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Maun Products Limited
Directors report and financial statements
16 September 2006

Directors’ report

The directors present their annual report and the audited financial statements for the 32 week penod ended
16 September 2006

Principal activities

The principal activity of the company 1s the manufacture and sale of yeast

Business review

The Directors are reporting a 5 4 % decrease n turnover to £16,520,000 This highlights the competitive pressures
in the UK and European bakery business

Additional contribution gained from increased prices and reduced operational costs has been offset by higher raw
material and energy costs resulting in an operating profit of £4,438,000, being a 3 1% decrease to the previous year
The company 15 facing increased costs for 1ts supply of molasses, as supplies around the world are diverted to bio-
ethanol production In addition the recent problems with energy prices have increased costs significantly

The industry sector 1s facing strong competition from Europe as well as further increases in raw matenial and energy
costs

The company has decided to pull back from the European markets in which 1t operates, as the volumes concerned are
now very mefficient

With further expected ncreases m Molasses supply costs, and no immediate improvements in energy costs, the
Duirectors anticipate another ‘stand stull’ year ahead

Proposed dividend

The directors declared a final dividend of £iul (2005 £mil} in respect of the 52 week peneod ended 16 September
2006

Directors and directors’ interests

The directors who held office during the period were as follows
DR Lamberth  (resigned 30 November 2005)

J Lynch

C Simmonds

B Egan (resigned i1 January 2006)
D Cullen {appointed 11 January 2006)

The following directors had the following beneficial interests in the share capital of Associated British Foods plc, as
recorded in the register of directors’ interests

Ordinary shares of Ordmary shares

5'5,,p each at 16 of 5%%,,p each

September 2006 at 17 September 2005

J Lynch 634 620
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Directors’ report (continued)

Directors and directors’ interests (continued}

The other directors notified no mnterests No directors in office at the period end had outstanding options to acquire
ordinary shares i Associated British Foeds plc

No director had at any ume during the pertod any matenal interest 1n a contract with the company, other than service
contracts

Disclosure of information to auditors

The directors who held office at the date of approval of this directors™ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company’s auditors are aware of that information

Payments to suppliers

The company does not adopt any specific code or standard, however 1t 1s the policy of the company to agree terms of
payment when the order for goods and services 1s placed and to adhere to these arrangements when making payment

The number of days of purchases outstanding at 16 September 2006 was 33 days (2005 2/ days)

United Kingdom charitable and political contributtons

Contributions to charitable organisations during the period totalled £475 (2005 £835} No contnbutions were made
to political organisations (2005 £rii)

Auditors

Pursuant to a shareholders resolution the company 1s not obliged to appomnt audiors annually and therefore KPMG
Audit Plc will continue n office

By order of the board
Q\\ Weston Centre
~ 10 Grosvenor Street
- &S& ) LONDON
RS Mendelsohn WIK 4QY
Secretary

o
C)L dw,,e_zom
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors™ Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards

The financial staternents are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that penod

In preparing these financial statements, the directors are requured to
e select smitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

e state whether apphcable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed 1n the financial statements, and

e prepare the financial statements on the gomg concern basis unless 1t 1s mnappropriate to presume that the
company will contmue n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that s financial statements comply with the
Companies Act 1985 They have general responsibihity for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other wregulanities
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KPMG Audit Plc

1 The Embankment
Neville Street
Leeds

LS1 4DW

Independent auditors’ report to the members of Mauri Products Limited

We have audited the financial statements of Maur Products Lumuted for the peniod ended 16 September 2006 which
comprise the Profit and Loss Accounl, the Balance Sheet, the Cash Flow Statement and the related notes These
financial statements have been prepared under the accounting policies set out therein

Thus report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them m an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibihity to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective respensibilities of directors and auditors

As described 1n the Statement of Directors’ Responsibilities on page 3, the company’s directors are responsible for
the preparation of the financial statements 1n accordance with applicable law and UK Accounting Standards (UK
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Audiing (UK and Ireland)

We report to you our opunion as to whether the financial statements give a true and fawr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you if, i our opinion, the Directors’
Report 15 not consistent with the financial statements, 1f the company has not kept proper accounting records, 1f we
have not recetved all the mformation and explanations we require for our audit, or 1if information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report iIf we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Audiing Pracuces Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements [t also includes an assessment of the sigmificant estimates and judgments
made by the directors n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and pertormed our audit so as to obtamn all the information and explanations which we considered
necessary 1n order to provide us with sufficient evadence to give reasonable assurance that the financial statements
are free from material musstatement, whether caused by fraud or other irregulanty or error  In formung our opimon
we also evaluated the overall adequacy of the presentation of mformatien 1n the financial staternents
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Independent auditors’ report to the members of Mauri Products Limited (conftnued)

