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HENSALL GROUP LIMITED

GROUP STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2018

Introduction

The directors present their group Strategic Report for Hensall Group Limited for the 6 months period ended 31
December 2018.

Business review

The Group's principal activity continued to be that of Building Services Design & Installation Contracts.

Following a rebranding of the business and improvement of our internal systems & procedures in the previous
years, we have continued to focus on both quality and efficiency, which has subsequently further improved
overall profitability. This can be seen in the improved operating profits for the period, with operating profits at
£555,504 for the 6 months to 31 December 2018 compared with £604,353 for the full year to 30 June 2018. We
are continuing to see a growth in turnover year on year, with revenues for the 6 months to 31 December 2018
baing £6.7m {£13.4m annualised) compared with £12.7m for the full year to 30 June 2018,

Principal risks and uncertainties

Operational risks - there is a risk that new projects are not secured with existing customers due to the highly
competitive nature of the market. The directors mitigate this risk by ensuring we provide unrivalled service levels,
and cost control to provide competitive pricing - which result in exceflent value for money to our customers,

Financtal risk management - financial risks are managed through strict internal management controls and
accurate and timely management information. Individual projects are also closely monitored by management to
identify potential issues and ensure that projects are delivered at a margin that is acceptable to the directors.

Brexit

Whilst there is much uncertainty around Brexit, the business opportunities & number of new enquiries to the
business is as vibrant as it ever has been. Whilst we are cautious to expand our business & look for new clients
in these uncertain times, our forward order book is very healthy to the end of 2019 with our existing client base.
We are also fortunate to have secured Ministry of Justice (MOJ) business that takes us through to 2020 & are
looking at leisure centre new build projects that start in 2020.

Our main focus through recent months has been lo assess the potential risk of new contracts so that
mechanisms can be put in place to eliminate any impact to the business. As a business we are in a fortunate
position to employ a direct labour force and do not utilise employment agencies so therefore feel any labour
shortage will have little impact on the day to day operation of the business. Discussion with key suppliers and
manufacturers of key capital plant have taken place and assurances have been provided that in the short term

we should see little impact on the business.




HENSALL GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2018

Financial key performance indicators

Management use a range of performance measures to monitor and manage the business. Some of the key
performance measures are set out below.

6 months ended 12 months ended
31 December 2018 30 June 2018
Turnover £6,745,660 £12,735,437
Gross profit £1,529,645 £2,278,788
Gross profit margin 22.7% 17.9%
Operating profit £555,504 £604,353

The group acts as the main contractor for services provided to customers, however some of the electrical work is
subcontracted to HMS Electrical Systems Limited and this work only attracts a small margin in order for the
company o remain competitive. The level of this work has remained relatively stabie over the last three financial
periods, increasing from £2.37m (20.8% of turnover) in 2016/17 to £2.78m (21.8% of turnover) in 2017/18. In the
6 months to 31 December 2018 the level of work was £1.82m.

The gross margin achieved on non-electrical work was approximately 29.7% (Year ended 30 June 2018: 21.6%).

Development and financial performance during the period

The construction industry continues to be a challenging market in which to aperate, in light of that the directors
are extremely pleased with the performance in the 6 months ended 31 December 2018. As reported in the
Group Consolidated Statement of Comprehensive Income gross profit margin for the 6 month period was 22.7%,
an increase of 4.8% on the 17.9% gross margin achieved in the year to 30 June 2018. The Group is displaying
an upward frend in gross profitability, with a 12.6% gross margin reported in 2016/17, a 13.3% gross margin
reported in 2015/16 and 9.2% reported in 2014/15. This upward trend is a reflection of decisions made in the
201516 financial year to scale back the size of the business in terms of volume levels and place greater focus
on accepting contracts where the directors are confident they can profitably deliver a high quality of work and
unrivalled customer services levels using the resources at their disposal. These decisions along with additional
improvements in internal processes have led to efficiencies being achieved that the Group is continuing to see
the full benefits of.

As reported in the Group Consolidated Statement of Financial Pasition the net assets position has increased
from £0.7m at 30 June 2018 to £1.1m at 31 December 2018, due to an increase in profit and loss reserves of
£0.4m in the 6 month period.

This report was approved by the board on quo? LZ\')\C’ and signed on its behalf.

il

CLBond
Director




HENSALL GROUP LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the period ended 31 December 2018.

Directors’ responsibilities statement

The directors are responsible for preparing the Group Sfrategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

in preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the period, after taxation, amounted to £428,987 (Year ended 30 June 2018 - £438,773).
Dividends paid during the financial period amounted to £nil (Year ended 30 June 2018 - £261,667).

