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Mumichre General Servicas Limstad
Direciors report and financial siztements
For the year ended 31 December 2007

Directors’ report
The dnectors present thew annual report and the audited financial staternents for the year ended 31 December 2007

Princlpal activitles
The pnncpal acuvity of the company 13 10 provida services (o the United Kingdom General Branch of Munich Reinsurance Company AG

Business review

The company contnues to fulfit s role as a service provider to the Munich Re UK General Branch Sul dunng 2007 the role was expanded as part of Munich
Re Group s decision t bang together tn ane locaton in the Ciy 11s non-manne non-ife wisurance and rensurance operatons This move was successhuly
completed dunng the summer As well as a physical move a number of the back-office and front-office functons have been consohdated mchuding a Claims
Shared Service which also supports tha business of our sister company Great Lakes Rensurance (UK) pic

As reported last yaar MRGS hokds the leasehold interest in the third floor of Plantaton Place logether with the fixed assets asseciated with the new offfces
and as a rasuit, the company s balance sheat has grown substantially As the company 1s @ wholly owned subsidiary of Munich Reinsurance Company AG
the lavel of nsk 1s howaver bmited

There was no drdend dectared during 2007 {2006 none} and directors recommend transfemng the profit for the year to retaned samings

Key Performanca indicators
1 Costs incurred in respect of prevision of administration senvices {In respect of administraton services only operabng

axpenses}
2 Mangin on services provided by MRGS (In respect of admiristration services only operaling profit dinded by operating
axpansas)

07 2008
Costs in respect of administratan services {£m) 177 138
Marqin on administration services 4 2% 43%

Princizal risks and uncertainties

As the prncipal activities are provision of services and staff 1o MRUKGB and other Mursch Re UK trading entites

MRGS 15 dependant on the continuing need for thase services Therafore should MRUKGE ceass 10 require the servces from
MRGS it woukt have a dramaic and adverse impact on MRGS Becausa of the nature of the business of MRUKGE its place in
the UK reinsurance market and iy status a3 part of the UK branch of Munich Re this nzk (3 not considered signdicant

Cirectors and diractors' Interests
The directors wha held office during the year were as fallows

Sabastan Hueskes
Pina Alba {Rasignad 31 December 2007)
Manfrad Aldag {Appointed 21 Dacember 2007}

Nane of tha direciors who heid offica at the end of the financial year had any disclosable interest in the shares of the company

Fixed assets
Infarmatan relating to lanaible fixed assets 13 qiven in ncté 8 1o the financial statements

Politicat and charitable contributions
The company made no politcal denatons dunria this or the previous vear Chantable donat:ona dunna the vear of £B50 wera made (2008 £200)

Diaclosure of Information to auditors

The directors wha held office at the date of approval of this drectors report confirm that, so far as thay are each aware there 13 no reievant audit informatbion
ol which the Company s audiors are unaware and aach director has taken all the steps that they ought ta hava taken as a director to make themsehes
aware of any relevant audit informaten and 1o estathsh that the Cempany s auditors are gware of that information

Auditar
In accordance with Secton 285 of the Comparues Act 1885 a resaiution for (he re appainiment of KPMG Audit Pic as auditor of the company 13 to be proposed al the

forthcoming Annual General Maatng

By order of the board Registered Cffice
Piantation Fiace

30 Fenchurch Street

OM London
Al &’ CQ_:Q L,% . ECIM 3AJ

S$G Pendlebury
Secretary 23 May 2008




Munichre General Services Limited
Cwectors report and financial statements
For the year ended 31 Cecember 2007

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible far prepanng the directors report and the financial statements in accordance with applicable law and regulatrons.

