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TECHNICUT LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2020

Intreduction

The principal activity of the Company during the year continued to be that of a precision engineering business
manufacturing rotary cutting tools for aerospace applications.

Business review

The Company continues to develop its position as a leading global supplier of optimised carbide and diamond
rotary tocling for aerospace applications, supported by an industry leading complement of CNC machinery.

The Company aims to continually develop optimised tooling techneologies and provide class leading apphications
solutions to support industry needs.

The Company faces ongoing market pressures to maintain its position, including the need for continued capital
investment programmes to support customer growth.

The Caompany has delivered a satisfactory result and is expected to meet its budget for the current year.
Covid-19

The Company has given due consideration to the impact of the pandemic to ensure that it can adapt to changing
economic conditions and government guidelines., The Company has maintained strong cash reserves and has
bullt sufficient Balance Sheet reserves through historical profitable trading to utilise throughout the pandemic.
The Company has taken advantage of certain avalable Government schemes. such as the Coronavirus Job
Retention Scheme, furloughing employees when required. This has aided the Company to manage variable

costs with fluctuations in customer demand.

As a result of the strength of the trading performance and reserves, the Company has centinued to prepare the
accounts on a going cencern basis.

Please refer to the basis of preparation accounting policy at 2.1.
Principal risks and uncertainties

As a strategic supplier to many of its customers. the Company's objective is to continually enhance customer
competitiveness through the supply of market leading products and engineering sofutions.

The principle risks facing the Company are predominantly through the management of raw material costs and
maintenance of the supply chain therein. To mitigate this risk, the Company continues to undertake perpetual
cost review processes to make savings where possible.

Associated liquidity risk. caused by the requirement for continual capital investment in world leading practices are
monitcred closely by the directors. The Company is financed with appropriate long-term and short-term finance
to match the needs of the business.
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TECHNICUT LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2020

Financial key performance indicators

Key performance indicators used by the Company are as follows:

- Turnover;

- Gross profit margin; and

- Profit on ardinary activities before taxation,

Detaiis of the key performance indicators are shown in the Statement of Comprehensive Income.

Other key performance indicators

The Company does not use any other key performance indicators.

This repo proved by the board and signed on its behalf.
T —

D J Fothergill

Director

Date: Ié/ﬂ@/‘“
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TECHNICUT LIMITED

DIRECTORS' REPQRT
FOR THE YEAR ENDED 30 APRIL 2020

The directors present their report and the financial statements for the year ended 30 April 2020,
Results and dividends

The profit for the year, after taxation. amounted to £2.866.775 {2019 - £2.933.348).

During the year dividends amounting to £800.000 {2019 - £Nilj were recommended by the directors.
Directors

The directors who served during the year were:

R b J Fothergill

D [ Fothergill

AP Allen

P A Graham

M Kirby

K Ridgway

W S B Spearing

P JWebb (resigned 1 July 2020}

J D Coxon {appointed 1 May 2019}
S J H Hill (appointed 1 May 2019)

Future developments

Going forward the directors aim to continue to grow the business whilst keeping a tight control over costs.
Research and development activities

The Company remains committed to Research and Development by utilising 2 combination of both its internal
R&D facilities and external centres for collaborative technology development, New tooling concepts are being
developed across both milling and drilling platforms to solve advanced production problems.

Disclosure of information to auditors

Each of the persons whe are directors at the time when this Directors' Repert is approved has confirmed that:

. so far as the director is aware. there is no relevant audit information of which the Company's auditors are
unaware; and

. the director has taken all the steps that ought to have been taken as a director in order tc he aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

The ocuthreak of Covid-19 has been noted as a post balance sheet event. Please refer to the Strategic Report for
further information.

On 2 December 2020, Technicut Limited disposed of the freehold premises at Shepcote for £7,875.000. The
proceeds of this sale was used to repay the outstanding bank loan in full,

Auditors

The auditors. MHA Macintyre Hudson, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006,
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TECHNICUT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2020

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report. the Uirectors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that pericd.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
cansistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed. subject to any material departures

disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directers are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

This report was approved by the board and signed on its behalf.

