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BP PENSIONS LIMITED
(Regxstered No. 0133 7112)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2018

Board of Directors: A J Clifford .
R Carroll
G R Hibbard

The directors present the strategic report their report and the audited financial statements for the year ended
31 December 2018. o 4

STRATEGIC REPORT
Results

The result for the year after taxation was £Nil which gives a total retained profit brought forward -at .
1 January 2018 and carried forward at31 December 2018 of £Nil respectively. :

Principal actmty and review of the business

“The company provides pension adrnin'istrative services to the BP group in the United Kingdom. It is the intention
of the directors that the above business of the company will continue for the foreseeable future. '

. No key financial and other performance indicators have been identified for this company.
Principal risks and uncertainties

The company aims to deliver sustainable value by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for. the BP group.

“The risks listed below, separately or in combination, could have a material adverse effect on the implementation

ofthe company’s strategy, business, financial performance, results of operations,cash flows, liquidity, prospects,
shareholder value and returns and reputatlon Unless stated otherwise, further details on these risks are included
“within the risk factors in the strategxc report of the BP group Annual Report and Form 20-F for the year ended
31 December 2018.

Strategic and commercial risks |

The tmpact of the UK's exit from tlze EU : -
Following the referendum in 2016, BP has been assessing ‘the potentlal impact of Brexit on group companles
BP has been preparing for different scenarios for the UK's exit from the EU but does not believe any of these
. scenarios will pose a significant risk to the business. The BP board's geopolrtxcal committee discussed this,
. most recently in May 2019. BP continues to monitor developments in thns area in line with group nsk:
management processes and procedures :

Insurance
The BP group’s insurance strategy could expose the BP group to material uninsured losses which in turn could
adversely affect the company. :

Compliance and_ control risks

Regulatlon
Changes in the regulatory and leglslatwe enviroriment could increase the cost of comphance
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4 STRATEGIC REPORT

Compliance and control risks (continued) )

. Ethical misconduct and non—complmnce
- Ethical misconduct or breaches of applicable laws by the company’s busmesses or its employees could be
- damaging to its reputatlon and could result in lmgatlon regulatory action and penaltles

Reporting
Failure to accurately report the company’s data could lead to regulatory acnon legal habllxty and reputatlonal
damage. : : '

Financial risk management. -

The company ‘is exposed.to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including market risks relating to foreign currency exchange rates; credit -

« risk; and liquidity risk. Further details on these financial risks are included, within Note 29 of the.BP group
Annual Report and Form 20-F for the year ended 31 December 2018.

" Authorized for issue by Ofder of theBoard
‘ Lao\a» Aoboo\o.
For and on behalf of

Sunbury Secretaries Limited
Company Secretary

September 25, 2019

Registered Office:

Chertsey Road

Sunbury on Thames : - . :

Middlesex S : o : ! : v
TWI678P o ‘ ' ' |
United Kingdom
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' .DIRECTORS' REPORT

BP PENSIONS LIMITED

birectom

- The presen( d'irectors.are listed on page |.
There have Been no direétor appointments or resignations since -1 Janugry 2018.
Directors' indemnity . |

" The company indemnifies the directors in i't's Articles of 'Associatién t6 the .extent allowed und;:r section 232
of the Compames Act 2006. Such qualifying third party mdemmty provnslons for the benefit of the company’s
directors remain in force at the date of this report.
D'iv'idends

The company has not declared any dlvxdends durmg the year (2017 £Nll) The dnrectors do not propose the
payment of a dividend. ‘ '

Financial instrumeﬂ‘ts'
I accordance with sectlon 414C of the Companies Act 2006 the directors have included information regarding
financial instruments as required by ‘Schedule 7 (Part 1.6)-of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.
Futire d_evelopments

" The du‘ectors aim to maintain the management pohc1es Wthh have resulted in the company’s stability in recent
years. They believe that the company is'in a good posmon to take advantage of any opportunities which may

arise in the future.

