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Strategic report
Business review

The Company trades as Castle Environmental, with waste management sites in Ilkeston and Cardiff.

Turnover increased during the year as the Company continued to increase its presence in the packaged waste market
by securing additional business into its Ilkeston treatment facility which benefitted from commissioning of new
enhanced processing equipment for this type of waste. A major new plant for acidic waste was also commissioned
with consequential increased quantities of acidic waste inputs. '

The Board anticipates that with these major investments in new process plant at Ilkeston and increased diversion of
disposal away from landfill, both revenues and profitability will further improve significantly.

The Directors are confident that the Company’s assets will continue to deliver value and retumns for all Stakeholders.

The business operates within a sector that is highly regulated. It has a very good relationship with environmental
regulators and maintains high levels of compliance across all operations. The company’s management system is
audited against ISO14001 by a third party organisation. A strong technical background and a process safety led
approach, combined with regular performance audits and strong employee engagement ensure risks are controlled to
acceptable levels.

Regulatory compliance is a major priority for all directors, managers and employees across the business and is
integrated into all business operations and decisions. '

Principal risks, uncertainties and financial management objectives

The key performance indicators for the business are cash flow and profitability and hence the most significant risks
to the business are those that directly impact on these, which are correlated with general economic activity.

The company follows the following financial risk management policies:
Price risk

The business may be affected by rising costs of inputs, although purchasing policies and practices seek to mitigate,
where practicable, such risks.

The business continues to offset the risk of competitive pressure through continual improvement in its customer-
focused activities, providing a premium quality service at a market price. '

Credit risk

Credit risk arises on assets such as trade debtors. Policies and procedures exist to ensure that the trade debtors have
an appropriate credit history before credit is granted.

Liquidity risk

At the year end the Hillbridge Investments Limited Group, of which the entity is a 100% owned subsidiary, has bank
and cash balances of £6,838,000 (202/: £4,796,000).

The directors are confident that this funding structure is appropriate to allow the company to achieve its financial
targets in the future.

By order of the board

AM Smith
Secretary ) Dated: 11* January 2023



Castle Waste Services Limited

Annual report and financial statements
30 Septenmber 2022

Directors’ report

The directors present their report and the audited financial statements'for the year ended 30 September 2022.
Principal activity

The principal activity of the company and its subsidiary is waste treatment, recycling and disposal.
Dividends and transfers to reserves

The results for the year are shown in the statement of income and retained earnings account on page 8.
During the year no dividend was paid. No further dividend is proposed as at 30 September 2022 (2021: £nil).
Directors

The directors who held office during the year and to the date of this report were as follows:

MR Hewitt
AM Elliott

SR Cowley
TCA Diggle
DR Humphriss
AM Smith

SP Spiteri .
DS Gallagher

Political contributions _
The company made £nil political donations during the year (2021 £nil).
Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred
since the end of the financial year have been included in the Strategic Report on page 2.

Research and development

The company continues to invest resources in research and development in order to maintain and enhance its waste
management capabilities; in so doing, the company is able to improve existing procedures and introduce new processes
for its customers.

Auditor 7

Pursuant to Section 487 of the Companies Act 2006, the auditor will he deemed to be reappointed and KPMG LLP
will therefore continue in office. : :

By order of the board

AM Smith
Secretary Dated: 11" January 2023

.
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Statement of directors’ responsibilities in respect of the directors’ report, the
strategic report and the financial statements

"The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements foreach financial year. Underthatlaw they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standards applicable in the
UK and Republic of Ireland.

Undercompany law the directors must not a pprove the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

o select suitable accounting policies and thenapply them consistently;
¢ makejudgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to gong
concern; and

e usethe going concern basis ofaccounting unless they either intend to liquidate the company or to cease operations,
or haveno realistic alternative but todo so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsiblk for
such internal control as they determine is necessary to enable the preparation of financial statements thatare free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably opentothem to safeguard the assets ofthe company and to prevent and detect fraud and other irregularities.
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Independent auditor’s report to the members of Castle Waste Services Limited 1

Opinion

We have audited the fmanmal statements of Castle Waste Services Limited (“the compan}f) for the year ended 30
September 2022 which comprise the comprise the statementofincomeand retained earnin gs, balance sheet and related
notes, includingtheaccounting policies in note 1.

