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Strategic report

The Directors present their Strategic report for the year ended 31 March 2020.

Principal activities and future developments
MH Foods Limited ("the Company”) is a private company limited by shares. Its principal activity i to be the f: of
cooking oil sprays.

The Company will continue to focus en growing sales of its branded products in the UK and overseas.

Business review
The profit after taxation for the year ended 31 March 2020 amounted to £7.1 million (2019: £8.4 million). A dividend of £4.0 million
was dechired and paid on 31 March 2020 (2019: £6.0 million).

Key performance indicators

Key perfi indi for the busi are sales and profit before taxation. Tumover for 2020 was £17.1 million showing o
decrease of 4.6% compared to 2019. Frylight reveaue and profit before taxation was lower than prior year duc to the increasingly
competitive envil The Company has no non-financial KP1s.

Principal risks and uncertainties

Details of the principal risks and uncertaintics faced by the Company and the iated mitigoting Is are sct out below.,
Although the Comy has an on-going p for identifying, cvaluating and managing the principal risks and uncertaintics facing
the Company, additional risks that are not p ty known to ma could also have an adverse effect on the Company. The

risks and uncertaintics referred to below arc not intended to be an exhaustive analysis of all risks facing the Company.

Risk area and potential impact Mitigating controls
Commercial risks . .
Reduced profitability

We operate in competitive markets, If we fail adequately to control our We set ourselves the target of continually
cost base, to compete effectively or are subject to higher input prices, reducing our cost base and are able to invest in
which could result from Brexit, that cannot be recovered by raising selling| our supply chain 1o help achieve this. Despite
prices without losing volumes, we could lose sales and profits. hallenging trading condilions we continue to
invest in marketing our key brands. Our
i ion prog) i to g
new products that reinforce our appeal to
We recognise the imp e of
strong lationships and the ive

team plays an active part in maintaining and

developing these. They are also involved in

major gotiati We cond

surveys to benchmark our perft

and we continuously mouitor the service and

quality levels provided to our customers and
and have proced in place to

react quickly to any issues. Our commitment to

corporate responsibility is an important part of

our overall proposition to some customers. We

are reviewing the impact of Brexit on the

busi on a regulor basis. This continues to be

under review since the UK clection in 2019.

Legal and compliance risks
Compliance with laws

Our scctor is subject 10 a number of complex statutory requirements. We have a strong in-house legal function

There is a risk of fines or | its and reputational damage if we fail to supported by cxternal adviscrs. We have

comply. . dertaken Company-wide training in respect of
competition law and actively monitor and adjust
to on-going legal and regulatory changes. We

have Business Conduct and Data Protcction
Policies and programmes designed 1o ensure that
all rel ploy d d what is and is
not permissible under the Bribery and Dato
Protection Acts and our regulatory permits.
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Strategic report (continued)

Risk area and potential impact

Mitigating controls

Operational risks
Disruption to production
An accident, a fire, product contamination, the failure of equipment or

|systems, a deliberate malicious act, lack of employees duc to a pandemic

and/or industrial action could disrupt production, affect food safety, cause
injury, and/or cause reputational damage with adverse consequences. We
are also reliant on information technology ond are exposcd to losses in the
event that systems fail.

Plans are maintained to respond quickly to

dents and any impact (o the
Company. Our busi isc d to the
health and safety of all our employees and
intains sy aimed at everyoue is

able to work safely at all times. The

facturing site hos a trained engineering
|resource, is supported by our major equipment

and holds approprate stacks of spare
parts. It also has fire protection systems and
regular fire drills. Our information technology
systems are regularty backed up and duplicated
in the majority of areas. Appropriate safeguards
such as firewalls are in place to thwart cyber
atiacks ang the rob of those safcguards is
regularly and routinely tested as part of our
cyber security programme. We are also advised
by 2 reputable insurance broker and maintain
insurance cowver for public and product liability,
product recall and property damage and busincss
i ption risks with reputable
Regular employee engagement surveys cnable us
to maintain a good on-going understanding of
staff satisfaction and 1o identify cmerging issucs
or trends and understand the cffectivencss of
i dertaken ta them.