. Itis the inte_ntioh of the directors that the business of the company will continue for the foreseeable future.
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o DIRECTORS' REPORT

_ Directors’ statement as to the disclosure of information to the auditor

The directors who-were members of the board at the time of approving the directors’ report are listed on page
1. Having made enquiries of fellow dnreclors and of the company’s audltor each of these directors conﬁrms
that ; : '
_ 7 ,
+  To the best of each director’s knowledge and belief, there is no information relevant to the preparation of
the audltor s report of which the company ’s auditor is unaware; and

+ Eachdirector has taken all the_‘steps a-director might reasonably be expected to have taken to be aware of
" relevant audit information and to establish that the company’s auditor is aware of that information.

Authorized .fo’r issue by Order of the Board

L_J\A- 'tho\o. I

For and on behalf of
Sunbury Secretaries Limited
Company Secretary -

September 25, 2019 .2(') 19
Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex

. TWI16 7BP-
United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT _
- OF THE FINANCIAL STATEMENTS

BP PENSIONS LIMITED

The directors are responsible for’ preparmg the Strategxc Repoﬂ, the Directors’ Report and the fi nancnal,
statements in accordance with apphcable UK faw and regulatnons :

Company law requires the directors to prepare ﬂnancnal statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United ngdom Accounting Standards and applicable law) including Financial .
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statements the directors are requnred :
to:

+ select suitable accountihg policies and then apply them consistently;
* make judgements and estimates that are reasonable.}and' pmdent'

* state whether applncable Umted ngdom accountmg standards have been followed, subject to any
material departures dlsclosed and explamed in'the financial statements; and -

J prepare the fi nancnal statements on the going concern basns unless it 1s inappropriate to presume that
the company will continue in busmess . :

" The directors are respo'nsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to, ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of'the company and hence for taking reasonable steps for the
prevention and detectnon of fraud and other irregularities. '

The directors confirm that they have complied wlth these l'eq'uiremen'ts.a'nd, having a reasonable expectation . ‘

that the company has adequate resources to continue in operational existence for at least the next 12 months
from the date these financial statements were approved, continue to adopt the going concern basis in preparing
“the financial statements. ' T : '
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP PENSIONS LIMITED

Report on the audit of the financial statements

Opinion
[n our opinion the financial statements of BP Pensions Limited (the company):
« give a true and fair view of the state of the: company ’s affaxrs as at 31 December 2018 and of its result for.the
' year then ended;
-+ have been propcrly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
*  have been prepared in acéordance with the requirements of the Companies Act 2006.

We havc. audited the financial statements which compnse
« the profit and loss account;
+ the statement of comprehensive income;
»  the balance sheet;
¢ . the statement of changes in equxty, and’
+  the related notes 1 to 13.

The financial reporting framework that has been applied in their preparation-is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (Umted Kingdom
Generally Accepted Accounting Practlce)

) Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicabie law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report.. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s”) Ethical Standard, and we have fulfilled .

- ourother ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern : :
We are required by 1SAs (UK) to report in respect of the following matters where:
« the directors’ use of the going concern basis of accounlmg in preparahon of the financial statements is not
appropriate; or
« the directors have not disclosed in the financial statements any 1dent1ﬁed material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorized for issue.

We have nothing to report in respect of thesé matters.

Other information

The directors are responsible for the other information. The other information comprises the information mcluded in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report we do not express
any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materidlly misstated. If we identify such material inconsistencies or apparent material
nisstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

‘We have nothing to report in respect of these matters.

o DT



DocuSign Envelope ID: B6DBFESF-CF8E-402F-B5A7- GDB4F196C2A3
INDEPENDENT AUDITOR S REPORT

Responsnblhtles of directors ' '
As explained more fully in the statement of directors’ responsxbllmes the directors are responsrble for the preparation of
~ the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial. statements that are free from material misstatement,
whether due to fraud or etror.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
50. ' A : .

Auditor's responsibilities for the audit of the financial statements :
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's-report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if;
individually or in the aggregate, they could reasonably be expected to influence the economic decnstons of users taken on
the basns of these financial statements.

