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Carrington Hull Associates Limited

Group Strategic Report
for the Year Ended 31 March 2021

The directors present their strategic report of the company and the group for the year ended 31 March 2021.

PRINCIPAL ACTIVITIES

The principal activities of Carrington Hull Associates are composed of the manufactiring ties and shirts via two UK -based
factories,-wholesale, and retail. These products, in addition to Drake’s-branded menswear products are sold through wholesalc
customers, retail outlets in London, New York, Tokyo, and Seoul, and its‘e-commerce platform.

BUSINESS REVIEW

The results for the year ended 31 March 2021 are set out in the income statement on page 10. COVID-19 matcrially
impacted our ability to operate as governments forced store closures. Thus, the group focused on preserving cash and
minimising costs during the fiscal year. The group utilised the government’s furlough scheme for most employees who did
not-work in the e-commerce or warehouse departments. Additionally, the group managed to negotiate and extract rent-free
concessions from landlords for the store and warehouse leases.

On the positive side, e-commerce as a platform benefitted from the lockdowns as customers who traditionally bought from
our stores turned to our website. The group also had success rurining “archive sales” that minimally impacted brand equity
while selling down old inventory.

Turnover decreased by £3,968,752 (or 30.5%) year on year to a total of £9,054,540 (2020: £13,023,292). The group decreased
its gross‘profit by £3,463,767 (or 73.0%), which the directors regard as a key KPI. The group's gross profit margin percentage
1s now 14.2% against last year's 36.5%. The decrease has increased the net loss to £3,412,876 compared to prior year's loss
of £1,508,568.

PRINCIPAL RISKS AND UNCERTAINTIES
The group's operations expose it to various financial risks that include curfency risk, inventory ftisk, and key person risk.

These risks are monitored on a daily basis by dedicated personnel in an effort to limit the possible adverse effects on the
financial performance of the group. The group does hot use derivative financial instruments or manage interest rate costs and,
as such, no hedge accounting is applied.

;Currency-risk.
Thé group incurs and receives payments in foreign currencies. The exposure to foreign exchange fluctuation is mitigated by
a multi-currency pricing system, multi-currency bank accounts, and to some extent working with suppliers that are paid in the

foreign custency. The most significant exposure is from Euros.
At the start of every selling season, the opportunity-will revise pricing should there be a significant currency move.

,COVID-19 risk
A rencwed COVID-19 wave could force another round of lockdowns, which would impact our ability to sell in-store once
more. However, based on last year’s experience, the group feels confident in our e-commerce platform picking up those sales.
Additionally, we have restructured thé business so it is leaner and more efficient.

.Loss of key;employees risk.

The future success of the business depends on the skills and efforts of its employees and the ability to retain and develop these
individuals. The business constantly reviews its remuneration packages to ensure they remain compctitive. The business
maintains development and succession planning programimes to mitigate the impact that the loss of key employees would
have.

POST BALANCE SHEET EVENTS

The group was forced to make redundancies at the tic factory and will be evaluating redundancies in other areas of the business
once the government furlough scheme runs its course.
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Carrington Hull Associates Limited

Group Strategic Report
for the Year Ended 31 March 2021

FUTURE DEVELOPMENTS
The group continues to focus on the online experience and e-commerce channel. The group will further evaluate areas to

achieve better efficiencies.

GOING CONCERN

With the support of the government furlough scheme, landlord concessions, and funding from the majority shareholder, the
directors have a reasonable expectation that the company group has adequate resources to continue in operational existence
for at least 12 months from the date of approval of these financial statements. Therefore, they have adopted a going concern
basis in preparing the financial statements.

The loss for thé-financial period amounted to £3,412,876 (2020: £1,508,568). Net: liabilities amounted to £2,862, 461 (2020:
net assets of £472;649). In spite of the increased losses and higher spend, the group is doing so in a measured way to ensure
that the organisation and infrastructure is prepared to scale in future years.

ON BEHALF OF THE BOARD:

Director

Date: 4 November 2021
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Carrington Hull Associates Limited

Report of the Directors
for the Year Ended 31 March 2021

The directors present their report with the financial statements of the company and the grolp for the year ended
31 March 2021.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2021.

EVENTS SINCE THE END OF THE YEAR
Information relating to events sirice the end of the year is given in the notes to the financial statements.

DIRECTORS ’
The directors shown below have held office during the whole of the period from 1 April 2020 to the date of this report.

MY CCho
M A Hill

Other changes in directors holding office are,as follows:

C Tanner (resigned 31 May 2021)

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and the group and
of the profit or loss of the group for that period. Tn preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that aré sufficient to show and explain' the company's
and the group's transactions and disclose with reasonable accuracy at any time the financial position of the company and the
group and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the comipany and the group and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006)
of which the group's auditors are unaware, and each director has taken all the steps that he ought to have taken as a director
in order to make himself aware of any relevant audit information and to establish that the group's auditors are aware of that
information.
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Carrington Hull Associates Limited
Report of the Directors
for the Year Ended 31 March 2021

AUDITORS
The auditors, P and Co (Partners) LLP, will be proposed for re-appointiment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

Date: 4 November 2021
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Independent Auditors' Report to the Members of Carrington Hull Associates Limited

