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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS

The Directors hereby submut their Report and the accounts for the year ended 31 December
2007

Principal activities and review of the business

RFS (4) Limited, (the company) 1s a limited company registered, incorporated and domiciled in
England and Wales The address of the company’s registered office 1s on page |

For the period I January 2007 io 2 July 2007

The pnincipal activity of the company was the provision of retail vehicle financing to customers
and wholesale financing to the Nissan and Renault network

For the penod 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Following the transfer of the
company’s trade and assets, the management of nisk also transferred to RCI Financial Services
Limited

Business Review

The main objective of the company was to lease assets to third parties for an agreed term  For
the period 1 January 2007 to 2 July 2007 the company continued to manage leasing
transactions

In addition, the company 1s a subsidiary where the parent, RFS Limited, provided finance and
associated services

At the beginning of the year, RFS Limited was a joint venture with 50% of 1its 1ssued share
capital being held by Capital Bank Plc, whose ultimate parent undertaking 1s HBOS Plc, and
50% by Renault Acceptance Limited, a subsidiary of Renault SA

On 2 July 2007 Renault Acceptance Limited purchased the 50% shareholding from Captal
Bank plc with the result that from this date 100% of the 1ssued share capital was held by
subsidiaries of Renault SA

Following the share purchase, on 3 July 2007 the trade and assets of the company were
transferred to RCI Financial Services Linmted at book value From this date the company was
dormant

Risk Management
For the penod 1 January 2007 to 2 July 2007

The key nsks and uncertainties faced by the company were managed within the framework
established for the HBOS group The company did not have any exposure to foreign exchange
risk Interest rate nsk 1s discussed below The company was funded by its parent and its
hiqudity nsk was managed within the HBOS group
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS (CONTINUED)

Risk Management (continued)

For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Followmng the transfer of the
company’s trade and assets, the management of nisk also transferred to RCI Financial Services
Limited

Credit risk

For the penod 1 January 2007 to 2 July 2007

Management had a credit policy in place and the exposure to credit nsk was momtored on an
ongoing basis Credit evaluations were performed for all customers

For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Following the transfer of the
company’s trade and assets, the management of credit nsk also transferred to RCI Financial
Services Limited

Interest rate risk
For the peniod 1 January 2007 to 2 July 2007
The company had fixed rate agreements with customers

Fixed rate agreements are where the customer 1s commutted to pay interest at a fixed rate for the
term of the agreement

The company was funded on a short term basis and was exposed to mterest rate risk 1n relation
to fixed rate agreements However, this was managed at the jont venture partner level where
exposures were hedged

For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Followng the transfer of the
company’s trade and assets, the management of interest rate rsk also transferred to RCI
Financial Services Limited

Residual risk
For the period 1 January 2007 to 2 July 2007

The leasing portfolio included agreements where the company had a contingent hability in
respect of the residual value of the assets This area of credit policy was monitored by a
separate residual value committee which met on a regular basis to consider the exposure taking
1nto account current and projected industry trends in addition to 1ts own nsk management data

For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this penod Following the transfer of the
company’s trade and assets, the management of residual nsk also transferred to RCI Financial
Services Limited
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS (CONTINUED)

Performance

The company has conducted 1ts activities throughout the year m a satisfactory manner As
stated 1n the Business Review, from 3 July 2007 onwards the company was dormant

The company’s loss after tax for the financial year 1s £3,760,000 (2006 loss after tax of
£819,000)

The information about the use of financial instruments by the company 1s given n note 20 to
the financial staternents

Results and Dividends

The results for the year are shown 1n the Income Statement on page 10 The directors do not
recommend the payment of a dividend (2006 £mil)

Going Concern

As noted above, the business was transferred to RCI Financial Services Ltd on 3 July 2007 and
the company 1s now dormant As a result, 1t 15 the intention of the directors to wind the
company up m due course As a consequence, the directors have not adopted the going concern
basis of accounting in preparing these financial statements

Directors

The Drirectors of the company during the year to 31 December 2007 were -

S Gowler (appomted 2 July 2007)
LJTown (resigned 2 July 2007)
G A Grant (resigned 2 July 2007)
P A Cottle (resigned 2 July 2007)

Durning the year no Director had any beneficial interest 1n the share capital of the company or of
any of 1ts subsidiaries

Supplier payment policy

For the period 1 January 2007 to 2 July 2007

The company’s suppliers were paid through HBOS Plc’s centralised Accounts Payable
department

HBOS plc’s policy for the payment of suppliers to 2 July 2007 was as follows




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS (CONTINUED)

Supplier payment policy (continued)

» Payment terms will be agreed at the start of the relationship with the supplier and will only
be changed by agreement,

¢ Standard payment terms to suppliers of goods and services will be 30 days from receipt of
correct nvoice for satisfactory goods or services which have been ordered and received
unless other terms are agreed 1n contract,

e Payment will be made in accordance with the agreed terms or 1n accordance with the law if
no agreement has been made; and

e Suppliers will be advised without delay when an invoice 1s contested and disputes will be
settled as quickly as possible