Opmion
In our opinion

e the financial statements give a true and fair view, 1 accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 16 September 2006 and of 1ts profit for the period then
ended, and

s the financial statements have been properly prepared in accordance with the Companies Act 1985

e the information given n the Directors’ Report 1s consistent with the financial statements

KM Add Pl

KPMG Audit Pl '? dW‘L 2007

Chartered Accountants
Registered Auditor
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Profit and loss account
Jor the 52 week period ended 16 September 2006

Note 52 week

period ended

16 September

2006

£000

Turnover 3 16,520
Operating profit 4-6 4,438
Other nterest recervable and similar income 7 289
Profit on ordinary activities before taxation 4,727
Tax on profit on ordmary activities 8 {1,424)
Profit for the financial period 3,303
Retamed profit for the financial period 17 3,303

There were no gains or losses other than those recogmised mn the profit and loss account above
A statement of movement on reserves 1s contamned in note 17
The above activities relate to contimnng operations

The historical cost profit equates to the profit shown above

Registered number 1413180 / 16 September 2006

16 September 2006

52 week
peried ended
17 September

2005
£000

17,462

4,581

156

4,737
(1,422)

3,315

3,315
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Balance sheet

at 16 September 2006
Note 2006 2005
£000 £000 £000 £000

Fixed assets
Tangible assets Y 6,863 6,580
Current assefs
Stocks I 438 449
Debtors 12 16,745 0,959
Cash at bank and 1n hand 159 287

11,342 7,695
Creditors: amounts falling due within one year i3 (2,528) (1,923)
Net current assets 8,814 5,772
Total assets less current habilities 15,677 12,358
Provisions for hiabilities and charges 14 (959) (943)
Net assets 14,718 11,415
Capital and reserves
Called up share capital 15 1,375 1,375
Profit and loss account 16 13,343 10,040
Total equity shareholders’ funds 14,718 11,415

These financial statements were approved by the board of directors on 7{' A€ 2007 and were signed
on 1ts behalf by

Y (I

Loln-Srmmonds—
Director

D Cu\LEN
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Cash flow statement
Jor the period ended 16 September 2006

Net cash inflow from operating activities
Return on investments and servicing of finance
Taxation

Capital expenditure and finanaial investment
Net cash outflow before use of hqud resources

and financing

Decrease \n cash

Registered number 1413180/ 16 September 2006
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Note 52 week period 52 week period
ended cnded
16 September 17 September
2006 2005
£000 £000
18 2,209 2,037
18 289 156
(1,408) (1,492)
18 (1,218) {910)
|
(128) (209) |
18 (128) (209) |
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Notes

(forming part of the finuncial statements)

1 Accounting reference date

The accounting reference date of the company 1s the Saturday nearest to 15 September Accordingly, these
financial statements have been prepared for the 52 week penod ended 16 September 2006

2 Accounting policies
The following accounting pohcies have been applied consistently i dealing with 1items which are
considered material 1n relation to the company’s financial statements
In these financial statements the following new standards have been adopted for the first time
s FRS 21 ‘Events after the balance sheet date’,

e The presentation requirements of FRS 25 ‘Financial instruments presentation and disclosure’,
and

» FRS 28 “Corresponding amounts’

FRS 28 ‘Corresponding amounts’ has had no matenal effect as 1t imposes the same requrements for
comparatives as hitherto required by the Companies Act 1985 The other standards have no impact on the
financial statements for the current and precedmg year

Basis of preparation

The financial statements have been prepared 1n accordance with apphcable accounting standards and under
the mstorical cost accounting rules

Fixed assets and depreciation

Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets by
equal mstalments over their estimated useful economic lhives as follows

Freehold buildings - 50 years
Plant and machinery - 5 to 12 years
Computers - 3 years

No depreciation 1s provided on freehold land

Foraign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction Monetary assets and habihues denorunated n foreign currencies are translated using the rate
of exchange ruling at the balance sheet date and the gams or losses on translation are included 1n the profit
and loss account

Post-retirement benefits

The company participates in a group wide pension scheme providing benefits based on final pensionable
pay The assets of the scheme are held separately from those of the company The company 1s unable to
identsfy 1ts share of the underlying assets and habilities of the scheme on a consistent and reasonable basis
and therefore, as required by FRS 17 ‘Retirement benefits’, accounts for the scheme as 1f it were a defined
contribution scheme As a result, the amount charged to the profit and loss account represents the
contributions payable to the scheme n respect of the accounting period
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Notes (continued)

