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MILES SMITH BROKING LIMITED

DIRECTORS' REPORT
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the period ended 31 December 2019.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the ﬁhancial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies for the company's financial statements and then apply them
consistently;

) make judgements and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company's website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statements and other information included in Directors' Reports may differ from legislation in other
jurisdictions.

Results and dividends
The profit for the period, after taxation, amounted to £63,277 (2018 - loss £15,053).

The income of the company is dependent upon fellow group companies utilising its services as a Lloyd's broker
to place business with Lloyd's of London insurers. Another group company has now attained Lloyd's broker status
which has reduced its need to utilise the company's services. This has been a planned change leading to an
adverse effect on income.

Directors

The directors who served during the period were:
S JLee

- C Love (appointed 29 October 2018)

W Downey (appointed 1 September 2019)

P B Chainey (resigned 28 February 2020)

M W Ives (resigned 31 July 2020)

P M Jellicoe (resigned 9 January 2019)

M A Madden (resigned 31 March 2019)

G L Routledge (resigned 30 September 2019)

J C Crisp (resigned 12 November 2019)
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MILES SMITH BROKING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Post balance sheet events

Covid 19 is considered to be an adjusting post-balance sheet event.

There have been no other significant events affecting the company since the year end.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

. Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Compames Act 2006.

This report was approved by the board on 22 December 2020 and signed on its behalf.

Vas

C Love

Director

Page 2
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MILES SMITH BROKING LIMITED

STRATEGIC REPORT
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Introduction

The principal activity of the company is to carry on business as an insurance intermediary providing insurance
solutions to its fellow group companies, sources in Lloyd's of London and the wider London Market.

Principal risks and uncertainties

)

The principal risks and uncertainties faced by the company are common to other businesses in our industry and
are described below:

Market - the company's performance is affected by both the general economic climate and stability in our
marketplace, principally the UK corporate market; and the insurance rating environment which has cyclical trends
and affects our earnings based on premium spend.

Regulatory - as a business regulated by the Financial Conduct Authority in the UK a breach of regulatory rules
may lead to sanctions by the authorities. We are subject to new regulations which the regulator may introduce
from time to time and which may impact on our infrastructure.

Competition - the London insurance market remains a highly competitive one with various competitors in each of
our specialist fields.

Interest rates - Our profitability is impacted by the interest rates as we have significantly greater funds available
to put on deposit than our borrowings. Our net interest return is reduced in times of low interest rates, such as
the unprecedented rates currently extant. '

Operational - failure of its operational systems or those of a third party, business interpretation due to an external
event, or loss of key staff may disrupt the company'’s ability to service its client's needs appropriately or may lead
to information security issues.

Financial - the company's principal financial risks are credit risk arising from trade debtors, and liquidity risk. The
financial exposure continues to be spread over a large humber of customers. Company monies, including client
monies are held in accounts at UK ciearing banks.

Group strategy - the company places the certain types of business with certain Lloyd's of London or certain other
London Market insurers. The income of the company is dependent upon the group continuing to place business -
with these insurers, rather than other Lloyd's of London, London Market or other insurers.

Brexit - The UK decided to leave the EU on 31 January 2020, following clearance for the withdrawal deal from
the House of Lords and formal ratification by both the UK and European Parliament. We are now in a planned
11-month transition period, during which the UK has ceased to be an EU member but will continue to follow its
rules, including the continuation of how insurance laws and regulations are handled.

The COVID 19 outbreak and subsequent measures taken by various governments to contain the virus may impact
the Company'’s ability to operate in some areas, with potential limited impacts on company profitability and cash
flow, countered by extensive growth opportunities. Whilst the scale and duration of this pandemic remain uncertain
the board of directors remain confident around the growth potential and future profitability of the company.

The directors seek to mitigate and manage each of these risks through continual review and policy setting and
the employment of robust procedures. '

Page 3
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MILES SMITH BROKING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Financial key performance indicators

The company uses a number of performance measures to assess its success in meeting its objectives that include:

o Complaint monitoring;
. Customer satisfaction surveys, and _
) Profitability- the current year's results are reported in the Directors' Report onpage 1.

This report was approved by the board on 22 December 2020 and signed on its behalf.

yr=

C Love
Director

Page 4
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILES SMITH BROKING LIMITED

Opinion

We have audited the financial statements of Miles Smith Broking Limited (the 'company") for the 16 months ended
31 December 2019, which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its profit for
the 16 months then ended;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and .

o have been prepared in accordance with the requirements of the Companies Act2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of macro-economic uncertainties on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties, including
those arising as a consequence of the effects of macro-economic uncertainties such as Covid-19 and Brexit. All
audits assess and challenge the reasonableness of estimates made by the directors and the related disclosures
and the appropriateness of the going concern basis of preparation of the financial statements. All of these depend
on assessments of the future economic environment and the company'’s future prospects and performance.