The average number of days credit given at 31 December 2007 was nil days (2006 18 days)
For the penod 3 July 2007 to 31 December 2007

Following the transfer of the company’s trade and assets the payment of supphers was taken
over by RCI Financial Services Ltd

Directors’ statement as to disclosure of information to auditors

Each of the persons who 1s a director at the date of the approval of this report, except for the
lirnitations set out in the Directors’ preparation of financial statements section, confirms that-

e so far as the director 1s aware, there 1s no relevant audit information of which the
company’s auditors are unaware, and

¢ the director has taken all the steps that he / she ought to have taken as a director 1n order
to make limself / herself aware of any relevant audit information and to establish that
the company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of
s234ZA of the Compames Act 1985

Directors’ preparation of the financial statements

The directors have prepared the financial statements based on the accounting records made
available to them

RFS (4) Limited has traded for many years, operating as a wholly owned subsidiary of RFS
Limited, which itself was a wholly owned subsidiary of a joint venture between RAL Limuted
and Capital Bank RFS (4) Limited has received unqualified audit reports up to and including
the December 2006 year end




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS (CONTINUED)

Directors’ preparation of the financial statements (continued)

In the course of 2007, the directors engaged Emst & Young LLP to assess the trade and assets
of the company with a view of RAL Limited buying from Capital Bank the joint venture
partner’s 50% share of the business

The due diligence mentioned above was completed successfully and based on 1t, on 2 July 2007
RAL Limited became the sole shareholder of RFS Limited and 1its subsidianies, which included
RFS (4) Limited On 3 July 2007, the net assets and the trade of RFS (4) Limited were
transferred across to another Renault SA subsidiary company, RCI Financial Services Limited
RCI Financial Services Limited integrated those net assets and the corresponding accounting
balances into 1ts books The balances transferred were valhidated by the due diligence report
received An intercompany balance between RCI Financial Services Limited and RFS (4)
Limited was created to reflect the value of the net assets transferred RCI Financial Services
Limited 1s 1n a position to confirm, and has confirmed, this balance to RFS (4) Limited

Subsequently, RCl Fiancial Services Limited has continued trading and has received
unqualified audit reports for 2007 and 2008 statutory accounts The directors see thts as proof
of the balances transferred from RFS (4) Limited being correctly valued

However 1n the course of the RFS (4) Limited statutory audit 1t has been discovered that the
nature of the accounting records means that substantive evidence no longer exists following the
transfer of the busmess and the related records to the accounting system of RCI Financial
Services Limited, to support the separate assets, liabilities and transactions of the company as at
July 2007 The directors have taken all the necessary steps to provide as much evidence as
possible, exhausting all available means Some evidence still remains missing, however the
directors take the view that the asset transfer from RFS (4) Limited to RCI Financial Services
Limuted and the subsequent unqualified audits of the transferred balances, along with the
subsequent confirmation of all remaining balances on the RFS (4) Limited balance sheet,
provide sufficient comfort that the RFS (4) Limited accounts are appropnately presented for
statutory reporting purposes

Approved by the Board of Directors
and signed on behalf of the Board

S

——

Steve Gowler
8 March 2010




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

REPORT OF THE DIRECTORS (CONTINUED)

Statement of directors’ responsibilities in respect of the report and the financial
statements

The directors are responsible for preparning the annual report and the financial statements in
accordance with the applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law they have elected to prepare the financial statements 1n accordance with IFRSs,
as adopted by the European Union, and the Companies Act 1985

International Accounting Standard 1 requires that financial statements present fairly for each
financial year the company's financial position, financial performance and cash flows This
requires the faithful representation of the effects of transactions, other events and conditions 1n
accordance with the defimitions and recognmition critenia for assets, hiabilities, income and
expenses set out in the International Accounting Standards Board's 'Framework for the
preparation and Presentation of Financial Statements' In virtually all circumstances, a fair
presentation will be achieved by compliance with all applicable International Financial
Reporting Standards Directors are also required to

o properly select and apply accounting policies,

e present information, including accounting policies, in a manner that provides relevant,
rehable, comparable and understandable information,

e provide additional disclosures when compliance with the specific requirements 1n IFRSs
1s insufficient to enable users to understand the impact of particular transactions, other
events and conditions on the entity's financial position and financial performance, and

e make an assessment of the company’s ability to continue as a going concern

The directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the company and enable them to
ensure that 1ts financial statements comply with the Compames Act 1985 They are also
responsible for safeguarding the assets of the company and for taking reasonable steps for the
prevention and detection of fraud and other rregulanties




