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Chairman’s Statement

| am very pleased 1o report that during the first
nine months of its operations within the Chancery
Group, Chancery Factors Limited continued to
increase turnover and profitability, and improve
the qualily of service offered to clients. In order to
establish a financial period colerminous with
other group companies, the company ¢hanged
its financial year ond from 30th June o 31st
March, Factored sales in the nine months endod
J1st March 1988 exceeded L50 million,
compared to £58 million for the prior twelwe
inonth period. Profits betore tax were £230,000,
an increase of £49,000 over the prior year,
duespite being earned over a nine month period.
fFurther, the current periads restdts dlo not refled
the rosults of the June quarter, which are normally
higherthan the average earnings for the previous
three quarters. [tis clear from these resalts that
satisfactary progress was made, with arecord
growth in sales and profitabitity,

n my last repart n, roned that we expectedd
new business apportunitios Lo arise from our
close association with other Chanc ery
companies, Our expetations have heen tally
realised and, 1 hehove, wieowill ¢ ontinue to henefit
from our assodiatien with the Chancery Group,
A number of addditional ¢ frents were gained from
contac s through and within the Chancory Croup
and we are aboul to comment e g jont marketing
operation in Bristol with ADC Holdings, a feilow
subsidiary company, K e rease our market
penetration in the woestand south-west of
England. Our ability Lo ofier o wide range of
financial servic es, through other Group
companies, enhances the overall eatity of the
servic 0 we Ccan offer clents. Our “wih rer purse™
factonng service Continues B intaease in
saphistic ation, sue b that our produdct ¢ ompares
well with that of other market feader.

An increasing number of our Chients are usng
terminals 1o ac Coss direc tly their database onour
computer systeni.

We continue (o offer hulk factonne aned
confidential invoie e disc ounting facilities to our
clients and to work ¢ Joselv nath other invidutions
to develop solutions to reguests for working
capital that may extend beyond financing of
debtors.

We have inc reased the depth of our experiens ed
management and staff. We have been fnrtunate
th abtaining additional spac e in our head office

building 2t Mountcliil House, Hendon, to
accommodalte our continuing growth, 1 look
forward to a further year of progross in lerms of
business volume and profitability. Our staff have
maintained a continuing commitment to the
developmentofthe company and 1 would like to
record my sincere appreciation for their efforts
and the tangible results achieved.

HARVEY COHEN
Chairman
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CHANCERY FACTORS LIMITED

Directors’ Report

The direclors present their annual repontand statement of accounts for the period ended
31st March 1988.

Principal Aclivity
The principal activity of the company is that of debt factoring. The development of the
business of the company during the year is referred Lo in the chairman’s stalement on

page 3.
Resuls

The results for the period ended 375t March 1988 are set outin the profit and loss
accaunt on page b and show a proi before taxation of £2249,924.

Dividend
The company proposes to pay a preference dividend of £28,12% (1987 - £37,500) in
respect ofthe 5% Cumulative Redeemable Prelerence Shares and an Ordinary Dividend
of NIl (1987 — £19,400).

Directors and Directors’ interesls .
The directors who served during the period ended 31 March 1988 were as follows:-

L AW Evans trosigned 2nd July 1987)

M Forman

L Quek tresigned 2nd july 1987)

R Williams trenigned 2ned july 1987)

£ E Sander fresigned 2nd July 1987)

1 H B Mucnter tresigned 2nd July 19871

R ¢ Woeslmac ol trosigned 2nd july 1987)
HCohen tappointed 2nd July 1987)

G DY Borger fappointed 2nd july 1987 -
A Gront tppointed 2nd July 1987}

None of the dhired lors hold any beneficial mterest in the company™s shares during the
year MrH Cohoenand Mr G D Berger are diregtors of Chancery Securities ple, the parent
company, Their benefic ial mterests i the shares of Chang ery Sec urities ple are disclosed
i Huit e aatprany s ae Lounls, No diret lor ofthe s ompany was materially interested in any
¢ ontrac L of signiicent o subsisting duning, or at the end of, the financfal year to which
the company was & party,

Fixed Assels .
Information redating to tangshle fined assets is incJuded in Note 9 1o the accounts,

Company Stalus
The diredtors bave bron sdvised that the company s a close company within the
meaning of the Ine ome and Carporation Taxes Act 1970, as amended.

Auditors
The dhrectors will place a resalution betfore the Annual General Meeting 10 re-appoint
Arthur Andersen & Co.as auditars for the ensuing year.

