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SCAL2 TMPEX LIMTTED
DIRECTORS’ REPORT
ended 31st Deceamber 1996

The directors present their report and the audited financial statements for the
year ended 31st Decenber 1396.

Principal activity

The principal activity of the company is importers and exporters of surgical
instruments.

Directors

The directors of the company during the year and their interests in the shares
of the company as recorded in the register of directors’ interests were as

follows
3lst Decamber 1996 1st January 19%6

Ordinary Ordinary

shares shares

Mrs S Zafaryab 5,000 5,000
M Zafaryab 5,000 5,000

Auditors

The Conpany has elected to dispense with the anmmal appointment of auditors.
In the absence of a specific resolution to the contrary Carl:wrlght and Comparty
will contimue in office.

Small coampany exemptions

This report is prepared in accordance with the special provisions of Part VII
of the Corpanies Act 1985 relating to smell companies.

106 High Street
Stevenage
Herts

SG1 30W

26th Jamuary 1998




SCALA IMPEX LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing
those financial statements, the directors are required to

- select suitable accounting policies and apply them consistently;
- make judgements and estimates that are reascnable and prudent;

- prepare the financial statements on the going concern basis unless it
is inappropriate to presure that the company will contimue in busginess.

The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of

the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

26th January 1998 On behalf of the becard

R el

Director




sCcara IMPEX LIMTTED 4

AUDITORS’ REPORT

Auditors’ report to the members of
Scala Impex Limited

We have audited the financial statements on pages 5 to 10 which have been
prepared under the historical cost convention and the accounting policies set
cut on page 7.

Respective respongibilities of directors and auditors

As described on page 3, the company’s directors are responsible for the
preparation of financial statements. It is our responsibility to form an
independent copinion, based on ocur audit, on those statements and to report our

opinion to you.

Basis of opinion
We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board, except that the scope of our work was limited as
explained below.

An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statewents. It also includes an
assessment of the significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied
and adequately disclosed.

We plammed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or error. However,
the evidence available to us was limited because no stock taking procedures
were performed at the year end and in cansequence we were unable to carry out
auditing procedures necessary to cbtain adequate assurance regarding the
quantities and condition of stock and work in progress, appearing in the
balance sheet at £89,950. Any adjustment to this figure would have a
consequential significant effect on the profit for the year.

In forming our opinion we also evaluated the coverall adequacy of the
presentation of information in the financial statements.

Opinion: disclaimer on view given by financial statements

Because of the possible effect of the limitation in evidence available to us,

we are unable to form an opinion as to whether the financial statements give

a true and fair view of the state of the company’s affairs as at 31st December 1996
and of its profit for the year then ended. In all other respects, in our

opinion the financial statements have been properly prepared in accordance

with the Companies Act 1985.

In respect alone of the limitation on ocur work relating to stock and work in
progress:
- we have not obtained all the information and explanations that we
considered necessary for the purpose of our audit; and

- we were unable to determine whether proper agce ting records had been

maintained.
e
Cartwright andﬁ\;éy

Chartered Accountants
26th Jamiary 1998 Registered Auditors




SCATA IMPEYX LIMUTED

PROFIT AND LOSS ACCOUNT
ended 3lst December 1996

1996 1995
Note £ £

Turnovexr 2 488,777 433,245
Cost of sales (377,588) (323,105)
Gross profit 111,189 110,140
Net operating expenses
Administrative expenses (69, 905) (77,548)
Other operating income 637 2,124
Operating profit 3 41,921 34,716
Interest payable 5 (436) (2,036)
Profit on ordinary activities
before taxation 41,485 32,680
Taxation 6 (10, 048) (8,395)
Profit on ordinary activities
after taxation 31,437 24,285
Dividends 7 (24, 000) (15,557)
Retained profit for the year 14 7,437 8,728

Movements in reserves are shown in note 14.

None of the company’s activities were acquired or discontirmmed during the above

two financial years.

There are no recognised gains and losses in 1996 or 1995 other than the

profit for the year.




SCATA TMPEX LIMUTED

BALANCE SHEET
at 3lst December 1996

1996 1995
Note £ £ £ £

Fixed agsets
Tangible assets 8 22,095 21,280
Current assets
Stocks 9 89,950 73,660
Debtors 10 91,553 135,380
Cash at bark arxd in hand 382 191

181,885 209,231
Creditors: amounts falling due
within one year 11 {129,541) {163,5%4)
Net current assets 52,344 45,637
Total assets less current liabilities 74,439 66,917
Provision for liabilities
and charges (964) (879)

73,475 66,038

Capital and reserves
Called up share capital 13 10,000 10, 000
Profit and loss account 14 63,475 56,038
Total shareholders’ funds 12 73,475 66,038

These financial statements are prepared in accordance with the special
provisions of Part VII of the Companies Act 1985 relating to small companies.