Directors

The directors who served during the period and up to the date of this report were:

CL Bond
A J Barlow

Future developments

The directors are confident that the financial and operational strength of the Group and the improvements to
business processes which have been implemented will result in further performance improvement in the future.
The business has undergone a re branding of its corporate image, with the objective of building a business that
has an integrated client focused range of service offerings which complement the existing strengths of the
business. The business continues to focus on accepting contracis where the directors are confident that profits
can be achieved whilst delivering high quality work and unrivalled customer services.

Matters covered in the strategic report

The mandatory disclosures in refation to the principle risks and uncertainties of the Group are considered by the
directors to be of strategic importance. These have therefore been included in the Group Strategic Report.




HENSALL GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2018

Disclesure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events

There have been no significant events affecting the Group since the year end.

Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Going concern

These financial statements have been prepared on a going concern basis. The directors, having considered the
financial position of the group and company for a period of at least twelve months from the date of signing these
financial statements, have no reason to believe that a material uncertainty exists that may cast doubt about the
ability of the group or the campany to continue as a gaing concern.

Accordingly the directors have a reasonable expectation that the group and company will continue in operational
existence for the foreseeable future and thus they adopt the going concern basis of accounting in preparing the
financial statements.

This report was approved by the board on ZCIIOB (&g{c\ and signed cn its behalf.

C L Bond
Director




HENSALL GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HENSALL GROUP LIMITED

Opinion

We have audited the financial statements of Hensall Group Limited (the ‘parent Company') and its subsidiaries
{the 'Group'} for the period ended 31 December 2018, which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated and Company Statement of Financial Positions, the Consolidated and
Company Statement of Changes in Equity, the Consolidated Statement of Cash Flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Groups and of the parent Company's affairs as at 31 December
2018 and of the Group's profit for the period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfiled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of uncertainties due to Britain exiting the European Union on our audit
The Directors’ view on the impact of Brexit is disclosed on page 1.

The terms on which the United Kingdom may withdraw from the European Union are not clear, and it is therefore
not currently possible to evaluate ali the potential implications to the Group's and Company's trade, customers,
suppliers and the wider economy.

We considered the impact of Brexit on the Group and Company as part of our audit procedures, applying a
standard firm wide approach in response to the uncertainty associated with the Group's and Company's future
prospects and performance.

However, no audit should be expected to predict the unknowable factors or all possible implications for the
Company and this is particularly the case in relation to Brexit.




HENSALL GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HENSALL GROUP LIMITED

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the Directors' use of the going concern basis of accounting in the preparation of the financia! statements is
not appropriate; or
. the Directors' have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Group's or the parent Company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue,

Other information

The Directors are responsible for the other information. The other information comprises the information in the
Annual Report other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated n our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. if we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

in light of the knowledge and understanding of the Group and the parent Company and its environment cbtained
in the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors’
Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report ta you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




HENSALL GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HENSALL GROUP LIMITED

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors intend to liquidate the Group or the Company or
to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilites. This description forms part of our

auditor’s report.
Use of the audit report

This report 1s made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body for our audit work, for this report, or for the opinions we have formed.

g

Ross Preston (Senior statutory auditor)

for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
5th Floor

3 Wellington Place

Leeds

LS1 4AP

Date: Z\ M’J\VC\'\ 2o\




HENSALL GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2018

6 months
ended 12 months
31 ended
Decemnber 30 June
2018 2018
Note £ £
Turnover 4 6,745,660 12,735437
Cost of sales {5.216,015) (10,456,649)
Gross profit 1,529,645 2,278,788
Administrative expenses (974,141) {1,674,435)
Operating profit 5 555,504 604,353
Interest receivable and similar income 1 1
Interest payable and similar expenses g (8,072) {23,936)
Profit before taxation 547,433 580,418
Tax on profit 10 {118,446) (141,645)
Profit for the financial period 428,987 438,773
Profit for the period attributable to:
Owners of the parent Company 428,987 438,773

There were no recognised gains and losses for the 6 months ended 31 December 2018 or the year ended 30
June 2018 other than those included in the statement of comprehensive income.

There was no other comprehensive income for the 6 months ended 31 December 2018 or the year ended 30

June 2018.

The notes on pages 16 to 40 form part of these financial statements.