2 Accounting policies {continued)

Stocks

Stocks are stated at the lower of cost and net realisable value

In the case of finished goods manufactured by the company the term ‘cost’” includes ingredients, production
wages and an appropriate proportion of attributable production overheads

Taxation

Deferred tax 1s recogmised, without discounting, in respect of all timing differences between the treatment of
certain 1tems for taxation and accounting purposes which have arisen but not reversed by the balance sheet
date, except as otherwise required by FRS 19

3 Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and
Services to customers

Turnover and operating profit are atinbutable to one activity, the manufacture and sale of yeast

The geographical analysis of turnover by destination 15 as follows

52 week 52 week
period ended perod ended
16 September 17 September

2006 2005

£000 £000

United Kimgdom 15,908 16,719
Europe 549 720
Rest of the World 63 23
16,520 17,462
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Dhrectors’ report and financial statements

Notes (continued)

16 September 2006

4 Operating profit
52 week S2week
perod ended 16 perod ended
September 17 September
2006 2005
£000 £000
Furnover 16,520 17,462
Cost of sales { 8,890) {9,470)
Gross profit 7,630 7,992
Dustribution costs (2,295) (2,542)
Administrative expenses ( 897) (869)
Operating profit 4,438 4,58]
Operating profit 15 stated after charging/(crediting}
Staff costs (note 5) 1,754 1,734
Depreciation and other amounts written off fixed tangible assets
Owned L3¢ 1,067
(Profit)/loss on sale of tangible fixed assets (89 8
Auditors” remuneration
Audit 10 9
5 Staff numbers and costs
The average number of persons employed by the company during the period was as follows
Number of employees
52 week 52 week
period ended period ended
16 September 17 September
2006 2005
Number Number
Production and admimstration 54 58

Regstered number 1413180/ 16 September 2006
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Maur Products Limited
Directors’ report and financtal statements

16 September 2006
Notes (continued)
5 Staff numbers and costs {continued)
The aggregate payroli costs of these persons were as follows
52 week 52 week
pertod peried ended
ended 17 September
16 2005
September
2006
£000 £000
Wages and salaries 1,459 1,489
Social security costs 131 126
Other pension costs 164 119
1,754 1,734

Pensions

The company participates 1n a group wide pension scheme providing benefits based on final penstonable
pay The assets of the scheme are held separately from those of the company The company 1s unable to
idenufy 1ts share of the underlying assets and habilities of the scheme on a consistent and reasonable basis
and therefore, as required by FRS 17 ‘Reurement benefits’, accounts for the scheme as 1f it were a defined
contribution scheme As a result, the amount charged to the profit and loss account represents the
contributions payable to the scheme i respect of the accounting period There are no contributions
outstanding at the pertod end

6 Directors remuneration

None of the directors received any emoluments 1n respect of services to the company (2005 £ml)

7 Other mterest recervable and similar income

52 week 52 week

period ended period ended

16 September 17

2006 September

2005
£000 £000
Recervable from group undertakings 286 153
Interest on Tax refund 3 3
289 156
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Notes (continued)

8 Taxation on profit on ordinary activities

UK corporation tax at 30% (2005 30%)
Adjustment i respect of prior perieds

Total current tax
Deferred tax (note 14)

The tax assessed for the period 1s lower (2005 higher) than the standard rate of corporation tax n the UK

(30%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activities at siandard rate or corporation tax n the UK of
30% (2005 30%)

Expenses not deductible for tax purposes

Capital allowances 1n excess of depreciation

Adjustments in respect of prior periods

Total current tax

Registered number 1413180 / 16 September 2006

52 week
period ended
16 September

2006
£000

1,408

1,408
16

1,424

2006
£600

4,727

1,418

(10)

1,408

Maun Products Limited
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16 September 2006

52 week
period ended
17 September

2005
£000

1,492
&)

2003
£000

4,737

1,421

o

65
3)

1,489




Notes (continued)

9 Tangible fixed assets

Cost

At beginning of perod
Additions

Disposals

At end of penod

Depreciation

At beginning of period
Charge for penod
Disposals

At end of penod

Net book value
At 16 September 2006

At 17 September 2005

i.and and buildings comprise freehold property. including land at a cost of £399,701 (2005 £399,701)

which 15 not depreciated

10 Capital commitments

Land and
buldings

£000

1,927

1,927

528
48

576

1,351

1,399

Plant and
machinery

£000

15,326
698
(1,899)

14,125

10,532
982
(1,354}

10,160

3,965

4,794

Mauri Products Linmted
Directors’ report and financial statements
16 September 2006