Company law requires the diractors to prepare financial statements for each financ:al year Under that law the directors hava elecied ta prepare the financial
statements i accordance with United Kingdom accounting standards and apphicable law (UK Generally Accepted Accounting Prachce)
The financial statements are required by faw t¢ give a true and fair view of the state of affairs of the company and of the profit of the company {or thatpenod

In prepanng these financial statements tha directors are required to

select sutable accounting poiicies and thar: apply them consistently

make judgments arv estimates thal are reasonable and prudent,

state whether applicable LIK Accounting Standards have been followed subject to any matenal departures
disclosed and explained in the financal statements,

prepare the financial statements on the going concem basis unless it1s inapproprate to presume that the company
will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasanable accuracy at any tme the financial pasihen of the company
and enabie them to ensure thal the financial staternants comply with the Companias Act 1585

They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and cther imegulantes




Munichre General Services Limited
Directors report and financial statements
For the year ended 31 Dacember 2007

Independent auditors’ report to the members of Munichre General Services Limited

wa have audited the financal statements of Munichre Ganeral Services Limited for the year anded 31 Decamber 2007 which compnse the Profit and Loss
Account, the Balance Sheet and the related nates These financial statemants have been prepared under the accountng policies set out theren

Thus report 1s mada soily to the company’s members a3 a body n accordance with secton 235 of the Companias Act 1985 Our audit work Nas baen
undartaken sa that we might state 1o the company’'s membars those matters we are required %0 stats to them in an auditor s repert a2nd for no ather
purpase To the fullest extent parmitted by law. we do not accepl of assume responsibilty to anyone cther than the company and the compaiy s
members as a body for our audit work for this report or for the opimions we have forrned

Respective responsibilities of directors and auditors

The dirsclors' responsibilites for preparing the financial statemants in accordance with applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Acceptad Accounting Practice} are set oul in the Staternent of Directors’ Rasponsibiities {page 2)

Qur rasponsibility 8 to audtt the financial statements in accordanca with relevant lagal and regulatory requirements and Intematonal $tandards on Auditing
(UK and Ireland)

Wa report to you cur apinian as to whether the financial statements give a true and fair view and are properly prapared in accordance with the Companies
Act 1985 W alsa report to you whether in our opinien the information given m tha Drrectors Report 15 congistent with ihe financial statementy

In addition we report to you If in our opinion, the company has not kept proper accounting records if we hava not recetved ali the informalion and
explanations we requira for our audit or f Information specified by law regarding directors ramuneration and other transactions Is not disclosed

Wa raad the Directors Raport and consider tha implicatons for our report f we becorme aware of any apparent misstaternents within it

Basis of audit opinion

Wa conductad our audit m accordance with internatianal Standards on Auditing (UK and Ireland} Issued by the Auditng Practices Board An audt includes
examinalon on a test basis of evidenca ralevant lo the amounts and disclesunes in the financial statements It also inchudes an assassment of the
signficant estmates and juggreents mada by the directors in the preparation of the financial statements, and of whather the accounting pelicies are
appropnate fo the company's crcumstances consistently applied and adequately disciosad

We planned and performad our audit s as to abtain all the informaton and explanations which we considered necessary w1 order 10 provids us with

sufficient avidence Lo give reasonable assuranca that the financlal statements are frea from material misstatement whether caused by fraud or other
yregularity or error In forming our apinion we alsc evaluated the overall adequacy f tha presantation of iInformation in the financial statements

Opinlon

In our opirken

« the financal statements give 2 true and fair view n accordance with Uinited Kingdom Generally Accepted Accountng Practice of the state of the
company's affairs as at 31 Decembaer 2007 and of its profit for the year then ended

« the financial statements have been property prepared in accordancs with the Companies Act 1985 and

s the information given in the Directoss' Report is congistent with the financlal stataments

KPP v Pl

KPMG Audit Plc
Chartered Accountanis
Reg:stered Auditor
{.ondon

23 May 2008




Profit and loss account

for the year ended 31 December

Tumover

Expenses

Operating Profit

Cther Income

Loss on Cisposal of Fixed Assets

Profit on ordinary activities hefore taxation
Tax on Profit on ordinary actvibes

Retained profit for the financial year

Tha resuwts for the year relate anurely ta continuing acuviies
Tre nctes on page 6-1C form part of these Financial Stalements

