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+ MITIE ENGINEERING SERVICES (CHRDIFF) LIMITED 2

I DIRECTORS’ REPORT
for the year ended 31 March 1993

FINAMNCIAL STATEMENTS

The directors present their report and fimancial statemsnts for tha year ended

31 March 1993, The company 18 a subsidiary undertaking of MITIE Engineering Services
Limited, which owns 75% of the issued share capital. The ultimate parent undertaking
is MITIE Group PLC, which is incorporated in Scotland.

Ccompany law requires the directors to prepare financial atatemente for each financial
year which give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that peried. In preparing those financial
statements, the directors are required to

(1} select suitable accounting policies and then apply them consistently;
(2) make judgements and estimates that are reascnable and prudent;

(3) state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial sgtatements; and

{4) prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for maintaining proper accounting records which
disclose with reasonable accuracy at any time the financial position of the company
and enahle them to ensure that the financial statements comply with the Companies Act
1585. They are also responsible for safequarding the assets of the company and hen.u
for taking rcasonable steps for the prevention and detection of fraud and other
irregularities.

PRINCIPAL ACTIVIIY AND REVIEW OF THE BUSINESS

The company’s principal activity is the installation of electrical and mechanical
services in commercial and industrial premises.

The company’s business developed satisfactorily and the directors consider that the
company is in a good position to continue that development.

RESULTS AND DIVIDENDS

Thoe profit for the year after taxation amounted to £30,710. The directors recommend
that this amount be dealt with as follows:

£
Ordinary dividends
=~ Final proposed 17,755
Transfer to reserves 12,955

30,710
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DIRECTURS’ REPORT
for the yeax ended 31 March 1993 (continued)

FIXEZD ASSETS

Details of movements in fixed assets during the year are set out in Note 6 to the
financial statementas.

DIRECITORS
The directors during the year were as gstated on page 1.

The beneficial interests of the directors and their familiesm in the shares of the
company are:

31 March 1993 1 april 1992

£1 Ordinary shares £l ordinary shares

Humbex RNumbez

B R Edwards 5,000 5,000

No other director has & beneficlial interest in the shares of the company.

Messrs W E Harding and b M Telling are directors of MITIE Group PLC, the ultimate
parent undertaking, and their interests in the share capital of that company are
shown in the financial statements of MITIE Group PLC.

Other directors’ interests in the share capital of MITIE Group PLC are as follows:

31 March 1993 1 Rpril 1992

50p Ordinaxry sharce 50p Ordinary shares

Number Number

B R Edwards 5,750 10,750
T G Lewis 293,483 293,483

RUDITORS

In accordance with Section 384 of the Companies Act 1985, a resolution propoeing that
BDO Binder Hamlyn be re-appointed as auditors of the company will be put to the
Annual General Meeting.

This repoxt was approved by the Boaxrd on \%923m57 P A

— T
] <= \eld

7 it

——

A F viaters
Secretary
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DUDTITORS' REPORT
to the members of MITIE Engineering Services (Cardiff) nLimited

We have audited the financial statements on pages 5 to 14 which have
been prepared on the basis of accounting policies set out on page 8.

Respective responsibilities of directors and auditors

As described on page 2, the company's directors are responsible for the
preparation of financial statements, It is our responsibility to form
an lndependent opinion, based on ocur audit, on those statements and to
report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing standards issued by
the Auditing Practices Board. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures In the
financial statements. It also includes an assessment of the
significant estlimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's cilrcumstances, consistently
applied and adeguately disclosed.

We planned and performed our 2udit so as to obtain all the information
and explanatlons which we considered necessary in order to provide us
with sufficlent evidence to glve reascnable assurance that the
financial statements are free from material misstatement, whether
caused by fraud or other irreqularity or error. In forming our oplnion
we also evaluated the overall adeguacy of the presentation of
information in the financial statements.