In ouropinion the financial sta tements:

+ give a true and fair view of the stateofthe company’s affairs as at 30 September 2022 and ofits profit for the year
then ended;

» have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland;and

+ havebeen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted ouraudit in accordance with International Standards on Auditing (UK) (“ISAs(UK)”) and applicable
law. Qurresponsibilities aredescribed below. We have fulfilled our ethical responsibilities under, and are independent
of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors haveprepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded thatthe company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
overits ability to continue asa goingconcem forat leasta year from the date of approval of the financial statements

(“the goingconcemperiod”).

In ourevaluation ofthe directors’ conclusions, we considered the inherentrisks to the company’s business model and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the
going concern period.

Our conclusions based on this work: ,

+ we consider that the directors’ use of the going concern basis of accountmg in the preparation of the financal
statements is appropriate;

« we have not identified, and concur with the directors’ assessment that there isnot,a matenaluncerlamty related to
events or conditions that, individually or collectively, may cast significant doubton the company's ability to contnue
asa goingconcem forthe going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomesthat
are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding torisks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an oppoxtumty to commit fraud. Our risk assessment
procedures included:

+ Enquiring of directors as to thecompany’s high-level policies and procedures to prevent and detect fraud, including
the company’s channel for “whistleblowing”, as well as whether they have knowledge of any actual, suspected or
alleged fraud.

» Reading Board meetmgmmutes

+ Usinganalytical procedures to identify any unusualor unexpected rela tionships.
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Independent auditor’s report to the members of Castle Waste Services Limited
(Continued)

Fraud and breaches of laws and regulations — ability to detect (continued)
We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud

throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk that management may be in a position to make inappropriate accounting entries. On this audit we
do not believe thereis a fraud risk related to revenue recognition because there are limited incentives, rationalisations
and opportunities to fraudulently a djustrevenue recognition.

We did not identify any additional fraud risks.

We performed procedures including:
+ Identifying journal entries to test based on risk criteria and comparing the identified entries to supporting

documentation. These included those posted to unexpected account combinations.
Identifying andresponding torisks of material misstatement due to non-compliance with laws andregulations

We identified areas ofla ws and regulations that could reasonably be expectedto havea material effecton the financial
statements from our general commercial and sector experience and through discussion with the directors and other
management (as required by auditing standards), and discussed with the directors and other management the policies
and procedures regarding compliance with laws and regula tions. :

We communicated identified laws and regulations throughoutourteam andremained alert to anymdlcatlons of non-
compliance throughout the a udit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the company is subjectto laws and regulations that directly a ffect the financial statements including financial
reporting legislation (including related companies legisla tion), distributable profits legislation and taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the relted

financial statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-complance
could havea material effect onamounts or disclosures in the financial statements, for instance through the imposition
of fines or litiga tion. We identified the following areas as those most likely to have suchaneffect: healthand safety,
environmental standards and employment la w, recognising the nature ofthe company’s activities. Auditing standards
limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and other management and inspection of regulatory and legal correspondence, if any. Therefore, if a breach
of operational regulations is not disclosed to us orevident from relevantcorrespondence, anaudit will not detect that
breach.

Context of theability of the auditto detectfraud or breaches of law or regulation

Owing to the inherent limitations ofan a udit, there is an unavoidable risk that we may not have detected some material

misstatements in the financial statements, even though we have properly planned and performed our audit n

accordance with auditing standards. For example, the further removed non-compliance with laws and regulations &

from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
“ required by auditing standards would identify it.

In addition, as with any audit, there remained a higherrisk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal controls. Our audit procedures are
designed to detect material misstatement. We are notresponsible for preventing non-compliance or fraud and cannot
be expected to detectnon-compliance with alllaws and regulations.
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Independent auditor’s report to the members of Castle Waste Services Limited
(Continued)

Strategic reportand directors’ report

The directors areresponsible for the strategic reportand the directors’ report. Our opinion on the financial statements
doesnot cover those reports and we do not express anaudit opinion thereon.

Our responsibility is to read the strategic reportand the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financil
statements or our audit knowledge. Basedsolely on that work:

+ we have not identified materialmisstatements in the strategic report and thedirectors’ report;

* in ouropinion the information given in those reports for the financial year is consistent with the financial statements;
and

+ in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to reportby exception

Underthe Companies Act 2006 we are required to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us;or

» the financial statements are notin agreement with the accounting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for ouraudit.

We have nothingto reportin these respects.