Covid-19 and Brexit are amongst the most significant economic events currently faced by the UK, and at the date
of this report their effects are subject to unprecedented levels of uncertainty, with the full range of possible
outcomes and their impacts unknown. We applied a standardised firm-wide approach in response to these
uncertainties when assessing the company’s future prospects and performance. However, no audit should be
expected to predict the unknowable factors or all possible future implications for a company associated with these
particular events. . '

Page 5
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILES SMITH BROKING LIMITED
~ (CONTINUED)

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

e the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In our evaluation of the directors' conclusions, we considered the risks associated with the company's business
model, including effects arising from macro-economic uncertainties such as Covid-19 and Brexit, and analysed
how those risks might affect the company's financial resources or ability to continue operations over the period of
at least twelve months from the date when the financial statements are authorised for issue. In accordance with
the above, we have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
_work we have performed, we conclude that there is a material mlsstatement of this other mformatuon we are
required to report that fact.

We have nothing to report in this regard.

Page 6
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& GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILES SMITH BROKING LIMITED
(CONTINUED)

Opinions on other matters prescribed by the Corhpanies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
) the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
o we have not received all the information and explanations we require for ouraudit.
Page 7
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILES SMITH BROKING LIMITED
(CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so. :

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This descnptlon forms part of our
Auditor's Report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's. Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

(it Thoarn A LLP

William Pointon

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

22 December 2020
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MILES SMITH BROKING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Turnover

Administrative expenses

Operating profit/(loss)

Interest receivable and similar income

Profit/(loss) before tax
Tax on profit/(loss)

Profit/(loss) profit for the period

There was no other comprehensive income for 2019 (2018:.

these financial statements.

16 Months 12 Months to
Note to 31 31 August
December 2018

2019
£ £
4 87,330 (3,433)
(26,013) (18,555)
61,317 (21,988)
8 16,678 6,935
77,995 (15,053)
9 (14,718) -
63,277 (15,053)

£Nil). The notes on pages 12 to 21 form part of
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MILES SMITH BROKING LIMITED
COMPANY NUMBER: 01325241

STATEMENT OF FINANCIAL POSITION AS

AT 31 DECEMBER 2019

Current assets

Note

Debtors: amounts falling due within one year 11

Cash at bank and in hand

Current liabilities

12

31ST
December
2019

£
1,317,227
5,447,487

6,764,714

Creditors: amounts falling due within one

year

Net assets

Capital and reserves

Called up share capital
Profit and loss account .

13

15
16

(6,058,379)

706,335

500,000
206,335

706,335

31ST August
2018

£
5,486,378

5,573,116

11,059,494

(10,416,436)

643,058

500,000
143,058

643,058

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

22 December 2020.

yre

C Love
Director

‘The notes on pages 12 to 21 form part of these financial statements.
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MILES SMITH BROKING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Called up share  Profit and loss

capital account Total equity

£ £ £

At 1 September 2017 ' . 500,000 258,111 758,111
Loss for the year ' - (15,053) ~ (15,053)
Dividends: Equity capital - 100,000 100,000
At 1 September 2018 500,000 143,058 643,058
Profit for the period - 63,277 63,277

At 31 December 2019 500,000 206,335 706,335

The notes on pages 12 to 21 form part of these financial statements.

Page 11
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

1. General information

Miles Smith Broking Limited is a private company limited by shares and incorporated in the United Kingdom.
Its registered office is 6th Floor One America Square, 17 Crosswall, London, EC3N 2LB.

2, Accounting policies
2.1 Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

2.2 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
20086.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the company's
accounting policies (see note 3).
The following principal accounting policies have been applied:

2.3 Financial reporting standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these financial

statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of ireland":

. the requirements of Section 7 Statement of Cash Flows;
) the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
) the requjréments of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Specialist Risk Investments Limited
(formerly Miles Smith Group Holdings Limited) as at 31 December 2018 and these financial statements
may be obtained from Companies House.

~ 2.4 Going concern

The financial statements have been prepared on a going concern 4basis. The Company current financial
position, and its forecasts and projections, taking into account reasonable assumptions regarding
performance, demonstrate the Company’s ongoing ability to operate.