23

Disruption to utilities suppli

The reliable supply of gas, electricity and water to the manufacturing site
is essential to our ability to run our production p Disruption to
those supplies for whatever reason affects our ability to produce products
against plans and in some cases, may cause variability to product quality
(not safety) affecting the retums which may be made for these products as
they may have to be downgraded from premium quality.

Where possible we have installed back up
to deal with interruptions to the
|supply of utitities. H ¢, in relation, bly,
to water, we currently have no back up available
to us if our external supply is restricted. We
have designed p to recycle as much
water as p in order to re-use
and reduce our reliance on extemal supply and

we will continue to do so in the future.

quig

PR

Product quality
Failure to maintain product quality could tead to reputational damage and
loss of sales and profits.

We have well-established supply chains and a

close working relationship with our suppli
‘We have an independent quality team. Customer
and laints arc td ot each

weekly Exccutive Comumittee mecting and acted
upon. Where possible we have liobility caps in
our contracts and using the advice of a reputable
insurancc broker we have product recall liability
insurance in place with rcputable insurers.
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Strategic report (continued)

Interest rate risk

The Company’s exposure to market risk for changes in interest rates relates primarily to the Company's bank current account and also
its intcrcompany loan balances, which are at floating rates based on Libor. The Company's cxposure to interest rate fluctuations is
cantinuously monitored.

Commodity price risk
The Company is exposcd to fluctuntions in raw material prices. Prices arc monitared regularly to reduce the impact of such risk.

Credit risk

The Company trades only with recogniscd creditworthy third partics. It is the Company policy that all customers who wish to trade on
credit terms are subject to credit vetting proced In addid ivable bal are itorcd on an ongoing basis with the result
that the Company's exposure to bad debt is not significant.

Agreed by the Board and signed on its behalf by

1wt

1) Hinton
Company Sccretary

28 January 2021
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Directors’ report

The Dircctors present their annual report and the audited financial statements for the year ended 31 March 2020.

Directors
The Dircctors of the Company were as follows:

T A Atherton

A Braithwaite (appointed 4 July 2019)

A T Hinds

™ Therrien (appointcd 15 April 2019)

Items disclosed in Strategic report

Future develop and cxp to i rate, dity price and credit risk are disclosed in the Stralegic report on page 4.
Directors’ and officers’ indemnities and i N

The Company maintains liability i for its Di and Officers. The Di , Company S y and other Officers of the
Comy are indemnified by the Company to the extent permitted by company law. That indemnity provision has been in place during
the year and remains in force.

Dividends

A dividend of £4.0 million was declared and paid on 31 March 2020 (2019: £6.0 million). No dividends were paid post year end.

Going concern

It should be gniscd that any idcration of the fc ble future involves making a judgement, at a particular point in time,
about future events which are inherently uncertain. Nevertheless, at the time of preparation of these and after making
appropriatc cnquirics and taking into consideration any impact of the COVID 19 pandemic on the Company’s performance and future
viability, the Di have a blc exp ion that the Company has adcquate resources to continuc operating for a period of at
Icast 12 months from the date of the financial statements. For this reason, they continuc to adopt the going concem basis in preparing
the accounts.

Disclosure of information to auditors . .
The Dircctors who held office at the date of approval of this Di * report confirm that, so for ss they arc cach aware, there is no
relevant audit information of which the Company's auditors arc unaware. Each Dircctor has taken all the steps that they ought to have
taken as Di to make th tves aware of any relevant audit information and to establish that the Company’s auditors are aware
of that information.

Detoitte LLP have expressed their willingness to continue in office as auditor and appropriate arrangements are being made for them to
be inted as the Company’s auditor.

PP

Other matters

On 15 April 2019 the Company's ultimate parent undertaking Dairy Crest Group Limited, formerly Dairy Crest Group plc, was
acquired by Saputo Inc. It was delisted from the London Stock Exchange on 16 April 2019 and was re-registered as a private limited
company on 25 Apnil 2019. It is now known as Dairy Crest Group Limited and the Group's ultimate UK parent is Saputo Dairy UK
Limited.

The Company’s ultimate pareat undertaking and controlling party from 15 April 2019 is Saputo Inc.. a company incorporated in
Canada. Saputo Inc’s registered office is 6869, Métropolitain Est, Montréal, Québec H1P 1X8, Canada.

Agreed by the Board and signed on its behalf by

IQx{uvtou

Company Secretary

28 January 2021
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Directors’ responsibilities statement

The Di are responsible for preparing the Annual Report and the fi ial in d: with applicable law and
regulations.