By order of the Board

(3 [ Berger
Secretary 29th June 1988
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Auditors’ Report

To the members of
Chancery Factors Limited
We haveaudited the financial statements on pages 6 10 12 in accordance with approved

Auditing Standards,

[ our opinion the financal statements give a rue and fair view of the state of the
company's affairs at 3tst March 1988 and of its profit and source and application of
funds for the periad then ended, and comply with the Companies Act 1985,

Arthor Andoersen & Co
Chartered Accountants
London

291th June 1988




CHANCERY FACTORS LIMITED

Profit and Loss Account

tor the penad endod 31t Mach 1988

Neofos

Turnover g
literest espronse $
Gross Profit
Addinmtrativ e ospeises
Other opeatimg ing ome
Profit before tavation 4
lasation A
Profit after taxation
[ Nvuheneds 8
Relained profit for the financial

period

Restoinesed sttt brocaght tors and
Retained profit carried forward

Fhiee naatees earp proages Y ey 1.2 1omeme paoasd ok thiese o enants.
I f

9monthsto
31st March
1988

£ 1,186,227
(349,130
837,097
(6:38,987)
31,814
229,924
(81,371)
148,553
128,125)

120,428
200,367

£ 320,795

Yoar to
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|07

Lo1,30,015
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I81,420
ﬂﬁ\."?ﬁ!il
10,872
2 00,500
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Balance Sheet
at 31st March 1988

Notos

Fixed Assels
Tangible awsets 4
Current Assels
Factored debits [
Amountuwed from group

L OIPARI™ 14
Other doebtors 3]
¢ ashiat bank and m hanel
Creditors: amountsjafling due

withm one year 1
Net current assels
Total assets less current liabilitics
Deferred taxation 12

Net assels

Capital and reserves
Calleed up sharecaptal |
Prroatil el Jesss ot e ot

1988 1987

£ 216571 L 102,350

10,622,907 11,911,472

7,634 -
56,820 18.0671)
495 267,581

10,087,856 12,237,724

(9,572,548) (11,183,459

1,115,308 1,454,205

1,331,879 1,216,615
(11,084) 10,248

£ 1,320,795 L 1,200,367

£ 1,000,600 L 1.000.000
320,795 200,367

£ 1,320,795 L 1,200,367

Fhose e coumnbs ssere apipman e by the isrartd of tdharecors on it fune 1985

Gy [ Berger

\
[RTER T = 23 Q‘ .
M arman

O

The notes gn s 2 b B foun p‘utt;l‘ TEwestr o coints,




CHANCERY FACTORS LIMITED

Statement of Source and Application of Funds
tor the period ended 3150 March 1988

1988 1987
Source of Funds .
frofit bofore lasation £ 229924 L 181,420
Adjustment forilenys not involving
the movementof funds
deprociation 48,977 51,727
loss onsale ol tangible
tinedd assets 2,726 1,454
51,703 53,181
Funds generated from olpcrnlions 281,627 234,001
Proceeds ofsale of tangible
fined assets 18,238 3,500
299,865 238,101
Application of funds
Purc haseof fised assels 124,162 57,350
Dwvidend paid — 50,500
Crroup relicd —~ 51,0607
{124,162) 1165,4571
Increase in working capital £ 175,703 L 72,044
Components of increase in
working capital
I abtors E (1,262,78T) L 5.135,i73
¢ rechitois talhing due withiy one s e 1,070,540 13,075,780
Moy eraent i e liceed fulds
et reasenncrease moash at
bank and m hand (287,087) 286,867
the reases i pease i overeleant 655,025 12,273,810

367,938 11,980,944
£ 175,703 1 72,044

Ther notes o pagies 4 4o 12 o prat of these e counts,




Notes to the Accounts

for the period endled 31st March 1988

Principal accounting policies
The following accounting policies have been applied consistently in dealing with ilems which
are considered material in relation to the company’s ac counts —

a) Basis of accounting

The accounts have heen prepared under the historical cost convention,

b} Depreciation

Depreciation is providod to write off lixed assets aver their expested useful fives as follows ~—

Fixtures and filtings v | 5% N L 0N
Motor vehicles - 2% on cost
Improvements toleasehold premises — overterm of the lease on a straight-line basis
Camputer eauipment ~ 25% 00N (08t

3 Deferred taxation

Deferred tanation is provided in full at current rates of tax using the liability method in respect
of Laxation doferrod by accelerated capital alfowand es and short-term timing differences.

