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YIRGIN RECORDS OVERSEAS LIMITED

Report of the diractors

The directors present thelr annual report and accounts for the year ended 31 March
1994.

PRINCIPAL ACTIVITIES

During the year under reviaw the company operated solely as an investment holding
company. During the year under review the company disposed of its interest in five
subsidiary undertakings with a book value of £15,315,697. The total consideration
rocelved wag 128,993,094 resulting in a profit of £113,677,397.

RESULTE

The yesults for the year are set out on page 5.

DIVIDENDS

During the year the directors recommended and paid a dividend amounting to 113,611,781
(1993: Enil).

DIRECTORS
The directors of the company during the year weret

Berry

KM
S M Mclheort

There are ne directors’ interests requiring discleosure under the Companies hct 1985.

\
|
FIXED ASSETS

The movements of fixed assets during the year are set out in note 9 to the accounts.
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YIRGIN RECORDS OVERSEARS LIMITED

Report of the diroctors

AUDITORS

A raesolution to reappeint Ernst & Young, as audltors, will be put to the members at the
naxt Annual General Meating,

By Order of The Board

Sl c'm‘A

4 Tenterden Streat S Macleod
Hanover Sgquare Secretary
LONDON
Wla 7AY

2 3 AUG 1994
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Statement; of Dirpctors’ Responmibilitien

In_Respect of the Accounts

Company law requires the directors to prepare accounts for each financial year which
give a true and fair view of the state of affairs of the company and of thae profit or

lass of the company for that period. In preparing those accounts, the directors are
reguired to @

. select suitable accounting policies and then apply them conaistently;

. make judgements and estimates that are reasenable and prudent;

. state whether applicable accounting standards have been followed, subject to any
material departures disclogsed and explained in the accounts; and

. prepare the accounts on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping proper accounting raecords which disclose with
reasonable accuracy at any time the financial position of the company and to enable
them to ensure that the accounts comply with the Companies Act 1985. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevantion and detection of fraud and other irregularities.

Py
o
1
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REPORT OF THE AUDYTORS
TQ_THE_HEMRERS OF VIRGIN RECORDS_OVERSEAS LIMITED

We have audited the accounts set out on pages 5 to 11 which have baen prepared under
the hlstorical cost convention and on the basis of the accounting policies set out on
page 7.

Ruspective responsibilities of directors and auditors

An described on page 3 the company’s directors are responaible for the preparation of
the accounts. It is our responsibility to form an independent opinion, based on our
audit, on those accounts and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issuved by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant
to the amounts and dieclosures in the accounts. It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the
accounts, and of whether the accounting policies are appropriate to the company ‘s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit 8o as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the accounts are free from material miestatement, whether
cazugad by fraud or other irregularity or error. In forming our eoplinion we also
evaluated the overall adequacy of the presentation of information in the accounte.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the
company as at 31 March 1994 and of its profit for the year then ended and have been
properly prepared in accordance with the Companies Act 198S.

Gy P(\io{

Ernst & Young
Chartered Accountants
Registered Auditor
London

9 W44




VIROIN BECORDS OVERSEAS LIMITER

Balance sheet at 31 March 1994

Notas

FIXED ASSETS
Investments 9

CURRENT ASSETS

Debtors 10
cagh at bank and in hand

CREDITORS: AMOUNTS FALLING DUE

WITHIN ONE YEAR 11

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPI'TAL AND RESERVES
Called up share capital 12
Profit & loss account 137

The notes on pages 7 to 11 form part of thase accounts.

Pago 6

31 March 31 March

1894 1993

€ E
8,886,305 13,695,524
27,080,079 11,156,915
- 10; 402
27,060,079 11,167,317
(10,506,478) {720)
16,583,601 11,166,597
25,439,906 24,862,121
P -1 ¢ -1 2-¢ L3 4 -1+ 13- $°§-§-8-
100 100
25,439,806 24,862,021
25,439,906 24,862,121

The accounts on pages 5 to 11 were approved by the Board of Directors on

and signed on its behalf by:

“Qactowdk

DIRECTOR

2 3 AUG 1394
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YXRGIN RECORPA. OVERSUAS XGUXTED

Pxofit and lass sccount
for tho vear ended 31 March 1994

Year ended 8 Montha ended

31 March 31 March
Noteg 1994 1993
£ £
Tarnover, incoma from shares in group
undertakings 2 - 8,872,101
Exchange (loss) - (643,224)
other operating income 20 -
Intereast receivable 5 512,149 11,608
Operating profit 512,169 8,240,485
Exceptional item:

Profit on disposal of Lnvestments 6 113,677,397 -
Profit on ordinary activities before taxation 3 114,189,566 8,240,485
Tax on profit on ordinary activities 7 - (414,250)
Profit on ordinary activities after taxatlon 114,189,566 7,826,235
Dividends . 8 (113,611,781} -
Retained profit for the year g 577,785 7,826,235

T E 1 13-+ 1 3 7-1 4 HE SR AR AR 1 ik NI A A

A statement of movements on reserves is shown at note 13.

statement of Total Recoquised OGnins and Losses
for the _Yenr Ended 31 March 1994

There are no recognised gains or losses attributable to the shareholders of the
company in the year ended 31 March 1994 other than the profit of €114,189,566 and
other than the profit of £7,826,235 for the eight months ended 31 March 1993.
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VIRGIN RECORDS OVERSERS LIMITED

Notes to the nccounts

foxr the vear ended 31 March 9

1. ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with
items which are conaidered material in relation to the company’a accounts.

a) Accounting convention - The accounts have been prepared under the

historical cost convention, and in accordance with applicable accounting
standarda.

b) Group Aceounts ~ The company is exempt under section 228 of the Companias
Act 1985 from the requiremant to prepare group accounts,

¢) Cash Flow Statement - A cash flow statement is not prepared as the company
is exempt by virtue of paragraph 8 of FRS 1 being a subsidiary undertaking of

a parent undertaking registered in England and Wales which prepares a
consolidated cash flow statement.

d} Income from shares in group undertakings - Income from shares in group

undertakings is etated inclusive £ withholding tax deducted in the country of
source but exclusive of local direct taxation.

g = T A S

SRS

@) Transactions in foreign currencies dre reccrded at the rate ruling at the
date of transaction. Monetary assete and liabllities denominated in foreign
currencles are retranelated at the rate of oxchange ruling at the balance sheet
date. All differsnces are taken to the profit and loss account.

f) Investments - Investments in subsidiary and associated undertakings are
stated at cost less provision to reflect any permanent diminution in value.

2. TURNOVER

oA e o 5
st DN o TR

e

Turnover is dividends recelved from interests in overseas group undertakings.

s

A

3. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinary activities befora taxation is stated after charging.

Year anded 8 Months ended
31 March 1994 31 March 1993
£ £

Buditors’ remuneration
Directors’ remuneration
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VIRGIN _RECORDS OVERSEAS LIMITED

Notas to the atcounts
(] g _ye anded 31 Marc 994

4. EMPLOYEE INFORMATION

The company had no employeas during the year (1993: nil).

5. INTEREST RECEIVABLE Year ended 8 Months ended
31 March 19594 31 March 1993
£ £
Interest receivable from group undertakings 512,149 11,608
SIEINIESER R EEes

8. EXCEPTIONAL ITEMS

Year ended 8 Months ended
31 March 1994 31 March 1993
g £
Profit on disposal of investments 113,677,397 -
t-3-1-¢-0-%-3-3-4-1- 3] 4 2~ 3 4 -31-4

During the year the company acqulired the entire share capital of Edition Virgin
Musique SA from a fellow group undertaking for £10,506,478. This company was
then disposed of to another group undertaking, together with four other
subsidiary undertakings with a combined carrying value of £4,809,219. The
total consideration received was £128,993,094 resulting in a profit of
£113,677,397.

7. TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge for the year comprises the following:

Year aended 8 Months ended
31 March 1994 31 Maxch 1993
€ £
Overgeas taxation - 414,250
13- L F-1-4 IEELW IR INET

The company is primarily liable for UK corporation tax on its profitsa.

However no provision has been made in the accounts fur either current

or deferred taxatlon as an undertaking has been received from its ultimats
parent undertaking, THORN EMI plc, that the latter will assume responaibility
for any such taxation so long as the company remains a subsidiary undertaking.
In view of the undartaking received no disclosure is made in these accounta of
any potential liability to taxation.




YIRGIN RECORDE OVERSEAS LIMITED

Nots

o _the

cC

for. the vear ended 31 Maych 1994

8. DIVIDENDS

Ordinary - interim paid

INVESTMENTS

CoSsT
At 1 April 1993

Additions
Disposnals

PROVISIONS
At 31 March 1993 and 31 March

NET BOOK VALUE

1994

Year snded
31 March 1994

3

113,611,781

£

13,976,292

10,506,478
(15,315,697)

(280,768)

bt

8,886,305

KT MK 0 BT 2 s PR

The above amounts represent shares in group undertakings.

PEge 9

8 Months ended
31 March 1993

£

The following were the principal subsidiary undertakings of Virgin Records Overseas

Limited at 31 March 1994.