A further (lescnptlon of our responsnbllmes for the audit of the financial statements is located on the FRC’s websue at:
www.frc.org. uklaudttorsresponsnbxl|tles “This description forms part of our auditor’s report. o

Report on other legal and regulatory requirements

Opinions on other matters prcsorlbed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
-« the information given in the strategic report and the directors’ report for the financial year for which the finanma]
statements are prepared is consistent with the financial statements; and’
+  thestrategic report and the directors’ report have been prepared in accordance with appllcable legal requirements.

In the light of the knowledge and understandmg of the company and its environment obtained in the course of the audlt
we have not identified any material mnsstatements in the strategtc xeport or the directors’ report.

Matters on which we are.rcqulred to report by exception
Under the.Companies Act. 2006 we are required to report in respect of the following matters if, in our opinion:
" » adequate accounting records have not been kept, or returns adequate for our audit have not been recelved from
branches not visited by us; or
_+ the financial statementsare not in agreement with the accounting records and returns; or
»  certain disclosures of directors’ remuneration specified by law are not made; or -
+ . we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

“Use of our report :
This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16 of the Compames
* Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or‘assume responsibility. to anyone other than the company and the company’s members as‘a body, for our audit
work, for this report, or for the opinions we have formed.

‘ David t'b(fwml |

David Holtam (Senior Statutory Auditor)
for and on behalf of Deloitte LLP Statutory Auditor

London, United Kingdom
September 26, 2019




DocuS|gn Envelope ID: BSDBFESF CF8E-402F B5A7-6DB4F 196C2A3
PROFIT AND LOSS ACCOU‘IT

FOR THE YEAR ENDED 31 DECEMBER 2018

- BP PENSIONS LIMITED
. 2018 2017
| . Note £ £
Turnover A .3 4,676,987 5,027,637
Administrative expenses ' N ' ‘ - (4,676,987)  (5,027,637)
_ Operating result - - _ 4T _ C
" Taxonresult - o S ’ ‘ 6 R —

Result Afor.the year

The result of £Nil for the year ended 31 December 2018 was derived in its entirety from.’conlinuing operations.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECENIBER 2018

There is no comprehensnvc income attnbutablc to the shareholders of the company other than the result for the.
" year. :
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BALANCE SHEET

AS AT 31 _DECEMBER 2018

' BP PENSIONS LIMITED
(Registered No.01337112)

2018 2017 -

. . Note £ £
. Current assets , . » : ) o : :
Debtors: amounts falling due within one year : 8 1,293,796 . - 1,208,171 .
. Creditors: amounts falling due within one year . 9 . . (1,293,696) (1,208,071)
NET ASSETS o 100100
Ca’pitéi and reserves : ‘ o :
- Called up share capital : IR 4 10 coe . 100
Profit and loss account . 1 — =
" TOTALEQUITY 8 '" 100 100

- Authiorized for issue on behalf of the Board

e CJ\-/k--J\
A Clifford

" Director
September 25, 2019
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. STATEMENT OF CH.ANGES N EQUITY

- FOR THE YEAR ENDED 31 DECEMBER 2018

BP PENSIONS LIMITED

Called up‘ " Profitand .
. sharecapital  loss account

(Note 10) - (Note 11) Total .
£ £ £

Balance at 1 January 2017 ' ' 1100 - ‘ o 100 -
Result for the year, representing total comprehensnve income ' — - —

Balance at 31 December 2017 ' 100 - 100
Result for the year, replesentl.ng_ total comprehgnsive' income o — R— L
Balance at 31 December 2018 o - 100 — 100

10
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: NOTES TO THE FINANCIAL STATEMENTS h

FOR THE Y'EAR 'ENDED 31 DECEMBER 2018

BP PENSIONS L]]VIITED

/
- L Authorlzatlon of fi nanc:al statements and statement.of comphance with Fmancml Reporting Standard
) 101 Reduced Dlsclosure Framework (FRS 101)

The financial statements of BP Pensions lelted for the year ended 31 December 2018 were approved by the
board of directors on 24 September 2019 and the balance sheet was signed on.the board’s behalf by A J
Clifford. BP Pensions Limited is a private company, limited by shares incorporated, domiciled and registered
in England and Wales (registered number 013371 12). The company's registered office is at Chertsey Road, "
-Sunbury on Thames, Middlesex, TW16 7BP. These financial statements were prepared in accordance with
Financial Reporting Standard {01 'Reduced Dlsclosure Framework' (FRS 101) and the provisions of the
Companies Act 2006. : .