D J Fothergill
Director

Date: {6 /C 4/“1(
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TECHNICUT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TECHNICUT LIMITED

Qpinion

We have audited the financial statements of Technicut Limited (the 'Company') for the year ended 30 April 2020,
which comprizse the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity and the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 Aprl 2020 and of its profit for the
year then ended:

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the reguirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable
taw. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom. including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs {UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
net appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertanties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the cther infermation. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' Repert thereon. Our opinion on the
financial statements does not cover the other information and. except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information and, in
doing so, consider whether the other informaticn is materally inconsistent with the financial statements or our
knowledge obtained in the audit or ctherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
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TECHNICUT LIMITED

INDEPENDENT AUDITORS' REPORT TQ THE MEMBERS OF TECHNICUT LIMITED {CONTINUED)

misstatement in the financial statements or a material misstatement of the other informatien. If based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the informaticn given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the Iight of the knowledge and understanding of the Company and its environment obtained in the course of
the audit. we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to repart to you if. in our opinion:

. adequate accounting records have not been kept. or returns adequate for cur audit have not been
received from branches not visited by us; or

. the financial statements are not i agreement with the accounting records and returns: or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors” Responsibilities Statement on page 4, the directors are responsible for
the preparation of the financial statements and far being satisfied that they give a true and fair view. and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement. whether due to fraud or error.

In preparing the financial statements, the directers are responsible for assessing the Company's ability to
continue as a going concern, disclosing. as applicable, matters related to going concern and using the gaing
concern basis of accounting unless the directors either intend to liguidate the Company ar ta cease operations,
or have no realistic alternative but to do so.
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TECHNICUT LIMITED

INDEPENDENT AUDITORS' REPORT TC THE MEMBERS OF TECHNICUT LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatemant. whether due to fraud or error. and to issue an Auditors’ Report that includes our
opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an audit cenducted in
accordance with ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if. individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our respaonsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 18 of the Companies
Act 2006, Qur audit work has been undertaken so that we might state to the Company's members these matters
we are required to state to them in an Auditors' Report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members for aur audit work. for this report, or for the opinions we have formed.

W MLLL\A U’*’L_—’

Shiran Wynter AZA (Senior Statutory Auditor)

for and on behaif of
MHA Macintyre Hudson

Chartered Accountants
Statutory Audifors

11 Merus Court
Meridian Business Park
Leicester

LE19 1RJ

Date: “’/ch/?l
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TECHNICUT LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2020

Note
Turnover 4
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating incorme 5
Operating profit 8
Interest payable and expenses 10
Profit before tax
Tax on profit 11

Profit for the financial year

2020 2018

30,496,585  30.566,838
(20,975,950) (20,581.501)

9,520,635 9.985.137

(950,784} (1.062.737)
(4,682,125} (5.314.343)
50,468 63,086

3,938,194 3.671,143
(542,671) (370.719)

3,395,523  3.300,424
(528,748)  (367.076)

2,866,775 2,933.348

There were no recognised gains and fosses for 2020 or 2019 other than those included in the Statement of

Comprehensive Income.
There was no other comprehensive income for 2020 (2018:£NIL).

The notes on pages 12 to 33 form part of these financial statements.
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TECHNICUT LIMITED
REGISTFRED NUMBER: 01364723

BALANCE SHEET
AS AT 30 APRIL 2020

Note

Fixed assets
Tangible assets 13
Current assets
Stocks 14
Debtors: amounts faling due within one year 15
Cash at bank and in hand 16
Creditors: amounts falling due within one

year 17

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than ane year 18

Provisions for liabilities

Deferred tax 21

Net assets

Capital and reserves

Called up share capital 22
Profit and loss account

2020
£
19,366,033
19,366,033
3,730,670
7,707,612
4,516,994
15,955,276
(9,037,338)
6,917,938
26,283,971
(10,457,064)
(597,960)
(597,960)
15,228,947
1,000
15,227,947

15,228,947

3,503,711
7.675.155
4,248 386

15,427,252

(8.486.774)

(448.353)

2019

11.586.497

11.686.497

5,840.478

18.526.975

{4.915.450)

{449,353)

13.162,172

1,000
13.161,172

12.162,172
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TECHNICUT LIMITED
REGISTERED NUMBER: 01364723

BALANCE SHEET (CONTINUED)
AS AT 30 APRIL 2020

The financial statements were approved and authorised for issue by the beard and were signed on its behalf by:

D J Fothergill
Director

Date: I(a/ﬁ‘r /J’L‘

The notes on pages 12 to 33 form part of these financial statementis.
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TECHNICUT LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2020

At 1 May 2018

Comprehensive income for the year
Profit for the year

At 1 May 2019

Comprehensive income for the year
Profit for the year
Dividends: Equity capital

At 30 April 2020

Called up
share capital

£

1,000

Profit and

Loss
Account Total equity
£ £

10,227,824 10,228,824

2,933,348 2,933,348

1,000

13,161,172 13,162,172

2,866,775 2,866,775
(800,000) (800,000}

1,000

15,227,947 15,228,947

The notes on pages 12 tc 33 form part of these financial statements.