RFS (4) LIMITED

YEAR ENDED 31 DECEMBER 2007

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF RFS (4) LIMITED

We have audited the financial statements of RFS (4) Linuted for the year ended 31 December 2007
which compnse the Income Statement, the Statement of Recogmsed Income and Expenses, the Balance
Sheet, the Cash Flow Statement and the related notes 1 to 20 These financial statements have been
prepared under the accounting policies set out therein

Thus report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the
Comparues Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditors’ report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the company and the company’s members as a body, for our audit work, for this report, or for the
opiuntons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and International Financial Reporting Standards (IFRSs) as adopted by
the European Union are set out n the Statement of Directors' Responsibilities

Our responsibiiity 18 to audit the financial statements in accordance with reievant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opiruon as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opimuon the information given 1n the Directors' Report 15 consistent with the financial statements

In addition we report to you 1if, 1n our oprmion, the company has not kept proper accounting records, 1f
we have not recerved all the information and explanations we require for our audit, or 1if information
specified by law regarding directors' remuneration and other transactions 1s not disclosed

We read the other information contamed n the Annual Report and consider whether it 1s consistent with
the audited financial statements This other information comprises only the Directors' Report We
consider the umphications for our report 1f we become aware of any apparent musstatements or material
inconsistencies with the financial statements Our responsibilities do not extend to any further
information outside the Annual Report

Basis of audit opinion

We conducted our audit 1in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board, except that the scope of our work was imited as explained below

An audit includes examimation, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the sigmificant estimates and judgments made by
the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company's circumstances, consistently applied and adequately disclosed




RFS (4) LIMITED

YEAR ENDED 31 DECEMBER 2007

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF RFS (4) LIMITED

Basis of audit opinion (continued)

We planned our audit so as to obtam all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanity or error
However, the evidence available to us was Iimted as a result of the transfer of the company’s assets and
trade to RCI Financial Services Limited As described 1 note 1 to the financial statements, following
this transfer, accounting for the leases and other assets, labiliies and transactions which previously
comprised the company’s trade has been transferred to the accounting system of RCI Financial Services
Limited Whilst RCI Financial Services Limited has prepared financial statements which comprise the
assets and results of the combined business including the transferred business, the nature of those
accounting records mean that 1t 1s no longer possible for the directors of the company to provide us with
supporting evidence for the separate assets, liabilities and transactions of the company As a result of
this we have been unable to obtain sufficient appropriate audit evidence concermng the company’s
financial statements and, because of the significance of this hmitation of scope, we have been unable to
form a view on the financial statements

In forming our opimon we also evaluated the overall adequacy of the presentation of information 1n the
financial statements
Opinion: disclaimer on view given by financial statements

Because of the possible effect of the limutation 1n evidence available to us, we are unable to form an
opimion as to whether the financial statements

¢ give a true and fair view, 1n accordance with IFRSs as adopted by the European Umon, of the
state of the company's affairs as at 31 December 2007 and of 1ts loss for the year then ended,
and

¢ have been properly prepared 1n accordance with the Companies Act 1935
In respect solely of the limitation of our work referred to above

s we have not obtamned all the information and explanations that we considered necessary for the
purpose of our audit, and

e we were unable to determine whether proper accounting records have been maimntained

Notwithstanding our disclaimer on the view given by the financial statements, in our opinion the
information given 1n the directors’ report 1s consistent with the financial statements

Emphasis of matter - Financial statements prepared other than on a going concern basis

Whilst we have been unable to form an opinion on the financial statements, we draw your attention to
the fact that, as described m note 1, the financial statements have been prepared on a basis other than
that of a going concern

Lol (L

Deloitte LL.P

Chartered Accountants and Registered Auditors
London, United Kingdom

8 March 2010




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

INCOME STATEMENT

Notes 2007 2006
£2000 £°000

Finance lease income 4 152
Net operating lease income 2 1,314 2,052
Interest expense and similar charges 3 (570) (1,598)
Net income 748 606
Administrative income/(expenses) T 194 (1,416)
Operating income/(expenses) 1,114 (360)
Profit/(loss) on ordinary activities before
taxation 2,056 (1,170)
Income tax (expense)/credit 6 (5,816) 351
(Loss) after tax for the financial year all
attributable to equity shareholders 16 (3,760) (819)

The notes on pages 14 to 31 form part of the financial statements

On 3 July 2007 the business was transferred to RCI Financial Services Limited The
company has been dormant since that date, and hence the above represents discontinued
operations




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

STATEMENT OF RECOGNISED INCOME AND EXPENSE

Notes 2007 2006

£000 £°000

Loss for the year (3,760) (819)

Total recognised income and expense (3,760) (819)
Effect of pnor year adjustment on

Retained earnings 16 - (1,002)

(3,760) (1,821)