2. Signiﬁeant accounting policies, judgcmcnts, estimates and assumptions

The s:gmﬁcant accounting policies and crmcal accountmg judgements, estimates and assumpttons of the
company are set out below.

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have been
prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets. :

_The accounting policies that follow have been consustently applied toall years presented except where otherwise
indicated: : .

As permitted by FRS 101, the company has taken advantage of the dlsclosure exemptlons avallable under that
standard in relation to: :
(a) the xequlrements of IFRS 7 Financial Instruments: Disclosures A
(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement -
(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D 40A 40B, 40C; 4OD I11and
134 to 136 of IAS 1 Presentation of Financial Statements
(d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparatnve
information in respect of paragraph 79(a)(iv) of IAS | :
(e) therequirements of TAS 7 Statement of Cash Flows :
(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting -
Estimates and Errors in relation to standards not yet effective
(g) the requirements of paragraph |7 and 18A of IAS 24 Related Party Disclosures
(h) the requirements of TAS 24 Related Party Disclosures to.disclose related party transactions entered into
between two or more membersofa group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member
(i) the requirement of the second sentence of paragraph 110 and paragraphs 113(a) 114, 115, 118, ll9(a)
to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers .

Where requ.lred, equwalen_t dlsclosure_s are given in the group financial st‘atements of BP p.l.c. The group
financial statements of BP p.l.c. are available to.the public and can be obtained as'set out in Note 13.

. The ﬁnan(:lal statements are presented in GBP Sterling and all values are rounded to the nearest whole number
in (£) »

Y | | DT
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2

NOTES TO THE F lNANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions (confinued)

Critical accounting policies: use of judgémen"ts, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Actual outcomes could differ from the
estimates and assumptions used. The critical judgements and estimates that could have a significant impact on
the results of the company are set out below and should be read in conjunction with the information provided
in the Notes to the financial statements.

Significant judgement: deferred tax
Management judgement is required to determine the amount of deferred tax assets that can be recognized, based

upon the likely timing and level of future taxable profits. Details of deferred tax balances are provided in Note
6. o -

Significant accounting policies

Going concern

The directors have 4 reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved and the financial
statements have therefore been prepared under the going concern basis.

Foreign currency

The functional and presentation currency of the financial statements is GBP Sterling. The functional currency
is the currency of the primary economic environment in which an'entity operates and is normally the currency

* in which the entity primarily generates and expends cash.

Transactions in foreign currencies are initially recorded  in the functional currency by applying the rate -of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and habnhtnes other than those measured at fair value are not retranslated subsequent to initial
recognition. :

Financial assets.

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs are also included.

The subsequent measurement of financial assets depends on their classification, as set out below. The company .
derecognizes financial assets when the contractual rights to the cash flows. expire or the financial asset is
transferred to a third party. This includes the derecognition of receivables for which discounting arrangeiments
are entered into.

From | Ianuaiy 2018, the cdmpany classifies its financial assets as measured at amortized cost or fair value

through profit-or loss. The classification depends-on the business model for managmg the financial assets and
the contractual cash flow characteristics of the financial asset.

pIT
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2.

NOTES TO THE FINANCIAL STATEMENTS

Signiﬁeantvaccounting policies, judgements, estimates and assumptions (continued)

Financial assets (continued)

Financial assets measured at amortized cost :

Financial assets are classified as measured at amortized cost when they are held in a business model the objective
of which is to collect contractual cash flows and the contractual cash flows represent solely payments of prircipal
and interest. Such assets are carried at amortized cost. This category of fi nancnal assets includes trade and other
recewabies

Impairment of financial assets measured at amortized cost

The company assesses on a forward looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. Since this is-typically
less than 12 months, there is no significant difference between the measurement of 12-month and lifetime -

