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Brintons Overseas Holdings Limited

| ,Strateglc report
~ for the year ended 1 October 2016

The directors present their strategic report for the year ended 1 October 2016. - --- -

~

Principal activities and review of the business -

The principal act1v1ty of the company is that of an intermediate holding company within Lytham
HoldCo Llrmted Group. ‘

Key performance indicators

" As a holding company the 'corlnp;ny doe;’ not have any signiﬁcani key performance indicators.
Principél. risi&s ::md imcertainties,
As a holding company the prmmpai risks and uncextamtles are driven by the performance of the

subsidiary entities:

By order of the board

A

A J Edwards
] Director
26 May 2017



Brintons Overseas Holdings Limited

DirectorS' report
. for the year ende’d 1 October 2016

The directors present their report and the audited financial statements for the year ended 1 October
2016. : ‘

Principal activity .~
The company acts as an intermediate holding company.
Results and dividends

The loss for the financial year is shown on page 8. The dlrectors do not recommend the payment of a
dividend (201 5: £ml) : :

Review of the business and future developments

The company has continued to provide funding to a subsidiary company. .

The company has no transactions other than with group companies. The directors have considered
the cash flows that apply to the company during the period to 30 September 2018 and are satisfied
that the company has the resources to be able to continue trading for that period and that any funds

* that may be required will be provided from its immediate or ultimate parent companies.

The company’s ultimate parent undertaking and controlling party is Lytham HoldCo lelted'
(company number 0774841 7) .

.Directors and their interests

The directors, who served throughout the year, unless indicated otherwise, were as follows: -

Al Edwardé '
D L S Baldi

Post balance sheet events

On 30 December 2016, an amount of £2,144,474 due from Brintoﬁs (China) Limited, which had
previously been fully provided for, was formally waived by the directors of the company. ‘

On 19 January 2017 the company sold its entire shareholding in its subsidiary Brintons (China)
Limited for £2,500,000. This resulted in a profit on sale of investment of £2,500,000.



Brintons Overseas Holdings ’Lim.itxe'd'

Statement of directors’ responsnbllltles in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ report, strategic report and the financial
statements in accordance w1th appllcable law and regulatlons

Company law requires the directors to prepare financial statements for each ﬁnancral year. Under
that law they have elected to prepare the financial statements in accordance with UK Accountmg
Standards and applicable law (UK Generally Accepted Accounting Practice). :

Under company “law the directors must not approve the financial statements unless they are -
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss for that period. In preparing the company financial statements, the Directors are required to: ™

o select suitable accounting policies and then apply them consistently;
e make judgments and estimates that are reasonable and prudent'

e .state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explamed in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group and the parent company will continue in busmess

The directors are responsxble for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
_ financial position of the company and enable them to ensure that its financial statements comply
with the Companies Act 2006. They have a general responsibility for taking such steps as are '
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and
© other 1rregularrt1es : :

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as

they are each aware, there is no relevant audit information of which the company’s auditors. are

unaware; and each director has taken all the steps that he/she ought to have taken as a director to

- make himself/herself aware of any relevant audit information and to establish that the company’s
auditors are aware of that information. :

Auditors

In accordance -with section 485 of the- Compames Act 2006, BDO LLP have been appointed as - -

auditor of the company.
By order of the board

A J Edwards
Director
26 May 2017



Brintons Overseas Holdings Limited

-INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRINTONS
'OVERSEAS HOLDINGS LIMITED

We have audited the financial statements of Brintons Overseas Holdings Limited for the year ended
1 October 2016 which comprise the statement of comprehensive income, the-balance sheet, the
statement of changes in equity and the related notes. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of -
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company’s members as a body, for our audit work, for
this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial -statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those

standards require us to comply w1th the Financial Reporting Council’s (FRC’s) Ethical Standards
for Aud]tors :

Scope-of the audit of the financial statemerrts\

A description of the scope of an audit of financial statements is provided on the FRC’s website at
www frc.org. uk/audltscopeukprwate

Oplmon on financial statements
In our opinion the financial statements:

e _give a true and fair view of the state of the company’s affalrs as at 1 October 2016 and of its
loss for the year then ended; :

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accountmg Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the diréctors’ report and strategic report for the financial
year for which the financial statements are prepared is consistent with the financial statements.



Brintons 'Overs'eas Holdings Liniited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRINTONS
OVERSEAS HOLDINGS LIMITED (continued)

Matt'erskon which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
. requires us to report to you if, in our opinion: '

e adequate adcounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or-
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

WO LS

Thomas Lawton (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor

Birmingham

26 May 2017
3\

BDO LLP is a limited llablllty pa.r“mershlp registered in England and Wales (with registered
number OC305127).