The notes on pages 14 to 31 form part of the financial statements




RFS (4) LIMITED (COMPANY NUMBER: 1319326)
AS AT 31 DECEMBER 2007

BALANCE SHEET

Notes 2007 2006
£°000 £°000

Assets
Operating leased assets 7 - 15,782
Deferred tax assets 10 - -
Investment 1n subsidiaries 8 - -
Total non-current assets - 15,782
Cash and cash equivalents 15 - 35,925
Finance lease receivables 9 - 3,980
Amounts due from group undertakings 17 - -
Current taxation debtor - 6,549
Other current assets 11 - 1,606
Assets awaiting sale 7 - 2,680
Total current assets - 50,740
Total assets - 66,522
Equity
Share capatal 16 1,000 1,000
Retamed earmings 16 (4.859) (1,099)
Total equity (3,.859) (99)
Liabilities
Amounts owed to group undertakings and
Jont venture parties 17 3,859 48,501
Other liabilities 12 - 15,936
Total current liabilities 3,859 64,437
Deferred tax liabilities 10 - 2,184
Total non-current liabilities - 2,184
Total liabilities 3,859 66,6021
Total equity and liabilities - 66,522

The notes on pages 14 to 31 form part of the financial statements
Approved by the Board of Directors and authorised for 1ssue on 8 March 2010 and signed
on 1ts behalf by

—_—
S Gowler

Director




RFS (4) LIMITED

YEAR ENDED 31 DECEMBER 2007

CASH FLOW STATEMENT

Cash flows from operating activities

Profit/(loss) before taxation
Adjustments for
Finance lease impairment
Operating lease depreciation
Movement 1n receivables
Movement 1n payables
Net {profit) on sale of operating leased
assets
Movement in Intercompany
Cash generated from operations

Income taxes recerved/(paid)
Net cash (used in)/from operating activities

Cash flows from investing activities

Purchase of operating leased assets
Proceeds from sale of operating leased assets

Net cash from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Notes

15

2007 2006
£°000 £°000
2,056 (1,170)

- 40

2,776 5,457
5,586 2,905
(15,936) 4,697

(475) (108)

2,024 -

(3,969) 11,821
384 (482)
(3,585) 11,339
(539) (7,961)
16,700 19,072
16,161 11,111
12,576 22.450
(12,576) (35,026)
- (12,576)

The notes on pages 14 to 31 form part of the financial statements
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting Policies

General information

RFS (4) Limited 1s a company registered in the United Kingdom

Statement of compliance

The 2007 statutory financial statements set out on pages 10 to 31 have been prepared
in accordance with International Financial Reporting Standards as adopted by the
_European Union (IFRS)

The standards adopted by the company are those endorsed by the European Union
and effective at the date the [FRS financial statements are approved by the Board

Basis of preparation

The financial statements are presented 1n sterling, rounded to the nearest thousand
They are prepared on the historical cost basis

The preparation of financial statements 1n conformuty with IFRS requires
management to make judgements, estimates and assumptions that affect the
apphcation of policies and reported amounts of assets, lhiabilities, income and
expenses The estimates and associated assumptions are based on historical
expenience and various other factors that are believed to be reasonable under the
carcamstances, the results of which form the basis of making judgements about
carrving values of assets and hiabilities that are not readily apparent from other
sources Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis
Revisions to accounting estimates are recognised 1n the pertod 1n which the estimate
1s revised 1f the revision only affects that period, or 1n the penod of the revision and
future periods if the revision affects both current and future periods

The accounting polices set out below have been applied consistently to all periods
presented 1n these financial statements

As a wholly owned subsidiary of Renauit Acceptance Ltd, a company incorporated
in Great Britain, the Company 1s exempt under Section 228(2) of the Compames Act
1985 from prepanng consolidated financial statements Consolidated financial
statements are prepared by RCI Banque, a Company incorporated 1in France




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Accounting Policies (continued)
Directors’ preparation of the financial statements

The directors have prepared the financial statements based on the accounting records
made available to them

RFS (4) Limited has traded for many years, operating as a wholly owned subsidiary
of RFS Limited, which itself was a wholly owned subsidiary of a joint venture
between RAL Limited and Capital Bank. RFS (4) Limited has received unquahfied
audit reports up to and including the December 2006 year end

In the course of 2007, the directors engaged Emst & Young LLP to assess the trade
and assets of the company with a view of RAL Limited buying from Capital Bank
the joint venture partner’s 50% share of the business

The due diligence mentioned above was completed successfully and based on1t, on 2
July 2007 RAL Limited became the sole shareholder of RFS Limited and 1ts
subsidiaries, which included RFS (4) Limited On 3 July 2007, the net assets and the
trade of RFS (4) Limited were transferred across to another Renault SA subsidiary
company, RCI Fimnancial Services Limited RCI Financial Services Limuted
integrated those net assets and the corresponding accounting balances into its books
The balances transferred were validated by the due dihgence report received An
mtercompany balance between RCI Financial Services Limited and RFS (4) Limited
was recognized to reflect the value of the net assets transferred. RCI Financial
Services Limited 1s in a position to confirm, and has confirmed, this balance to RFS
(4) Limited