HENSALL GROUP LIMITED
REGISTERED NUMBER: 07323245

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

31 As restated
December 30 June
2018 2018
Note £ £
Fixed assets
Intangible assets 13 1,149,996 1,196,618
Tangible assets 14 515,244 456,580
Investments 15 438 438
1,665,678 1,653,636
Current assets
Stocks 16 15,000 15,000
Debtors: amounts falling due after more than
one year 17 216,860 202,079
Debtors: amounts fatiing due within one year 17 4,452,921 4,190,738
Cash at bank and in hand 18 488,243 209,013
5,173,024 4,616,830
Creditors: amounts falling due within one
year 19 (5,228,239) (5,098,209)
Net current liabilities (55,215) {481,379)
Total assets less current liabilities 1,610,463 1,172,257
Creditors: amounts falling due after more
than one year 20 (503,098) (491,921)
Provisions for liabilities
Deferred taxation 24 (2,038) (3,996)
(2,038) {3,996)
Net assets 1,105,327 676,340
Capita! and reserves
Called up share capital 25 71,001 71,001
Profit and loss account 26 1,034,326 605,339
Equity attributable to owners of the —_— —_—
parent company 1,105,327 676,340
The financial ts were approved and authorised for 1ssue by the board and were signed on its behalf on
C L Bond 27( o2 ) 2.9\0)
Director

The notes on pages 16 to 40 form part of these financial statements,




HENSALL GROUP LIMITED
REGISTERED NUMBER: 07323245

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Fixed assets

Tangible assets
investments

Current assets

Debtors: amounts failing due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

14
15

17
18

19

20

25
26

31
December
2018

£

350,000
4,208,032

4,568,032

3,160
3,246

6,406

(4,134,674)

(4,128,268)
429,764
(299,685)

130,079

71,001
59,078

130,079

30 June
2018

350,000
4,208,032

4,658,032

3,060
3,360

6,420

(4,132,621)

(4,126,201)
431,831
(309,120)

122,711

71,001
51,710

122,711

The financial statementsywere approved and authorised for issue by the board and were signed on its behalf on

Director

29 (02 2014

The notes on pages 16 tb 40 form part of these financial statements.

-10 -



HENSALL GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2018

Equity
attributable
to owners of

Called up Profit and parent
share capital loss account Company Total equity
£ £ £ £
At 1 July 2018 71,001 605,339 676,340 676,340
Comprehensive income for the period
Profit for the period - 428,987 428,987 428 987
Total comprehensive income for the period - 428,987 428 987 428,987
At 31 December 2018 71,001 1,034,326 1,105,327 1,105,327
The notes on pages 16 to 40 form part of these financial statements.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018
Equity
attributable
to owners of
Called up Profit and parent
share capital loss account Company Total equity
£ £ £ £
At 1 July 2017 71,001 428,233 499,234 499,234
Comprehensive income for the year
Profit for the year - 438,773 438,773 438,773
Total comprehensive income for the year - 438,773 438,773 438,773
Dividends: Equity capital - {261,667) (261,667) (261,667)
Total transactions with owners - (261,667) (261,667) (261,667)
At 30 June 2018 71,001 605,339 676,340 676,340

The notes on pages 16 to 40 form part of these financial statements.

-11 -



HENSALL GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2018

Called up Profit and
share capital loss account Total equity
£ £ £
At 1 July 2018 71,001 51,710 122,711
Comprehensive income far the year
Profit for the period - 7,368 7.368
Total comprehensive income for the period i 7,368 7,568
At 31 December 2018 71,001 59,078 130,079
The notes on pages 16 to 40 form part of these financial statements.
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018
Called up Profit and
share capital loss account Total equity
£ £ £

At 1 July 2017 71,001 37,291 108,292
Comprehensive income for the year
Profit for the year - 276,086 276,086
Total comprehensive income for the year ) 276,086 276,086
Dividends: Equity capital - (261,667) (261,667)
At 30 June 2018 71,001 51,710 122,711

The notes on pages 16 to 40 form part of these financial statements.

-12 -



HENSALL GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 DECEMBER 2018

6 months 12 months
ended 31 ended 30
December June
2018 2018
£ £
Cash flows from operating activities
Profit far the financial periodfyear 428,987 438,773
Adjustments for:
Amortisation of intangible assets 46,622 93,243
Depreciation of tangible assets 30,426 51,537
Loss on disposal of tangible assets (2,521) 347
Interest paid 8,072 23,936
Interest received (1) {1)
Taxation charge 118,446 141,645
Decrease in stocks - 82,557
(Increase) in debtors (153,568) (494,124)
Increase/(decrease) in creditors 234,999 (60,353)
Carporation tax (paid) {220,375) (124,270)
Net cash generated from operating activities 491,087 153,290
Cash flows from investing activities
Purchase of tangible fixed assets {(101,069) (64,611)
Sale of tangible fixed assets 14,500 10,153
Interest received 1 1
HP interest paid (1,796) (9,543)
Net cash used in investing activities (88,364) (64,000)

-13-



HENSALL GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2018

Cash flows from financing activities

Repayment of loans
New finance leases
Dividends paid
Interest paid

Net cash generated from/{used in) financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period/ year

Cash and cash equivalents at the end of period/ year

Cash and cash equivalents at the end of period/ year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 16 to 40 form part of these financial statements.