Note

Munichre General Services Limited
Cirectors report and financial statements
For the year ended 31 December 2007

2007 2008
£ £
17672 €91 13829519
(16930 736) (13241308}
741 955 588 210
10 000 10000
{30 939) -
T Tzt018 59BZ10
(627 623) (403 597}
$3753 194,613




Balance sheet

at 31 December

The financ:al statemants were approved by the board of directors an 23 May 2008 and were signed on 1s behalf by

S Hueskes
Director

Fixed assets
Tangible assets

Cumrent assets
Debrors
AMmbunts owed by groupr undertakings
- Sundry recervables
Defarred tax

Cash at bank and in hand
Total current assets

Credltors amounts faling due within ona yaar
- Amounts owed to group undertakings
Carporation tax payable
- Other creditars

Net cumrent asaots
Total assats less current llabilities
Creditors amounts fallng due afler ore year
Amaunts owed to group undertatongs
Other creditors
- Deferred tax
Netassels

Capital and Roserves

Share capital authonsed aliotted called up and fully paid
510 ordinary shares (20068 510 A shares) of £1 each and
490 ordinary shares (2006 490 B' ghares) of £1 each

Profit and foss account

®

Munichre General Servees Limiteg
Directors report and financial statements
For the year ended 31 Decembar 2007

Note 2007 2008

£ [3
a 13305 944 1404 162
¢ 10521 670 2 597 421t
1475 961 482023
7 - 69,864
11 997 831 3149 308
168,583 1541328
12,197 214 4,690,638
g - {35018y
(550 937) (709 554)

10 2,071,105} {4,120 402
{4622 042} (4864 973)

7876172 {174 336)

20881176 1229827
9 {16 504 977) -
10 3179317 (542 809}
7 {416,617)

780,211 687 018
e ————

12 1000 1000
12 778,21t 586018
780,211 687,018

23 May 2008



Munichre General Services Limited
Chrectors report and financial statements
For the year ended 31 December 2007

Notes
dorming part of tha financal siatements)

1 Basis of preparation
The financial statements have been prepared i1 accordance with apphcable accounting standards and under the histoncal cost accounbng rufes

2 Accounting policies
The following accountng policies have been apphed consistantty n deahng with tams which are considered matenai i relabon ta the company's financal statements

Oividends on shares pr d within shareholders’ funds
Dnadends unpaid at tie balance sheet date are only recogrised as a lrabdty at that date to the extent that they are appropnately aythonsed and are no longer at the discreton
of the Company Unpad dividends that do not meet these cntena are disclosed in the notes (o the financial statements

Tumover
The company defvas is income Tom agency agreements under which it provides services ta the Urited Kngdom General Branch of Munich Reinsurance Caompany and other
group comparies

Fized Axaets and Depraciation
Depreciaton 13 provided o wnts off the cost less the estimated residual value of tangibe fixed assets by equal instalments over therr esumated useful economic ives

as follows
Fixtures fitings and Equ:pment -~ 4 years l0 10 years [10% - 25% per annum]
ltems widividually costng less than £3 000 are included in the profit and ioss account as the axpenditure is incurmed

Taxation

The charge for taxation 18 based upon the profil for the year and takes mto account laxation daferred because of tming ditferences between the treatment

of certain itemns for taxaton and sccountng purpeses  Full provision s made for daferred tax in accordance with FRS19

Defemred tax 18 racognised without discountng in respect of all Uming differences betwasn the treatmant of cartain items for taxation and accaunting purpocses
which have znsen but not revarsed by the balance shaet date except as othenwise required by FRS19

