse on
premium of #89 each in 1989.

22.  REGERVES

Profit and loss account
Other reserves

Revaluation reserve

The movement oh reserves during the year was

GROUP

Beginning of vyear

Retained loss for the vear

Transfer on sale of Tixed asset investoents
Net exchange differences arising on
translation of foreign investments
Realisation of revaluation reserve
Transfer of reserves on acquisition

of News Pubiishers Limited (note 13(e))

End of vyear
Other reserves brought forward represent the

“B" shares in Reuters PLC in previous years,
until the shares are disposed of outside the

1991
#000's

(1,143,574)

as follows:
Profit and
loss account
#000's
{842,114)
(303,898)
25,699

(39,579)

surplus arising on the disposal

1991
#000's

50,000
1,000,000

the issue of 4,724,000 ordinary shares of

Group
1990
#000’s

(818,553)

Other
Resarves

#000's
1,245

26,337

539,026

1890
#000's

50,000

Company

1991 1990

Revaluation
reserve

4000°s
1,099,201

(25,599)

(16,316)

e s g ot oy

1,057,186

of

and will not be treated as realised

TNCL Group.




NEWSCORP INVESTMENTS LIMITED
NGTES TO ACCOUNTS (Continued)

The group has entered -r*o non cancellable leases in respect of plant and

H 25, LEASING AND OTHER FINARCIAL COMMITHENTS
I machinery. In additiorn ‘ertain subsidiary undertakings lease buildings on

short-term leases, Ttr ..nval rental payable on these leases was £4,725,000

(1590 -~ £3,637,000), .2 rents pavahle under these leases are subject to
renegotiation at various intervals specified in the 1leases. The subsidiary
. undertakings pay ail insurance, maintepance and repairs of the properties.

The minimum annual rentals under the foregoing leases are all follows:

I Tl

LES

Property Plant and T@
0 Machinery fat -
b £000°s £000°s
) Operating leases which expire:
- Within 1 year 856 282
- MWithin 2 - 5 years 1,714 2,195
- After 6 years 12,258 164

- g

- ——— - -

As a consequence of the British Sky Broadcasting Limited transaction (note
13(g)), the Group is in the process of formulating an offer tec the minority
shareholders of Sky Television PLC,

@ 26.  GUARANTEES AND CONTINGENT LIABILITIES

E§ Under a coliective Group banking facility, the Company, the ultimate parent
company and certain subsidiary undertakings have given multilateral guarantees
in respect of bank overdrafts of other subsidiary undertakings.

Certain subsidiary undertakings, toasther with The News Corporaticn Limited and
fellow subsidiary undertakings, have made joint and several guarantees amount to
to £85,000,000 (1980 -~ £54,000,000) at 30 June 1981. Thase represent the
minimum amounts payable to various third party producers by Sky Televisicn PLC,
a subsidiary undertaking of British Sky Broadcasting Limited, an associated
undertaking of the Group, in respect of planned future productions in periods up
k| to 1995,

Certain companies within the Group have been named as defendants in several law
suits., In the opinion of the directors, the ocutcome of such lawsuits will not
have a material effect on the the Group’s financial position.

e S

A e

: A subsidiary undertaking, the ultimate parent company and a fellow subsidiary
£ undertaking have auaranteed a lease held by another group undertaking for 35
2 years at an initial rent of £2,866,000 per annum (1990 - nil).

gt e 5

The Company, a subsidiary undertaking and the ultimate parent company have
guaranteed certain lease agreements on behalf of a subsidiary undertaking
amounting to £121,775,000 (1980 - £158,276,000).



HEWSCORP INVESTMERTS LIMITED
NOTES TO ACCOUNTS (Continued)

26, GUARANTEES AND CONTINGENT LIABILITIES {Continued)

The following guarantees have been given by certain subsidiary uncderiakings:

1. US$374,000,000 (1990 - US$250,000,000) in respect of borrewings
by a fellow subsidiary undertzking.

[

2, US$2,145,000 (1990 - US $10,426,000) in respect of a preference
share issue by an associated undertaking.

borrowings by a fellow subsidiary undertaking, These funds were
lent to a subsidiary undertaking and are jncluded in ampunts due

ﬁ 3, US$1,270,000,000 (1990 - US $1,270,000,000) in respect of
ﬂ to fellow subsidiary undertakings.

4, HK$1,657,000,000 (HK $2,138,000,000) in respect of borrowings by
a fellow subsidiary undertaking.

5. A$750,000,000 (1990 - A $750,000,000) in respect of borrowings by
fellow subsidiary undertakings.

6, A$487,260,000 ( 1990 = nil) in respect of promissory notes
issued by a fellow subsidiary undertaking.