Opinion

We have audited the financial statements of Carrington Hull Associates Limited (the "parent company”) and
its subsidiaries (the “group”) for the year ended 31 March 2021 which comprise the Consolidated Income
Statement, the Consolidated Other Comprehensive Income, the Consolidated Balance Sheet, the
Company Balance Sheet, the Consolidated Statement of, Changes in Equnty the Company Statement of
Changes in Equity, the Consolidated Cash Flow Statement the No‘tres to’ the Consolrdated Cash Flow
Statement, and the Notes to the Consolidated Financial Statements mcludlng signlf icant accounting
policies. The financial reporting framework that has béen applied i in their 6reparatu')n is applicable law and
United Kingdom Accounting Standards, including Fmancral Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republlc of Ireland' (Umted Klngdom Generally Accepted

Accounting Practice).
In our opinion, the financial statements:
e give a true and fair view of the state of the group's affairs as at 31.March 2021 and of the group's loss
for the year then ended;
e have been properly prepared in accordance with Unlted Kungdom Generally Accepted Accounting

'Practice; and /
e have been prepared in accordance wrth the requurements of the Companles Act 2006.

Basis for opinion

We conducted our audit in accordance émth lntematlonal Standards on ftudltlng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further descnbed in the Auditors'
responsibilities for the audit of the ﬂnanC|aI statements sectuon of our report We are independent of the
group in accordance with the ethlcalzrequrrements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard {and we ‘have fulﬁlled our other ethical responsibilities in
accordance with these requ1rements We believe that the audlt ewdence we have obtained is sufficient and

appropriate to provide a basis for, our opimon /

Material uncertainty related to going conc -
We draw attention to note 2 to ’the fi nancnal statements concerning the group's and parent company's ability

to continue as a going concem

net Ilabllltles of £2,862,461. For the year ended 31

The group has net current llabnlmes of £1 557 014, a{ biliti
1540 and.opt atlng loss of £3,528,282, with a net cash

March 2021, the group generated revenue of £9,0
outflow in operating activifies of £145, 749.

These events or condltlons along W|th other matters as set forth in note 2 to the financial statements,
indicate that a matenal uncertalnty ‘exists that may cast significant doubt on the group’s and parent
company'’s ability to’ continue asa gomg concern, The financial statements do not include the adjustments
that would resuit if the group and parent company were unable to continue as a going concern.

Our opinion is not modified in respect of this matter.
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independent Auditors' Report to the Members of Carrington Hull Associates Limited (continued)

Other Iinformation
The other information comprises the information included in the annual report other than the financial
statements and our auditors' report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise expllcntly~stated in. our report, \‘ﬁ/e do not express any form of
assurance conclusion thereon. Our responsibility i is t? read the other mftgrmatron and, in doing so, consider
whether the other information is materially inconsistent with the, ﬂnancral statements or our knowledge
obtained in the course of the audit, or otherwise appears to be rnatenally mlsstated if we identify such
material inconsistencies or apparent material mlss;tatements, we are required to determrne whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a materia[ misstatement of thie other information, we aré required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Compames Act 2008
In our opinion, based on the work underta‘ken in the course of; the audit:
e the infofmation given in the Group Strategic Repon and;the Report of the Directors for the financial
year for which the financial statements are prepared is consistent wrth the financial statements; and
e the Group Strategic Report and the Report of the Directors have been prepared in accordance with
applicable legal requirements.

Matters on which we are required’to report by exceptron

In the light of the knowledge and understandlng of lhe‘group and |ts environment obtained in the course of
the audit, we have not identified matenal mrss}atements in the Group Strategic Report and the Report of
the Directors. We have nothing td report'in respect of the followmg matters in relation to which the
Companies Act 2006 requires us to report to’you if, |n our oprnlon

e adequate accounting records have not. been kept or retums adequate for our audit have not been

received from branches riot visited by us: 0 4

e the financial’ statements"ere not in agreement with'the accounting records and retumns; or

e certain disclosures of directors’ remun :ﬁ%pecmed by law are not made; or

e we have not received/all the mformatloqw ox nations we require for our audit.

Responsibilities of dnrectors / m
As explained more fully/in the dlrectors responsibilities staEmen! 'set out on page 4, the directors are

responsible for the preparation of (he financial stateqents a%or being satisfied that they give a true and
fair view, and for such intemal control as the directors determine is necessary.to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. In preparing
the financial statements, the direétors are responsible for assessing the group's and the parent company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concem and using
the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic altemative but to do so.
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Independent Auditors' Report to the Members of Carrington Hull Associates Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditors' report that

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an

audit conducted in accordance with ISAs (UK) will always.detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are Considered maté?tal if, mdlvrdually or in the aggregate,
P

they could reasonably be expected to influence the economic dédisions of users taken on the basis of

these financial statements. y

Irregularities, including fraud, are instances of non-compliance with laws and regulations We design
procedures in line with our responsibilities, outlined above, to detectimaterial misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detectmg 1rregular|t|es
including fraud is detailed below:

We identified areas of laws and regulatlons that could reasonably be'expected to have a material effect on
the financial statements from our understandmg of the ‘group and the mdustry in.which it operates.

The principal risks of non-compliance with-laws and reguiatlons related to failure to comply with UK tax
regulations and we considered the extent fo which non-compllance mtght ‘have a material effect on
amounts or disclosures in the financial; £tatements.,We also consrdered those laws and regulations that
have a direct impact on the preparatlgn of the ﬁnancual statements mcludmg the financial reporting
legislation and the Companies Act 2906 We evaluated Tanagement s incentives and opportunities for
fraudulent manipulation of the financial statements (mcI‘udmg the n§k of override of controls) and
determined that the principal risks were: related to posting lnappropnate journal entries and management
bias in accounting for estimates lncludmg estimates relating to stack valuations.