31
December 30 June
2018 2018
£ £
(9,110) {(17,913)
58,679 26,994
- (261,667)
(6,276) (14,393)
43,293 (266,979)
446,016 (177,689)
42227 219,916
488,243 42 227
488,243 209,013
- (166,786)
488,243 42 227

- 14 -



HENSALL GROUP LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE PERIOD ENDED 31 DECEMBER 2018

At 31

At 1 July New finance December

2018 Cash flows leases 2018

£ £ £ £

Cash at bank and in hand 209,013 279,230 - 488,243
Bank overdrafts (166,786) 166,786 - -

Debt due after 1 year {309,120) 9,435 - (299,685)

Debt due within 1 year (18,799) {118) - {18,917)

Finance leases (51,018) - (58,679) (109,697)

(336,710) 455,333 (58,679) 59,944

The notes on pages 16 to 40 form part of these financial statements.

-15-



HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

1.

General information

Hensall Group Limited ("the Company") is a private limited company {limited by share capital} incorporated
in England and Wales. The address of its registered office and principal place of business is Roall Hall,
Roall Lane, Eggborough, Goole, North Yorkshire, DN14 ONY.

These financial statements have been presented in Pound Sterling as this is the currency of the primary
economic environment in which the Group and Company operates.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The Group has elected to apply all amendments to FRS 102, as set out in the triennial review
published in December 2017, prior to the mandatory adoption for accounting periods beginning on or
after 1 January 2019.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advaniage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial

statements.

The directors have elected to shorten the end of the reporting period to 31 December 2018. These
financial statements are therefore reporting on a 6 month period. The comparative information is for
the 12 months ended 30 June 2018 and therefore is not directly comparable.

The Company has early adopted the changes made to FRS 102 as a result of the March 2017
triennial review. There were no material changes to the financial statements from the transition date

of 1 July 2015.
The foliowing principal accounting policies have been applied:

Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group"} as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full,

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consclidated Statement of Comprehensive Income from the date on
which control is abtained. They are deconsolidated from the date control ceases.

-16 -



HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2.

Accounting policies {continued)

2.3

24

25

26

Going concern

The Group's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Group Strategic report in these financial statements.

The directors have prepared financial forecasts and projections, taking account of possible changes
in trading performance, which show that the Group is able to operate within its current working capital
facilities for the forseeable future.

Therefore the directors continue to adopt the going concern basis of accounting in preparing the
annual financial statements. The directors have considered a period in excess of twelve months from
the date of approval of these financial statements in making their assessment.

Revenue

Revenue 1s recognised to the extent that it i1s probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue 1s measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it 1s probable that the Group will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

The stage of completion of the contract at the end of the reporting period is measured by reference to
the certified value of works completed compared to the total contract value.

Operating leases

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.

Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument,

17 -



HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.7

2.8

29

Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
period in which they are incurred.

Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Statement of Financial Position date, except that;

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax bafances are reversed if and when al! conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business cambinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the repoerting date.
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HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.10 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated Statement of Comprehensive Income over its useful economic

life.

The Goodwill is being amortised to Enil residual value over twenty years using the straight line
method.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost inciudes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Plant & machinery - 10% and 33.33% straight line
Motor vehicles - 25% straight line

Fixtures & fittings - 15% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

2.12 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in listed company shares are remeasured to market value at each Statement of
Financial Position date. Gains and losses on remeasurement are recognised in profit or loss for the
period.

2.13 Stocks

Stocks are valued at the fower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Cost inciudes all direct costs and an appropriate proportion of fixed
and variable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of comprebensive income.

2.14 Debtors

Short term debtors are measured at transaction price, less any impairment
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2

Accounting policies {continued)

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

in the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.16 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured inttially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.17 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and loans
to related parties.

Debt instruments (other than those wholly repayable or receivable within one year) are initially
measured at present value of the future cash flows and subsequently at amortised cost using the
effective interest method. Debt instruments that are payable or receivable within one year, typically
trade debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of
the cash or other consideration expected to be paid or received. However, if the arrangements of a
short-term instrument constitute a financing transaction, like the payment of a trade debt deferred
beyond normal business terms or financed at a rate of interest that is not a market rate or in the case
of an out-right short-term loan not at market rate, the financial asset or hability is measured, initiaily,
at the present value of the future cash fiow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost.