Directors’ responsibilities

As explainedmore fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraudorerror; assessing the company’s ability to continue as a going concem, disclosing, as applicable, matters rehted
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternativebutto do so.

Auditor’s responsibilities : )

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonablke
assurance is a high level of assurance, but does not guaranteethat an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic

decisions of users taken on thebasis of the financial statements.

A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we arerequired to stateto them in anauditor’s reportand for no other purpose. To the fullestextent pemnitted
by law, we do not acceptorassume responsibility to anyone other than the company and the company’s members, as
a body, forouraudit work, for this report, or for the opinions we have formed.

Chloe Dexter (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor Dated: 11 January 2023

Chartered Accountants

EastWest

Tollhouse Hill

Nottingham |
NGI1 5FS
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Statement of income and retained earnings
‘forthe year ended 30September 2022

' Note 2022 2021
' £000 £000

Turnover . 2 25,970 24,490 ¢
Costof sales (19,712) (17,496)
Gross profit 6,258 6,994
Administrative expenses 4,378) (3,742)
Other operating income . 154 138
Operating profit ' 3 2,034 - 3,390
Interest payable and similar expenses : 6 - 4)
Profit before taxation 2,034 3,386
Tax on profit 7 (336) (711)
Profit after taxation ) - 1,698 2,675
Retained earnings at the beginning of the year 8,677 6,002

Retained earnings at the end of the year 10,375 8,677

In both thecurrent and prior year, the company made no material acquisitions and had no discontinued operations.

There were no recognised gains or losses in either the current or prior year other than the result shown above.
Accordingly, no statement of other comprehensive incomeis presented.

The attached notes form anintegral part of the financial statements.



Balance sheet
at 30 September 2022

Fixed assets
Intangibles
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Calted up share capital
Profit and loss account

Shareholders’ funds

Note

O Co

10
1

12

13

15

17

Castle Waste Services Limited
Annual report and financial statements

The attached notes form an integral part of the financial statements.

30 September 2022
2022 2021
£000 £000 £000 £000
88 100
7,615 7,383
7,703 7483
107 198
6,212 5,020
4,743 4,170
11,062 9,388
(7,319) (7,234)
3,743 2,154
11,446 9,637
(52) (132)
(1,019) (828)
10,375 8,677
10,375 8,677
10,375 8,677

These financial statements were approved by the board of directors on 11" January 2023 and were signed on its
behalf by:

Director

Company registered number: 01359619

AM Smith

Director
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Notes
(forming part ofthe financial statements)

1 Accounting policies

Castle Waste Services Limited (the “company™) is a company limited by shares and incorporated and domiciled n
the UK. The registered numberis 01359619 and the registered address is Treatment Centre, Crompton Road, Ilkeston,

Derbyshire, DE7 4BG.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102 ). The presentation currency of these
financial statements is sterling, All amountsin the financial statements havebeen rounded to thenearest £1,000.

The company’s ultimate parent undertaking, Hillbridge Investments Limited, includes the company in its consolidated
financial statements. The consolidated financial statements of Hillbridge Investments Limited are available to the
public and may be obtained from Companies House, Crown Way, Cardiff, CF143UZ. In these financial statements,
the company is considered to be a qualifying entity (for the purposes of this ERS) and has applied the exemptions
available under FRS 102 in respectof the following disclosures:

e CashFlow Statement andrelated notes;
e Statementof changes in equity; and
¢ Key ManagementPersonnel compensation.

As the consolidated financial statements of Hillbridge Investments Limited include the equivalent disclosures, the
company has also taken the exemptions under FRS 102 available in respect ofthe following disclosures:

e Thedisclosuresrequired by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 3 6(@)of
Schedule 1.

The accounting policies set outbelow have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Judgements madeby thedirectors, in the application of these accounting policies that have a significanteffect onthe
financial statements and estimates with a significantrisk of material adjustment in the nextyeararediscussed in note
23.

1.1. Measurement convention

The financial statements are prepared on the historical cost basis.

1.2. Going concern .

The directors continue to adopt the going concemn basis in preparing the financial statements which they consider to
be appropriate for the followingreasons.

Forecasts have been prepared for the 12 months following the date ofapproval of these financial statements showng
continued profitability, even when taking into account reasonably possible downsides arising from the uncertamty
around wage inflation and increased energy prices. These reasonably plausible downside forecasts indicate that the
company is expected to be able to operate within thelevel of its current cash position and that the Company will have
sufficientliquidity to meet their liabilities as they falldue for thatperiod.