~ expected credit losses for the company's in-scope financial assets. The measurement of expected credit losses

is a function of the probability of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the presentvalue of the future cash flows .
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is adjusted, with the amount of the |mpalrment gain or loss recognized in the profit and
loss account. :

A financial asset or group of financial assets classified as measured at amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one or more events that have a detriméntal impact

- on the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Financial

assets are written off where the company has no reasonable expectation of recovering amounts.due.‘
Fin:incial liabilities | |

The measurement of financial liabilities is as follows:

Financial habtlmes measured at amortized cost

Financial liabilities are initially recognized at fair value, net of directly attributable transaction costs For interest-

bearing loans and borrowings this is typlcally equivalent to the fair value of the proceeds received net of issue
costs assoc1ated with the borrowing. :

After initial recognition, these financial liabilities are subsequently measured at amortized cost. This category

of financial liabilities includes trade and other payables and finance debt.
Ofi‘setting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recognized amounts; and the company

- intends to either settle on a net.basis or realize the asset and settle the liability simultaneously. If both of the

criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable-to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between the parties are considered when
assessing whether a current legally enforceable right to set off exists. '

DT
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NOTES TO THE FINANCIAL STATEMENTS

2. Significant accounting policies, judgements, estimates and assumptions (continued)

Taxation
Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity, in Wthh case the related tax is recognized in other
comprehensnve income or directly in equlty - :

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date A
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences except:

+  Where the deferred tax liability arises on the initial recognition of goodwill.

»  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, aﬂ’ects neither accounting profit
nor taxable profit or loss. _

«  In respect of taxable temporary differences associated with investments in subsidiaries and associates
and interests in joint arrangements, where the company is able to control the timing of the reversal of
the temporary differences and it-is probable that the temporary dlfferences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be
utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising
from the initial recognition of an asset or liability in a transaction that is not a business combmatlon and, at the
‘time of the transaction, atfects neither accounting profit nor taxable profit or loss. :

The ca‘n‘ying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
~ itis no longer probable or increased to the extent that it is probable that sufﬁment taxable profit will be available
to allow all or part of the defer red tax asset to be utilized. :

Deferred tax assets and liabilities are measuréd'at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax

. assets against current tax liabilities and when the deferred tax assets and liabilities rélate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the current tax assets and liabilities on a net ba51s orto realize the assets and settle the liabilities
simultaneously.

‘Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's
proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected using either the most likely amount or an expected value,
dependmg on which method better predicts the resolution of the uncertainty.

14 ' | DTT



-7

o

DocuSign Envelope 1D: BSDBFESF CFBE-402F-B5A7-6DB4F 196C2A3
NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policie_s,'judgements, estimates and assuinptions (continued)
Turnover i
Revenue from contracts with customers is recognized when or as the company satisfies a performarice obligation
by transferring control of a promised service to a customer. Revenue is recognized when the service is performed,.
in accordance with the terms of the contractual arrangements and in the accountmg period in which the services
are rendered. :
When, or as, a performance obligation is satisfied, the company recognizes as revenue the amount of the
transaction price that is allocated to that performance obligation. The transaction price is the amount of
consideration to which the company expects to be entitled. The transaction price is allocated to the performance
obligations in the contract based on standalone selling prices of the services promised.
Impact of new International Financial Reporting Standards
- The company adopted two new accounting standards issued by the [ASB with effect from 1 January 2018,
-IFRS 9 ‘Financial instruments’ and TFRS 15 ‘Revenue from contracts with customers’. There are no other new’
or amended standards or interpretations adopted during the year that have a significant lmpact on the financial
statements.
The adoption of IFRS~9 and IFRS 15 has had no material impact on the éompany's financial statements.

