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FIS Investment Systems (UK) Limited

Directors’ report
for the year ended 31 December 2018

The directors present their report and the audited financial statements for FIS Investment Systems (UK)
Limited (the "Company”) for the year ended 31 December 2018.

Principal activities

The principal activity of the Company was previously to provide specialist bureau administration and
record keeping services. During 2018, the directors commenced detailed planning and consideration
of the steps necessary to cease operations and wind up the Company, including realisation of assets
and settlement of any remaining liabilities. The effect of this is explained in note 1.

Results and dividends
The Company's loss for the financial year amounted to £23,362 (2017: Profit £76,986).
During the year, the Company paid dividends of £2,000,000 (2017: £nil) from the accumulated profits.

Market conditions are expected to remain challenging in 2019 and the long-term impact of the outcome
of the UK EU referendum on consumer confidence and demand remains unclear. While the full impact
of the UK EU referendum will remain unclear for the medium term, the Directors are confident in the
long-term fundamentals of the company and the opportunities from the markets in which it operates.

Going concern

As the directors are planning to-wind up the Company following the realisation of assets and settlement
of liabilities, the directors have not prepared the financial statements on a going concern basis. The -
effect of this resulted in reclassification of non-current assets of £95,134 to current assets in these
financial statements.

Directors

The directors of the Company, who held office during the year and up to the date of signing the financial
statements, were:

Martin R. Boyd

Marc M. Mayo (appointed 16 February 2018)
Michael P. Oates (resigned 15 February 2018)
Ann M. Vasileff

Qualifying third party indemnity provisions

The Company has put in place qualifying third party indemnity provisions for all of the directors of FIS
investment Systems (UK) Limited. The qualifying third-party indemnity provision was in place during
the financial year and at the date of approval of the directors’ report.

Statement of directors’ responsibilities in respect of the Directors’ Report and the Financial
Statements

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with-applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice), including FRS 102 The Fmanc:a/
Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affalrs of the Company and of the profit or loss of the
Company for that period.



FIS Investment Systems (UK) Limited -

Directors’ report
for the year ended 31 December 2018 (continued)

Statement of directors’ responsibilities in respect of the Directors’ Report and the Financia
Statements (continued) . . '

In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

« assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

+ use the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations or have no realistic alternative but to do so (as explained in note 1 these
accounts have not been prepared on a going concern basis as the directors expect to wind up
the Company following the realisation of the assets and settlement of liabilities).

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

Disclosure of information to auditor
For persons who were directors at the time the report was approved, the following applies:

s as far as the director is aware, there is no relevant audit information of which the Company’s
auditor is unaware; and

« the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditor
is aware of that information.

The conﬂl;mation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

This report has been prepared in accordance with the special provisions relating to small companies in
Part 15 of the Companies Act 2006. In addition, the directors have taken the exemption not to include
a strategic report in these financial statements as it is not required.

KPMG LLP have been appointed as statutory auditor of the Company. Pursuant to s487 of the
Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore
continue in office.

On behalf of the Board

P Vi
Ann M. Vasileff

Director
Date: 26 September 2019

Registered Address:
25 Canada Square
London E14 5L.Q



INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF FIS INVESTMENT SYSTEMS (UK)
LIMITED

We have audited the financial statements of FIS Investment Systems (UK) Limited for the year énded
31 December 2018 which comprise the Income Statement, the Balance Sheet, the Statement of
Changes in Equity and related notes, includjng the accounting policies in note 1.

In our opinhion the financial statements.

e give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of its
loss for the year then ended,;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The
- Financial Reporting Standard applicable in the UK and Republic of Ireland; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and
appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors,
such as recoverability of assets and related disclosures and the appropriateness of the going concern
basis of preparation of the financial statements. All of these depend on assessments of the future
economic environment and the group’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects
are subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects
unknown. We applied a standardised firm-wide approach in response to that uncertainty when
assessing the group’s future prospects and performance. However, no audit should be expected to
predict the unknowable factors or all possible future implications for a company and this is particularly
the case in relation to Brexit.

Emphasis of matter — non-going concern basis of preparation

We draw attention to the disclosure made in note 1 to the financial statements which explains that the
financial statements have not been prepared on the going concern basis for the reasons set out in that
note. Our opinion is not modified in respect of this matter. '

Directors’ report

The directors are responsible for the directors’ report. Our opihion on the financial statements does not
cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether,.based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the directors’ report;
. in our opinion the information given in that report for the financial year is consistent with the
financial statements; and '

e . inour opinion that report has been prepared in accordance with the Companies Act 2006.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FIS INVESTMENT SYSTEMS (UK)
LIMITED (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audijt have not been
received from branches not visited by us; or

" e the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or

+ we'have not received all the information and explanations we require for our audit; or

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 1-2, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error; assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in an
auditor's report. Reasonable assurance is a high level of assurance but does not guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,

they could reasonably be expected to influence the economic deC|S|ons of users taken on the basis of
the financial statements.