Investments in non-derivative instruments that are equity to the issuer are measured:
. at fair value with changes recognised in the Consolidated Statement of Comprehensive
Income if the shares are publicly traded or their fair vatue can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's origina! effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.
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HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2, Accounting policies {continued)

2.17 Financial instruments (continued)

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group waould receive for the asset if it were to be sold at the
reporting date.

2.18 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

3. Judgments in applying accounting policies and key sources of estimation uncertainty
Critical judgements in applying the Group's accounting policies

The critical judgements that the Directors have made in the process of applying the Group's
accounting policies that have the most significant effect on the amounts recognised in the statutory
financial statements:

(i} Assessing indicators of impairment

In assessing whether there have been any indicators of impairment assets, the Directors have considered
both external and internal sources of information such as market conditions, counterparty credit ratings
and experience of recoverability and where applicable, the ability of the asset to be operated as planned.
There have been no indicators of impairments identified during the current financial period.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOCD ENDED 31 DECEMBER 2018

3.

Judgments in applying accounting policies (continued)
Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty, that have a
heightened risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

{i} Recoverability of retentions receivable and amounts recoverable on contracts

The Group establishes a provision for all receivables that are estimated not to be recoverable. When
assessing recoverability the directors have considered factors such as the aging of the receivables, past
experience of recoverability, and the credit profile of individual or groups of customers.

(ii) Estimated profitability of ongoing contracts

The nature of the Group's business results in the requirement for estimations into the potential future
profitability of contracts in progress at the period-end. These estimations will determine the level of costs
that are accrued at the period-end in order to recognise the appropriate amount of profit on each
outstanding project. When estimating future profitability of ongoing contracts the Group uses a range of
information available to it such as approved contract value and variations, total costs booked to the job
plus an estimate of costs to complete the contract using estimated bills of materials, labour and any other
costs specific to a particular contract. Management estimate the stage of completion of ongoing contracts
by reference to the certified value of work as a percentage of the total agreed contract value.

Turnover

An analysis of turnover by class of business is as follows:

6 months
ended 12 months
31 ended
December 30 June
2018 2018
£ £
Mechanical and electrical contract works 6,745,660 12,735,437

All turnover arose within the United Kingdom.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

5. Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets

Amortisation of intangible assets, including goodwill
Operating lease rentals

Defined contribution pension cost

6. Auditor's remuneration

Fees payable to the Group's auditor for the audit of the Group's annual
accounts

Fees payable to the Group's auditor in respect of:

Services relating to statutory accounts preparation
Other services relating to taxation

Services relating to information technotogy

All other services

6 months

ended 12 months

Ky ended
December 30 June
2018 2018

£ £

30,426 51,637
46,622 93,243
7,620 16,572
17,229 40,831

6 months

ended 12 months

31 ended
December 30 June
2018 2018
£ £

13,250 13,250
3,600 3,600
2,900 2,900
5,385 11,722

- 36,850

11,885 55,072
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

7. Employees

Staff costs, including directors' remuneration, were as follows:

Group
31 Group
December 30 June
2018 2018
£ £
Wages and salaries 757,237 1,370,785
Social security costs 73,070 131,564
Cost of defined contribution scheme 17,229 40,831

847,536 1,543,180

The average monthly number of employees, including the directors, during the period was as follows:

12

6 months months

ended ended

3 30

December June

2018 2018

No. No.

Production 15 14
Sales, tendering and design 14 14
Administration 4 5
33 33

The Company has no employees other than the directors, who did not receive any remuneration from the
parent company (Year ended 30 June 2018 - £NIL)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

8. Directors' remuneration
6 months
ended 12 months
31 ended
December 30 June
2018 2018
£ £
Directors' emoluments 41,290 106,614
Company contributions to defined contribution pension schemes 1,236 2,502
42 526 109,116

During the period ended 31 December 2018 there were benefits accruing to 2 (Year ended 30 June 2018
- 2) directors in respect of defined contribution pension schemes.

The directors of the business are considered to be the key management personnel.