Subsequently, RCI Financial Services Limited has continued trading and has
recetved unquahified audit reports for 2007 and 2008 statutory accounts The
directors see this as proof of the balances transferred from RFS (4) Limited being
correctly valued

However 1n the course of the RFS (4) Limited statutory audit 1t has been discovered
that the nature of the accounting records means that substantive evidence no longer
exists following the transfer of the business and the related records to the accounting
system of RCI Financial Services Limited, to support the separate assets, hiabilities
and transactions of the company as at July 2007 The directors have taken all the
necessary steps to provide as much evidence as possible, exhausting all available
means Some evidence still remains missing, however the directors take the view that
the asset transfer from RFS (4) Limited to RCI Financial Services Limited and the
subsequent unqualified audits of the transferred balances, along with the subsequent
confirmation of all remaining balances on the RFS (4) Limited balance sheet, provide
sufficient comfort that the RFS (4) Limited accounts are appropriately presented for
statutory reporting purposes

Going concern

The business was transferred to RCI Financial Services Ltd on 3 July 2007 and the
company has been dormant since that date As a result, it 1s the intention of the
directors to wind the company up 1n due course As a consequence, the financial
statements have been prepared on a basis other than that of a going concern

i5




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Accounting Policies (continued)

Details of standards not yet effective

There are a number of new standards and interpretations 1ssued but not yet effective
which the company has not applied in these accounts

IAS 1 Presentation of Financial Statements (revised 2007) (effective 1 January 2009)
IAS 23 Borrowing Costs (revised 2007) (effective 1 January 2009)

Amendment to IAS 32 Financial Instruments Presentation and IAS 1 Presentation of
Financial Statements - Puttable Financial Instruments and Obligations Arising on
Liqudation (effective 1 January 2009) and IAS 27 Consohdated and Separate
Financial Statements (revised 2008) (effective 1 July 2009)

IAS 1 Presentation of Financial Statements - Puttable Financial Instruments and
Obligations Arising on Liquidation (effective 1 January 2009)

IAS 28 Investments 1n Associates (revised)
IFRIC 12 Service Concession Arrangements (effective 1 January 2008)
IFRIC 13 Customer Loyalty Programmes (effective 1 July 2008)

IFRIC 14 IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction (effective 1 January 2008)

IFRS 9 — Financial Instruments
IAS 24 (revised Nov 2009) — Related Party Disclosures
Amendments to IFRS 7 (Mar 2009) - Improving Disclosures about Financial

It 1s anticipated that the adoption of these standards will not have a sigmficant impact on
the accounts of the company except for additional disclosure and presentational
requirements.




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Accounting Policies (continued)

Investments in subsidiary undertakings

Shares 1n subsidianes are stated at cost unless, in the opinion of the Directors, there
has been impairment n value, 1in which circumstance a provision 1s made

Finance leases, instalment credit and operating leases

Assets leased to customers which transfer substantially all the nisks and rewards of
ownership to the customer are classified as finance leases Together with instalment
credit agreements, they are recorded at an amount equal to the net investment 1n the
lease, less any provisions for impairment, within finance lease receivables

The net investment in finance leases and instalment credit agreements represents the
sum of the mimimum payments receivable and unguaranteed residual value (gross
mvestment 1n lease) discounted at the interest rate implicit 1n the lease The
difference between the gross mvestment 1n the lease and the net investment in the
lease 15 recorded as unearned finance lease income

All other assets leased to customers are classified as operating leases These assets
are separately disclosed 1n the balance sheet within Operating leased assets and are
recorded at cost less accumulated depreciation, which 1s calculated on a straight line
basis Operating leased assets are reviewed for impairment when there 1s an
indication of impairment

Income from finance leases and instalment credit agreements 1s credited to the
income statement using the net investment method (before tax) to give a constant
periodic rate of return  Imitial direct costs incurred 1n arranging the lease are included
i the imtial measurement of the finance debtor and reduce income over the lease
term

Operating leased rentals are recognised in the income statement on a straight line
basis over the lease term Initial direct costs incurred are deferred and allocated to
income over the iease term 1n proportion to the recogmition of rental income

Assets awaiting sale

Assets awaiting sale comprise operating leased assets where the agreements have
reached their termination date, but the assets will not be sold until after the balance

sheet date

Any potential losses on disposal of these assets have been reflected 1n the Residual
value impairment provision
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Accounting Policies (continued)

Impairment provisions

The carrying amounts of the company’s assets are reviewed at cach balance sheet
date to determine whether there 1s an indication of impairment If any such
indication exists, the assets' recoverable amount 1s estimated

Leasing impairment 1s assessed individually for financial assets that are individually
significant and individually or collectively for assets that are not individually
significant

Individual impairment 1s tdentified at a counterparty specific level following
objective evidence that a financial asset 1s impaired This may be after a pnincipal
payment 15 nussed

The recoverable amount of finance lease receivables carned at amortised cost 1s
calculated as the present value of future cash flows, discounted at the original
effective interest rate 1n the lease

The recoverable amount of other assets, including operating leases, s the greater of
their net selling price and value in use In assessing value 1n use, the estimated future
cashflows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nisks specific
to the asset If impaired, the carrying value 1s adjusted and the difference charged to
the income statement

Collective assessment groups assets that share similar risk characteristics and applies
a collective impairment methodology based on existing nisk conditions or events that
have a strong correlation with a tendency to default

In circumstances where an asset has been collectively assessed for impairment and
no objective evidence of impairment exists, then 1t may be subject to a collective
assessment In this situation impairment may be mncurred but not yet reported.