A fuller description of our responsibiliies is provided on the FRC's website at
www. frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so-that we might state to the
Company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work for this
report or for the opinions we have formed.

ﬁw

Robert Seale (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

One Snowhill

Snow Hill Queensway

Birmingham

B4 6GH D

Date: 2-6 Se—f)t@"\bﬂz“ 949)7



FIS Investment Systems (UK) Limited

Income Statement :
for the year ended 31 December 2018

2018 2017
Note £ £
Revenue . 3 : - 237,418
Cost of sales : : - (565,064) -
Gross profit - o _ | » - 182,354
Administration expenses . ' ' | (62,469) - (210,739)
Operating loss ' 4 (62,469) (28,385)
Interest receivable and similar income ] : 47,911 32,588
(Loss)/Profit before taxation ' .(14,558) 4,203
Tax on (loss)/profit 7 | (8,804) 72,783
(Loss)/Profit for the financial year ; . B ' (23,362) 76,986

There were no items of bomprehensive income/expense other than the profit for the financial year.

The notes on pages 8 to 19 form part of these financial statements.



FIS Investment Systems (UK) Limited

Balance sheet
As at 31 December 2018

Note
Current assets
Tangible assets - 8
Debtors
Creditors: amounts falling due within one year io

Net current assets
Total assets less current liabilities
Net assets

Cépital and reserves .
Called up share capital . 13

Profit and loss account

Total equity

2018 2017
£ £
95,134 -
806,505 2,921,689’
(17,081) (13,769)
884,558 2,907,920
884,558 2,907,920
884,558 2,907,920
21,819 21,819
862,739 2,886,101
884,558 2,907,920

The financial statements were authorised for issue by the Board of Directorson @ 6 SEP 2018

and were signed on its behalf.

u%(//x V,

Ann M. Vasileff
Director
Date: 26 September 2019

Registered address:

25 Canada Square,
London, E14 5LQ

The notes on pages 8 to 19 form part of these financial statements.



FIS Investment Systems-(UK) Limifted

Statement of changes in equity

For the year ended 31 December 2018

1 January 2018
Loss for the financial year

Total comprehensive loss for the financial
year

Dividend paid

31 December 2018

«
For the year ended 31 December 2017

1 January 2017
Profit for the financial year

Total comprehensive income for the
financial year’

31 December 2017

Called up
share Profit and Total
capital loss account equity
£ £ £
21,819 2,886,101 2,907,920
- (23,362) (23,362)
- (23,362) (23,362)
- (2,000,000) (2,000,000)
21,819 862,739 884,558
Called up Profit and.
share loss Total
capital account equity
£ £ £
21,819 2,809,115 2,830,934
- 76,986 76,986
- 76,986 76,986
21,819 2,886,101 2,907,920

Th'e notes on pages 8 to 19 form part of these financial statements



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018

1 Accounting policies

FIS Investment Systems (UK) Limited (the “Company”) is a private company incorporated, domiciled
and registered in England and Wales. The registered number is 01366010 and the registered address
is 25 Canada Square, London E14 5LQ, United Kingdom. .

The financial statements have been prepared in accordance with Financial Reporting Standard 102,
“The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland”
(“FRS 102") and the Companies Act 2006.

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applled to all the years presented, unless otherwise
stated. :

(a) Basis of accounting

These financial statements have been prepared on a non-going concern basis, under the historical cost
convention.

In 2018, the directors commenced detailed planning and consideration of the steps necessary to cease
operations and wind up the Company. As they intend to wind up the Company following realisation of
assets and settlement of liabilities, the directors have not prepared the financial statements on a going
concern basis. The effect of this resulted in reclassification of non-current assets of £95,134 to current
assets in these financial statements.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2.

(b) ~ Exemptions for qualifying entities under FRS 102 .

The Company's ultimate parent undertaking, Fidelity National Information Services, Inc. includes the
Company in its consolidated financial statements. The consolidated financial statements of Fidelity
National Information Services, Inc. are prepared in accordance with U.S. Generally Accepted
Accounting Principles and are avaﬂable to the public and may be obtained from 601 Riverside Avenue,
Jacksonville, FL 32204.