Consequently, the Directors are confident that the Company willha ve sufficient fundsto continueto meetits liabilities
asthey falldue foratleast 12 months from the date ofapproval of the financial statements and therefore have prepared
the financial statements on a going concern basis.

10
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Notes (continued)

1 Accounting policies (continued)
1.3. Classification of financialinstruments issued bythe company

In accordance with FRS 102.22, financial instruments issued by the company are treatedas equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and ’

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to delivera variable number of the company’s own equity instruments
oris a derivative that will be settled by the company’s exchanging a fixed amountof cash orother financial
assets fora fixednumber of its own equity instruments. '

To the extent that this definition is not met, the proceeds of issue are classified asa financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium a ccount exclude amounts in relation to those shares.

1.4. Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially attransaction price less attributable transaction costs. Tradeand other
creditors are recognised initially- at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised costusing the effective interestmethod, less any impairment losses i the
case oftrade debtors. Ifthe arrangement constitutes a financing transaction, for example if payment is deferredbeyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
interest fora similar debt instrument.

Interest-bearing borrowings classified as basicfinancial instruments

Interest-bearing borrowings are recognised initia lly at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

1.5. Tangible fixed assets
Tangible fixed assets are stated atcost less accumulated depreciation and accumulated impairment losses.

Where parts ofanitem oftangible fixedassets havedifferentuseful lives, they are accounted for as separate items of
tangible fixedassets, forexample land is treated separately from buildings.

Leases in which the company assumes substantially all the risks and rewards of ownership of the leased asset are

classified as finance leases. All other leases are classified as opemating leases. Leased assets acquired by way of
finance lease are stated on initial recognitionatan amount equal to the lower of their fair value and the present value
of the minimum lease payments at inception of the lease, including any incremental costs directly attributable to
negotiating and arranging the lease. At initialrecognition, a finance lease liability is recognised equal to the fair value
of the leasedasset or, if lower, the present value of theminimum lea se payments. The present value of the minimum
lease paymentsis calculated using the interest rate implicit in the lease. Lease paymentsareaccounted foras descrbed
at1.11Dbelow.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance -
lease)are impaired.

11
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Notes (continued)

1 Accounting policies (continued) .
1.5. Tangible fixed assets (continued)

Depreciation is charged to administrative expensesin the statementofincomeand retained earnings on a straight-lne
basis overthe estimated useful lives of each part ofan item of tangible fixed assets. Leased assets are depreciated over
the shorter of the lease term and their useful lives. Land and assets under construction are not depreciated. The

estimateduseful lives are as follows:

Freehold buildings - 2%t020% on cost
Plant and machinery - 5%t025%on cost
Fixtures and fittings - 5%to25% on cost
Office equipment - 20%to33%oncost

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since the lastannualreporting date in the pattern by which the company expects to consume an asset’s future economx
benefits. :

1.6. Intangible assets
Other intangible assets

Other intangible assets that are acquired by the company are stated at cost less accumulated amortisation and less
accumulated impairment losses.

Amortisation

Amortisationis charged to administrative expensesin the statement ofincome and retained eamings on a straight-line
basis over the estimated useful lives of intangible assets. Intangible assets are amortised from the date they are
available foruse. Theestimated usefullives are as follows:

Licence - 25%reducingbalance

Otherintangible assets aretested forimpairmentin accordance with Section 27 Impairment of assets when there s an
indicationthat anintangible assetmay be impaired.

1.7. Impairmentexcluding stocks and defervedtaxassets
Financial assets (including trade and other debtors)

A financialasset not carried at fair value through profit or loss is assessed at-each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset isimpaired if objective evidenceindicates thata loss
event has occurred after the initia lrecognition of the asset, and thatthe loss event had a negative effect on the estimated
future cash flows of that asset that canbe estimatedreliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carryingamountand the present value ofthe estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured atcost less impairment an impairment s calculated as the difference
between its carrying amount and the best estimate of the amount that the company would receive for the assetif &
were to be sold at the reporting date; Interest on the impaired asset continues to be recognised through theunwindng
of the discount. Impairment losses are recognised in the statement ofincomeand retained eamings. When a subsequent
event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through the
statement of income and retained earnings. :

1.8. Employee benefits
Deﬁn ed contribution plans and other long-term employee benefits

A defined contributionplanis a post-employment benefit plan under which the company paysfixed contributions nto
a separateentity and willha ve no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the statement of income and retained earnings
in the periods during which services arerendered by employees.