The reversal of an impairment loss for an asset 1s recogmised immediately m the
income statement An impairment loss 1s reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, 1f no mmpairment loss had been
recogmsed

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and short term
highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an significant change in value Bank overdrafts that are
repayable on demand and form an integral part of the company’s cash management
are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Accounting Policies (continued)

Financial Liabilities

Financial habilities are imtially measured at fair value and are subsequently
measured at amortised cost, using the effective interest rate method

Taxation

Income tax on the profit or loss for the year compnses current and deferred tax
Income tax 1s recognised 1n the income statement except to the extent that 1t relates to
items recogmsed directly in equity, 1n which case 1t 1s recognised 1n equity

Deferred tax 1s provided using the balance sheet liability method, providing for
temporary differences between the carrying amounts of assets and habilities for
financial reporting purposes and the amounts used for taxation purposes The
following temporary differences are not provided goodwill not deductible for tax
purposes, the mmtial recogmtion of assets and habilities that affects neither
accounting nor taxable profit and differences relating to investments in subsidianes
to the extent that they will probably not reverse in the foreseeable future The
amount of deferred tax provided 1s based on the expected manner of reahsation or
settlement of the carrying amount of assets and labilities, using tax rates at the
balance sheet date

Critical sources of estimation and uncertainty

Details of the critical sources of estimation and uncertainty are discussed n the
impairment provision policy

2. Net operating lease income

3.

2007 2006
£°000 £°000
Operating lease income 4,090 7,509
Operating lease depreciation (2,776) (5,457)
1,314 2,052

Interest expense and similar charges
2007 2006
£°000 £7000
Intra group and joint venture party interest 570 1,598
570 1,598
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RFS (4) LIMITED

YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. Staff numbers and costs

The company has no employees (2006 ml) It uses the services of a related undertaking for
which a management charge, included 1n administrative expenses, 1s made

Auditors' remuneration for the audit of the statutory financial statements of £2,007 (2006

£5,250) 1s included within admintstrative expenses

5. Directors’ emoluments

None of the Directors received any emoluments for their services as Directors of the

company (2006 £nil)

6. Income tax expense

Current tax
Current tax charge/(credit) for the year
Adjustments 1n respect of earlier years

Deferred tax (note 10)

Deferred tax (credit)/charge for the penod at a rate of
30% (2006 30%)
Adjustments 1n respect of earlier years

Total income tax expense/(credit) in 1ncome statement

2007 2006
£2000 £7000
1,762 (4,911)
6,104 35
7,866 (4,876)

(1,190) 4,560
(860) (35}
2,050) 4,525
5,816 (331)




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. Income tax expense (continued)

Reconciliation of effective tax rate

The tax assessed for the year 1s higher than (2006 equal to) the standard rate of
corporation tax 1n the UK of 30% The difference 1s explained below

2007 2006

£°000 £°000
Current tax
Profit/(loss) on ordinary activities before tax 2,056 (1,170)
Tax on profit/(loss) on ordinary activities at the 618 (351)
standard rate
Effect of
Capital allowances 1n excess of depreciation 427 -
Movement 1n short term timing differences 718 -
Under provision for prior years' liability 6,104 -
Deferred tax adjustment in respect of accelerated 472) -
capital allowances
Deferred tax adjustment 1n respect of short term (718) -
timing differences
Deferred tax adjustment on prior year in respect of 2,656 -
accelerated capital allowances
Deferred tax adjustment on prior year 1n respect of (3,517)

accelerated capital allowances

5,816 (351)




RFS (4) LIMITED

YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. Operating leased assets

Cost

Balance at 1 January 2006

Additions
Disposals

At 31 December 2006

Balance at 1 January 2007

Additions
Disposals
Transfer to RCI FS

At 31 December 2007

Depreciation and impairment losses

Balance at 1 January 2006
Depieciation charge for the year

Impairment
Disposals

At 31 December 2006

Balance at 1 January 2007
Depreciation charge for the year

Disposals
Transfer to RCI FS

At 31 December 2007

Net Book Value

At 31 December 2006
Operating leased assets

Assets awaiting sale

At 31 December 2007
Operating leased assets

Assets awaiting sale

During

£339,000 (2006 £7,961,000)