Company law requires the Di to prepare financial for each financial year. Under that law the Direclors have clected
to prepare the fi ial st in d wx\h United Kingdom G tly A d A ing Pructice (United Kingdom

A ing Standards and applicable law), including FRS 102 ‘Thc Fmancml chortmg Standard applicable in the UK and Republic
of Irelond”. Under company law the Di must nol pp! the unless they are satisfied that they give a true

and fair vicw of the state of affairs of the Company and of the profit or loss of the company for that period.

In preparing these 6 ial , the Di are ired to:

*  select sullnblc accounting pohcncs nnd then apply them consistently;

+  makej and ng thatare r ble and prudcnt‘.

«  state wheth pplicable UK A ing Standards have been foll d, subject to any material departures disclosed and

plained in the financial and
«  preparc the financial on the going concem basis unless it is inappropriate to p that the Company will
in busincss.
The Di are responsible for keeping adeg ing ds that arc sufficient to show and explain the Company's
and disclose with bl 'y at any time the financial position of the Company and enable them to ensure that

the financial ply with the Comp Act 2006. They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor's report
to the members of MH Foods Limited

Report on the audit of the financial statements

Opinion
In our opinion the fi ial of MH Foods Limited (the ‘company’):
+  give atrue and fair view of the statc of the company’s affzirs as at 31 Maxch 2020 and of its pmﬁt for the ycar then ended;
»  have been properdy prepared in accordance wnh United Kingdom G lly A dA g Practice including Fi |
Reporting Standard 102 “The Financial Reporting Smndard pplicable in the UK and Republic of Irclond™; and
«  have been prepared in d. with the requi of the Companies Act 2006.
We have audited the financial which compri
< the statement of wmprehenswe income;
« the of financia!

»  the statement of changes in equ:ty, and
« the related notes 1 to 19.

Thc ﬁnnncml reponmg framework that has been applicd in their preparation is applicable law and United Kingdom Accounting
i ial Reporting Standard 102 "'l'hc Fmancml Reporting Standard applicable in the UK and Republic of
Iretand” (United ngdom G 1y Accepted A g Practice).

Basis for opinion
We conducted our audit in d with I ional Standards on Auditing (UK) (ISAs(UK)) and applicablc law. Our
responsibilitics under those dards are further described in the auditor’s responsibilitics for the audit of the financial statements

scction of our report.

We are independent of the company in d with the ethical requi that are rel to our audit of the financial

in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other cthical responsibilitics in d with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following malters where:
*  the Directors’ use of the gomg concem basis of ing in preparation of the fi ial is not appropriate; or
* the Di have not disclosed in the fi ial any identified material uncertainties that may cast significant doubt
about the company’s ability to continuc to adopt the going concem basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The Directors are responsible for the other information, The other information comprises the information included in the annual report,
other than the financial statements and our auditor’s report th Our opinion on the fi ial st: does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of Tusi
thercon.

our responsibility is to read the other information and. in doing so, consider

In connection with our audit of the fi

whether the other information is materially i i with the fi ial or our knowledge obtained in the gudit or
otherwisc appears to be matcrially misstated. If we identify such material inconsistencics or apparcnt material misstatements, we are
required to determine whether there is a ial mi in the financial or a material misstatcment of the other

information. I, based on the work we have performed, we conclude that there is 2 material misstatement of this other information, we
arc required to rcport that fact.

We have nothing to report in respect of these matters.
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Independent auditor's report {continued)
to the members of MH Foods Limited

Responsibilities of directors

As cxplained morc fuily in the Di; * responsibilitics the Di are ible for the preparation of the fi |
statements and for being satisficd that they give o true and fair view, and for such mxcma] control as the Directors determine is
necessary to enable the preparation of fi tat that are free from material , whether due to fraud or error.