Profit and Loss Account

Includes all current and prior vear retained profits and losses. All amounts are distributable.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

1.

General information

Technicut Limited is a private company, limited by shares, domiciled in England and Wales, registration
number 01364723, The registered office ts Unit 22, Hayhill Industrial Estate. Sileby Road, Barrow-Upon-
Soar. Loughborough. Leicestershire, LE12 8LD.

The principal activity of the Company during the year continued to be that of a precisicn engineering
business manufacturing cutting tools for specialist applications.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102.
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2008.

After reviewing the Company's forecasts and projections, taking into consideration the profitability of
the entity, future customer demand and the strength of the Balance Sheet, the directors have a
reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future despite the effects of the global pandemic. The Company
therefore continues to adapt the going concern basis in preparing its financial statements.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3}.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reperting Standard applicable in
the UK and Republic of Ireland"”

» the requirements of Section 7 Statement of Cash Flows:
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17{d}:

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(aj(iiiy, 11.48(a)iv). 11.48(b} and 11.48(c):

. the requiremenis of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a). 12.29(b) and 12 29A;
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is in¢luded in the consolidated financial statements of KCT Holdings Limited as at 30
April 2020 and these financial statements may be obtained from Unit 22 Hayhill Industrial Estate,
Sileby Road. Barrow-Upon-Soar. Loughborough, Leicestershire. LET2 8LD.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies (continued)

2.3 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is British Pound Sterling (£).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transiated using the exchange rate at the date of the
transaction and non-monetary tems measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other
cemprehensive income as gqualifying cash flow hedges.

Fareign exchange gamins and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income within
‘other operating income'.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies {continued)

24

2.5

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
censideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must alsc be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when ali of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of cwnership to the buyer,

) the Company retains neither continuing managerial invclvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

) it is probable that the Company will receive the consideration due under the transaction: and

. the costs incurred or to be incurred in respect cf the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Campany will receive the consideration due under the contract:

. the stage of completion of the contract at the end of the reporting period can be measured
reliably. and

. the costs incurred and the costs to complete the contract can be measured refiably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by firance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acguired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
Company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to the Statement of
Comprehensive Income so as to produce a constant pericdic rate of charge on the nst obligation
outstanding in each pericd.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies (continued)

2.7

2.8

29

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economsc benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Government grants

Grants are accounted for under the accruals model as permitted by FRS 102, Grants relating to
expenditure on tangible fixed assets are credited to the Statement of Comprehensive Income at the
same rate as the depreciation on the assets to which the grant relates. The deferred element of
grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term cof the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount, Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.10 Borrowing costs

All borrowing costs are recognised in the Statement of Comprehensive Income in the year in which
they are incurred.

211 Pensions

Defined contribution pension plan

The Company cperates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies {continued)

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recogmsed directly in equity s also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the bhalance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date. except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits: and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations. when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumuiated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for if to be capable of
operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to the Statement of Comprehensive Income during the period in which
they are incurred.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2. Accounting policies {continued)

2.13 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method or reducing balance basis.

Depreciation is provided on the following basis:

Freehold property - 2% Straight line

Short-term leasehold property - Straight line over the life of the lease
Plant and machinery - 15% to 20% Reducing balance
Motor viehicles - 25% Straight line

Fixtures and fittings - 20% Straight line

The assets’ residual values. useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate. or if there 1s an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income,

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated seliing price less
costs to complete and seil. Cost is based on the cost of purchase on a first in first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date. stocks are assessed for impairment. If stock is impaired, the carrying
amount i$ reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in the Statement of Comprehensive Income.

2.15 Debtors

Short term debtors are measured at transaction price. less any impairment. Loans receivable are
measured initially at transaction price, net of transaction costs. and are measured subsequently at
amortised cost using the effective interest mathod. less any impairment.