We communicated identified Iaws and regulattons throughout our team and remained aiert to any
indications of non-compliance throughout the audit
f 'f\‘(v '

Based on this understanding'we designed our audit procedures to identify non-compliance with such laws

and regulations idéntified in'the paragraphs’ abw’e’fAudlt procedures performed included, but were not

limited to: : > y

e discussing with management, mcludnng consi
compliance with laws and regulatlons and fraud

e inspecting the group’s' regulatory and legal cdn'espon nce;

e performing analytical procedures to identify any&gsu'wunexpected relationships that may indicate
risks of material mlsstatement due to fraud;

e identifying and testlng joumal entries, in particular journal entries posted with unusual account
corn'bination’s;fand;.;,.,__,__,

e testing of assumptions and judgements made by management in making significant accounting
estimates.

ratton of known or suspected instances of non-
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Independent Auditors' Report to the Members of Carrington Hull Associates Limited (continued)

Auditors' responsibilities for the audit of the financial statements (continued)

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. The further removed non-compliance with laws
and regulations is from the events and transactions reflected.in th,e financial.statements, the less likely we
would become aware of it. Also, the risk of not detecting a mater}al mlsstatement due to fraud is higher
than the risk of not detecting one resuiting from error as fraud may "involve deliberate concealment by, for
example, forgery-or intentional misrepresentations or through collusvon We are not responsible for
preventing non-compliance and cannot be expected to detect non- comphance with all laws and regulations.

A further description of our responsibilities is avPllable on the Fman;:ual Repomng Council’s website at:
www frc.org.uk/auditorsresponsibilities. This description forms part.of our auditors' report.

Use of our report
This report is made solely to the parent company’s members as a’body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been ‘L'mdertaken so that we might state to the
parent company’s members those matters we are requured to state to them in an auditors' report and for no
other purpose. To the fullest extent permitted by law, )we do niot accept or;assume responsibility to anyone
other than the parent company and the parent company s members as a'body, for our audit work, for this
report, or for the opinions we have formed

Sangyai Jorat han Pltayanukul (/Senlor Statutory Audi
for and on behalf of P and Cof(Partners) LLF‘:O /
Chartered Accountants and’ Statutory Auditors ™

18 Ensign Street '
London
E18PA
Date: 5 November 2021§ | /
s ¢
3 S
. g
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Carrington Hull Associates Limited

Consolidated Income Statement
for the Year Ended 31 March 2021

Notes
TURNOVER 3
Cost of sales
‘GROSS PROFIT
-Administrative expenses
Other operating income 4
OPERATING LOSS 6

Incoine from interest in associated undertakings
Interest receivable and similat income

Interest payable and similar expenses 7
LOSS BEFORE TAXATION
Tax on loss 8

LOSS FOR THE FINANCIAL YEAR

Loss attributable to:
Owners of the parent

2021
£

9,054,540
770574
1,283,966
(5,492,098)
; (4,208,132)

679,850

" 3,528,282)
(33,429)
109

(3,561,602)
(239,755)

(3,801,357)

388,481

(3,412,876)

(3,412,876)
==

The notes form part of these financial statements
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2020
£

13,023,292

(84,275,559)
T

(5,832,131)

(1,084,398)

P -

(1,084,398)

(34,833)
1,814

(1,117,417)
(328,670)

" (1,446,087)
(62,481)
(1,508,568)

~(1,508,568)



Carrington Hull Associates Limited
Consolidated Other Comprehensive Income
for the Year Ended 31 March 2021

Notes

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Total comprehensive income attributable to:
Owners of the parent

. 2021
£

(3,412,876)

(3,335,110)

(3,335,110)

PP 1

1T

The notes form part of these financial statements

Page 11

¥

P e S

2020
£

(1,508,568)

(40,208)

(1,548,776)

(1,548,776)



Carrington Hull Associates Limited (Registered number:

Consolidated Balance Sheet
31 March 2021

Notes

FIXED ASSETS
Intangible assets 10
Tangible assets 11
Investments 12

Interest in associate
CURRENT ASSETS
Stocks 13
Debtors 14
Prepayments and acctued income
Cash at bank and in hand
CREDITORS
Amounts falling due within one year 15

NET CURRENT (LIABILITIES)/ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after inore than one year 16

PROVISIONS FOR LIABILITIES 19

NET (LIABILITIES)/ASSETS

CAPITAL AND RESERVES

Called up share capital 20
Share premium 21
Retained earnings 21

SHAREHOLDERS' (DEFICITS)/FUNDS

01343414)

2021

959,005

128,762
e —e——il §
1,087,767

B et ]

3,261,778
1,727,521

163,159
270,114

5,422,572

= -z

(6,979,586)
(1,557,014)

(469,247)

(2,250,000)
(143,214)
(2,862,461)

68,389
431,332
(3,362,682)

(2,862,461)

2020

978,108
183,021
1,161,129

4,285,445
2,762,852
179,287
425,605

7,653,189
(5,980,739)

1,672,450

2,833,579

(2,250,000)

(110,930)

472,649

68,889
431,332
(27,572)

472,649

The financial statements were approved by the Board of Directors and authorised for issue on 4 November 2021 and were
signed on its behalf by:

M A Hill - Director Y

The notes form part of these financial statements
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Carrington Hull Associates Limited (Registered number: 01343414)

Company Balance Sheet
31 March 2021

Notes
FIXED ASSETS
Intangible assets 10
Tangible assets 11
Investments 12
CURRENT ASSETS
Stocks 13
Debtors 14
Prepayments and accrued incoine
Cash at bank and in hand
CREDITORS
Amounts falling due within one year 15

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS

Amounts falling due after more than one year 16
PROVISIONS FOR LIABILITIES 19
NET (LIABILITIES)/ASSETS

CAPITAL AND RESERVES

Called up share capital 20
Share premium 21
Retained earnings 21

SHAREHOLDERS' (DEFICITS)/FUNDS

Company's loss for the financial year

2021]

946,082
128,932
1,075,014

——

2,931,828
2,663,884
163,159
168 374

5,927,245

(6,788,917)

(861 672)

213,342

(2,250,000)
(143, 214)

(2 179 872)

68,889
431,332
(2;680,093)

(2,179,872)

_(2,878,903)

2020

818,387
238, 594

1,056, 981

3,857,153
3,693,966
179,287
312,412

8,042,818

(6,039,838)

2 6& ésb

oy ™

3,059,961

(2,250,000)
(1 10,930)

699 031

68,889
431,332
198,810

699031

(1,248,514)

The financial statements were approved by the Board of Directors and authorised for issue on 4 November 2021 and were

sngned on its behalf by

M A Hill

- Directof™ -

The notes form part of these financial statements
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Carrington Hull Associates Limited

Consolidated Statement of Changes in Equity
for the Year Ended 31 March 2021

Balance at 1 April 2019

Changes in equity

Total coraprehensive income

Currency translation
differences

Balance at 31 March 2020

Changes in equity,

Total comprehensive income

Currcncy translation
differences

Balance at 31 March 2021

Called up
share Share Retained Total
capital premium eamnings equity
£ £ £ £

68,889 431,332 1,521,204 2,021,425
- - (1,508,568) (1,508,568)
. - (40,208) (40,208)

T 68889 431332 @1.572) 472,649
- - (3,412,876)  (3,412,876)

T e Rl

e —

68,889 431332

The notes form part of these financial statements
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Carrington Hull Associates. Limited

Company Statement of Changes in Equity-

for the Year Ended 31 March 2021

Balance at 1 April 2019

Changes in equity
Total comprehensive income

Balance at 31 March 2020
Changes in equity
Total comprehensive income

Balance at 31 March 2021

Called up
share Share Retained Total
capital premium . earnings equity
£ £ £ £
68,889 431,332 1,447,324 1,947,545
- - (1,248,514) (1,248,514)
68,889 431,332 198,81 699,031
] - ) - (2,878,903) (2,878,903)

431,332

The notes form part of these financial staterents
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Carringfon Hull Associates Limited

Consolidated Cash Flow Statement
for the Year Ended 31 March 2021

Notes
Cash flows from operating activities
Cash used in operations 1
Interest paid
Interest element of hire purchase payments paid
Tax refunded

Net cash used in operating activities
Cash flows from investing activities
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities
Cash flows from financing activities

Drawdown of loans
Drawdown of overdrafts and loans

Repayment of obligations under hire purchase contracts

Net. cash from financing activities

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning

of year 2
Effect of foreign exchange rate changes

Cash and cash equivalents at end of year 2

2021
£

(37,128)

(116,096)

(66)
7,541

(145,749)

(495,504)
109

" (495,395)

150,000
336,473
(12,110)

474

425,605
11,290

The notes form part of these financial statements
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363
(166,781)

270,1 14

2020
£

(2,076,018)

(127,010)

97)
6,972

2,196,153)

* r—————————
S——— =

(525,542)
1,814

Pl SO, S,

(523,728)

2,020,000
228,408
_(;5,598)

2244810

i ==

R e

(475,071)

897,460
3,216

1425 605



Carrington Hull Associates Limited

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 March 2021

1. RECONCILIATION OF LOSS BEFORE TAXATION TO CASH GENERATED FROM

\

OPERATIONS
2021 2020
£ £

Loss for the financial year (3,412,876) (1,508,568)
Depreciation charges 501,266 396,949
Loss on disposal of tangible fixed assets 8,924 -
Finance costs 239,755 328,670
Finance income (109) (1,814)
Income from interest in associated undertakings 33,429 34,833
Taxation (388,481) 62,481

(3,018,092) (687,449)
Decrease/(increase) in stocks 986,891 (782,389)
Decrease/(increase) in trade and other debtors 1,468,057 (789,957)
Increasé in trade and other creditors 526,016 183,777
Cash used in operations (37,128) (2,076,018)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these
Balance Sheet amounts:

Year ended 31 March 2021

31.3.21 1.4.20
£ £
Cash and cash equivalents 270,114 425,60;_
Year ended 31 March 2020 ‘ 4 )
31.3.20 1.4.19
£ £
Cash and cash equivalents 425,605 897,460
3. ANALYSIS OF CHANGES IN NET DEBT
At 1.4.20 Cash flow At31.3.21
£ £ £
Net cash
Cash at bank and in hand 425,605 (155,491) 270,114
. 425,605 (155,491) i 270,114
Debt ) i o ‘ o
Finance leases (12,110) 12,110 -
Debts falling due within 1 year (3,983,887) (610,066) (4,593,953)
Debits falling due after 1 year (2,250,000) - (2,250,000}
(6,245,997) (597,956) (6,843,953)
Total : 4(5,820,392_) _ (753,447) i§3§73,83?)