Given recent developments with Covid-19 the Group have considered the going concern status of the Group
and have considered the impact of various scenarios on the Group’s ability to continue to generate revenue.
We are pleased that our business has seen minimal impact due to Covid-19 due to the specialist nature of
our business. Additionally, the Group has access to a facility which would provide us with the necessary
working capital should we require, thus reaffirming our going concern status. ’

Page 12
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

2, Accounting policies (continued)
2,5 Revenue

Turnover represents brokerage, profit commission and fees net of any commission payable to third
parties. It arises on the placement of insurance contracts by the Company.

Brokerage is recognised when the company’s contractual right to such income is established and to
the extent that the Company’s relevant obligations under the contracts concerned have been
performed. For most of the Company’s broking activities, this means that brokerage is recognised at
the inception of the underlying contract of insurance concerned, subject to a deferral of brokerage in
respect of post-placement services that constitutes obligations of the company under those contracts.

In the case of proportional treaty insurance business and binding authorities, brokerage is recognised
when the accounts are received. Fees are credited to the profit and loss account when invoiced to
the client. Where the amount of brokerage is dependent on the achievement of contractual targets,
the minimum amounts under the contract are recognised on inception, and the incremental amounts
arising are recognised when their targets concerned are achieved.

Where the amount of brokerage is dependent on the results of the business placed, the minimum
amounts under the contract are recognised at inception, and any incremental amounts are
recognised only to the extent that a reliable estimate of the amounts concerned can be made. Such
estimates are made on a prudent basis that reflects the level of uncertainty involved.

Profit commission arising from the placement of insurance contracts or the exercise of an
underwriting agency by the Group is recognised. when the right to such profit commission is
established through a contract, but only to the extent that a reliable estimate of the amount due can
be made. Such estimates are made on a prudent basis that reflects the level of uncertainty involved.

Revenue that has been credited in the Group’s books, but not yet recognised as income in
accordance with the policies described above, is credited to the deferred income account wnthm
accruals and deferred income in the Group’ s balance sheet.

Page 13
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.6 Insurance broking assets and liabilities

Insurance brokers act as agents in placing the insurance risk of their clients with insurers and are not
liable as principles for amounts arising from such transactions. Notwithstanding these legal
relationships, debtors, creditors and cash balances arising from insurance broking transactions are
shown as assets and liabilities within these accounts. This recognises that the insurance broker is
entitled to retain the investment income arising from the cash flows attributable to these transactions.
Money received in respect of these transactions is held in non-statutory trust bank accounts or insurer
trust bank accounts in accordance with the requirements of the Financial Conduct Authority.

2.7 Financial instruments

The company holds basic financial instruments, which comprise bank balances, trade and other
‘debtors and creditors, loans from banks and loans to related parties. The company has applied the
measurement and recognition provisions of Section 11 Basic Financial Instruments of FRS 102.

2.8 Debtors

Short term debtors which are receivable within one year are initially measured at the transaction price
expected to be received and are assessed for indicators of impairment at the end of each reporting
year. '

2.9 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

. 2.10 Creditors

. Short term creditors which are payable within one year are initially measured at the transaction price
expected to be paid and are assessed for indicators of impairment at the end of each reporting year.
Other financial liabilities, including bank loans, are measured initially at fair value, net of transaction
costs, and are subsequently measured at amortised cost using the effective interest method.

Page 14
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

2, Accounting policies (continued)

2.11 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other -
comprehensive income as qualifying cash flow hedges. :

All foreign exchange gains and losses are presented in the Statement of comprehensive income
within 'administrative expenses'.

2.12 Interest income .

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method. ' ‘ '

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated.on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the company operates and
generates income. : .

Page 15
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.14 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognlsed as expenses
and classified within interest payable.

Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the Directors are required to make judgements, estimates and
assumptions that affect the application of the Company's accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis and revisions to estimates
are recognised prospectively.

Significant estimates and judgements have been used in the measurement of deferred income.
The estimates and underlying assumptions are reviewed on an ongoing basis and revisions to estlmates
are recognised prospectively. Through the review there are no other key estimates.

Turnover
16 Months to 12 Months to
31t December 31t August
2019 2018
- £ £
Turnover is attributable to the principal activity of the company. 87,330 B (3,433)

All turnover arose within the United Kingdom.

Auditor's remuneration

16 Months to 12 Months to
‘315t December 31t August

2019 2018
£ £
Fees payable to the company's auditor and its assocnates for the audit of .
the company's annual financial statements : 8,000 1,667
Fees payable to the company s auditors for other audit related 10,750 4 -
assurance services . : ’ ’
" Page 16 -
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Employees
Employees and directors are remunerated via other companies in the group.