In preparing the fi ial the Di ore responsible for ing the \p s ability to continue as a going concern,

disclosing, as applicable, matters related to going concem and using the going concem basis of accounting unless the Directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives arc to obtain bl about whether the financial asa whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our R bl is a high
level of e, but is not a g that an audit conducted in accordance with ISAs (UK) wnll always delect a material
misstatement when il exists. Misstatements can arise from fraud or error and are idered 1 if, individually or in the
aggregate, they could bly be expected to infh the ic decisions of users taken on the basis of these financial
Statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: wavw. fre.org.uk/oudit ibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opini on other matters prescribed by the Companies Act 2006

In our opinion, bascd on the work undertaken in the course of the audit:
«  the information given in the strategic rcpon and the Directors” report for the financial year for which the financial statements

arc prepared is i with the fi

< the strategic report arid the Directors® report have been prepared in d with applicable legal requi and

« in the light of the knowledge and und ding of the company and its envi btained in the course of the audit, we
have not identified any material md in the di ® repott.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
«  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- thefi ial are not in agr with the ing ds and ;or
«  certain discl of Di s’ ion specified by law are oot made; or
< wehave not ived all the infc ion and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report
This report is made solely to the company’s bers, as a bady, in dance with Chapter 3 of Part 16 of the Companies Act 2006.

Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s bers as a body for our audit work, for this report, or for the opinions we have
formed.

AW

William Smith MA FCA (Scnior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

28 January 2021
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Statement of comprehensive income
for the year ended 31 March 2020

Notes

Turnover

Cost of sales
Gross Profit

Distribution costs

Administrative expenses

Operating Profit 2
Other interest reccivable and similar income 4

Profit on ordinary activities before taxation

Tax credit on profit on ordinary activities 5

Profit for the year and total comprekensive income

2020 2019
£000 £000
17,122 17,939
(7,788) (7.951)
9,334 9,988
(286) (291)
(2,169) (2,175)
6,884 7.522
56 52
6,940 7.574
146 860
7,086 8.434

11
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Statement of financial position

as at 31 March 2020

Fixed assets
Tangible assets
Intangible assets
lavestments

Current asscts

Stocks

Debtors

Cash at bank and in hand

Creditors
Amounts falling duc within onc ycar

Net current assets
Total assets less current liabilities

Provisions for liabilities and charges
Deferred taxation

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders’ equity

PN
The wcre app

T A Atherton
Director

28 Jonuary 2021

Notes

10
[§]

d by the Board of Dircctors and signed on their behalf by:

2020 2019
£000 £000
1,924 1,864
3 b
1,927 1.869
2222 2,392
6,282 3,032
1,191 1,386
9,695 6,810
2,239) (2,435)
7,456 4,375
9,383 6,244
79 @n
9,309 6,223
9,309 6,223
9,309 6,223

12
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Statement of changes in equity
for the year ended 31 March 2020

Ordinary Profit and Total
Shares foss account Eguity
Nates £000 £000 £600
2020
At ] Apnil 2019 - 6,223 6,223
Total comprehensive income - 7.086 7,086
Equity dividends [3 - (4,000) (4,000)
At 31 March 2020 - 9,309 9,309
2019
At 1 April 2018 - 3,789 3,789
Totai comprehensive income - 8,434 8,434
Equity dividends 6 - (6.000) (6,000)

At 31 March 2019 - 6.223 6,223
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Notes to the financial statements
for the year ended 31 March 2020

1. Accounting policies
General information and basis of accounting
MH Foods Limited (the Company) is a private Company limited by shares incorporated in the United Kingdom under the Companies
Act 2006 and is registered in England and Wales. The address of the Company’s registered office is § The Heights, Brooklands,
Weybridge, Surrey, KT13 ONY, United Kingdom.

The principal activities of the Company arc set out in the strategic rcport on page 4.

]

The financial statements have been prepared under the historical cost convention and in d: with Fi ial Reporting S
102 (FRS 102) issued by the Financial Reporting Council. The Group has applied the amendments to FRS 102 issued by the FRC in
December 2017 prior to their mandatory effective date of ing periods beginning on or after | January 2019,

MH Foods Limited meets the definition of 2 qualifying enmy under FRS 102 and has therefore taken advantage of the discl
~  exemptions available to it in respect of its separate fi Exemptions have been taken in refation to share-based
psyments, financial instruments and presentation of a cash flow statement.

Baslis of preparation

The financial statements have been prepared in d with applicab! ing standards. The financial are prepared
in sterling, which is the functional y of the company and ded to the nearest £1,000.

The Di have d that the Company has only one class of business and umover is reported on that basis.