9. Interest payable and similar expenses
6 months
ended 12 months
31 ended
December 30 June
2018 2018
£ £
Bank interest payable 6,174 14,393
Finance leases and hire purchase contracts 1,796 9,543
Other interest payable 102 -
8,072 23,936
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HENSALL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

10. Taxation

Corporation tax

Current tax on profits for the period/year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of previous periods

Taxation on profit on ordinary activities

6 months

ended 12 months

31 ended
December 30 June
2018 2018

£ £

120,115 146,271
289 (910)

120,404 145,361
(2,092) (3,570)
134 {146)
118,446 141,645
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

10. Taxation [continued)

Factors affecting tax charge for the period/year

The tax assessed for the period is higher than (Year ended 30 June 2018 - higher than) the standard rate
of corporation tax in the UK of 19% (Year ended 30 June 2018 - 19%). The differences are explained

below:
6 months
ended 12 months
K| ended
December 30 June
2018 2018
£ £
Profit on ordinary activities before tax 547,433 580,418
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 104,012 110,279
Effects of:
Neon-tax deductible amortisation of goodwill and impairment 8,858 17,716
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 4,906 15,561
Adjustments to fax charge in respect of previous periods 289 (910}
Adjustments to deferred tax charge in respect of previous periods 134 (148)
Other differences leading to a increase / {decrease) in the tax charge 247 (855)
Total tax charge for the period/year 118,446 141,645

Factors that may affect future tax charges

A reduction in the UK Corporation tax rate from 19% to 17% (effective from 1 April 2020) was
substantively enacted in September 2016 and has therefore been considered when calculating deferred
tax at the reporting date. Deferred tax balances at the reporting date are measured at 17% (30 June 2018

- 17%).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

11. Dividends

6 months 12 months
ended 31 ended 30

December June

2018 2018

£ £

Dividends paid on ordinary A shares - 261,667
- 261,667

12. Parent company profit for the period/ year

The Company has taken advantage of the exemption aliowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive income in these financial statements,
The profit after tax of the parent Company for the 6 month period ended 31 December 2018 was £7,368

(Year ended 30 June 2018 - £276,086).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2018

13.

Intangible assets

Group

Goodwill

£

Cost
At 1 July 2018 1,864,859
At 31 December 2018 1,864,859
Amortisation
At 1 July 2018 668,241
Charge for the period 46,622
At 31 December 2018 714,863
Net book value
At 31 December 2018 1,149,996

At 30 June 2018 1,196,618

Goodwill continues to be amortised over a period of 20 years from the date at which the goodwill arose.
Management consider this be an appropriate assessment of the Goodwill's useful life.
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14. Tangible fixed assets

Group

Freehoid Plant & Motor  Fixtures &
property  machinery vehicles fittings Total
£ £ £ E £
Cost or valuation
At 1 July 2018 350,000 152,085 185,904 13,561 701,550
Additions - 3,109 97,960 - 101,069
Disposals - - (31,950) - {31,950)
At 31 December 2018 350,000 155,194 251,914 13,561 770,669
Depreciation
At 1 July 2018 - 147,001 85,557 12,412 244 970
Charge for the period on
owned asselts - 1,939 {12,528) 135 (10,454)
Charge for the period on
financed assets - - 40,880 - 40,880
Disposals - - (19,971) - (19,971)
At 31 December 2018 - 148,940 93,938 12,547 255,425
Net book value
At 31 December 2018 350,000 6,254 157,976 1,014 515,244
At 30 June 2018 350,000 5,083 100,347 1,150 456,580

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:
31
December
2018
£
Motor vehicles 140,350

30 June
2018
£

62,830
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14. Tangible fixed assets (continued)

Company

Cost or valuation
At 1 July 2018

At 31 December 2018

Net book value

At 31 December 2018

At 30 June 2018

The net book value of land and buildings may be further analysed as follows:

Freehold

15. Fixed asset investments

Group

Cost or valuation and net book value
At 1 July 2018

At 31 December 2018

31
December
2018

£

350,000

Freehold
property
£

350,000
350,000

350,000

350,000

30 June
2018
£

350,000

Listed

investments

£

438

438
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15.

16.

Fixed asset investments (continued)

Company
Investments
in
subsidiary
companies
£
Cost or valuation and net book value
At 1 July 2018 4,208,032
At 31 December 2018 4,208,032
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name shares Holding
Hensall Mechanical Services Limited Ordinary 100%
Hensall Intelligent Building Energy Management Solutions Limited Ordinary 100%
HMS Environmental Limited Ordinary 100%

All of the above subsidiaries are registered at Roall Hall, Roall, Lane, Eggborough, Goole, North
Yorkshire, DN14 ONY.

Hensall Intelligent Building Energy Management Solutions Limited 1s exempt from the requirements
relating to the audit of individual accounts by virtue of s479A of the Companies Act 2006.