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of
this FRS) and has applied the exemptions available under FRS 102 in respect of the following
disclosures:

o No cash flow statement has been presented as the ultimate parent company, Fidelity National
Information Services, Inc., includes the Company’s cash flows in its own consolidated financial
statements;

» Disclosures in respect of the Company’s fmanmal instruments have not been presented as
equivalent disclosures have been provided in the parent company's financial statements; and

e No disclosure has been given for the aggregate remuneration of the key management
personnel of the parent company as their remuneration is included in the totals for the group
as a whole.



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

-

1 - Accounting policies (continued)

(c) Revenue recognition

The Company provides service, support and rental services to other companies. Revenue is recognised
in the accounting period in which the services are rendered when the outcome of the contract can be
estimated reliably. The Company uses the percentage of completion method based on the actual
services performed as a percentage of the total services to be provided.

Interest incorne is recognised using the effective interest rate method. | -

(d) Foreign currency

The Company’s functional and presentation currency is the pound sterling.

Foreign currency transactions are translated into the functional currency using the spot exchange rates

at the dates of the transactions. At each period end foreign currency monetary items are translated
using the closing rate. All foreign exchange gains and losses are recorded in the income statement.

* - (e) ' Employee benefits

The Company provides a range of benefits to employees, inclnding annual bonus arrangements, paid
holiday arrangements and defined contribution pension plans.

Short term benefits

Short term benefits, including wages and salanes annual bonus, paid holiday arrangements and other
similar non-monetary benefits, are recognised as an expense in the period in which the service is
received.

Defined contribution pension plans

Contributions are made to a defined contribution pension scheme operated by FIS Systems Limited (a
group company). A defined contribution plan is a pension plan under which the Company pays fixed
contributions to a separate entity. Once the contributions have been paid the Company has no further
payment obligations. The contributions are recognised as an expense when they are due, as detailed
in note 12.

(f) Taxation

Taxation expense comprises the current and deferred tax recognised in the reporting period. Tax is
recognised in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are measured on a non-discounted basis.

Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and Iaws enacted or substantively enacted at the
balance sheet date.



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

1 - Accounting policiés (continued)
(f) Taxation (continued)

Current tax (continued)

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax

Timing differences arise when items of income and expenditure are included in tax computations in
. periods which are different to their inclusion in the financial statements. Except as otherwise required
by accounting standards, full provision without discounting is made for all deferred taxation timing
differences which have arisen but not reversed at the balance sheet date. A deferred tax asset is
recognised only to the extent that it is probable that it will be recovered against the reversal of deferred
tax liabilities or other future taxable profits.

Deferred tax assets and liabilities are measured at the tax rate that is expected to apply to the period
when the asset is realised, or the liability is settled, based on the rates that have been enacted or
substantively enacted at the balance sheet date. e

(9) Intangible assets

Computer software

Computer software is stated at cost less accumulated amortisation and accumulated impairment losses.
Software is amortised over its estimated useful life, of between three and five years, on a straight-line
basis.

Where factors, such as technological advancement or chahges in market price, indicate that residual
value or useful life have changed, the residual value, useful life or amortisation rate are amended
prospectively to reflect the new circumstances.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be \
impaired.

(h) Tangible assets

Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Cost includes the original purchase price, costs directly attributable to bringing the asset to its working
condition for its intended use, dismantling and restoration costs and borrowing costs capitalised.

Computer equipment
Computer equipmen'f and fixtures and fitiings are stated at cost less accumulated depreciation and
accumulated impairment losses. '
.
Depreciation and residual values
Depreciation on assets is calculated, using the straight-line method, to allocate the cost to their residual
value over their estimated useful lives, as follows:
Fixtures and fittings - 3-8 years
Computer equipment - 3 -5 years

10



FIS Investment Systems (UK) Limited

. Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

1 Accounting policies (continued)
(h) Tangible assets (continued)

" Depreciation and residual values (continued)
The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

Derecognition

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On
disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
the income statement. - '

Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that economic benefits
associated with the item will flow to the Company and the cost can be measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as
separate assets where they have significantly different patterns of consumption of economic benefits
and are depreciated separately over their useful life.

Repairs, maintenance and minor inspection costs are expensed as incurred.
(i) Cash and cash equivalents

Cash and cash equivalents’includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

a) Provisions and contingencies

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount of the obligation can be estimated reliably. :

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Provision is not made for future operating losses.
Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and

the risks specific to the obligation. The increase in the provision due to passage of time is recognised
. as a finance cost.