Going concern

At the time of preparation of these and after making appropriate enquiries, the Di have a bl tion that
the Company has adeq; 1o inue operating for a penod of at least 12 months from the date of the ﬁnancnal statements.
For this reason they continue to adopt the going basis in preparing the

Key sources of estimation uncenamry
Therce are no key of esti inty that have a significant risk of ing ial adj to the carrying amounts
of assets and Kabilitics within the acxt financial year.

Critical areas of accounting judgment
There are no items that arc considered by Management to be critical arcas of accounting judgment.

o lidated fi it ’
The Directors have taken ad ge of the iption in CA 2006 Section 401 from preparing
grounds that the Company's ultimate parent undertaking as at the balance sheet date publish lidated fi ial

on the

Cash flow statement

The Dmccmls hove taken advantoge of the exemplion in FRS 102.1.12 “Cash flow statements” from including a cash flow statement in

the fi on the grounds that the Company is wholly d and its ultimatc parent undertoking as at the balance sheet
date publist Fantod franei

Turnover

Tumover on the sale of coaking oil spray is recognised on delivery. Tt wprises the invoiced value of the salc of goods net of

value added tax, rebates and discounts.

Interest
Interest is recognised on an accruals basis.

Dividends
In accordance with FRS 102.23.29.C dividends are recognised when the Shareholders' right to receive payment is established.

14
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Notes to the financial statements (continued)
for the year ended 31 March 2020

Accounting policies {(continued)

Foreign currencies

Monetary assets and liabilities d inated in forcign ies are lated into sterling at the rotes of exchange ruling at the
balance sheet date. Transactions in foreign currencies are recorded at the rote ruling ot the date of the transaction.

Research and developmenl
E on h and develop is wrilten off as incurred.

P

Investments
Investments are carried at lower of cost or nct realisable value.

Intangible assets
Intangible assets comprisc the capitaliscd website design costs which are carried at cost less accumulated amortisation ond are

amortised over $ ycars on o straight-line basis.

Tangible fixed assets
Tanglble fixed assets are stated at cost less accumulated depreciation. The carrying values of tangible fixed assevs are reviewed for
h cvents or ci indi that the carrying value may not be ble. No d ion is charged on

asscls in the course of construction.

Depreciation
Depreciation is calculated so as to writc off the cost of an asset, less its estimated residual value, on a straight-line basis over the useful
econornic life of that asset as follows:

Frcchold property - 25 years

Plant & equipment - 6 to 20 years '
Fixtures & fittings - 4 to 6 ycars

Stocks

Stock is vatued at the lower of cost and net realisable value. The carrying value of stock is in line with its replacement cost.

Provisions
A provision is a liability of uncertain timing or amount that is recognised when the Company has a present obligation (legal or

constructive) where, as a result of a past event, it is more likely than not that payment will be required to settle the obligation and the
amount can be estimated. If the effect is material, expected future cash flows are discounted using the current pre-tax rate that reflects
the risks specific to the liability.

Provisions arc estimates and the actual costs and timings of future cash ﬂows arc dependent on future cvents. Provisions are reviewed
regularly by management, wuh any diffcrence b the j ly gnised and current estimatc or actual liability being
f ised to the i t

&

Operating lease agreements
Rentals applicable to operating leases where sub ially all of the benefits and risks of ownership remain with the lessor are charged

against profits on a straight-line basis over the period of the lease.

Financial Instruments
Fi ial assets and fi jal liabilities are recognised when the Company becomes a party to the contractual provisioas of the
instrument.

Finoncial liabilitics arc classificd according to the substance of the contractual arrangements entered into.

15
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Notes to the financial statements (continued)
for the year ended 31 March 2020

. Accounting policies {continued)
Financial Instruments (continued)
(i) Financial assets and liabilities
All financial assets and linbilities are initially d at ion price (including ion cosis), except for those financial
assets classified os at fair value through profit or loss, which are initially measured at fair value (which is normally the transaction price
excluding transaction costs), unless the arrangement constitutes a fi ing tr ion. If an arrang; constitutes a fi ing

ion, the financial asset or financial liability is measured at the present valuc of the future payments discounted at 8 market rate

of interest for a similar debt instrument.