The notes form part of these financial statements
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements
for the Year Ended 31 March 2021

1.

STATUTORY INFORMATION
Carrington Hull Associates Limited (the 'company') manufactures, wholesales and retails ties and shirts.

The company is a private company, limited by shares, registered in England and Wales. The company's registeréd
number, registered office address and busincss address can be found on the General Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements havebeen prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention.

Going concern
The uncertainty as to thé future group impact of the Covid-19 outbreak and availability to financing have been
considered as part of the group’s and company’s adoption of the going concern basis.

The group has net current liabilities of £1,557,014, and net liabilities of £2,862:461. For the year ended 31 March
2021, the group generated revenue of £9,054,540 and operating loss of £3,528,282 , with a net cash outflow in
operating activities of £145,749.

In forming the opinion that the group and company is a going concern, the directots confirm that they have considered
forecasts which are for a period of at least twelve months from the approval of the financial statements. The uncertainty
as to the future impact on the group and the company of the Covid-19 pandemic, resulting uncertainty in the global
economy, has been considered as pait of the group and company’s adoption of the going concern basis. In November
2021, the group has prepared revised forecasts considéering the group’s cwrent and future financing availability, the
actual performance to October 2021, and the continued impact expected of Covid-19 on the business, which
mahagement consider to be their plausible but severe scenario.

The bank covenant includes a2 minimum net worth requirement. The ability of the group and company to imeet the
banking covenant, during the going concern period, is bascd on the recovery of global economy. If there were to be a
breach of the group’s bank covenant, with no further mitigating actions or cure, it could result in an immediate
repayment of banking facilities and therefore indicates the existence of a matefial unceftainty and cast significant
doubt over the group’s and company’s ability to continue as a going concern.

The group has obtained written confirmations from M Y C Cho, the ultimate controlling party and companies in which
he has a beneficial interest for their support to the group and company to ensure they can meet their obligations as
they fall due.

Given that M Y C Cho, the ultimate controlling party and companies in which he has a beneficial interest have
provided written letters of support, formally indicating their commitment to provide sufficient funding to the group
and company to enable it to meet their liabilities as they fall due, for at least twelve months from the date of signing
these financial statements, the directors of the company have accordingly adopted the going concem basis in preparing
these financial statements.

The financial statements do not include the adjustments that would result if the group and company were unable to
continue as a going concem.
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

2.

ACCOUNTING POLICIES - continued

Basis of consolidation
The group financial statements consolidate the financial statements of the company and all of its subsididry
undertakings togethér with the group's share of the results of associates made up to 31 March.

Uniform accounting policies have been applied across the group. All intra-group transactions, balances, income and
expenses are eliminated on consolidation. Adjustments are made to eliminate the profit or loss arising on transactions
with associates to the extent of the group's interest in the entity.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates, value

added tax and other sales taxes.

Goodwill
Goodwill, being the amount paid in connection with the acquisition of a business in 2014, is being amortised evenly
over its estimated useful life of five years,

Intangible assets

Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost less any
accumulated amortisation and any accumulated impairment losses.

Patents and licences are being amortised evenly over their estimated useful life of seven years.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life or,

if held under a finance lease, over the lease term, whichever is the shorter.

The rates applicable are:

- Short term leasehold property and improvements to property straight line over the term of the lease
- Fixtures and fittings 15% reducing balance or 25% straight line
- Motor vehicles 25% reducing balance
- Equipment 25% straight linc
Stocks

Stocks and work in progress are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items.

Cost is calculated using the first-in, first-out method and includes all purchase, transport, and handling costs in
bringing stocks to their present location and condition.

Taxation :
Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated Income Statement,
except to the extent that it relates to items fecognised inh other comprehensive income or directly in equity.:

Currént or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by thc balance sheet date.,
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

2.

ACCOUNTING POLICIES - continued

Deferred tax;
Deferred tax is recognised in fespect of all timing differences that have originated but not reversed at the balance sheet

date.

Timing diffefences arise from the inclusion of income and expenses in tax assessments in periods different from those
in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilitics or other future taxable profits.

Foreign currencies
i. Functional and presentation.currency;

e =

The group financial statéments are presented in pound sterling (£).
The company's functional'and presentation currency is pound sterling (£).
ii. Transactions and balances.

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of
the transactions. ’

At each period end foteign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items
meéasured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the profit and
loss account.

iii, Translation.

The trading results of group undertakings are translated into sterling at the average exchange rates for the year. The
assets and liabilities of overseas undeftakings, including goodwill and fair value adjustments arising on acquisition,
are trahslated at the exchange rates ruling at the year-end. Exchange adjustments arising from the retranslation of
opening net investments and from the translation of the pfofits or losses at average rates are recognised in 'Other
comprehensive incoine’. N

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the balance sheet.  Those held under
hire purchase contracts are depreciated over their estimated useful lives. Those held under finance leases are
depreciated over their estimated useful lives or the lease term, whichever is the shorter.

The interest element of these obligations is charged to profit or loss over the relevant:period. The capital element of
the future payments is treated as a liability.