2.16 Cash and cash equivalents

Cash is reprezented by cash in hand and deposits with financial institutions repayable without penalty
on notice. Cash equivalents are highly liquid investments that mature in no more than three manths
from the date of acquisition and that are readily convertible to known amounts of cash wih
insignificant risk of change in value.

2.17 Creditors
Short term craditors are measured at the transaction price. Other financial liahilities, mcluding bank

loans. are measured initially at transaction price, net of transaction ceosts, and are measured
subsequently at amortised cost using the effective interest method.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies (continued)

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit. and a reliable estimate
can be made of the ameunt of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
balance sheet date of the expenditure required to settle the obligation. taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

2.19 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and iabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within ane year, typically trade debtors and creditors. are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction. like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate. the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. if objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate. the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment oss s measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Financial assets and liabilities are offset and the nel amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an infention to settle on a
net basis or to realise the asset and settle the lability simultanecusly.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2. Accounting policies (continued)

2.20 Employee benefits

The Company provides a range of benefits tc employees. including annual bonus arrangements. paid
holiday arrangements and defined contribution pension plans.

{1} Short term benefits

Short term benefits. including holiday pay and other similar non-monetary benefits. are recognised as
an expense in the period tn which the service is received.

{iiy Defined contribution pension plans

The Company operates a number of defined contribution pians for its employess. A defined
contributicn plan is a pension plan under which the Company pays fixed contributions into a separate
entity. Once the contributions have been paid the Company has ne further payment obligations. The
contributions are recognised as an expense when they are due. Amounts not paid are shown in
accruals in the Balance Sheet. The assets of the plan are held separately from the Company in
independently administered funds.

{my Annual benus plan

The Company operates a number of annual bonus plans for employees. An expense is recognised in
the Statement of Comprehensive Income when the Company has a legal or constructive obligation to
make payments under the plans as a result of past events and a reliable estimate of the obligation
can be made.

2.21 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when appraved by the shareholders at
an annual general meeting.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will. by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(i) Useful econcmic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
gconomic lives and residual values of the assets. The useful economic lives and residual values are
reassessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments. economic utilisation and the physical condition of the
assets.

(i) Stacks provisicning

The Company continues to manufacture bespoke cutting taols and is exposed to changes in the market
prices of raw materials it uses. As a result it is necessary to consider the recoverability of the cost of
stocks and the associated provisioning required. When calculating the stocks provision, management
considers the nature and condition of the stocks. as well as applying assumptions around anticipated
saleability of finished goods and future usage of raw materials.

(i) Impairment of financial assets
The Company makes an estimate of the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

4,

Turnover

An analysis of turnover by class of business is as follows:

Precision engineering and manufacture of cutting tools

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Other operating income

Government grants receivable

Operating profit

The operating profit is stated after charging/(crediting):

Research & development charged as an expense
Depreciation of tangible fixed assets

Exchange differences

Other operating lease rentals

Loss/(profit) on disposal of tangible fixed assets
Government grants

2020 2019
£ £
30,496,585 30,566,538
30,496,585 30,566,638
2020 2019
£ £
22,629,257  23.111,663
751,232 980,350
716,096  5.474,625
30,496,585 30,566,638
2020 2019
£ £
50,468 63,086
50,468 83,086
2020 2019
£ £
1,513,562  1.320.405
2,380,109  2.358.384
78,020 (61,438)
172,417 239,913
{188,858) 151
(50,568) (63.086)
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

7. Auditors’ remuneration
2020 2019
£ £
Fees payable to the Company's auditor and its assaciates for the audit of
the Company's annual financial statements 8,000 8,000

The Campany has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the group accounts of the parent Company.

8. Employees

Staff costs, including directors’ remuneration. were as follows:

2020 2019

£ £

Wages and salaries 5,649,694 5,296,397
Social security costs 554,861 5(07.831
Cost of defined contribution scheme 336,847 283.567

6,541,402 6.087.795

The average monthly number of employees including the directors, during the year was as follows:

2020 2019
No. No.
Management 18 15
Production. Sales and Administration 145 144
160 159

9. Directors' remuneration
2020 2019
£ £
Directors' emaluments 596,414 525131
Company contributions to defined contribution pensicn schemes 113,961 97,583

710,375 622,714

During the year retirement benefits were accruing to 4 directors (2019 - 3) in respect of defined
contribution pension schemes.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

10. Interest payable and similar expenses

2020 2019
£ £
Bank interest payable 205,748 -
Other lcan interest payable 196,094 226.591
Finance leases and hire purchase contracts 140,829 144128
542,671 370,719
11. Taxation
2020 2019
£ £
Corporation tax
Current tax on profits for the year 161,411 327,374
Adjustments in respect of previous periods 218,730 -
Total current tax 380,141 327,374
Deferred tax
Origination and reversal of timing differences 148,607 39702
Total deferred tax 148,607 39.702
Taxation on profit on ordinary activities 528,748 367,076
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

11.