Financial asscts and liabilitics arc only offSct in the statement of financial position when, and only when there exists a legally
cenforceable right to sct off the recognised amounts and the Company intends cither to setilc on a nct basis, or to realise the assct and
scttlc the liability simultancously.

Commitments to make and receive loans which meet the conditions ioned above are d at cost (which may be nil) less
impairment.
Fi ial assets are d gnised when and only when a) the contractual rights to the cash flows from the financial asset expire or are

seitled, b) the Company transfers to another party substantially all of the risks and ds of o hip of the financial asset, or c) the
Company, despite having retained some, but not all, significant risks and ds of ownership, has ferred control of the assct to
another party.

Financial labilitics arc derecognised only when the obligation specificd in the contract is discharged, cancelled or expires.

(ii) Investments
I in subsidiaries and iates are d at cost less impail For i in subsidiari quired for
consideration including the issue of shares qualifying for merger relief, cost is d by refe to the inal value of the shares

issucd plus fair value of other consideration.

Taxation

Cusrent tax, including UK corporation tax and foreign tax, is provided at pected to be paid (or recovered) using the tax
rates and laws that have been d or sub ively d by the bal sheet date.

A provision is recognised for those matters for which the tax determination is in but it is idercd probable that there will be
a future outflow of funds to a tax authority. The provisions arc d ot the best cstimate of the amount expcected to become
payable. The assessment is based on the judg of tox professionals within the Company supported by previous experience in

respect of such activitics and in cerain cascs based on specialist independent tax advice.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or cvents that result in an obligation to pay morc tax in the futurc or a right to pay less tax in the future have occurred at
the balance sheet date. Timing differences arc differences between the Company's taxable profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in tax assessments in periods different from those in which they
are iscd in the financial

&

Unrelicved tax losses and other deferred tax assets arc recognised only to the extent that, on the basis of alt available cvidence, it can
be regarded os more likely than not that there will be suitable taxable profits from which the future reversal of the underlying timing
diffcrences can be deducted.

Deferred tox linbilities are recognised for timing differences arising from i in subsidiarics and i except where the
Company is able to control the reversal of the timing difference and it is probable that it will not reverse in the foreseeable future.

16
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Notes to the financial statements (continued)
for the year ended 31 March 2020

Accounting policies (continued)

Taxation (continued)

Deferred tax is measured using the tax rates and faws that have been d or sub ively d by the bal sheet date that
are expected to apply to the reversal of the timing difte Deferred tox relating to depreciable property, plant and equipment
measured using the luation model and i property is d using the tax rates and allowances that apply to sale of the

asset. In other cases, the measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period. to recover or settle the carrying amount of its assets and
liabilities.

Where items gnised in other comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferved tax exp ori isp d in the same comp of comprehensive i or equity as the transaction or other
cvent that resulted in the tox expensc or income.

Current tax assets and liabilitics are offsct only when there is a legally enforceable right to sct off the amounts and the Company
intends cither to scttle on a net basis or to realise the assct and settle the liability simultancously.

Deferred tax asscts and liabilitics arc offsct only if: a) the Company has a legally enfc blc right to sct off current tax asscts against
current tax liabilitics; and b) the deferred tax asscts and deferred tax liobilities relate to income taxcs levied by the same taxation
authority on either the same taxable cntity or different taxable entitics which intend cither to settle current tax liabilitics and assets ona
nct basis, or to realisc the asscts and settle the liabilities simultancously, in cach future period in which significant amounts of deferred
tax liabilitics or asscis arc expected to be sertled or recovered.

. Operating profit

Opcrating profit is stated after chorging/(crediting):

2020 2019

£000 . £000
Depreciation of owned fixed assets 216 184
Loss on disposal of fixed assets 9 5
Amortisation of intangibles : : 2 2
Operating lease rentals 4 5
(Gain)/loss on foreign currency translation ) 5
Auditor’s remuneration

2020 2019
Remuneration of the auditor is further analysed as follows: £000 £000

Audit of the financial statements 6 6

Auditor’s remuneration is borne by'anolher Group undertaking.