For 2006 assets awaiting sale relate to operating leased assets which have reached the end
of their agreement period, and are awaiting sale

separately on the balance sheet
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Operating
leases
£°000

61,776
7,961

(33,136)
36,601

36,601
539
(9,019)

(28,121)

26,854
5,745
(288)

(14,172)

18,139

18,139
2,777
(5,134)

(15,782)

15,782
2,680

18,462

the year, the company acquired, for cash, operating leased assets at a cost of

Assets awaiting sale are shown




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Investment in subsidiary undertakings

Investment at 31 December 2007 and 2006 6

The company owns all the 1ssued share capital of the compames listed below

The company’s subsidiary undertakings, which are incorporated 1n the United Kingdom,
are

Class of capital &

Accounting
percentage held Nature of business reference date
RFS (1) Limited 100% of Ordinary  Prowvision of finance and 31 March
Shares assoclated services
RFS (2) Limited 100% of Ordinary ~ Prowvision of finance and 30 June
Shares associated services
RFS (3) Limited 100% of Ordinary  Provision of finance and 30 September
Shares associated services




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance lease receivables

2007 2006
£000 £°000
Gross mnvestment 1n finance leases, receivable

No later than one year - 2,772
Later than { year and no later than 5 years - 1,524
Later than 5 years - -
. - 4,296
Unearned future finance income on finance leases - (306)
- 3,990
Impairment provisions - (10}
Net investment 1 finance leases - 3,980

The net investment 1n finance leases may be analysed as follows
2007 2006
£000 £°000
No later than one year - 2,568
Later than | year and no later than 5 years - 1,412
Later than 5 years - -
Net investment 1n finance leases - 3,980

The unguaranteed residual value 15 £ml (2006 £n1l)

The cost of assets acquired during the year for the purpose of finance leasing was £62,000

(2006 £9,437.000)




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Deferred tax assets and liabilities

2007 2006

£2000 £000

Deferred tax liabilities - 2,184
Deferred tax assets - -
Net position - 2,184

. The movement for the year in the company’s net deferred tax position was as follows

2007 2006
£°000 £000
Balance brought forward as at 1 January 2,184 (2,341)
(Credit)/charge to income for the year (note 6) (2,050) 4,525
Transferred with trade and assets (134) -
Balance camed forward as at 31 December - 2,184
Deferred tax liabilities Capital Total
allowances
on assets
leased to
customers
£°000 £°000
Liability as at 1 January 2007 2,184 2,184
Charge to income for the year (note 6) 2,183 2,183
Transferred with trade and assets (4,367) (4,367)

Liability carmed forward as at 31 December 2007
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Deferred tax assets and liabilities (continued)

Deferred tax assets

£°000
Asset as at 1 January 2007 -
(Credut) to income for the year (4.233)
Transferred with trade and assets 4233
Liability carmed forward as at 31 December 2007 -

11. Other current assets
2007 2006
£000 £°000
Other debtors - 1,606
- 1,606

12. Other liabilities

2007 2006
£°000 £°000
VAT - 34
Other creditors - 15,902
- 15,936

13. Operating lease minimum lease receipts

The future mimmum rentals receivable under non cancellable operating leases are as

follows
2007 2006
£°000 £°000
Less than one year - 4,800
Between one and five years - 2981
- 7,781
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RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Significant leasing arrangements

Operating leases

The company leases vehicles under operating leases for any period up to five years

Finance leases

The company leases vehicles under finance leases for any period up to five years

15. Cash and cash equivalents

2007 2006
£°000 £°000
Bank balances - 653
| Amounts due from RFS Limuted group undertakings and - 35,272
joint venture parties
Cash and cash equivalents - 35,925
| Amounts due to RFS Limited group undertakings and
| joint venture parties - (48,501)
Cash and cash equivalents 1n the statement of cash flows - (12,576)
|
16. Capital and reserves
Reconciliation of shareholders’ funds
Share Retained Total
capital earnings
£°000 £000 £°000
Balance at 31 December 2005 as 1,000 1,234 2,234
originally stated
Effect of prior year adjustment net of tax 21 - (512) (512)
Effect of prior year adjustment net of tax 21 - (1,002) (1,002)
Balance at 1 January 2006 1,000 (280) 720
Loss for the year - (819) (819)
Balance at 31 December 2006 1,000 (1,099) (99)
Loss for the year - (3,760) (3,760}
Balance at 31 December 2007 1,000 (4,859) 3,859




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Capital and reserves (continued)

Share Capital
2007 2006
£ £
Authorised
A ordinary shares of £1 each 500,001 500,001
B ordinary shares of £1 each 500,001 500,001
C ordinary shares of £1 each 2 2
1,000,004 1,000,004
Allotted, called up and fully paid
A ordinary shares of £1 each 500,001 500,001
B ordinary shares of £1 each 500,001 500,001
C ordinary shares of £1 each 2 2
1,000,004 1,000,004