HMS Environmental Limited is exempt from audit by virtue of s480 of Companies Act 2006.

Stocks
Group Group
31 As restated
December 30 June
2018 2018
£ £
Finished goods and goods for resale 15,000 15,000

Stock recognised in cost of sales during the 6 month period ended 31 December 2018 as an expense
was £1,138,668 (Year ended 30 June 2018 - £3,101,226}.

A presentational restatement has been enacted in the prior year to reclassify £51,420 to amounts
recoverable on long term contracts.
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17.

18.

Debtors

Due after more than one year
Trade debtors

Due within one year

Trade debtors

Other debtors

Prepayments and accrued income

Amounts recoverable on long term contracts

Group Company
3 Group 31 Company
December 30 June December 30 June
2018 2018 2018 2018
£ £ £ £
216,860 202,079 - -
Group Company
Group
31 As restated 31 Company
December 30 June December 30 June
2018 2018 2018 2018
£ £ £ £
1,210,742 1,595,145 - -
865,618 752,635 3,180 3,060
85,339 43,739 - -
2,291,222 1,799,219 - -
4,452,921 4,190,738 3,160 3,060

A presentational restatement has been enacted in the prior year to reclassify £51,420 to amounts

recoverable on long term cantracts.

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Group Company

31 Group 31 Company
December 30 June December 30 June
2018 2018 2018 2018
£ £ £ £
488,243 209,013 3,246 3,360

- {166,786) - -
488,243 42,227 3,246 3,360
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19,

Creditors: Amounts falling due within one year

Group Company
Ky | Group H Company
December 30 June December 30 June
2018 2018 2018 2018
£ £ £ £
Bank overdrafts - 166,786 - -
Bank loans 18,917 18,592 18,917 18,5692
Trade creditors 4,567,742 4,072,847 - -
Amounts owed to group undertakings - - 4,109,101 4,109,101
Corporation tax 390,005 366,579 5,126 3,398
Other taxation and social security 54,562 201,182 1,530 1,530
Net obligations under finance lease and hire
purchase contracts 37,651 24,652 - -
Other creditors 39,060 27,098 - -
Accruals and deferred income 120,302 220,473 - -
5,228,239 5,098,209 4,134,674 4,132,621

Bank loans and overdrafts are secured by a debenture and a personal guarantee provided by C L Bond

for £100,000.

There is also a cross guarantee supported by a debenture from fellow group members, Hensall Group
Limited, Hensall Intelligent Building Energy Management Systems Limited and HMS Environmental

Limited, for all monies owing to the bank.

Net obligations under the finance lease contracts are secured by a fixed charge on the assets concerned.
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20.

21,

Creditors: Amounts falling due after more than one year

Bank loans

Net obligations under finance leases and hire
purchase contracts

Trade creditors

Group Company
31 Group M Company
December 30 June  December 30 June
2018 2018 2018 2018
£ £ £ £
299,685 309,120 299,685 309,120
72,046 26,366 - -
131,367 156,435 - -
503,098 491,921 299,685 309,120

Bank loans and overdrafts are secured by a debenture and a personal guarantee provided by C L Bond

for £100,000.

There is also a cross guarantee supported by a debenture from fellow group members, Hensall Group
Limited, Hensall intelligent Building Energy Management Systems Limited and HMS Environmental

Limited, for all monies owing to the bank.

Net obligations under the finance lease contracts are secured by a fixed charge on the assets concerned.

Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year
Bank loans

Amounts falling due 1-2 years

Bank loans

Amounts falling due 2-5 years

Bank loans

Group Company
31 Group 3 Company
December 30 June December 30 June
2018 2018 2018 2018
£ £ £ £
18,917 18,5692 18,917 18,592
19,609 20,799 19,609 20,799
280,076 288,321 280,076 288,321
318,602 327,712 318,602 327,712
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22,

23.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Group
3 Group
December 30 June
2018 2018
£ £
Within one year 41,649 24,652
Between 1-5 years 32,842 12,641
Over 5 years 45,610 13,725
120,101 51,018
Financial instruments
Group
31 Group
December 30 June
2018 2018
£ £
Financial assets
Financial assets measured at fair value through statement of
comprehensive income 488,681 209,451
Financial assets that are debt instruments measured at amortised cost 4,584,442 4,349,078

5,073,123 4,558,529

Financial Liabilities

Financial liabilities measured at amortised cost (5,286,770) (5,022,369)

Financial assets measured at fair value through the statement of comprehensive income comprise
investments (other than those in subsidaries) and cash at bank and in hand.

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, other
debtors and amounts recoverabfe on long term contracts.