Pensions

The comparny 13 a participant in the Mumich Re UK pension scheme prawiding benefits bassd on final pensionabie pay and as permitted by FRS 17 Retrement Banefits the
scherma has been accountad for in thess financial statements a9 if 1 was a defined contnbuton scheme  The scheme closad 1o new members on 31 Decernber 2000 The
assets of the scheme are held separately from those of the company being invasied with the invastment subsdiary of Standard Lite Assurance Company

The company also operates a defined contibution pensicn schema whare tha benafits are based an tha value of the ndrdual emnployest funds

Cash Mow statemeant
Under FRS 1 (revised 1996) the company 15 exempt from the raqurement to prepare & cash fow statement on the grounds that its parent undertaiung includes the company o
Its own published conscbdated financial statemaents

Operating Leass
Operating Jease rentals are charged (o the profit and loss account on a straight ine bAsis Gver the panod of tha [sase




Murichre General Servicas Limited
Oirectors repen and financeal statements
For the yvear ended 31 Cecember 2007

Notes (continued)

2 Muttl-employer Pension scheme

The company 15 a parbipant n the Munich Re UK pension scheme prowiding benefits based on final pensionable pay  Murch Re Life Services Ltd 13 the pnncipal employer
sponsonng Yus schema and as 3 msull, 20Counts for it as 3 defined banefl scheme  Murschre General Servicas Lidis a partCpating member and accounts for the scheme as
if ot was a defined contnbubon schems as permunted Dy FRS 17 Retrement Benefity”

A full vatuaton of tha defined benefit pans:on schema was camed out al 31 December 2006 by the schame actuary The majer assumptons used by the actuary were

Funding Solvency
* per annum % pef annum
Rata of interest
befora retrement 6 40% J &%
after retrrement 4 80% I B0%
Rale of salary incraases 5 40% n'a
Rate of samuings CAP J40% 340%

This valuaton showed that on the Funding Basis there was a funding deflency of £14 153 000 The actuary recommended that Muruichre Genaral Services Ltd contnbubicn
rate should be set at 30 56% of Scheme Salanes to meet ongoing funding requirements In addition Murichre General Services Lid would need o pay off part of tha deficency
They commuttad to do this in three ump payments of £750 000 iy December 2007 E£1 025 000 on or befars 31 March 2008 and £1 025 000 on or befors 31 March 2009

Munichre General Services Ltd contnbutons for the year ended 31 December 2007 were £1 653 550 (2008 £1 229 852) which nctluded a single contribubion of £750 600 paid
in Decembear 2007 as part of the company's commutment (9 reat the deficency

3 Staff
2007 2008
£ £
Wages and salanes 6034 786 4 980935
1990 441 1229852

Pension costs
Social secunty costs

The average number of persons employed by the company ara shown balow

560,101 456,083
g 585328 8 £66,870

Underwnting Services 29 25
Claims Services 22 19
Marketng Services 5 5
Adminigtration Services 23 7
79 78
4 Remuneration of Director
Direclors remuneration consists of the emotuments on behalf of one (2006 one) director
2007 2008
E [4
Diractors emoluments 316 533 158 024
Pension costs
318 533 159,024
—




Notes {continued)

§ Oparating expenses
Qperaung expenses include the following

Staf! costs (Nota 3)
Depreciation {Note 8)
Remuneraton to the auditors of the company
- Audit fees in respect of statuiory audt
- QOther professicnal fees pad to auditors
QOperating lease rentals
Land and buddings

Of the above audil fees £94 58015 In respect of audit fees for Munich Re UK General Branch

8 Other income

Munichre General Services Limited
Dwectors report and financal statements.
For the year enced 31 Cecember 2007

Other Incoma 13 denved from an agency agresment whereby tha comparny acts as an apponted representative for Great Lakes Reinsurance (U K ) pic

7 Taxatlon

Analyals of tax charge

Current tax
- UK Corporation lax on profits of the period at 30% (2006 30%)
- (Qverprovisicn) In pror year

Defarrad tax dabiV(credit) in profit and loss account
« Elfect of dacreased tax rate on opering asset (nots 7A)
Qriginatgn and revarsal aof tmung diffarences {nate 7A)