Turnover
Turnover sepresents debt factoring charges,

Interest payable

1948 1987

On bank loans, overdrafts, and ather loans wholly
ropayablewithm five years £ 349,130 £ 368,104
Profit before taxation . .
Profit before taxation i stated after ¢ harging the following -

‘ 1988 1987
Deprecabion of tangble fised assets £ 48,977 £ 51,727
Direc tors" emoluments fsee Nate 55 39,271 41,264
Auditors’ remuneration and expenses 3,500 2,500

Emoluments of directors

The ¢hairman teceived no emokmenis: the emoluments of the highest paid director were
£33,405 11987 ~ L 34,7951 the emoluments of the other directors were within the following
ranges —

1988 1987

9 H

LO-£5.1KH)

Staff numbers and costs
The average numiber of persons emploved by the < ompany tinduding directors) during the
year was 35 1198733y,

The aggregate payroll ¢ osts iindloding ditedtors” emolumentst of these persons were as
follows —~

1988 1987
Wages and salaries £289,984 1354,352
Sac ial security Costs 28,193 32,048
Other pensioncosly 5,862 8,503

£324,039 £394,903




CHANCERY FACTORS LIMITED
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Notes to the Accounts

for the period ended 31st March 1988 (continuer!)

Taxation

' 1988 1987
Taxation based on the profit for the year-— .
Corporaliontaxal 35% (1987 - 15%)] £ 86,535 L 71,345
Corporation tax adjustmient in respect of prior years - 3
Doferred taxation 5004 10,800)

E 81371 L b4,548

Dividends

A preforence share dividend of £28,125 (1987 - £37,5001 in respect of the 5% cumulative
redieemable preference shares, and an ordinary dividend of INil peeshare (1987 - £1,90) are
prapaosed,

Tangible fixed assels
Fixtures
Leasehold aned Motor  Plantand

improvements fittings vehicles  machinery Total
Cost
At Istjuly 1987 17,94} 176,809 L 66,325  L£131,008  £292,095
Aclditions 4,551 23,122 66,312 W, 177 124,162
Dispovals e g 135,487) - (35,487)
At 31stMarc h 14988 T 22,49 99931 97,150 161,195 380,770
Depreciation '
AL Tst July 1987 3,115 43,6549 14,543 b3,408 129,745
Chargedin yoar 1,208 8,548 11,498 27,423 48,977
Disposals e - (14,5240 - 114,523
AL 3istMarch 1988 43 BLR0Y 10518 90,831 164,199
Net book value
At 3tst March HI88 _L18.151 197,424 £ 80632 L 70,364 £216,571
Net book value
AL 30th June 1987 CLISBOB  £33,150 E46,782 L 67,610 £)62,350
Deblors

Al debtors falt dus within one vear,

e —r—
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Notes to the Accounts

for the period ended 31st March 1988 (continued)

Creditors — amounts falling due within one year

1088
Amounts cue 1o clients on
collection L 5,306,657
Bank loans and overdralts 58,415
Amounts owed Lo group companies
—-holding and fellow
subsidiary companies 3,889,385
Divicdend propaosed 28,125
Other creditors including
Laxation and social sec urity
— Corporation lax 157,880 71,345
~ Other faxes 25,139 25,736
—social security 5,225 5,203
188,244
Accruals and deferred
income .. lol,722
19,572,548

1987
£ 6,050,610

4,957,034

102,284

73,531
£11,183,459

(M the amounts owed Lo group ¢ ompanies, £3,887,759 (1987 — £4,601, 199 reprosents

an overdraft held with the parenl company.

Deferred taxation ‘
Oefersed taxation i provided in full under the Bability moethod as follows

1988 1987
Differenc e between accumulated depreciation and
amortisation and ¢apilal allowang es £ 11,084 £ 16,248
Called up share capital
1988 1987
Authansod, isued and fully paid -
10,000 oedinary shares of £1 cach E 10,000 £ 10,000
75,000 5% cumulative redeemable preference
sharesof L1each 750,000 750,000
240, K deforred shares of L1 eath _ 240,000 240,000
£1,000,000  £1,000,000

The preferenc e shares are redeemable af par ot eadher than (s July 1991,

Lease commiiments

The company teases the grourkd and first floors of Mountdiff House in Hendon, The rental on
this [oave was £ BL785 (987 - £40, 380). The rent payable on this lease is subject to
rencgotiation al varses intenvals specified in the fease. The minimum annual rental under the

foregoing lease ts 146, 380.

Capital commitments

There were unprovitked capital cormitonents of £8, 108 at 315t March 1988 (1987 — £5,305},

Pension armngements

The company maintains & pension scheme covering senior and long-serving employees. The
scheme provides for a defined contribustion of 5% of gross salaries of the employees on the
scheme. The amount charged in the profit and loss account for pension costs was £5,862

(1987 — £8,503).

1



CHANCERY FACTORS LIMITED

Notes to the Accounts

for the period ended 31st March 1988 {comstinued)

17 Ulimate parent company
The company is a wholly-owned subsidiary of Chancery Securities ple,