The financial statements on pages 5 to 10 were approved by the board of directors
on 26th January 1998 and signed on its behalf by:

& de c,/& CERTIFIED A TRUE COPY
Mrs S Z Wj '

Director




SCALA TMPEX LIMTTFD

NOTES N FINANCIAL STATEMENTS
yvear ended 31st Decewber 1956

1 Accomting policies
Rasis of accounting

The financial statements have been prepared under the historical cost
accounting rules.

The company has taken advantage of the exemption from preparing a cash flow
statement conferred by Financial Reporting Standard No. 1 on the grounds
that it qualifies as a small company under the Companies Act 1985.

Turnover
Turnover represents the amount derived from the provision of goods and

services falling within the company’s activities after deduction of trade
discounts and value added tax.

Depreciation
Depreciation of fixed assets is calculated to write off their cost or

valuation less any residual value over their estimated useful lives
as follows:

Freehold buildings 2% straight line method
Plant and machinery 15% reducing balance method
Fixtures and fittings 15% reducing balance method

Ieases and hire purchase contracts

Rentals paid under cperating leases are charged to income as incurred.
Stocks

Stocks are valued at the lower of cost and net realisable value. Cost is
computed on a first in first cut basis. Net realisable value is based on
estimated selling price less the estimated cost of disposal.

Deferred taxation

Deferred taxation is provided on the liability method in respect of the
taxation effect of all timing differences to the extent that tax liabilities
are likely to crystallise in the foreseeable future.

Pengions

Defined contribution scheme

Contrilutions are charged to the profit and loss account as they become
payable in accordance with the rules of the scheme.

2 Turnover

In the ¢pinion of the directors, none of the turnover of the conpany is
attributable to geographical markets cutside the UK. (1995 nil)




SCA1TA IMPEX LIMITED

NOTES O FINANCIAL STATEMENTS
ended 31lst December 1996

Operating profit

1996 1995
£ £
Operating profit is stated after crediting
Interest receivable 637 2,124
and after charging
Auditors’ remuneration 4,300 4,150
Cperating leases
Hire of assets other than plant & wachinery 352 1,088
Depreciation of tangible fixed assets
(note 8)
owned assets 2,919 2,735
Directors
1996 1985
£ £

Directors’ emoluments 9,426 9,298

Pension costs

Defined contribution scheme

The company operates a defined contribution scheme. The assets of the
scheme are held separately from those of the company in an independently
administered fund. The pensicn cost charge represents contributicns payable
by the company to the fund and amounted to £0 (1995 £0).

Interest payable

1996 1995
£ £
Interest payable 436 2,036
Taxation
1996 1995
_ £ £
Corporation tax on profit on ordinary activities
at 24% and 25% (1995 25%) 9,963 8,161
Deferred taxation 85 234
10,048 8,395
Dividends
1996 1995
£ £

Equity - ordinary/final 24,000 15,557




SCALR IMPEX ILTMITED

NOTES Oif FINANCIAL STATEMENTIS
ended 31lst December 1996

8 Tangible fixed assets

10

Cost

1st Jamuary 1996
Additions

31lst Decenrber 1996
Depreciation

1st Jamary 1996
Charge for year

3lst Decenber 1996
Net bock amount

31st Decenber 1996

1lst Jarmmuary 1996

Stocks

Stocks

Debtors

Amounts falling due within ocne year

Trade debtors

Directors loan account
Cther taxation and social security
Prepayments and accrued income

Plant Fixtures Land
and and and

Machinery Fittings Buildings Total
£ £ £ £
25,616 4,721 7,065 37,402
3,734 - - 3,734
29,350 4,721 7,065 41,136
12,681 2,962 479 16,122
2,500 264 155 2,919
15,181 3,226 634 19,041
14,169 1,495 6,431 22,095
12,935 1,759 6,586 21,280
1996 1995

£ £

89,950 73,660

1996 1995

£ £

82,859 101,138

- 30,353

8,239 3,889

455 -

91,553

135,380
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SCATA IMPEX LIMITED

NOTES (N FINANCTAL STATEMENTS
ended 31st December 1996

Creditors: amounts falling due
within one year

10

1996 1995
£ £
Bank loans and overdrafts 49,149 72,939
Trade creditors 40,123 45,647
Corporation tax 14,163 12,076
Other taxation and social security &,000 16,608
Directors loan account 7,234 -
Accruals and deferred income 12,872 16,324
129,541 163,594
The bank overdraft is secured by an indemnity dated 20th Octcber 1989.
Reconciliaticn of movements in sharelholders’ fumds
1996 1995
£ £
Profit for the financial year 31,437 24,285
Dividends (24, 000) (15,557)
Net addition to
shareholders’ funds 7,437 8,728
Opening shareholders’ funds 66,038 57,310
Cleoging shareholders’ funds 73,475 66,038
Called up share capital
1996 1595
Number of Nurber of
ghares £ shares £
Authorised
Authorised share capital 10,000 10,000 10,000 10, 000
Allotted called up
and fully paid
Issued share capital 10,000 10,000 10,000 10,000
Profit and loss account
1996
£
ist Jamary 1996 56,038
Retained profit for the year 7,437

31st Decenber 1996

63,475