Country of Proportion
Subsidiary undertakings incorporation held

Virgin Australia Pty Ltd Australia 100%
Virgin Australia Music Pty Ltd  Australia 100%
Virgln Belgium ShA Belgium 100%
Virgin Belgium Publishing SAa Balgium 100%
virgin Benelux BV Hetherlands 100%
Virgin Benelux Publishing SA Netherlands 100%
Virgin Records Canada Inc Canada 100%
Virgin Vision Canada Inc canada 100%
Virgin Records Denmark Aps Denmark 100%
Ediciones Musicales Virgin SA Spain 100%
Virgin France SAE France 100%
bDisgki Virgin EPE Greece 100%
Virgin Music EPE Greece 100%
Virgin Holdings BV Netherlands 100%
Virgin Japan Ltd Japan 100%
Virgin Records (N.Z.) Ltd New Zealand 100%
Virgin Records Norway AS Norway 100%
Virgin Music BB Swaden 100%
Virgin Music Publishars Germany 100%

Virgin Schallplatten GmbH Co.KG
Virgin Records America Inc USA 100%
Virgin Music hmerica Inc USA 100%
Cardiac Records Inc USA 100%
Carcline Records Calif. Inc UsA 100%
Charisma Records Agerjica Inc usa 100%
Caroline Records Inc ushA 100%
Virgin Holdings Inc USh 100%
Virgin Muslc Inc Usha 100%
Virgin Songs Inc Ush 100%
virgin 0i1 & Gas Inc Usa 100%
Virgin Records Inc ush 100%
Virgin Records (Hong Kong) Ltd  Hong Kong 100%
Virgin Music Publishers -

{(Hong Kong} Ltd Hong Kong 100%
Virgin Music Japan Limited Japan 100%
The company directly holds shares in:

Virgin Holdings BV
Virgin Holdings Inc

The other subsidiary undertakings are held indirectly.

Nature of businegg

Records

Music publishing
Marketing and promotion
Music publishing
Records

Music publishing
Records

Video

Marketing and promotion
Husic publishing
Records

Records

Musiec publishing
Holding company

Records

Records

Marketing and promotion
Music publishing

Music Publiphing

Recoxds
Holding
Records
Records
Records
Records
Holding company

Music publishing
Music publishing
Oll exploration

Records

Records

company

Music publishing
Music publishing
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Hotas to o

counts

for the veaxy ended 33 March 1994
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13. DEBTORS
31 March 31 March
1994 1993
£ £
Amounts owad by subsidiary undertakings - 3,310,116
Amounts owad by group undertakings 27,060,079 7,846,799
27,060,079 11,156,915
SURTETEESNNE EXEDEZERNEXE
11. CREDITORS: RAMOUNTS FALLING DUE WITHIN ONE YEAR
31 March 31 March
1994 1993
£ E
Amounts owed to fellow subsidiary undertakings 10,506,478 -
Other creditors including taxation
and soclal security - 120
10,506,478 720
EZXITEAX GRS ¢+ 1+ ¢-+ 3 F 3314
12, SHARE CAPITAL
31 March 31 March
1994 1993
£ £
Authorised:
100 ordinary shares of £1 each 100 100
-3¢ | =t
Allotted, called-up and fully paid:
100 ordinayy shares of £1 each 100 100

13. RECONCILIATION OF SHAREHOLDERS' FUNDS AND MOVEMENTS ON RESERVE

SHARE CAPITAL PROFIT AND LOSS TOTAL
ACCOUNT
£ £ £
At 1 Augugt 1992 . 100 17,035,786 17,035,886
Profit for period - 7,826,235 7,826,235
At 1 RApril 1993 100 24,862,021 24,842,121
Profit for the year - 577,785 577,785
At 31 March 1994 100 25,439,806 25,439,906

ﬂﬂﬁuﬂﬂ.ﬂﬂ-\

.
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VIROIN RECORDS OVERSEAS LIMITED

ote t ccounts

for the yenx ended 33 March 1994

CONTINGENT LIABILITIES

The company has undertaken together with other UK undertakings within the
THORN EMI ple group to give joint and several guarantees co the bank in
respect of amounts due to the bank from the company and group other
undartakinga.

ULTIMATE PARENT UNDERTAKING

The wltimate parent undertaking at 31 March 1994 was THORN EMXI ple, a company
registered in Bngland and Wales. The parent undertaking of the largest and omallest
groups of undertakings for which group accounts are drawn up and of which the company
is a member io THORN EMI plc. Copies of THORN EMI plc’s accounts can he obtained
from:-

THORN EMI plc

4 Tenterden Street
Hanover Sguare
London

ENGLAND

WI1A IRY.