Directors' remuneration
No directors are remunerated via this Company.

Interest receivable :
16 Months to 12 Months to

315t December 315t August

2019 2018

» £ £

Other interest receivable 16,678 6,935
) o o , - ' o Page 17
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

Taxation

16 Months to 12 Months to
315t December  31%t August

2019 2018
£ £

Corporation tax
Current tax on profits for the period 14,718 -
Total current tax ' 14,718 -

Factors affecting tax charge for the period

The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporation tax in the
UK of 19% (2018: 19%). The differences are explained below:

16 Months
to 315t 12 Months to
December  31%t August

2019 2018
. , £ £
Profit/(loss)profit on ordinary activities before tax : - 77,995 (15,053)
Profit on ordinary activities multiplied by standard rate of cbrporétion tax in :
the UK of 19% (2018: 19%) _ 14,819 (2,860)
Effects of:
Expenses not deductible for tax purposes. ' - »2,956
- Movements in unrecognised deferred tax (101) (96)
Total tax charge for the period _ 14,718 -
Dividends
3% 314 August
December 29018
2019 P
. _ . £
Dividends paid o ‘ _ ' : : - 100,000
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED 31 DECEMBER 2019

11. Debtors
31qst "
December 31 A%%‘fg
2019 £
£

691,691 2,162,164

620,827 3,313,834

47 47
4,663 10,333 -

Insurance debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

1,317,227 5,486,378

12. Cash and cash equivalents

31t December 31 August
2019 2018
£ £

Cash at bank and in hand 5,447,487 5,573,116

Included in cash at bank and in hand is £5, 392 007 (2018: £4, 958 538) which is held in non-statutory trust
accounts, which operate in accordance with the requirements of the Financial Conduct Authority. ,

13. - Creditors: Amounts falling due within one year

31 December 31st August

2019 2018
.. - £ £
Insurance creditors 5,607,365 9,902,974
Amounts owed to group undertakmgs 435,267 480,322
Corporation tax . 14,718 23,816
i Accruals and deferred income . - 1,030 9,324
6,058,379 10,416,436
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED DECEMBER 2019

14. Financial instruments
31%t December  31% August
2019 2018
Financial assets £ £
Financial assets measured at fair value through profitor loss 5,447,487 5,573,116
Financial assets that are debt instruments measured at amortised cost 1,312,564 5,476,045
6,760,051 11,049,161
Financial liabilities
Financial liabilities measured at amortised cost (6,042,632) (10,383,296)
Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.
Financial assets that are debt instruments measured at amortised cost comprise; trade debtors and
amounts owed by group undertakings and other debtors.
Financial liabilities measured at amortised cost comprise of trade creditors and amounts owed to group
undertakings. :
15. Share capital
31st December  31%t August
. 2019
. Shares classified as equity £ 2013
- Allotted, called up and fully paid
500,000 Ordinary shares of £1 each o 500,000 500,000
16. Reserves
Profit and loss account
Includes all current-and prior period retained profits and losses.
17. Capitél commitments
The're were no capital commitments as at 31 December 2019 or 31 August 2018.
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MILES SMITH BROKING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 16 MONTHS ENDED DECEMBER 2019 .

18.

19.

20.

21.

22,

Pension commitments
The group operates a defined contribution scheme for the benefit of the employees and directors.

Contributions are paid into a group personal pension plan which is administered by trustees in funds
independent from those of the group.

Contingent liabilities
The company, along with other subsidiaries, has entered into group guarantees to secure loans and

overdraft facilities to the company's parent, Specialist Risk Investment Limited (formerly Miles Smith Group
Holdings Limited), by granting charges over its assets.

Security arrangements

Monies received by the company in connection with business transacted with Miles Smith Limited are held

“on trust in a non-statutory trust account, for the benefits of clients and insurers.

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard 102 "Related Party
Disclosures" and has not disclosed transactions with wholly owned group undertakings.

Controlling party

The ultimate controllers of this company at the Statement of financial position date were PSC Ill, L.P. a
fund which is managed by Pollen Street Capital Limited, a company incorporated in England and Wales.,
The address of Pollen Street Capital Limited is 11-12 Hanover Square, London, England, W1S 1JJ.

The largest company in which the results of the Group are consolidated is that headed by Specialist Risk
Investments Limited, incorporated in England and Wales. No other financial statements include the results
of the Group. : B ' :
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