There were no non-audit services in cither year.,
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MH Foods Limited

Registered No: 01334487

Notes to the financial statements (continued)
for the year ended 31 March 2020

. Emol ts of directors and employees
Employees
The average number of staff cmployed by the Conpany during the period was:
2020 2019
No No
Office and masagement 11 1
Production 44 42
55 53
Employees
Remuncration of cmployees including Directors:
2020 2019
£000 £000
Wages and salaries 2,193 2,080
Social security costs 180 201
2,373 2,281

Directors' remuneration
All of the Directors are Dircctors of other undertakings within the Saputo Inc. The Dircctors' remuncration for the year was paid by

other undenakings as qualifying service in relation to the Company were minimal. The Dil do not believe that it is proctical 1o
pportion this amount b their services os Directors of the Company and their services as Dircctors of the fellow subsidiary
undertakings. - .

In the year ending 31 March 2020 no remuncration was paid to any Discctor by the Company. 1n 2019, the lota! remuncration paid by
the company to the Director of MH Foods Limited was £184,996 and aggn:gatc value of company contrib to dcfincd
contribution pension schemes £5,556. In 2019 this di also recei ion for loss of office of £500 126 in respeet of his
services to the Company. This was paid by a Parent Company and aot mchargcd to MH Foods Limitcd.

. Interest receivable

2020 2019
£000 £000
Loan to immediate parent undertaking 56 52
56 52
. Tax
()  Tax on profit on ordinary activitics
The tax charge is madc up as follows:
2020 2019
£000 £000
Current tax:
Current tax charge on profits of the period - 199
Adjustrents in respect of previous periods _(199) _(1.059)
Total current tax charge/(credit) (199) (860)
Deferred tax:
Deferred tax charge 11 -
Adjustments in respect of previous periods kL) -
Effect of changes in tax rates 7 -
Total deferred tax charge 53 -
To1al 1ax charge/(credit) (note S (b)) (146) (860)
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MH Foods Limited
[ e e

Registered No: 01334487

Notes to the financial statements (continued)
for the year ended 31 March 2020

. Tax {continued)
{b)  Factors affecting current tax charge

The differences arc reconciled below:

2020 2019
£000 £000
Profit on ordinary activities before taxation 6,940 7,574
Profit on ordinary activitics multiplied by the dard ratc of Corp
Tax in UK of 19% (2019: 19%) 1,319 1439
Effects of:
Adjustment of respect of previous ycars (164) (1,059)
Non-dcductiblc cxpenses 2 2
Profits offsct by available group relicf claimed for nil ideration (782) (672)
Profits offsct by available tax relief (528) (570)
Adjustment for change in UK corporation tax rate 7 -
Total tax expense credit (note S (a)) (146) (860)
Factors that may affcct the future tax charges:
The resolution passed on 17 March 2020 under the Provisional Coltection of Taxes Act 1968 introduced legislation to maintain the
main rate of corporation tax at 19% from 1 April 2020, rather than the previously enacted reduction in the main rate of corporation tax
to 17% from 1 April 2020. The 19% main rate of corporation tax has therefore been used lo measure deferred tox assets and liabilities,
including those previously accounted for at 17%.
. Dividends
2020 2019
£000 £000
Interim dividend for the year ended 31 March 2020 of £39,216 (2019: £58,824) per
ordinary share 4,000 6,000
. Tangible assets
Assets in the
Freehold Plant & course of
Property Equipment construction Total
£000 £000 £000 £000
Cost:
At 1 April 2019 676 1,997 - 2,673
Additigns . 38 140 1z . 295
Disposals - (60) - (60)
At 31 March 2020 714 2,077 17 2,908
Depreciation:
At | April 2019 260 549 - 809
Charge in the period 34 182 - 216
Disposals - 1) - 4n
At 31 March 2020 294 650 - 984
Net book amount:
At 31 March 2020 420 1,387 117 1,924
At 3] March 2019 416 1,448 - 1,864
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MH Foods Limited

Registered No: 01334487
Notes to the financial statements (continued)
for the year ended 31 March 2020
8. Intangible assets
Internally
gencrated
Cost: £000
At ] April 2019 and 31 March 2020 56
Amortisation:
Al ] April 2019 5t
Charge in the period 2
At 31 March 2020 53
Net book amount:
At 31 March 2020 3
At31 March 2019 S
—_—
9. Investments
Shares in subsidiary
andertaking
£000
At 31 March 2019 and 31 March 2020 -
The Company’s subsidiary undertaking is as follows:
Country of registration or Shares held
Company incorporation Class %
Morehands IP Limited England and Wales Ordinary 100
The Company owns 100% of the issued share capital of Morehands IP Limited. This is a dormant company.
The principal place of operation and country of incorporation of all subsidiary undertakings is England and Wales,
The registered office of all subsidiary undertakings incorporated in England and Wales is 5 The Heights, Brookiands, Weybridge,
Surrey, KT13 ONY.
10. Stocks
2020 2019
£000 £000
* Raw materials 652 ° 842
Finished goods 1,570 1,550
2222 2,392