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the lease.
Pension costs and other post-retirement benefits

The group operates a defined contribution pension scheme. Contributions payable to the group's pension scheme are
charged to profit or loss in the period to which they relate.
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

2. ACCOUNTING POLICIES - continued
Investments - company
i. Investments in associates
Investments in assoctate is held at cost less accumulated impairment losses.
ii. Investments in subsidiaries,
Invéstment ifi a subsidiary company is held at cost less accumulated impairment losses.
Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts, when applicable,
are shown within borrowings in current liabilities.
Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or
options are shown in equity as a déduction, net of tax, from the proceeds.
3. TURNOVER
The turnover and loss before taxation are attributable to the one principal activity of the group.
An analysis of tumover by geographical market is given below:
2021 2020
£ £
United Kingdom 2,240,406 3,693,996
United States of America 2,358,078 3,519,440
Europe 1,818,140 3,179,910
Rest of World 2,637,916 2,629,946
9,054,540 13,023,292
4. OTHER OPERATING INCOME 7 N
2021 2020
£ £
Rent received 26,319 -
Governinent grants 653,531 -

679,850 -

Government grants
During the year, the Chancellor announced a range of government support schemes to be put in place to assist
companies during the Covid-19 outbreak. The group adopted the accrual model to recognise the following grants:

2021 2020
£ £
Coronavirus Job Retention Scheme 653,531 -
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

S. EMPLOYEES AND DIRECTORS

2021 2020
£ £
Wages and salaries 3,208,829 3,638,814
Social security costs : 228,076 251,090
147,128

Other pension costs 69,887

FEoE 2

3,506,792 4,037,032

The avcrage number of employees during the year was as follows:

2021
Production 74
Administration 32
Sales 16
122

Thé average number of employees by undertakings that were proportionately consolidated during the year

was 1 (2020 - 1).

2021
£
Directofs' remuneration 179,528
Dircctors’ social security 22,091
Directors' pénsiod contributions to money purchase schemes 19,698

Information regarding the highest paid director is as follows:

Aggregate emoluments include amounts paid to the highest paid director of £128,718 (2020 - £147,467).

6. OPERATING LOSS

The operating loss is stated after charging:

2021
£
Other'operating leases 791,230
Depreciation - owned assets 498,157
Depreciation - assets on hire purchasé contracts 3,109
Loss on disposal of fixed assets 8,924
Auditors' remuneration 18,888
Auditors' remuneration for non audit work 25,728
Foreign exchange differences 98,435
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200,405
25,986
22,431

2020
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974,206
392,938
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continned
for the Year Ended 31 March 2021

7. INTEREST PAYABLE AND SIMILAR EXPENSES

- 2021 2020
£ £
Bank loan interest 116,096 127,010
Hire purchase interést 66 97
Interest on group finance 123,593 201,563
239,755 328,670
8. TAXATION
Analysis of the tax (credit)/charge
The tax (credit)/charge on the loss for the year was as follows:
2021 2020
£ £
Current tax:
Overseas tax (7,541) (6,972)
Prior year-adjustment (413,224) -
Total current tax : (420,765) (6,972)
Deferred tax:
Deferred tax 50,139 69,453
Prior year adjustment (17,855) -
Total deferred tax 32,284 69,453
Tax on loss (388,481) 62,481
Reconciliation of total tax (credit)/charge included in profit and loss
The tax assessed for the year is the same as the standard rate of cotporation tax in the UK.
2021 2020
£ £
Loss beforé tax (3,801,357) (1,446,087)
Loss multiplied by the standard rate of corporation tax in the
UK of 19% (2020 - 19%) (722,258) (274,757)
Effects of:
Expenses not deductible for tax purposes 141,399 67,071
Depreciation in excess of capital allowances 60,167 -
Capita) allowances in excess of depreciation - (69,063)
Unrecognised deferred tax 494,704 323,021
Impact of overseas tax rates 68,586 16,209 -
Adjustments in respect of prior years (431,079) -
Total tax (credit)/charge (388,481)
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

9. INDIVIDUAL INCOME STATEMENT
As permitted by Section 408 of the Companies Act 2006, the Income Statement of the parent company is not presented

as part of these financial statements.

10. INTANGIBLE FIXED ASSETS

Group
Patents
and
Goodwill licences Totals
£ £ £
COST
At 1 April 2020
and 31 March 2021 76,827 127,496 204,323
AMORTISATION
At 1 April 2020
and 31 March 2021 76,827 127,496 204,323
‘
NET BOOK VALUE
At 31 March 2021 - - -
At 31 March 2020 - - -
Company
Patents
and
Goodwill licences Totals
£ £ £

COST
At 1 April 2020
and 31 March 2021 76,827 127,496 204,323
AMORTISATION
At 1 April 2020
and 31 March 2021 76,827 127,496 204,323
NET BOOK VALUE

At 31 March 2021 - -

At 31 March 2020 - -
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 March 2021

J1.