11



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
. for the year ended 31 December 2018 (continued)

1 Accounting policies (continued)
G4) Provisions and contingencies (continued)
Contingencies

Contingent liabilities, arising as a result of past events, are not recognised when (i) it is not probable
that there will be an outflow of resources or that the amount cannot be reliably measured at the reporting
date or (ii) when the existence will be confirmed by the occurrence or non-occurrence of uncertain future
events not wholly within the Company’s control. Contingent liabilities are disclosed in the financial
statements unless the probability of an outflow of resources is remote.

Contingent assets are not recognised in the financial statements. However, when the flow of economic
benefits associated with a contingent asset becomes virtually certam the asset meets the asset
recognition criteria and is recognised. :

(k) Financial instruments

Financial assets '

Basic financial assets, including trade and other receivables, cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a flnancmg transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest.

Such assets are subsequently carried at amortised cost using the effective interest rate method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment had not previously been
recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.

Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction (such as bank loans and overdrafts), where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

12



FIS Investment Systems (UK) Limit_ed :

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

1 - Accounting policies (continued)
(k) Financial instruments (continued)

Financial liabilities (continued)

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires. : ’

Offsetting

Financial assets and liabilities are offset, -and the net amounts presented in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle the liability simultaneously.

n Distributions to equity holders

Dividends and other distributions to the Company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
Company'’s shareholders. These amounts are recognised in the statement of changes in equity.

(m) Related party transactions

The Company has taken advantage of the exemption available under FRS 102, section 33.1A, not to
disclose transactions with wholly-owned members of the Fidelity National Information Services, Inc.
group.

2 Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. '

Iin preparing these financial statements, the directors have made the following judgements:
e The revenue and profit of fixed price professional services contracts is recognised on a

percentage of completion basis when the outcome of a contract can be estimated reliably.
Management exercises judgement in identifying onerous service contracts and determining
whether a contract's outcome can be estimated reliably. Management also makes estimates in
the calculation of future contract costs, fair values of contracts, the value of discounts given,
the value of upgrade clauses in contracts which are used in determining the value of amounts
recoverable on contracts and timing of revenue recognition. Estimates are continually revised
based on changes in the facts relating to each contract.

13 ’



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

2  Critical accounting judgements and estimation uncertainty (continued)
Other key sources of uncertainty

Tangible assets (see note 8)

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, they are amended when necessary to
reflect current estimates, based on technological advancement, future investments, economic utilisation
and the physical condition of the assets. Residual value assessments consider issues such as future
market conditions, the remaining life of the asset and projected disposal values. '

Impairment of debtors ,

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing
" impairment of trade and other debtors, management considers factors including the current credit rating

of the debtor, the ageing profile of debtors and historical experience. See note 9 for the net carrying

amount of the debtors and associated impairment provision. -

3 Revenue

Geographical analysis of revenue by destination:

2018 2017
£ £
United Kingdom ' - 237,418
' - 237,418
Analysis of revenue by classes of continuing business:
2018 2017
. . £ £
Rental revenues - i C- 6,667
Service fees - 229,751
Support fees l : - : 1,000
' - 237,418
4 Operating loss
Operating loss is stated after charging: :
Note 2018 2017
£ £
Wages and salaries ' 3,727 30,406
Social security costs 384 3,397
Other pension costs 12 270 1,827
Staff costs (including directors) 4,381 35,630 -

.14



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

4 Operating loss (continued)

2017

1,041
9,267

2018
‘ Note £
Depreciation of tangible fixed assets » 8 21,356
Foreign exchange losses 2,040
Auditor's remuneration for audit services 11,885
5 Employees and directors
Employees

- The monthly average number of persons (including executive directors) employed by the Company

during the year was:

2018 2017
Number Number
By activity ‘
Operations and technical . - 1
- 1
6 Interest receivable and similar income .
2018 2017
£ £
interest receivable and similar income
Cash pooling interest receivable ’ 47,911 29,932
Interest receivable from group undertakings - 2,656
47,911 32,588
7.  Tax on profit
Tax expense included in the income statement:
' 2018 2017
£ £
UK corporation tax ;
Current tax on profits of the year ‘ - -
Adjustments in respect of prior years - (74,715)
- (74,715)
Deferred tax
Origination and reversal of timing differences - 1,932
Adjustment in respect of prior years - 8,804 -
. . 8,804 1,932
Tax on profit ' 8,804 (72,783)

15



FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

7 Tax on profit (continued) -
Adjustments in respect of prior year relate to derecognition of deferred tax asset.
Reconciliation of tax charge:

The tax assessed for the year is higher (2017: Iowe}) than the standard rate of corporation tax in the
United Kingdom applied to profit before tax. The differences are explained below:

2018 . . 2017
£ ' £
(Loss)/Profit before taxation : , (14,558) 4,203
Tax at the standard rate of corporation tax in the United L ’
Kingdom of 19% (2017: 19.25%) ' (2,766) 809
Effects of: : .
Adjustments in respect of prior years 7,285 (74,715)
Changes in statutory tax rates - (178) (256)
Group relief surrendered not paid =~ - 4,463 1,379
Tax charge/(credit) for the year 8,804 (72,783)

A reduction in the UK corporation tax rate from 19% to 18% (effective 1 April 2020) were substantively
enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April 2020) was
substantively enacted on 6 September 2016. This will reduce the Company's future current tax charge
accordingly.