Brintons Overseas Holdings Limited

Statement of comprehensive income |
for the year ended 1 October 2016

“Notes 2016 2015 |

£ : £
Impairment of fixed asset investments ' : - (2,154,642)

" Income from group undertaking - . 1,184,858
Operating loss . e . (969,784)
Net interest (payable)/receivable and similar charges 5 (165,030) 265,731 -
Loss on ordinary activities before tax . (165,030) A(_704,053) :
Taxation _ : : - -
Loss and total compré_hensive loss on ordinary activities '
after tax and for the financial year o, . (165,030) (704,053)

s

~.

All amounts relate to continuing activities.



"Brintons Overseas Holdings Limited

Balance Sheet
at 1 October 2016

Company number 1351648

‘ Fixed assets
Investments

Current assets

Debtors: amounts owed by group undertaking
Creditors: amounts falling due within one year
" Net current liabilities

- Total assets less current liabilities

. Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders' deficit

Notes

2015

2016
£ £
1,964,091 1,964,091
464 464
(2,895,178)  (2,730,148)
(2,894,714)  (2,729,684).
(930,623) (765,593) * .
10,053,067 - 10,053,067
(10,983,690)  (10,818,660) "
(930,623) (765,593)

The financial statements were approved and authorised for issue by the board of dlrectors on 26 May

2017 and signed on its behalf by:

AJ Edwafds
Director



Brintons 4Ov.er'sejas Holdings Limited

10

Statement of ‘changes In equity for' the year ended N

1 October 2016

At 28 September 2014 -

Loss for the year and total comprehensive loss - '

At 26 September 2015

Loss for the year and total comprehensive loss '

‘At 1 October 2016

. Share

. Total

Retained -

capital - earnings -
£ . £ £
10,053,067 - (10,114,607) (61,540)
o (704,053) (704,053)
10,053,067 - (10,818,660) (765,593)
, (165,030) = (165,030)
10,053,067 (10,983,690) (930,623)




Brintons Overseas Holdings Limited 1

Notes to the financial statements
for the year ended 1 October 2016

1 Principal activity, legal form and country of incorporation

The principal activity of the company is that of an intermediate holding company within Lytham
HoldCo Limited Group. The company is a private limited company, incorporated in England.

-2 Accounting policies

. The financial statements have been prepared in accordance with applicable Accounting Standards in
the United Kingdom. The following accounting policies have been applied consistently in dealing
.with items which are considered material in relation to the company’s financial statements:

\

Basis of preparation
The financial statements are prepared in accordance with the historical cost convention.
- The financial statements are prepared in sterling, which is the functional currency of the entity.

The preparation of the financial statements in compliance with FRS102 requires the use of certain
critical accounting estimates. It also requires management to. exercise judgment in applying the
~ company’s accounting policies (see note 3).

Transition to FRS 102

The company transmoned from previous UK GAAP to FRS 102 as at 28 September 2014. Details '
of how FRS 102 has affected the reported financial position and financial performance is given in
note 12.

Consolidated financial statements

The financial statements contain information about Brintons Overseas Holdings Limited as an
individual company and do not contain consolidated financial information as the parent of a group.
The company has taken advantage of the exemption conferred by-section 401 of the Companies Act
2006 not to produce consolidated fi nancnal statements as it is mcluded in non EEA group accounts of
a larger group.

Reserves

The company’s reserves comprise accumulated retained losses and called up share capital which
represents the nominal value of shares issued.

Financial liabilities

Financial liabilities comprise amounts due to group undertakings, these are initially recorded at cost on
the date they originate and are subsequently carried at amortised cost under the effective interest
method. : : '

Going concern

The company acts as an intermediate holding company and has no transactions other than with
group companies. The directors have considered the cash flows that apply to the company during
the year to 30 September 2018 and are satisfied that the company has the resources to be able to
continue trading for that period and that any funds that may be required will be provided from its
immediate or ultimate parent companies. Therefore the financial statements have been prepared on a
going concern basis. ' '



Brintons Overseas Holdings Limited 12

Notes to the financial statements (continued)
for the year ended 1 October 2016

2 Accounting policies (continued)

Disclosure exemptions

The company satisfies the criteria of being a qualifying entity as defined in FRS 102. Its financial
statements are consolidated into the financial statements of Lytham Holdco Limited which can be

- obtained.from Companies House, Crown Way, Cardiff, CF14 3UZ. As such, advantage has been
taken of the following disc]osure exemptions available under paragraph 1.12 of FRS 102.

(a) No cash flow statement has been presented for the company.

" (b) Disclosures in respect of financial instruments have not been presented.

(c) No disclosure has been given for the aggregate remuneration of key management
personnel. A - -

Fixed asset investments -

- Shares in subsidiary undertakingé are stated at original cost less provision for impairment.
Provision for impairment is made by comparing the carrying value of the mvestment agamst the -
expected value in use or expected sales value of the underlying assets.

Foreign Currency

Foreign .currency transactions are translated into sterling at the rates ruling when they occurred.
Foreign currency monetary assets and liabilities are translated at the rates rulmg at the balance
sheet date. Any dlfferences are taken to the income statement.