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than {2019 - lower than} the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

2020 2018
£ £
Profit on ordinary activities before tax 3,395,523 2.300.424
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 645,149 627.081
Effects of:
Expenses not deductible for tax purposes. other than goodwill amaortisation
and impairment 10,428 13,835
Capital allowances for year in excess of depreciation (61,226} 52,271
Adjustments to tax charge in respect of prior periods 212,449 -
Other timing differences 148,607 -
Changes in provisions leading to an increase in the tax charge (2,788) -
Qualifying profit on disposal {35,883) 29
Group relief {14,138) -
Deduction relating to research and deveiopment {373,850) {326,140)
Total tax charge for the year 528,748 367,076
Factors that may affect future tax charges
There are no known factors affecting future tax charges.
Dividends
2020 2019
£ £
Dividends paid 800,000 -
800,000 -
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

13. Tangible fixed assets

Cost or valuation
At 1 May 2019
Additions
Disposals

At 30 April 2020

Depreciation
At 1 May 2019

Charge for the year on owned
assets

Charge for the year on
financed assets
Disposails

At 30 April 2020

Net book value

At 30 April 2520

At 30 April 2019

Short-term

Freehold leasehold Plant and Motor Fixtures and
property property machinery vehicles fittings
£ £ £ £ £
- 923,666 24,725,087 29,821 4,153,800
8,020,843 - 2,123,166 22,065 24,726

- - {356,950) - -
8,020,843 923,666 26,491,303 51,886 1,178,626
- 200,406 14,240,319 16,278 788,974
- 53,906 1,312,47¢ 6,425 96,148
- - 903,131 1,098 6,931

- - (325,795) - -
- 254,312 16,130,125 23,801 892,053
8,020,843 669,354 10,361,178 28,085 286,573
- 723,260 10.484.768 13.543 364.926
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

13. Tangibie fixed assets {continued)

Cost or valuation
At 1 May 2019
Additions
Disposals

At 30 April 2020

Depreciation

At 1 May 2019

Charge for the year on owned assets

Charge for the year on financed assets
Disposals

At 30 April 2020

Net book value

At 30 April 2020

At 30 April 2019

Total

26,832,474
10,180,800
{356,950)

36,666,324

15,245,977
1,468,949

911,160
{325,795}

17,300,291

19,366,033

11.586,497

The net book value of assets held under finance leases or hire purchase contracts. included above. are

as follows:

Plant and machinery
Moter vehicles
Fixtures and fittings

2020 2019

£ £
3,815,420 3977435
3,294 4,392
3,174 10.105
3,991,933

3,821,888
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 APRIL 2020

14.

18,

16.

Stocks

Raw matenals and consumables
Waork in progress
Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

2020 2019
£ £
389,389 463,023
1,816,239 1,702,067
1,525,042 1.338.621
3,730,670 3,503.711
2020 2019
£ £
7,186,717 7.308.362
18,133 30.891
126,782 152.662
375,980 183.240
7,707,612 7675155
2020 2019
£ £
4,515,994 4,248,386
4,516,994 4,248,386
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

17.  Creditors: Amounts falling due within one year

Bark foans

Other loans

Trade creditors

Amounts owed to group undertakings

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

The following liabilities were secured:

2020 201¢
£ £
232,838 -
1.117,504 1.016,588
4,410,335 4,383,871
616,162 814,917
703,390 706,639
1,009,010 903,203
41,998 621
906,101 880.535
9,037,338 8.486.774

Bank loan facilities amounting to £232,838 (2019 - £Nil} are secured by a fixed charge over the land and

buildings to which the loan facility relates.

The Company is party to a group overdraft facility which is secured by a debenture dated 30 May 1991

over all of the Company's assets.

Other loans amounting to £1,117,504 (2019 - £1,016.988) are loans from cther related parties which are

secured upon plant and machinery.