12
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Notes (continued) ’ .
1 Accounting policies (continued)
1.9. Turnover

Turnover represents the amount derived from the provision of services which fall within the company’s principal
activities, entirely within the United Kingdom, stated net of value added tax. There are three revenue streams in place
within the company: these being direct disposals, waste sales and block sales. Waste sales involve the processig of
customer waste with revenue beingrecognisedat the point at which the customer delivers the waste to the receiving
site. Any waste which the group cannottreat themselves is sent to a third party supplier who is able to dispose of the
waste. This is known as a direct disposal sale with the revenue being recognised when the waste reaches the third-
party and confirmation of disposalis obtained. Finally, revenue generated from block sales is recognised on despatch
of waste constructed blocks to the customer.

1.10.  Otheroperatingincome

Other operating income relates to fees charged to group companies for centrally provided services.
1.11. Expenses

Operating lease

Payments (excluding costs for services and insurance) made under operating leases arerecognised in the statement of
income and retained eamings on a straight-line basis over the term of the lease unless the payments to the lessorare
structured to increase in line with expected general inflation; in which case the payments related to the structured
increases are recognised as incurred. Lease incentives received are recognised in the statementofincome and retained
eamings over theterm of the leaseasan integral part ofthe total lease expenses.

Financelease

Minimum lease payments are apportioned between the finance expenseand thereduction of the outstanding lia bility
using the rate implicit in the lease. The finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance ofthe liability. Contingent rents are charged in
the periods in which they are incurred. -

Interest receivableand interest payable

Interest payable and similar expenses include interest payable and finance lea ses recognised in the statement of ncome
and retained eamings using the effective interestmethod.

Interest income and interest payable are recognised in the statement of income and retained earnings as they accrue,
using the effective interest method. Dividend income is recognised in the statement of income and retained earnings
on the date thecompany’s right to receive payments is established.

1.12. Taxation

Tax on theprofit orloss for the year comprises current and deferred tax. Tax is recognised in the statement of ncome
and retained eamings except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which caseit is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable orreceivable on the taxable income or loss for the year, using tax ra tes enacted
or substantively enacted at thebalance sheet date, and any adjustment to tax payable in respect of previous years.

Deferredtax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are notprovided for: differencesbetween accumukted depreciation and tax allowances for the costofa fixed asset if and
when all conditions for retaining the tax allowances have been met. Deferred tax is not recognised on pemmanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or because
certaintax chargesorallowances are greater or smaller than the corresponding income or expense.

13
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Notes (continued)

1 Accounting policies (continued)

1.12.  Taxation (continued)

Deferred tax is measured atthe tax rate thatis expected to apply to the reversal of the related difference, using tax rates
enacted orsubstantively enactedatthe balancesheet date. In thelatter case the tax rate that is expected to apply tothe

reversal of the related difference is used. Deferred tax balances are notdiscounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will

berecoveredagainst thereversal of deferred tax liabilities or other future taxable profits.

2 Turnover
2022
£000
Rendering of services 23,945
Sales of goods 2,025
Total turnover 25,970
All turnover arises within the United Kingdom.
3 Auditor’s remuneration
2022
£000
Auditof these financial statements 22
Amounts receivable by the company’s auditor and its associates in respect of:
Tax compliance services 5
Other tax advisory services 3
iXBRL accounts tagging 1

2021
£000

22,550
1,940

24,490

2021
£000

18
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Within the year £277,000 (2021 £455,000) of Researchand Development costs were expensed to Administrative expenses.

4 Staff numbers and costs

Number of employees

The average number of persons employed by the company (including directors) during the year, analysed by category,
was as follows:
2022
Operations and sales 57
Office and management 20
77
The aggregatepayroll costs ofthesepersons were as follows:
. 2022
£000
Wages and salaries . 3,704
Social security costs 417
Contributions to defined contribution plans ’ . 119
4,240

2021

60
19

79

2021
£000

3,605
386
118

4,109




Castle Waste Services Limited
Annualrepoirtand financial statements

30 September 2022
Notes (continued)
5 Directors’ remuneration
2022 2021
£000 £000
Directors’ remuneration 1,182 1,043
Company contributions to money purchase pension plans 35 34

The aggregate of remuneration and amounts receivable under long term incentive schemes ofthe highest paid director
was £445,000 (2021: £433,000), and company pension contributions of £nil (2021 : £nil) were made to a money
purchase scheme on his behalf. The highest paid director did not exercise any shareoptions within the year.