3 Judgements in applying accounting pollcles and key sources of estimation
uncertainty

The Company makes certain estimates and assumptions regarding the future. Estimates and
judgements- are continually evaluated based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. In.the
* future, actual experience may differ from these estimates and assumptions. The sngmﬁcant
judgements, estimates and assumptions are:

e Impairment of investments

Investments are reviewed for impairment if events or changes in circumstances indicate that the
carrying amount may not be recoverable. When a review for impairment is conducted the
‘recoverable amount of the investment is based on the net present value of future cashflows
expected to arise from the investment using an appropriate discount rate.

4 Administration expenses

None of the directors received any emoluments in either year. There were no employees in either -
year. No audit fees have been allocated to this company. Amounts payable to the company’s
auditors are borne by the company ’s ultimate parent undertakmg



. _Brintlons Overséas Holdings Limited

13

‘Notes to the financial statements (continued)
for the year ended 1 October 2016 |

5 Net interest (payable) / receivable and similar charges

’ Exchfmge (loss)/gain on group balances

6 Investments

. Shares in subsidiary undertakings:

Cost . o
At 27 September 2015

At 1 October 2016

Provision
At 27 September 2015 - -

At 1 October 2016

Net book value
At 1 October 2016

At 27 September 2015

2006 2015
£ £
(165,030) 265,731
(165,030) 265,731
£
14,467,385
14,467,385

- (12,503,294)

(12,503,294)

1,964,091

1,964,091

Details of subsidiary undertakings and of other investments m group undertakings are as follows:

Country of _
- Subsidiary incorporation  Holding
Brintons (China) Ordinary
- Limited UK - shares

Ordinary

Brintons Pty Limited Australia- shares
Brintons Christchurch Ordinary
Yarns Limited " shares

Australia

* 16% held directly; 84% held indirectly

Proportion of -
voting rights &
shares held

100%

100%

'100%

Nature of business
Intermediate holding company
Sale of high quality floor coverings

Non-trader

- The carrying value of the investment reflects the investment in Brintons Pty Limited

The directors have considered the value of the investment Aand‘believevthat based on the information
available at the date of approval of these financial statements the directors are satisfied that no
additional impairment is required. The directors will continue to monitor the situation and the need

for impairment.

On 19 January 2017Athe> company soldAits entire shareholding in its subsidiary Brintons (China)
Limited for £2,500,000. This resulted in a profit on sale of £2,500,000. ‘



Brintons Overseas Holdings Limited 14

Notes to the financial s‘ta}tements (continued)
for the year ended 1 October 2016

7 Creditors

' , 2016 2015
Amounts falling due within one year: - - £ _ £
Amount owed to group undertakings - ' , (2,895,178)  (2,730,148)

The amounts due to group undertakings are techmcal]y repayable w1th1n one year but there is no
expectation that any amounts will be repaid within the next 12 months.

'8  Called up share capital

, o _ 2016 . 2015
Allotted, called up and fully paid: =~ o : ‘ £ £
Ordinary shares of £1 each A C ‘ 10,053,067 10,053,067 »
9 Events after the end of the reporting period

On 30 December 2016, an amount of £2,144,474 due from Brintons (China) Limited, which had
previously been fully provided for, was formally waived by the directors of the company. .

On: 19 January 2017 the company sold its entire shareholding in its subsidiary Brintons (China)
L1m1ted for £2,500, OOO This resulted in a profit on sale of investment of £2,500,000. '

10 Transactlons w1th related parties

The onlthr,ansactions with related parties are shown within the accounts as balances due to and

" from. .group undertakings and interest received from and payable to group undertakings. In addition

any administrative expenses incurred by the company have been paid- by fellow sub31d1ary
companies.

No transactions with related parties were under’taken which are required to be disclosed under FRS
102 Section 33. S -



Brintons Overseas Holdings Limited 15
Notes to the financial statements (continued)
for the year ended 1 October 2016 |

11 Parent undertaking and controlling party

The company is a wholly owned sub51dlary of Brintons Carpets Limited and the ultlmate parent
company is Lytham HoldCo Limited, a company reglstered in England and Wales.

The largest group in which results of the company are consolidated is that headed by Lytham HoldCo
Limited, incorporated in England and Wales. The smallest group in.which they are consolidated is
headed by Brintons Carpets Limited, incorporated in England and Wales. The consolidated accounts
" of this company are available to the public and may be obtained from The Registrar of Companies,
Companies House, Crown Way, Maindy, Cardiff, CF4 3UZ. No other group accounts include the
results of the company.

The ultimate beneﬁ.c‘ial owner is Carlyle Strategic Partners II Luxembourg SARL.
12 Transition to FRS 102

These are the first financial statements that comply with FRS 102. The company transitioned to FRS
102 on 28 September 2014. A

No transitional adjustments were required in equity or profit or loss for the year.