8 Tangible assets
- . "~ Computer
equipment
£
Cost _
At 1 January 2018 -
Additions 116,490
At 31 December 2018 - 116,490
Accumulated Depreciation
At 1 January 2018 . -
Charge for the year 21,356
At 31 December 2018 : 21,356

Net book value
At 31 December 2018 95,134
At 31 December 2017 -
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FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

9 Debtors _

2018 ' 2017

o ' ~ Note £ £

Amounts owed by group undertakings o 9,770 7,399
Loans owed by group undertaking 795,395 2,904,336
Deferred tax asset , 11 - 8,804
Other taxation and social security - 1,150
Prepayments and accrued income T 1,340 -

806,505 @ 2,921,689

All amounts shown under debtors fall due for payment within one year.

The interest-bearing loans owed by group undertaking of £795,395 (2017: £2,904,336) is due from FIS
UK Holdings Limited and relates to an unsecured revolving cash pooling arrangement first agreed on
30 June 2011 and amended on 12 July 2013. Under such arrangement, interest accrued on a daily
basis and was payable on 31 December each year, unless agreed otherwise. The applicable rate of
interest in 2017, up to 22 November 2017, was 3% which effectively reflected the interest rate that
Bank of America was applying to the pool participants’ bank account balances. On 13 November 2017,
the pooling arrangement in respect of the Company was amended again. Under the amended
arrangement, with effect from 22 Novermber 2017, interest accrues on a daily basis and is payable
monthly on such interest payment date as may be determined by the Pool Header acting in a
commercially reasonable manner (or by the Company's bank under any interest reallocation
arrangement or similar). The interest rate applied from 22 November 2017 was 0.0% for credit balances
and 3.0% for debit balances. From 1 January 2018, the interest rate applied was 0.0% for credit
balances and ranged between 3.0% and 3.5% for debit balances.

All other amounts owed by group undertakings are unsecured, interest free, have no fixed date of
repayment and are repayable on demand.

10 Creditors: amounts falling due within one year

2018 2017

£ £

Trade creditors : 1,632 1,284
Amounts owed to group undertakings - 764 718
Accruals and deferred income ) 14,685 - 11,767
: 17,081 13,769

All amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment
and are repayable on demand.
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FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

11 Deferred tax asset

In 2017, the amounts recognised in respect of deferred tax are as follows:

2018 - 2017
B £
Accelerated depreciation ‘ - 8,804
- 8,804

In 2018, the amounts unrecognised in respect of deferred tax are as follows: :
. 2018 2017
£ £
Accelerated depreciation 7,285 -
7,285 -

The deferred tax asset has not been recognised as there is insufficient evidence that it will be
recoverable.

Analysis of movement in the deferred tax asset is as follows:

2018 2017
£ £

Note .
At 1 January ‘ ' -.8,804 © 10,736
Transferred to the income statement 7 (8,804) (1,932)
At 31 December - 8,804

12  Post-employment benefits

Defined contribution scheme

The Company operates a defined contribution pension scheme for its employees. The assets of the
scheme are held separately from those of the Company in an independently administered fund. The
charge to the income statement of £270 (2017: £1,827) represents the contributions payable to the
pension scheme in respect of the accounting year.

Any outstanding or prepaid contributions are borne by FIS Systems Limited which is the group operator
for the scheme.

13 = Called up share capital

2018 2017
£ £

Allotted, called up and fully pa/d :
218,193 (2017: 218,193) ordinary shares at 10p each 21,819 21,819
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FIS Investment Systems (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

14  Controlling parties

" The directors regard FIS Holdings Limited, a company registered in England and Wales, as the
immediate parent company. "

Fidelity National Information Services, Inc., a company incorporated in the United States of America, is
the undertaking that heads the smallest and largest group of companies for which consolidated financial
statements are prepared. The directors consider Fldellty National Information Services, Inc. to be the-
ultimate controlling party and ultimate parent company. g

Copies of the financial statements of Fidelity National Information Services, Inc. can be obtained from
601 Riverside Avenue, Jacksonville, Florida 32204, USA.

s
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