There were no p

y impai during the year.
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MH Foods Limited

Registered No: 01334487

Notes to the financial statements (continued)
for the year ended 31 March 2020

Debtors
Amounts falling due within one year:

2020 2019
£000 £000
Trade debtors 3,127 2,464
Amounts owed by parent undertakings* 2,117 425
Corporation tax 216 -
Other debtors 122 126
Prepoyments and accrued income 100 17
6,282 3,032
*In both the curren! years and prior years, the amounts shown above arc unsecured loans and repayable on d d with an i
rate of 1% plus LIBOR.
Creditors
Amounts falling due within one year:
2020 2019
£000 £000
Trade creditors 1,679 1,824
Corporation tax - 199
Accruals and deferred income 560 412
2,239 2,435
Deferred taxation .
The movement in the deferred texation provision during the period was:
2020 2019
£000 £000
Provision brought forward 21 21
Charge to profit 53 .
Provision carried forward kL] 21
The provision for deferred taxation consists of the tax effect of timing differences in respect of:
2020 2019
£000 £000
Exccss of taxation allowances over depreciation on fixed assets kL) 21
Provision carried forward 74 21

Refer to note 5 of the financial statements for details.
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MH Foods Limited

Registered No: 01334487
Notes to the financial statements {continued)
for the year ended 31 March 2020
Commitments under operating leases
Operating leases
Future minimum rentals payable under non-cancellable operating leases as at 31 March are as follows:
2020 2019
£000 £000
Within one year 2 3
2 3
Related party t fron
Group
As the Company isa wholly-owned subsidiary of Saputo Inc., it is exeapt under the terms of FRS 102.33.1A "Rclatcd Pany
Discl * from disclosi ions with other wholly-owned Group undertakings, joint or P There
were no other related party u-:msncnons in the period.
Key management personnel
Comp of key Iu p 1 of the C
2020 2019
£000 £000
Short-tenin employee benefits - 185
Total p paid to key g P 1 - 185
hd Funher details relating to the prior year p ion of key p | are set out in note 3. This includes a description
of p ar se pay and any cash supplements paid.
Share capital
Allotted, called up and fully paid
2020 2019
Number £ Number £
Ordinary shares of £1 cach 102 102 102 102
Capital Commitments

The Compariy has future capital expenditure contmc(ed on property, plant and equipment of £167,878 (2019: £25,974).

Parent undertakings

The Company's i diate parent undertaking is Dairy Crest Limited whose fi ial are available froin its regi d office
at 5 The Heights, Brooklands, Weybridge, Surrey, KT13 ONY.

On 15 April 2019 the Company's ulti parent undertaking Dairy Crest Group Limited, formerly Dairy Crest Group ple, was

acquired by Saputo Inc. It was delisted from the London Stock Exchange on 16 April 2019 and was re-registered as a private limited
company on 25 April 2019. It is now known as Dairy Crest Group Limited and the Group's immediate ultimate parent is Saputo Dairy
UK Limited. )

The Company's ultimatc parent undertaking and controlling party from 15 April 2019 is Saputo Inc., a company incerporated in
Canada. Saputo Inc’s registered office is 6869, Métropolitain Est, Montréal, Québee HIP 1X8, Canada.

The largest and smoallest group preparing lidated which includes MH Foods Limited is Saputo Inc.
Post balance sheet events
On 14 Scptember 2020 the Company's i diate parent undertaking proposed to transfer the MH Foods site and its operations into its

cxisting sitc in Kirkby, Liverpool. The Company’s immediate parent undertaking subsequently dintoa process with
2 group of clected cmployce represematives at MH Foods and Kirkby and the recognised trade union in Kirkby to review the proposal
in more detail. The consultation has now been completed and the transfer will take place i due course.

There has been no disruption to the company as a result of the Covid-19 pandemic.