/ : Number of directors

2022 2021
Retirement benefits are accruingto the following number of directors under:

Money purchase schemes 7 7

6 Interest payable and similar expenses -
2022 2021
£000 £000
Interest payable on financial liabilities at amortised cost - 4
Total other interest payable and similar expenses - 4

Interest payable and similar charges includes interest payable on secured bank loans of £nil (2021 : £4,000).

7 Taxation
2022 2021 .
£000 £000 £000 ¢ £000
Current tax
Current tax on income for the period 140 303
Adjustments in respect of prior periods ‘ 5 9)
Total current tax 145 294
Deferred tax (note 15)
Origination and reversal of timing differences . 202 222
Adjustments in respect of prior periods (11) (3)
Effect of tax rate change on openingbalances - 198
Total deferred tax 191 417
Total tax 336 711

15



Castle Waste Services Limited
Annual reportand financial statements

30 September 2022
Notes (continued)
7 Taxation (continued)
Reconciliation of effective tax rate
2022 2021

N £000 £000
Profitafter taxation 1,698 2,675
Total tax charge 336 711
Profit before taxation, 2,034 3,386
Tax usingthe UK corporation tax rate of 19% (2021: 19%) 386 ' 635
Fixed asset differences . (42) N
Non-deductible expenses 21 1
Additional deduction for R&D expenditure (71) (112)
Adjustments in respect of previous periods ) 5 €)
Adjustments in respect of previous periods — deferred tax an 3)
Adjust closing deferred tax to average rate 48 198
Total tax charge included in the statement of income and retained earnings 336 711

Factors that may affect future taxcharges

In the 3 March 2021 budget, it was announced that the UK tax rate will increase to 25% from | Ap'ril 2023, and this was
substantively enacted on 24 May 202 1. This will have a consequential effect on the Group and the company’s future tax charge as
the deferred tax liability as at 30 September 2022 has been calculated based on this rate.

8 Intangible assets

Licences

£000

Cost
Balance at 1 October 2021 179
Additions -
Balance at 30 September 2022 - 179
Amortisation and impairment
Balance at 1 October 2021 ) 79
Amortisation for the year . 12
Balance at 30 September 2022 ) 91
Net book value
At 30 September 2022 . 88
At 30 October 2021 100



Notes (continued)

8 Intangible assets and goodwill (continued)

Amortisation andimpairment expense

Castle Waste Services Limited

Annual report and financial statements

30 September 2022

The amortisation expense, impairment expense and impairment reversals are recognised in the following line
items in the statement of income and retained eamings:

Administrative expenses

9 Tangiblefixed assets

Cost

Balance at 1 October 2021
Transfers

Additions

Disposals

Balance at 30 September 2022

Depreciation and impairment
Balance at | October2021
Depreciation charge for the year
Disposals

Balance at 30 September 2022

Net book value
At 30 September 2022

At 1 October 2021

Freehold
land and Plant and
buildings Machinery
£000 £000
3,716 9,568
48 978
2 1,423
3,766 11,969
1,866 5,152
221 978
2,087 6,130
1,679 5,839
1,850 4,416

2022 * 2021
£000 £000
12 7
12 7

Fixtures,
fittings
and office Assets under

equipment construction Total

£000 £000 £000

240 1,027 14,551

1 (1,027) -

51 - 1,476

(23) - (23)

269 - 16,004

150 - 7,168

45 - v 1,244

(23) - (23)

172 - 8,389

97 . - 7,615

90 1,027 7,383

Included within freehold land and buildings is land with a value of £442,000 (2021: £442,000) which is not

depreciated.

The net book value ofplant and machinery includes £234,000 (202 1: £290,000) in relation to assetsheld under fmance
leases and hire purchase contracts. Depreciation charged on these assets in the yearwas £56,000(2021: £56,000).
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Notes (continued)
10~ Stock
' 2022 2021
£000 £000
Finished goods ) 107 198
107 198

Changes in finished goodsrecognised as cost of sales in the yearamounted to £91,000(2021. (£57,000). The write-
down of stocks to net realisable value amounted to £nil (202 1: £nil).