Opinion
In our oplnion the financial statements give a true and falr view of
the state of affairs of the company as at 31 March 19%3 and of its

profit for the year then ended and have been properly prepared in
accordance with the Companles Act 1985,

o 0w Wb

Chartered Accountants
Registered Auditors

2o BA el

INTERNATIONALLY

BINDER



- MITIE ENGINEERING SERVICES (CARDIFF) LIMITED

PROFIT AND LOSS ACCOUNT
for the year ended 31 March 1993

Turnovar

Cost of salas

Gross profit
Rdministrative expenses
Operating profit
Interest receivable
Interest payable

Profit on ordinary activities
before taxation

Tax on proflt on oxdinary activities

Profit on ordinary activities
after taxation

Dividends

Retained profit for the year

Notans

12

1993
2

1,759,987
1,406,189
353,798
305,708
48,090

6,914

55,004

24,294

30,710
17,755
12,955

1992
£

2,887,669
2,575,062
312,607
253,408
59,199
1,192

5,758

54,633

18,135

36,498
20,349
16,149



+ MITYE ENGINEERING SERVICHES (CARDIFFY LIMITED

BALRNCE SHEET
as at 31 Haxch 1993

FIXED ASSETS

Tangible assets

CURRENT ASSEIS
Work in progress

Debtors
Cash at bank and in hand

CREDITORS: amounts falling
due within one year

Net Current Liabilities

Net Assxets

CAPITAL AND RESERVES

Ccalled up share capital
Profit and loss account

=n

Notes

11

188,547
238,272
130,865

557,684

568,742

e

1993

45,380

(11,058)

34,322

20,000
14,322

34,322

127,384
201,725
76,569

405,678

457,776

1992

73,465

(52,098)
21,367

20,000
1,367

21,367

The fidancial statements on pages 5 to 14 were approved by the Board on ,%Qdihlyl?ﬂ?;

D M Telling ‘-
Director




» HIZIE ENCINEERING OERVICES (CARDIFF)Y LIMITED

CASH FLGY STATLMENT
for the year ended 3] Narch 1993

Notes

NET CASE INFLOW FROM
OPERATING ACTIVITIES 13

RETURNS ON IRVESTMENTS AND
SERVICING OF FIRANCE
Intereast received
Interest paid
Dividends paid

NET CASH QUIFLOW FROM RETURNS
ON INVESTMENTS AND SERVICING
OF FINANCE

TAX PAID

INVESTING ACTIVITIES
Purchase of tangible fixed
assets
Sale of tangible fixed
agssets

NET CASH OUTFLOW FROM
INVESDING ACTIVITIES

INCREASE IN CASH AND
CASH EQUIVALENTS 14

7,063

(20,349)

(9,120)
4,700

1953

92,446

(13,286)
(20,444)

(4,420)

54,296

843
(5,877)

(22,135)
2,000

1992

96,663

(5,034)
(11,585)

(20,135)

59,909
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NOTES 0 THEE FINANCLIAL STATEMENTS
for thoe year ended 31 March 1993

ACCOUNTING POLICIES

Accountiug convention

The financial statements are prepared under the historical cost convention.
TUrnOver

Turnover represents the totyl, excluding sales taxes, recelvable in respect of
gocds and services supplied and contract work completed in the year.

Tangible fixed asuets und depreciation

Tangible fixed asmets are stated at cost ox valuation, leass depreciation.
Depreciation is provided on all tangible fixed assets at rates calculatad to
write off the cost, less estimated residual value, of each asset on a straight-
line basls over itp expected useful life, as follows:

Leasehold proparties Pariod of ledse
Plant and office equipment 4 - 10 years
Motor vehicles 4 years

Leasing and hire purchase commitments

Asgets obtained under hire purchase contracts and finance leases are capitalised
as tangible fixed assets at the estimated net present value of underiying lease
payments and are depreciated in accordance with the above policy. Obligations
under such agreements are included in creditors net of finance charges allocated
to future periocds. The finance elemant of the rental payments Ls charged to the
profit and loss account over the periocd oi the lease or hire punrchase coatract.