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled to one vote per share at meetings of the company

17. Amounts owed by and to group undertakings and joint venture parties

2007 2006
£000 £000
Current assets
Amounts owed by RFS Lunited group undertakings
and jomnt venture parties - 35,272
2007 2006
£2000 £000
Current liabilities
Amounts owed to RCI Financial Services Limited 3,859 -
Amounts owed to RFS Limited group undertakings
and joint venture parties - 48,501

The above amounts are repayable on demand




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18. Related parties

Key management personnel and members of their close families have not undertaken any
transactions with RFS (4) Limited 1n the normal course of business

The company had the following reportable transactions with related parties

Transactions included within HBOS Plc Group Renault SA Group Other related parties
Income statement Description 2007 2006 2007 2006 2007 2006
£:000 £000 £°000 £:000 £'000 £'000
Income Earned finance - - 3,228 4 577 - -
charges subsidy
receivable
[ncome New business - - 320 1,925 - -

subsidy recervable

Net operating lease ~ Other commssion - - 32 112 - -
income payable

Interest expense and  Intra group 570 1,598 - - - -
sumilar charges mnterest

Admmistrative Management 353 1,202 - - - -
expenses charge

Outstanding balances included within

Balance sheet Description

Current assets New business - - - - - -
subsidy receivable

Current assets Amounts owed by - - - - 3,859 35,272
group

undertakings and
jouwt venture
parties
Current habilities Amounts owed to - - - - - 48,501
group
undertakings and
joint venture
parties
Current habiliies New business - - - 11,099 - -
subsidy payable

19. Parent undertaking

RCI Banque SA heads the smallest group into which the accounts of the company are
consohidated and Renault SA s the ulhmate parent undertaking and heads the largest group
into which the accounts of the company are consolidated The consohdated accounts of
Renault SA may be obtained from its registered office at 27-33, Quai Le Gallo - 92513
Boulogne-Billancourt Cedex, France




RFS (4) LIMITED
YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Financial instruments

Details of the sigmficant accounting polictes and methods for each class of financial
instrument are disclosed 1n note 1.

Exposure to credit and interest rate risks arises 1n the normal course of the company’s
business

Credit risk
For the penod 1 January 2007 to 2 July 2007 -

Credit nisk 1s the possibility of loss from a customer’s failure to make payments according
to contract terms

Management has a credit pohcy in place and the exposure to credit nisk 1s monitored on an
ongoing basts Credit evaluations are performed for all customers A common practice 1s
to require collateral from customers in relation to loan and lease products, which for the
majority of customer arrangements substantially mitigates the credit risk involved

The principal collateral types for loans and recervables are

e Legal title and charges over vehicles under finance leases or loans,
o Charges over business assets such as premises inveantory and accounts recervable

In the case of customer default the value of the repossessed collateral provides a source of
protection

Loans and recervables consist of a large number of customers based on their nisk profile
Credit scoring 1s performed based on publicly available information and historical
information from past transactions Applications for new leases or loans must be approved
based on a formal internal credit scoring process

Deposits are frequently required and taken from customers based on their risk profile
Ongoing credit evaluation and momtoring 1s performed on the financial condition of
accounts receivable

At the balance sheet date there were no significant concentrations of credit nsk The
maximum exposure to credit risk 1s represented by the carrying amount of each financial
asset 1n the balance sheet

For the perniod 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Following the transfer of the
company’s trade and assets the company does not face any exposure to credit nsk

Fair values

There are no differences between the carrying amounts shown 1n the balance sheet and the
fair value
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YEAR ENDED 31 DECEMBER 2007

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Financial instruments (continued)
Interest rate risk
For the pertod 1 January 2007 to 2 July 2007
The company has fixed rate agreements with customers

Fixed rate agreements are where the customer 1s commutted to pay interest at a fixed rate
for the term of the agreement

The company is funded on a short term basis and 1s exposed to interest rate nsk 1n relation
to fixed rate agreements However, this 1s managed at the joint venture partner level where
exposures are hedged.

For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Following the transfer of the
company’s trade and assets, the management of interest rate nsk also transferred to RCI
Financial Services Limited

Liquidity risk
For the period 1 January 2007 to 2 July 2007

Liquidity nisk 1s the risk that the company 1s unable to meet payment obligations associated
with 1ts financial hiabilities when they fall due

The management of hquidity 1s pnmarily camed out centrally in France 1n accordance with
practices and Iimits set by the Renault Group global policy

Liquidity requurements are managed prudently This consists of financing assets by longer
dated liabilities and thus maintaiming a positive hquadity gap sustained throughout the year
For the period 3 July 2007 to 31 December 2007

The company was dormant and not trading for this period Following the transfer of the

company’s trade and assets, the management of interest rate nsk aiso transferred to RCI
Financial Services Limited
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