3.  Turnover

Turnover, which is stated net of value added tax, repr esents amounts invoiced to group companies for pensxon
.administrative services. -

The turnever by class of business is substantially other business and corporate.
The country of origin and destination is substantially the UK geographié area.
4.  Operating result

This is stated after (crediting) / charging:

2018 2017
o : o _ TE £
Net foreign exchange losses : : 198 25
5. Auditor’s remuneration _
2018 .. 2017
’ } £ £
Fees for the audit of the company ' , 21,858 24,707

Fees paid to the company's auditor, Deloitte LLP (2017 Ernst & Young LLP), and its associates for services -
other than the statutory audit of the company are not disclosed in these financial stateinents since the consolidated
financial statements of BP Pensions Limited’s ultimate parent, BP p l.c., are required to disclose non-audit fees
on a consolidated basis. - - »

The fees were borne by another group company.
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NOTES TO THE FINANCIAL STATEMENTS

Taxation

The company is a member of a group for the purposes of relief within Part 5, Corporation Tax Act 2010.
' : 5 .

(a) Reconciliation of the effective tax rate

The tax assessed on the result for the year is lower than the standard rate of corporation tax in the UK of 19%
for the year ended 31 December 2018 (2017 19.25%). The differences are reconciled below:

2018 2017'

~ . | £ £
Result before taxation , . : ' —_ —_
Taxation ' ' —_— —
Effective tax rate . —% C—%
2018 - . 2017
) _ % %
UK statutory corporation tax rate: ‘ 19 1925
2018 . 2017
o : £ £
Theoretical corporation tax (absolute value) ' .= -
Increase / (decrease) resulting from: _ oo . . .
Non-deductible expenditure , o - 323 1,941
Free group relief '~ ' N (27,688) (1,941)
Movements in unfecognised deferred tax ; 4 . 27,365 —

Taxation : : ) — —

" Change in corporanon tax rate

The UK corporation tax rate reduced to 19% with effect from 1 April 2017, and will further reduce to 17%
from 1 April 2020. Deferred tax has been measured using these rates, which have been substantively enacted
at 31 December 2018. :

(b) Provision for deferred tax .
Deferred tax has not been recognised on deductible temporary differences relating to fixed assets of £1;254,907
(2017 £1,227,542) with no fixed explry date on the b351s that they are not expected-to give rise to any future

tax benefit.

Directors and employees '

- (a) Remuneration of directors

None of the directors received any fees or remuneratlon for quallfymg services as a director of the company

dun ing the financial year (2017 £Nil).

(b) Employee costs

The company had no e.mpfoyees during the year (2017 None).
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.Amounts falling due within one year:

NOTES TO THE FINANCIAL STATEMENTS

Debtors

Amounts falling due Awithiril one year:

2018 © 2017
o _ _ £ : £

Trade debtors ~ i ‘ - o 1,210,000 900,000
Amounts owed from parent undertakings - . ' 52,000 282,528
Prepayments and accrued income . : ' . . 13382 . -

Tax recoverable ' ) . ' oo © . 18414 25,643

1,293,796 1,208,171

* Creditors

2018 . 2017

g £ £
Trade creditors - . o S i 45,384 60,754
Amounts owed to parent undertakings o . 801,706 721,024
Accruals and deferred income ' ' S : 446,606 426,293

1,293,696 . 1208071 -

Called up share capital

2018 2017
£ £

- Issued and fully paid: , : : :
100 ordinary shares of£l each for a total nominal value of£100 ' ‘ 100" 100

N

Reserves
Called up s'hare capital
The balance on the called up share capital account represents the aggregate nominal value of all ordinary shares

in issue.

" Profit and loss account

" The balance held on this reserve is currently £Nil.

Related party transactions

The company has taken advantage of the exemption contained within paragn raphs 8(k) and (j) of FRS 101, and
has not disclosed transactions entered into with wholly- -owned group companies or key management personnel.
There were no other related party transactions in the year. ’

Immediate and ultimate controllm‘g parent undertakmg _

The iminediate parem undertakmg is BP p.l.c., @ company tegxstered in England and Wales. The ultimate
controlling parent undertaking is BP p.l.c., a company registered in.England and Wales, which is the parent
undertaking of the smallest and largest group to consolidate these financial statements. Copies of the
consolidated financial statements of BP p.l.c. can be obtained from its registered address: 1 St James’s Square,

. London, SW1Y 4PD.
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