Rentals pald under other leases (operating leases) are charged against income on
a straight line basis over the lease term.

Hoxk in progress

Work in progress is stated at the lower of cost {including appropriate
overheads) and net realisable value., Provision is made for foreseeable loagmes.

Pengion costs

Pension costs repreésent amounts paid to one of the group’s pension schemes.
Detailes of the schemes are given in the financial statements of MITIZS Group PLC.

Deferraed taxation

Provision is made for deferred taxation using the liability method to take
account of tining differences between the incidence of income and expenditure
for taxation and accounting purposes except to the extent that the directors
consider that a liability to taxation is unlikely to crystallise.
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T'TIF _ENGINEERING SERVECES (CARDIFF) LIMITED

NGTES TO THE FYAANCIAL STATEMENTS
for the year ¢nded 31 March 1993 {continued)

|

. oem

1. ACCOUNTING POLICIES (continued)
Compliance with accounting standards

The financial statementy have heon prepared in accordance with applicable
accounting standands.

1993 1992
2. OPERAIING FROFIT is stated after charging: £ £
Depreciation: ownad fixed assetls 36,067 32,818
Depreciation: astiets under finance leasesn
and hire puxchase contracts 212 212
vperating leuse revtels
- land and bulildinge 10,732 6,377
Auditors’ renumneration 3,000 2,750
E L T e ——
3. INTERESE
{(a) Interast receivable
Bank interest recelvable 6,914 1,192
(b) Interest payable
Bank interest payable - 5,758
4. TAXATION
UK curruoat year €axation
UK Corporation Tax at 33% (1992: 33%) 22,600 20,750
Deferred tax 2,200 {2,500)
24,800 18,250
Prior years
UK Corporation Tax (506) (115)
Tax on profit on ardinary activities 24,294 18,135

5. DIVIDERDS

Final proposed 88.78p per ordinary share
(1992: 101.75p) 17,755 20,349
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ROTES TO THE FINANCIAL STATEMENTS
for the year snded 31 March 1993 (continued)
6. TANGIBLE FIXED ASBETS
{a) Summary Loaschold office Mator
property Plant eguipwent  vehicl~s Total
£ £ E E £
Cost
1 April 1992 3,000 17,938 27,487 108,583 154,008
Additions - - 760 8,380 9,120
Disposals - - - {19,233) (19,233)
31 Maxrch 1993 3,000 17,938 28,247 94,710 143,895
Daepreciation
I April 1992 689 10,244 11,086 58,554 80,543
Charge for the year 212 3,588 5,328 27,151 36,279
Diapogals - - - {18,307) (18,307}
31 Moarch 1993 901 13,832 18,584 67,398 98,515
Net book valuz
owned assets - 4.106 11,8863 27,312 43,281]
Leased agpets 2,099 - - - 2,099
31 March 1993 2,099 4,106 11,863 27,312 45,380
DR TN ST —
Owned assets - 7,694 16,431 47,029 71,154
Leased assets 2,311 - - - 2,311
31 March 1992 2,311 7,694 16,431 47,029 73,465
L - - ) K Lo
(b) Capital commitments
At 31 March 1993 the directors had authorised capital expenditure of ENil (1992:
ENil).
1993 19s2
7. WORK IH PROGRESS g £
Work in progress 733,040 495,853
Payments on account (544,493) {368,469)
188,547 127,384
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'+ METI® BNOINENRING SERVICES (CARDIFF) LIMITED

HOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 HMarch 1993 (continued)