TANGIBLE FIXED ASSETS

Group

COST,

At 1 April 2020
Additions

Disposals

Exchange differences

At 31 March 2021

DEPRECIATION

At 1 April 2020
Charge for year
Eliminated on disposal
Exchange differences

At 31 March 2021

NET BOOK VALUE
At 31 March 2021

At 31 March 2020

COST
At 1 April 2020
Disposals

At 31 March 2021

DEPRECIATION

At 1 April 2020
Charge for year
Eliminated on disposal

At 31 March 2021

NET BOOK VALUE
At 31 March 2021

Fixtures
Short and Motor
leasehold fittings vehicles Equipment Totals
£ £ £ £ £

872,089 1,438,561 28,522 662,017 3,001,189

- 439,061 - 56,443 495,504
(559,438) (69,819) (28,522) - (657,779)
(22,792) (11,081) - - (33,873)
289,859 1,796,722 ; 718460 2,805,041
744,858 783,400 16,489 478,334 2,023,081
114,727 256,574 3,109 126,856 501,266
(559,438) (69,819) (19,598) - (648,855)
(19,968) (9,488) . - (29,456)
280,179 960,667 ; 605,190 1,846,036
9,680 836,055 - 113,270 959,005
S 655,161 12,033 183,683 978,108

Fixed assets, included in the above, which are held under hite purchase contracts are as follows:
Motor
vehicles
. £

28,522
(28,522)

16,489

3,109
(19,598)

12,033

At 31 March 2020
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statemerits - continued

for the Year Ended 31 March 2021

1L

TANGIBLE FIXED ASSETS - continued

Company

COST

At ] April 2020
Additions
Disposals

At 31 March 2021

DEPRECIATION

At 1 April 2020
Charge-for year
Eliminated on disposal

At 31 March 2021

NET BOOK VALUE
At 31 March 2021

At 31 March 2020

COST
At 1 April 2020
Disposals

At 31 March 2021

DEPRECIATION

At 1 April 2020
Charge for year
Eliminated on disposal

At 31 March 2021

NET BOOK VALUE
At 31 March 2021

Fixtures
Short and Motor
leasehold fittings vehicles Equipment Totals
£ £ £ £ £

70,702 1,320,932 28,522 662,017 2,082,173

- 439,061 - 56,443 495,504
- (69,819) (28,522) - (98,341)
70702 1,690,174 - 718460 2479336
68,883 700,080 16,489 478,334 1,263,786

623 228,297 3,109 126,856 358,885
- (69,819) (19,598) - (89,417)

69,506 858,558 - 605,190 1,533,254
S SRS Y e - — —
- 1,196- 831,616 - 113,270 946,082
1,819 620,852 12,033 183,683 818,387
] = e e 2=
Fixed assets, included in the above, which are held under hire purchase contracts are as follows:
Motor
vehicles
£

28,522
(28,522)

16,489

3,109
(19,598)

12,033

At 31 March 2020
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

12. FIXED ASSET INVESTMENTS

Group
Interest
in
. associate
£
COST
At 1 April 2020 183,021
Share of loss (33,429)
Exchange differences i (20,830)
At 31 March 2021 128,762
Company
Shares in Interest
grotip in
undertakings associate Totals
£ £ £
COST .
At 1 April 2020 170 238,424 238,594
Impairments - (109,662) (109,662)
At 31 March 2021 ' 170 128,762 128,932

The group or the company's investments at the Balance Sheet date in the share capital of companies include the
following:

Subsidiaries
Drakes Retail Limited

Registered office: 18 Ensign Street, London, E1 8PA
Nature of business: Lease holding

%
Class of shares: holding
Ordinary shares 100.00

Drake's Holdings USA, Inc.
Registered office: 401 Broadway Suite 1402, New York, NY 10013
Nature of business: Retail of men's clothing

0,

%
Class of shares: holding
Ordinary shares 100.00

Drake's Crosby LLC
Registered office: 401 Broadway Suite 1402, New York, NY 10013
Nature of business: Lease holding

%
Class of shares: holding
Partnership ownership 100.00
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

12.

13.

14.

FIXED ASSET INVESTMENTS - continued
Associated company
Drake's Japan Co. Limited

Registered office: 5-14-1 Minami Aoyama, Minato-ku, Tokyo, Japan 107-0062
Nature of business: Retail of men's clothing

Y%
Class of shares: holding
Ordinary shates ' 49.00
STOCKS
Group Company
202) 2020 2021 2020
£ £ £ £

Raw materials 749,949 844,376 749,949 844,376
Work-in-progress 853,934 1,009,733 853,934 1,009,733
Finished goods 1,657,895 2,431,336 1,327,945 2,003,044

31261,778 4285445 2,931,828 3,857,153
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Coinpany
2021 2020 2021 2020
£ £ £ £

Trade débtors 837,752 2,007,650 1,255,349 2,485,080
Amounts owed by group undertakings - - 592,658 607,079
Amounts owed by associates 115,482 152,226 115,482 152,226
Tax 404,986 - 395,278 -
Other debtors 331,797 556,802 260,638 396,297
Directors' loan accounts 190 190 190 190
VAT ’ 37,314 45,98 44,289 53,094

17127521 2,663,884 3,693,966

2.762.852

Trade debtors dre stated after provision for impairment of £235,938 (2020: £119,259).
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Carrington Hull Associates Lilrjited

Notes to the Consolidated Financial Statements - confinued
for the Year Ended 31 March 2021

15. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2021 2020 2021 2020
£ £ £ £

Bank loans and overdrafts (see note 17) 1,598,797 1,262,324 1,598,797 1,262,324
Other loans (see note 17) 2,995,156 2,721,563 2,995,156 2,721,563
Hire purchase contracts (see note 18) - 12,110 - 12,110
Trade creditors 1,384,402 1,668,526 1,376,317 1,661,685
Amounts owed to group undertakings - - 253,490 234,937
Tax - 8,238 - 17,945
Social security and other taxes 96,498 70,214 96,498 70,214
VAT 180,382 - 180,382 -
Other creditors 153,701 83,761 117,107 27,668
Accruals and deferred income 570,650 154,003 171,170 31,392

6,979,586 5,980,739 6,788,917 6,039,838

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable
on demand.

16. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans (see note 17) 2,250,000 2,250,000 .2,250,000 2,250,000
17.  LOANS
An analysis of the maturity of loans is given below:
Group Company,
2021 2020 2021 2020
£ £ £ £
Amounts falling due within one year or on demand: ,
Bank loans 1,598,797 1,262,324 1,598,797 1,262,324
Othér loans 2,995,156 2,721,563 2,995,156 2,721,563

4593953 3983887 4593953 3,983,887

Amounts falling due between two and five years:
Bank loans - 2-5 years i 2,250,000

-

2,250,000 2,250,000

2,250,000
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

17.

LOANS - continued

Bank loans

The bank loans include £1,598,797 (2020 - £1,262,324) of overdraft facility and loan of £2,250,000 (2020 -
£2,250,000). Interests are charged at to 3.2% above the Base Ratc on the drawn-down amount (2020 - 3.2% above the
Base Rate on the drawn-down amount).

Other loans
Other loans represent loans from Dolford Holdings (BVI) Ltd., a.company in which M Y C Cho, a director of the

company, has a beneficial interest. It is unsecured and interest is charged at 5% (2020 - LIBOR plus 2.5%) on the
outstanding amount.

LEASING AGREEMENTS

Minimum lease payments fall due.as follows:

Group
Hirc purchase contracts
2021 2020
£ £
Net obligations repayable:
Within one year - 12,110
Company
' Hire purchase contracts
2021 2020
£ £
Net obligations repayable:
Within one year - . 12,110
Group
Non-cancellable operating
leases
2021 2020
£ £
Within one year 595,292 889,638
Between one and five years 1,838,048 2,107,841
In more than five years 290,453 483,750
2,723,793 3,481,229
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

18. LEASING AGREEMENTS - continued

Company
Non-cancellable operating
leases
2021 2020
£ £
Within one year 540,950 570,215
Between one and five years 1,838,048 1,836,133
In more than five years 290,453 483,750
2 2,890,098
19. PROVISIONS FOR LIABILITIES
Group Company
2021 2020 2021 2020
£ £ £ £
Deferred tax
Accelerated capital allowances 143,214 110,930 143,214 110,930
Group
Deferred
tax
£
Balance at 1 April 2020 110,930
Prior year adjustment (17,855)
Provided diring year 50,139
Balance at 31 March 2021 143,214
Company
Deferred
tax
£
Balance at | April 2020 110,930
Prior year adjustment (17,855)
Provided during year 50,139
Balance at 31 March 2021 143,214

The deferred tax liabilities expected to reversc in 2022 is £67,349. This primarily relatés to the reversal of timing
differences on tangible assets and capital allowances through' depreciation.
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

20.

21.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2021 2020
value: £ £
68,889 Ordinaty £1 68,889 68,889

The ordinary shares have attached to them full voting, dividend and capital distribution (including on winding up)
rights. They do not confer any rights of redemption.

RESERVES
Group
Share Retained
prethium earnings Totals
£ £ £
At 1 April 2020 431,332 (27,572) 403,760
Deficit for the year - (3,412,876) (3,412,876)
Currency translation
differences ' - 71,766 7 717,766
At 31 March 202} 431332 (3,362,682)  (2,931,350)
Company
Share Retained
premium earnings Totals
£ £ £
At 1 April 2020 431,332 198,810 630,142
Deficit for the year - (2,878,903) (2,878,903)
At 31 March 2021 431332 (2,680,093) - (2,248,761)

= = ~:
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Carrington Hull Associates Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2021

22

23.

RELATED PARTY DISCLOSURES

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party transactions with
wholly owned subsidiaries within the group.

Transactions between group entities which have been eliminated on consolidation are not disclosed within the
financial statements.

The company has traded with the following companies in which M Y C Cho, a director of the company, has a
beneficial interest.

During the year the company made sales of £18,745 (2020 - £36,108) to The Armoury Group (US) Limited. At the
year end the company was owed £1,319 (2020 - £5,409) by The Armoury Group (US) Limited.

During the year the company made sales of £38,613 (2020 - £73,613) to Armoury Group Limited. At the year end the
company was owed £39,357 (2020 - £3,698) by Armoury Group Limited.

During the year the company madé sales of £72,788 (2020 - £184,932) to Drake’s Japan Co. Limited. At the year end
the company was owed £12,797 (2020 - £43,688) by Drake’s Japan Co. Limited.

The company made an inter-company loan of £129,870 (2020 - £137,986) to Drake’s Japan Co. Limited. At the year
end the outstanding loan receivable from Drake’s Japan Co. Limited amounted to £129,870 (2020 - £137,986).

The company obtained an inter-company loan of £2,995,156 (2020 - £2,721,563) from Dolford Holdings (BVI) Ltd.
At the year end the outstanding loan payable to Dolford Holdings (BVI) Ltd amounted to £2,995,156 (2020 -
£2,721,563).

IMMEDIATE AND ULTIMATE CONTROLLING PARTIES

The directors consider the ultimate controlling party of the company to be M Y C Cho, a director of the company. The
immediate controlling party is Dolford Holdings Limited, a company incorporated in Hong Kong.
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