11 Debtors

2022 2021
£000 " £000
Trade debtors 5,875 4,326
Other debtors . - 1
Prepayments 337 386
Accrued Income - 307
6,212 5,020
Due within one year 6,212 5,020
Due after more than one year - -
6,212 5,020
12 Creditors: amounts fallingdue within oneyear
2022 2021
£000 £000
Amounts owed to group companies 1,590 2,228
Obligations under finance leases and hire purchase contracts (note 14) ‘ 85 89
Trade creditors 3,800 3,457
Other creditors . 16 56
Corporation tax due 137 34
Other taxation and social security 751 455
Accruals ' 940 915
7,319 7,234

\I

All amounts owing to group companies are repayable ondemand and are non-interestbearing.
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13 Creditors: amounts falling a fter more thanone year
2022 2021
£000 £000
Obligations under finance leases (note 14) 26 106
Other creditors 26 26
52 132

14 Interest-bearingloans and borrowings

This note provides information about the contractual terms of the company’s interest-bearing loans and borrowings,
which are measuredatamortised cost.

2022 2021
£000 £000

Creditors falling due after more thanone year ™’ ’
Finance lease liabilities 26 106
26 106

Creditors falling due within less than one year

Finance lease liabilities 85 89
85 89

Hire purchase liabilities are secured a gainst the assets subject to the hire purchase arrangement.
Terms and debt repayment schedule

Nominal Year of Repayment 2022 2021

Currency interest rate  maturity schedule £000 £000

Finance lease liabilities “GBP Various Various Various 111 195
111 195
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15 Deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net
2022 2021 2022 2021 2022 2021
‘ ¢ £000  £000 £000 £000 £000 £000
Accelerated capital allowances - - .1,01 9 828 1,019 ’ 828
Net tax liabilities - - 1,019 828 1,019 828

The company has nounrecognised tax losses. Deferred tax is recognised at 25% (2021 :25%) which is the rate at which
the liability is expected to unwind.

16 Employee benefits

Defined contribution plans

The company operates a number of defined contribution pension plans. The total charge relating to these plansin
. the current yearwas £119,000(2021: £118,000).

17 Capitaland reserves
Share capital
' 2022 ©2021
N £ £
Allotted, called up and fully paid .
100 ordinary shares of £1 each 100 100
Shares classified in shareholders’ funds ' 100 . 100

The holders of ordinary shares are entitled to receive dividends as declared from timeto time and are entitled to one
vote pershare atmeetings of the company. '

18 Operating leases

Non-cancellable operating leaserentals are payable as follows:

Land and buildings Other
2022 2021 2022 2021
£000 £000 £000 £000
Less than one year 129 121 265 188
Between one and five years 297 366 369 224
More than five years 17 36 - -
443 523 634 412

During the year£411,000 was recognised as an expense in the statement of income andretained earnings in respect
of operating leases (2021: £417,000). ’
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Notes (continued)

19 Commitments
Capital commitments

The company’s contractual commitments to purchase tangible flxed assets at the balance sheetdate were £34,000
(2021:£347,000).

20 Contingentliabilities

The company is a member of a VAT Group which comprises itself and Castle Oil Limited. As such it has jomtly
guaranteed the VAT liability of all Group Companies such that failure by other Group members to make payment
may give rise to additional liabilities by the company. The directors are of the opinion thatno additional liability is
likely to arise.

21 Related parties
Identi tyofrelated parties with wh ichthe company has transacted

As the company isa wholly owned subsidiary of Hillbridge Investments Limited, the company has taken advantage
of the exemption contained in FRS102.33.1A and has therefore not disclosed transactions or balances w1th wholly
owned entities which form partof the group headed by Hillbridge Investments Limited.

22 Ultimate parent company and parent company of larger group

The company is a subsidiary undertaking of Hillbridge Investments Limited whose address is Castle Environmental,
Crompton Road, Ilkeston, Derbyshire, DE7 4BG.

The consolidated financial statements of Hillbridge Investments Limited are available to the public and may be
obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

_The ultimate controllingparty is MR Hewitt.

23 Accounting estimates and judgements
Waste accrual

Revenue isrecognised atthe point at which the customer delivers the waste to the receivingsite. This is the point at
which the customer has discharged allresponsibility forthe waste. Atthe yearend,a waste disposal cost accrualis
recognised for the waste that is on siteand yet to be processed. The wasteaccrualis calculated based on management’s
best estimate of the costof processing the waste.
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