US$15,010,375 (1990 =~ ni1l) in respect of a letter of credit
issued by a fellow subsidiary undertaking.

]

g 8. £1,008,000 (1990 - nil) in respect of goods supplied to
a subsidiary undertaking.

A subsidiary undertaking has:-

1) agreed to acquire trade debts from ocertain suppliers (amounting to
£2,628,000 at 30 June 1991; £2,181,000 at 30 June 1990), in the event that
the current creditor Circle K (UK) Holdings Limited, 1is 1in default in
respect of these amounts.

2) made available to Martin The Newsagent Limited, a subs.dfary undertaking of
an associated undertaking, Panfida Group plc, a revolving debt facility for
£2,500,000 (1990 -~ £2,500,000). No amount was outstanding under this
facility at 30 June 1991.

o]

3) granted an indemnity in respect of their responsibilities as director, to
each of the directors (and their alternates) of British Sky Broadcasting
Limited and Sky Television PLC nominated by the Group.

o
ol

R

The Company 1s registered for VAT purposes in a group of undertakings which
share a common registration number. As a result, it has jointly guaranteed the
YAT 1iability of the Group, and failure by other members of the Group would give
rise to additional 1iabilities for the Company.

¢ Certain companies within the Group enter into agreements with some authors which
require payment of royalty advances and have certain minimum advance commitments
to authors that are contingent upon the publication of future titles,



hEHSCCRP INYESTMENTS LIMITED
NGTES TO ACCOUKTS (Certinued)

26. GUARANTEES AND CONTINGENT LIABILITIES (Continued)

During the vyear, a subsidiary undertaking of the foxpany has entersad 7l. a
series of agreements whereby it may uwitimately te ligble for a portion of ihe
redemption premia payable on exghangeable preference shares issyed by @ T2llce
subsigiary undertaking of the ultimate parent company, The Group has met
provided for the redemption premia as the Directors are ©f the opinign that
excharige is more probable than redemption, The maximum potential liabalaty 1o
the Group amounts to £32,347,000.

27.  SUBSEQUENT EVENTS

On 8th August 1991 the Group sold jts interest 1in F,F. Publishing Limited
(Publisher of Car and Supercar Classics) and Hew Woman for £10 million.

28.  FINANCING

The current 1iabilities of the Company exceed its current assets, In additicn,
as many of the Company's and Group's activities are significantly affected by
the actions of directors of the ultimate parent company, The News Corporation
Limited has confirmed its intention to offer continued financial suppert 1o
enable the Company and its subisidary undertakings to meet their liabilities as
they fall due.

29.  ULTIMATE PARENT COMPANY

The Company’s parent and ultimate parent company is The HNews Corporation
Limited, a company incorporated in South Australia.

The only group in which the results of Newscorp Investments Limited and dts
subsidiary undertakings are consclidated is that headed by The News Corporation
Limites incorporated in South Australia whose principal place of business is at
Holt Street, Sydney, New South Wales, Australia. The consolidated accounts of
this group are available to the public and may be obtained from P.0. Box 495,
Virginia Street, London E1 9XY.




REnTOTTE CHRELTMINTS JIHITED
KRITES TG &TCTLkTS cContanneds

u FRINCIPAL SUSSTLIARY UNCERTAXINGE,
A ASSCLIATED UNCEFTARIACE AND LTEEZR
E FPARTICIFATING INTERESTS

HEWS INTERNATIONAL ple (Hplding cempeny and finmange)

HEWS GRIUP KEWSPAPERS LIMITED (Publishers of the hews ¢f the Morid, The Tun
J. and Sunday Magazing) Newscerp Netheriands fngalles H.¥W, dFinarge)
(1ncerporated in Hetherlangs Antilles), Newscorp Serwiges BoV. (firanis)
(incorporated in Holland)

TIMES NEWSPAPERS HOLDINGS LIMITED (Publishers)
: Times Newspapers Limited (Publishers of The Surday Times and The Times),
Times Newspapers Production Company Limited
THE TIMES SUPPLEMENTS LIMITED (Publishers of the Times Sducational Supplement,
i the Times Higher Education Supplement, the Times Scettish Educstion
Y Supplement and the Times Literary Supplenent)
NEWS INTERNATIONAL DISTRIBUTION LIMITED (DHistribution of Newspapers)
| NEWS INTERNATIONAL NEWSPAPERS LIMITED (Printers)

i NEWS INTERNATIGNAL SUPPLY COMPARY LIMITED (Supply of gocds and services o tho
il Publishing Companies)