Obligations under hire purchase contracts amounting to £1,009.010 (2019 - £803.203) are secured

against the assets to which they relate.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

18.

Creditors: Amounts falling due after more than one year

2020 2019
£ £

Bank loans 6,292,162 -
Other lcans 1,979,798 2.089.217
Net obligations under finance leases and hire purchase contracts 1,983,220 2.573.881
Accruals and deferred income 201,884 252,352
10,457,064 4,915,450

The following liabilities were secured:

Bank loan facilities amounting to £6.292 162 (2019 - £Nil) are secured by a fixed charge over the land

and buildings to which the loan facility relates.

Other loans amounting to £1.979,798 (2019 - £2,089.217) are loans from other related parties which are

secured upon plant and machinery.

Obligations under hire purchase contracts amounting to £1,983.220 (2019 - £2,573.881) are secured

against the assets {c which they relate.

During the year. £50.468 {2019 - £63.088} of the Government grants were released to the Statement of

Comprehensive Income.
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

19. l.cans

Analysis of the maturity of loans is given below’

2020 2019
£ £
Amounts falling due within one year
Bank loans 232,838 -
Other loans 1,117,504 1.016.088
1,350,342 1.016.088
Amounts falling due 1-2 years
Bank loans 279,405 -
Other loans 849,861 944 408
1,129,266 944 406
Amounts falling due 2-5 years
Bank loans 838,216 -
Other loans 1,129,937 1,144 811
1,968,153 1.144 811
Amounts falling due after more than 5 years
Bank loans 5,174,541 -
5,174,541 -
9,622,302 3.106,205
20.  Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:
2020 2019
£ £
Within cne year 1,002,010 903,203
Between 1-2 years 928,821 881,861
Between 2-5 years 1,054,399 1.692.020
2,992,230 3.477.084
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

21. Deferred taxation

2020 2019
£ £
At beginning of year 449,353 409,651
Charged to profit or loss 148,607 39,702
At end of year 597,960 449 353

The provision for deferred taxaticn is made up as follows:
2020 2019
£ £
Accelerated capital allowances 597,960 449,353
597,960 449 353

22. Share capital
2020 2019
£ £
Allotted, called up and fully paid

1,000 Ordinary shares of £1 each 1,000 1,000

Each ordinary share has equal voting and distribution rights. including repayment of capital in the event of
winding up.

23. Contingent liahilities

The Company has entered into group hanking arrangements whereby each company has given
unlimited guarantees for the obligations of other group companies to the group's bankers. The
Company's contingent liability under the terms of this arrangement at the balance shest date was
£611,618 (2018 - £1,213,890).
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

24. Capital commitments

At 30 April 2020 the Company had capital commitments as follows:

2020 2019

£ £

Contracted for but not provided in these financial statements 56,852 208,735
56,852 209,735

25, Pension commitments

The Company operates a defined contribution pension scheme, The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension charge
amounted to £336,847 (2019 - £293.567). Contributions totalling £41,185 (2019 - £36,948) were payable
to the fund at the balance sheet date and are included in creditors.

26. Commitments under operating leases

At 30 April 2020 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

2020 2019

£ £

Not later than 1 year 151,967 124.729
Later than 1 year and not later than 5 years 201,693 248,687

353,660 373.415

27. Related party transactions

The wholly owned subsidiaries of the other members of the group are exempt from the requirements of
Financial Reporting Standard 102. section 33.1A to disclose transactions.

2020 2019

£ £

Amolnts owed to other related parties 3,097,302 3.106,205
Rent paid to other related parties §0,000 80,000

No other transactions with related parties were undertaken such as are required to be disclosed under
Financial Reporting Standard 102. section 33.

All transactions are considered to be at arms length,
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TECHNICUT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

28. Post balance sheet events

On 2 December 2020 Techricut Limited disposed of the freehold premises at Shepcote for £7 875 000,
The proceeds of this sale was used to repay the cutstanding bank loan in full.

29.  Controlling party

The Company is controfled by RDJ Fothergill who holds a controlling interest in KCT Holdings Limited.
the immediate and uitimate parent undertaking.

The consolidated financial statements of KCT Holdings Limited can be obtained from Unit 22, Hayhill
Industrial Estate. Sileby Road, Barrow-Upon-Soar, Loughborough. Leicestershire. LE12 8LD.
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