Fmancial labilities measured at amortised cost comprise bank overdrafts, bank loans, trade creditors,
amounts owed to group undertakings, obligations under hire purchase contracts, other creditors and
accruals & deferred income.
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24. Deferred taxation

Group

At beginning of period/ year
Credited to statement of comprehensive income

At end of period/ year

The provision for deferred taxation is made up as follows'

Accelerated capital allowances
Short term timing differences

Group 31 Group 30

December June

2018 2018

£ £

(3,996) (7,712)

1,958 3,716

{2,038) (3,996)
Group

Y| Group

December 30 June

2018 2018

£ £

{2,191} (4,296)

153 300

(2,038) (3,996)

There is no deferred taxation asset or liability on the statement of financial position of and no deferred tax
charge or credit to the statement of comprehensive income in the parent Company.

25. Share capital - Group and Company

Allotted, called up and fully paid

71,000 (2018 - 71,000} Ordinary shares of £1.00 each
1 (2018 - 1) D Ordinary share of £1.00

All shares rank pari passu in all respects except the distribution of dividends.

31
December 30 June
2018 2018
£ £
71,000 71,000
1 1
71,001 71,001

Each share class carries voting rights and the entitlement to dividends except that the directors may at
any time resolve to declare dividend payments of different amounts payable on each class of share or a

dividend payable on one class of share at the exclusion of the other.
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26. Reserves

Profit & loss account

The profit and {oss account represents the brought forward accumulated profits plus/minus the profit/loss
for the financial period less cumulative dividends paid or declared.

27. Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £17,229 in the 6 month period
ended 31 December 2018 {Year ended 30 June 2018 - £40,431). At the statement of financial position

date £786 (30 June 2018 - £1,761) was payable to the fund.

28. Commitments under operating leases

At 31 December 2018 the Group and the Company had future minimum lease payments under non-
cancellable operating leases as follows:

Group
3 Group
December 30 June
2018 2018
£ £
33,299 33,299

Not later than 1 year
Later than 1 year and not later than 5 years 2,960

36,259 37,804

4,505

29. Transactions with directors

At 31 December 2018, C L Bond owed the Company £488,830 (30 June 2018 - £450,335) in respect of an
overdrawn director's loan account. The maximum amount the loan account was overdrawn during the
period was £613,609 {Year ended 30 June 2018 - £704,365). The loan does not incur interest charges.
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30.

3.

Related party transactions

The Company has taken advantage of the exemption permitted by Section 33 of FRS102 'Related Party
Disclosures’ not to provide disclosures of transactions entered into with the parent Company or other

wholly owned subsidiaries within the Group.

Building Information Modelling (Yorkshire) Limited (shortened to "BIM" hereafter) is a related party of
Hensall Mechanical Services Limited by virtue of C L Bond having common control. Included within cost
of sales are £nil {Year ended 30 June 2018 - £63,244) worth of costs payable to this related party for the
provision of 3D modelling services. During the period the Company made sales of £86,374 {2017: £nil) to
BIM. At the current year reporting date there are no amounts owing in respect of the purchase
transactions (30 June 2018 - £nil) and there is £46,592 (30 June 2018 - £nil) due from BIM in respect of
the sales transactions. There have been no changes o the loan balance advanced to Building
Information Modelling (Yorkshire) Limited in the current period or prior year.

C L Bond is a related party of the Company by virlue of being a company director and majority
shareholder of the ultimate parent company. At the reporting date C L Bond owed the Company £488,830
{30 June 2018 - £450,335) in respect of an overdrawn director's loan account.

R Bond is a related party of the Company by virtue of being a close family member of a company director.
During the current period the Company advanced R Bond a further £46,800 (Year ended 30 June 2018:
£23,400) in respect of an interest free loan. At the current reporting date the amounts due from R Bond

total £70,200 (30 June 2018: £23,400}.

J Unwin was a related party of the Company until 8 September 2016 by virtue of being a company
director. At the reporting date J Unwin owed the Company £37,305 in respect of an overdrawn director's

loan account.

The amounts due from/(owed to) related parties at the statement of financial position date are shown
below:

k3

December 30 June
2018 2018
£ £
Building Infermation Modelling (Yorkshire) Limited - loan balance 42,780 42,780

Building information Modelling (Yorkshire) Limited - sales ledger 46,592 -
C L Bond 488,830 450,335
R Bond 70,200 23,400
J Unwin 37,305 37,305
685,707 553,820

Controlling party

The ultimate controlling party is C L Bond, a director by virtue of his majority shareholding in the ultimate
parent company
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