NEWS INTERMATIONAL (ADVERTISEMENTS) LIMITED (Sale of advertising space)
) MEWS INTERNATIONAL NEWSPAPERS (SCOTLAND) LIMITED (Printers)

MURDOCH MAGAZINES (UK) LIMITED (Publishers of New Woman and TV Guidp Hagazines) )
F.F. Publishing Limited (Publisher of Car and Supercar Classics)

ERIC BEMROSE LIMITED (Printsrs)
Eric Bemrose (Engineers) Limited

CONVOYS LIMITED (Marehousing and Transport)
Convoys (btondon Wharves) Limited
Welling Storage Limited

it NEWS PUBLISHERS LIMITED (Finance) (Incorporated {n Bermuda)} (92.3 per ¢ent.)

News Harper Limited (Finance)

News Collins Limited (Finance)

HarperCollins (UK) (Book publisher.,

Harper Collins Pubi‘shers Limited (Book publishers)

Harper Collins (Australia) Pty Limited (Book publishers) {(Incorporated
in. Australia)

Harrer Collihs Publishers (Mew Zealand) Limited {Book publichers)
(Incorporated in New Zealand)

=1

o

BROADSYSTEM LIMITED (Telephone Publishing)




HEWSCLRP ThGERTMENTS {IMITED
KITES I0 ACTIOMNTS (Lentinned;

FRINCIPAL SUESINIARY UMLIEETAKINGS,
ASSLCIATFR wonfR ARL%GS AGD GIRER
PARTICIFATING INTEFTEVS {¢cntinued}

NEWS GEM SHART CARD INTEFKATICHAL LIMITED {Hanufacture of cards for $hy
Television decojersy (Ingcorngrated in metg Fong) {50 per cent,)
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HEWS TNVESTMENTS UX LIMITED (Finanre) (Incorpprated in USA}
HEWSCORP FINANCE LIMITED (Finance) {Incerporated in Cayman Islands)
NEWS (UK) LIMITED (Publisher of Today)

LYNTRESS LIMITED (Finance)
ordinto Investments (Finance) 50 per cent.

SALCOMBE SECURITIES LIMITED (Finance)
ordinto Investments (Finance) 50 per cent.

ADMACROFT LIMITED (Finance)

NEWS TIMES HOLDINGS LIMITED (Finance)
News Notes Limited (Finance)

CANTERPATH LIMITED (Finance)
Canterpath Investments Limited (Finance)

NEWS INTERNATIONAL TELEVISION INVESTMENT COMPANY LIMITED (Finance)
News Internaticnal Television Limited (Finance) (93 per cent)
British Sky Broadcasting Limited (50 per cent)., (Television
broadcesting) {An associated undertaking of the Group)
NEWSCORP CCMPANY (Finance)

NEWS FINANCE PTY LIMITED (Finance) (Incorporated in South Australia)
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NEWS OFFSET LIMITED (Finance)
studio Ventures Inc (Property) (Incorporated in USA)

-

s
e

The subsidiary undertakings shown 1{n bold type are owned directly by the
Company.

Unless otherwise stated, the investments in subsidiary wundertakings are in
ordinary shares and the subsidiary undertakings are wholly owned, incorporated
and operata principally in Great Britain.

ASSOCIATED COMPANIES

News International-Hachette Limited (50 per cent.) (Publisher of Sky Magazine)

. News Burda Druck GmbR (50 per cent.} {Incorporated in Germary)
T (Publisher of SuperiZeitung)
N cirele K (UK) Holdings Limited (50 per cent.) (Retailer)

fé‘ Panfida Group PLC {29.9 per cent.) (Retailer)

11.’:"‘{
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NEWSCORP INVESTMENTS LIMITED
NOTES TO ACCOUNTS (Continued)

PRINCIPAL SUBSIDIARY UNDERTAKINGS,
ASSOCIATED UNDERTAKINGS AND OTHER
PARTICIPATING IRTERESTS (Continued)

y (Incorporated in Spain)

(25 per cent.
(Printer and publisher)

Grupo Zeta S.A.

Mai Nap Rt. (50 per cent.) ( Incorporated in Hungary)
(Publisher of Mai Nep)

Rreform Rt. (50 per cent.) (Incorporated in Hungary)
(Publisher of Reform)

(50 per cent.) (Finance)

Newsett Limited
Unless otharwise stated, the jnvestments in associated undertakings are in Ordinary shares.

OTHER PRINCIPAL PARTICIPATING INTERESTS

News America Holdings Incorporated (20 per cent. of the Common stock and
47 per cent of the Cumulative preference stock)

(Incorporated in USA)
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