Tax on profit on ordingry activitles

Reconcillation of the standard tax rate to the effective
tax rate

The currant tax charga far tha penod 13 lower (20068 hgher) than the standard rate of corporabion tax in the UK 30% (2006
30%) The difarences are expiainaed below

Prafit an ordinary actvitias batore tax

Corporabon tax 4t 30%

Expanses not deduchble for lax purposes

Permanent Diferénce Non-guabfying expenditure

Temporary Diferences Excess capial allowances gver depreciaton
Adjustment 1o pnof year tax charge

Tolat curmant 1ax charge

TA Daferred tax labllity

At begrung of year
Ceferred tax charge
alfect of decreased lax rate on openmng asset (note 7)
recogrised in profit and loss account for the yaar (nate 7)
At erd of year

The elements of deterred tax are as foliows

© farence betwaen accumutated depreciation
and capital Afowances

2007 2008
E £
85852328 6 566 870
726 483 84916
109 980 129945
3B 052 48 688
3101 768 148251
2007 2008
E £
141 504 408053
(182)
141 342 408 053
4857
481824 (4 458)
627 B23 403 597
2007 2006
£ £
721015 568210
218 205 179 463
375483 2432%
773
{527 675) {14 B489)
162 .
141 342 408 053
——n
2007 2008
E £
69 864 65 408
{4657
(481 824) 4 458
(446 617) 59,864
007 2008
£ £
{416 617} £9,684
(416 817} 59 864




Notes [continued)

8 Tangible fixed assety

Cost

Al beginning of year
Addibons

Disposals

At end of year
Depreciation

Al beginmng of year
Chargs for year
Disposals

At end of year

Net book value

At 310ecamber 2008
At 31 Cecamber 2007

hal

# UHimata holdl pany and intercompany

Murichre Ganeral Services Lumited
Directors report and financial statements
For the year ended 31 Decamber 2007

Fixtures
Motor fitivgs and Total
Cars equipment
£ E E
28281 2734025 2762 306
- 12659203 12659 203
(8781 (1366464} (1304745
- 14,026,764 14,026,764
28281 1329 862 1358 143
- 728 483 726 482
(28.281) (1,335,525) (1,363,806)
- 720820 720,820
- 1404 183 1404 152
- 13305 944 13 305 944

The cermpany s parent company and uttmate helding company s Monchener Ruckoersicherungs-Gesellschaft (Mumich Ra) a joir stock company wicarparated in Germmany wth
limited hability Copies of Munich Re accounts can be abtainad from Koniginstrasse 107 80802 Munich Germany

The balance due from group undertakings at 31 December
Dus within one yesar

Tha balance dus ta group undertakings at 31 December
- Dua within one year
Du# after one year

10 Other Creditors

Sundry Crediors
- [Jue within one year
- Dus after one year

11 Operating lease commitments
At 31 December 2007 the company has the lollowing annual commitments under operating leases

Land and buildings which expire
atier b years

2007 2006

£ £
10,521,670 2 697 421
- {35 018)

{16,504 977)

~{(16,504,977) (35016
2007 2008

£ £

{4071 108) {4120 402)
3,179,311 542 809
(7.250,416) "4.663,211)
2007 2008

£ £
310768) 1,318,251




Munichre General Services Limsted
Cirectors repart and financal statements
Far the year endea 31 December 2007

Nates [continued)

12 Reconclilation of in sharehol funds
Share Profit & Loss
Capital Accournt Totat
£ £ £
At 1 January 2007 1000 686018 687 018
Retamed profil for the finanual year - 93,193 93193
At 31 Cecember 2007 1,000 779 211 780,211

13 Related party transactions

Advantage has been taken of the sxempbon iy FRSE from diseiosing refated party informaton as these accoun(s relate to @ whally owned subsiciary and the consclidated
financial statements 1 which they are included are pubhcty avadable from the address in note 9