Payments Total
on account
and assets
In course
of construction
£000 £000
393 17,640
1,154 1,852
- (1,899)
1,547 17,599
- 11,060
- 1,030
- (1,354)
- 10,736
1,547 6,863
393 6,586

There are commitments for caputal expenditure by the company of approximately £157.000 (2005

£233 000) for whuch no provision has been made n these financial statements

Registered number 1413180/ 16 September 2006
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Notes (continued)
11 Stocks
52 week 52 week
pertod ended period ended
16 September 17 September
2006 2008
£000 £000
Raw matenals and consumables 327 347
Fimished goods and goods for resale 11 102
438 449
12 Debtors
52 week 52 week
period ended period ended
16 September 17 September
2006 2005
£000 £000
Trade debtors 10,682 6,784
VAT recoverable 41 125
Prepayments and accrued mcome 22 50
10,745 6,959
Inter-company amounts contamned tn the above balances are lughlighted 1n note 19
13 Creditors: amounts falling due within one year
52 week 52 week
period ended period ended
16 September 17 September
2006 2005
£000 £000
Trade creditors 1,097 G632
Corporation tax 1,265 1,291
Accruals and deferred income 166 -
2,528 1,923

Inter-company amounts contained in the above balances are ighlighted in note 19
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16 September 2006
Notes (continued)
14 Provisions for habilhties and charges
Deferred
tax
£000
At beginming of the pered 943
Charged m the period 10
Prior year correction 6
At end of penod 959
The elements of deferred taxation are as follows
2006 2005
£000 £000
Difference between accumulated deprecianon and capital
allowances 959 943
Deferred tax hability 959 943
15 Called up share capital
16 September 2006 17 September 2003
Number £ Number £
Authorised
Ordinary shares of £1 each
Class A 1,499,999 1,499,999 1,499,999 1,499,999
Class B 1,459,999 1,459,999 1,499,999 1,499,999
Class C ) 2 2 2 2
3,000,000 3,000,000 3,000,000 3,000,000
Allotted, called up and fully pard
Ordinary shares of £1 cach
Class A 687,500 687,500 687,500 687,500
Class B 687,500 687,500 687,500 687,500
Class C i § i 1
1,375,001 1,375,001 1,375,001 1,375,001

The holders of Class A and B shares can appoint 4 and 3 directors respectively Class C shareholders have

no right of apporntment

Registered number 1413180/ 16 September 2006
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: Notes (continued)
18 Notes to cash flow statements
(1) Reconcihation of operating profit to net cash flow from operating activities
|
2006 2005
£000 £000
Operating profit 4,438 4,581
Depreciation 1,030 1,067
(Profit)/loss on disposal of tangible fixed asscts 89 8
Decrease/(increase) 1n stocks 11 (38)
wlincrease in debtors (3,780) (3,445)
Increase/(decrease) in creditors 605 (136)
Net cash inflow from operating activities 2,209 2,037 w
(1) Analysis of cash flows for headings netted 1n the cash flow statement and other information
2006 2005
£000 £000
Returns on investments and servicing of finance
Interest received 289 156
Capital expenditure and financtal investment
Purchase of tangible fixed assets (1,852) (1,024)
Proceeds from sales of tangible fixed assets 634 H4
(1,218) (910) |
(1) Analysis of changes n cash and cash equivalents
Cash
£000
Batance at 17 September 2005 287
Net cash outflow {128)
Balance at 16 September 2006 159
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Notes (continued)

19 Related party transactions

Mauri Products Lirmited 15 wholly owned by Associated British Foods ple

During the period the company had yeast sales to, and raw matenial purchases from, Associated Bntish
Foods plc subsidiary companies of £4,689,000 (2005 £4,718,000) and £1,834,000 (2005 £2,942,000)
respectively

The amounts due from Associated Briish Foods plc group companes 1s £8,942,000 (2005 £4,826,000)
The amounts owed to Associated British Foods plc group compames s £2,000 (2005 £3,000) These
amounts are included 1n notes 12 and 13 within trade debtors and trade creditors respectively

20 Ultimate parent company and parent undertaking of larger group of which the company 1s a
member

The vltmate holding company and controlling party as defined by FRS 8 1s Wittington Investments
Limated, which 1s incorporated in Great Bnitain and registered in England and Wales

The largest group i which the results of the company are consohdated 1s that headed by Wittington
Investments Limuted The smallest group in which they are consolidated 13 that headed by ABF Investments
ple, which 1s incorporated inn Great Britain and registered in England  The consolidated accounts of these
groups are available to the public and may be obtained from Weston Centre, 10 Grosvenor Street, London
WIK 4QY
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