1993 1992
8. DEBTORS £ £
Trade debtors 235,398 197,131
Othar debtors 566 2,690
Prapayments and accrued income 2,308 1,904
238,272 201,725
9. CREDITORS: amounts falling due within ona year
Trade creditors 433,485 247,479
Amounts owed to parent undertaking and fellow
subsidiary undertakings 45,343 45,343
Corporation tax 22,400 292,750
Other taxes and social security costs 38,876 79,012
Other creditors - 18,479
Accruals z2nd deferred income 5,527 13,193
Payments on account 5,356 13,171
Proposed dividends 17,758 20,349
568,742 457,776
LERRE e 000000 ERNETEERRErEEE
10, PROVISIONS FOR LIABILITIES AND CHARGES
Deferred
tax
£
1 April 1992 ' (2,200)
Transfer from profit and loss account 2,200
31 March 1993 -
L
The total potential deferrad tax liability is as follows:
Potential
1993 1992
£ £
Accelerated capital allowances (7,.000) (2,085)
Cther timing differences e {115)

(7,000) (2,200)
MR —— ST



- BITIE ENOINFERING SERVICKES ‘CRRDIFF) LIKITED 12
HOTES TO THE FINANCIAL STATRAE I'f
for the year snded 31 Naxch 293 { . .tinned)
1ll1. SHARE CAPITAL
Allotted, callied
up and fully
Authoxrised and allotted Authorised paid
sharé capital 1993 1992 1993 1992
Nunber NHumber £ £
£1 Oxdinary 20,000 20,000 20,4000 20,000
] SRS TSN
12, PROFIT AND LOSS ACCOUNT £
1 April 1992 3,367
Retained profit for the year 12,955
31 March 1993 14,322
13. RECONCILIATION OF OPBRATING PROFIT TO NET 1993 1992
CASH INFLOW FROM OPERATING ACTIVITIES £ £
Operating profit 48,050 59,198
Depreciation charges 36,279 33,030
Profit on sale of tangible fixed assets (3,7748) -
{Increase)/decrease in work in progress (61,163) 178,482
Increase in debtors {38,896) {101,325)
Increase/(decreasa) in creditors 111,510 (72,723}
Net cash inflow from operating activities 92,446 86,663
14. ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
1993 1992 Change
£ £ g
Caah at bank and in hand 130,86E% 76,56% 54,296
PET DR R ENTESr— T i TR
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MITIE ENGINEERING SERVICES (CARDIFF) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 march 1993 (continued)

13

is.

16.

FINANCIAL: COMMITMENTS
{(a) Operating leases — land and bulldinge

At 31 Marxrch 1993 the company had annual commitments under non-cancellable
operating leases as follows:

1993 1992
£ £
Expizy date:
In over flve years 10,750 10,750

(b) Commitments on behalf of group undextakings

The company is party with other group undertakings to cross—guarantees of each

other's bank overdrafts.

DIRECTORS

(a) Emoluments

The emoluments of directors of the company were:
Fees and other emoluments (including pension

contributions and benefits-in-kind) 45,905 43,853

———

{b) Bandings

Fees and other emocluments disclosed above (excluding
pension contributions) include amounts paid to:

The chairman - -

The highest-paid director 41,342 39,485

Other directors' emoluments (excluding pension
contrihutlions) were 1ln the following ranges: Numbex Number

£0 ~ £5,000 2 3
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HOTES 0 THE FINANCIAL STATEMENTS
for tha yeaxr onded 31 March 1933 (contimnued)

17,

18.

EMPLOYEES
(a) Number of employees

The average number of persons (including directors) employed by the company
during the year was:

1993 1992
Rumbexr Number
Site labour 25 28
Administration and managemenh 10 7
35 as
N 00000 asehecey
(b) Euwployment costs £ £

Wages and salarios 533,659 514,346
Social security costs 52,405 46,385
Cther pension costs 4,090 4,987
590,154 565,718
——CCERETNNE $ 00000 SO R

ULTIMATE PARENT UNDERTAKING

The directors regard MITIE Group PLC, a company incorporated in Scotland, ae the
company’s ultimate parent undertaking. Copies of the group financial statements
can be obtained from the company secretary at the registered office.
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