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VideoLogic Limited

Directors’ report

The directors Present their annygy| report and the auditeq financjal statements for the year ended
31 March 1694,

Principal activities ang business review

The company’s principal activity, which has remained unchangeq during the yedar, wag that of
the design ang Supply of multimedia erabling equipmen.

The results for the year are shown on Fage 6. The directors do not recommend payment of a
dividend for the year ended 31 March, 1994 (1993 £niy). Movements op tangible fixed assets
during the Year are shown in pota H o the financiaj Statements, The directors are confident that
the company wiil trade profitably and is welj placed 1o €xpand in the fufyre,

funds it Tequires on independent terms. On 30 March 1994 the board of Avesco ple announced
its intention to demerge VideoLogic from the Avesco graup,

The demerger i 49 be effected by Avesco Ple declaring a dividend tg pe satisfied by the transfer
{0 2 nery company, VideoLogic Group Ple, of the whole of the issued share Capital of VideoLogic
Limited in exchange for the issue of the fully paid shares in VideoLogic Group Pic 1o Avesco
ple shareholders, VideoLogic Group Ple wil become the pew parent company of VideoLogic
Limited,

.

together with 5 Placing of VideoLogic Group P

Offer to Avesco pPlc shareholders. Thig Placing and Offer are fully underwritten ang are
anticipated to resyj in net proceeds of approximately £13 million for the VideoLogic group, afier
Tépayment of inter»-company funding not capitalised by Avesco Ple as part of the arrangements
for demerger, The £13 miljjon will be used to provide additiong] investment funding ang
working capital for the newly formed group,

The demerger was approved at 3 general meeting of Avesco ple shareholders on 30 June 1994
¢ shares, incorporating 2 priority subscription

Future developments

It is the intention of the directors 1o exploit opportunities a5 they may arige from the development
of existing ang new market areaq,

Research and developmen

The “ompany will continue ¢ undertake research and developmant activities to retajy its
technological advantage angd competitive position in the market.

EE‘EEPeat Marwick !



V‘ideoLogic Limited

Directors’ report (continued)

Directors and directors’ interests

The directors who held office during the year were as follows:

DAE Maclaren
RM Livesey
AE Maclaren
CA Maxwell
ﬁ RA Murray
J Pepper
BLH Powell (appointed 21 July 1993)
MC Walsh
T Wing
MH Yassaie

The directors who held office at the end of the financial year had the following interests in the
ordinary shares of the company’s ultimate holding company, Avesco ple:

31 March 1994 31 March 1993 or date
of appointment

Ordinary Options Ovrdinary Options
shares  to subscribe shares to subscribe
for ordinary for ordinary
shares shares
DAE Maclaren 50,000 - 292,569 -
RM Livesly - 10,776 88,611 -
AE Maclaren 50,000 107,760 424,993 -
J Pepper 38,350 10,776 - 10,000
BLH Powell - - - -
MC Walsh - 10,776 - 10,600
T Wing - 31,716 - 30,000
MH Yassaie - 53,880 - 50,000

CA Maxwell and RA Murray are directors of Avesco plc and their interests in the ordinary
shares are disclosed in the accounts of that company.

I?F/VE'Peat Marwick
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VideoLogic Limited

Directors’ report {continued)

Directors and directors’ interests (continued)

The directors who held office at the end of the financial year had the following interests in the
ordinary shares of the company, as recorded in the register of directors’ share and debenture
@ 7 interests:

utf

31 March 1994

and 31 March 1993

Options

_to subscribe

for ordinary

shares

DAE Maclaren 1,500
RM Livesly 1,750
AE Maclaren 3,000
J Pepper 500
MC Walsh 500
T Wing 750
MH Yassaie 2,000

Liability insurance
During the year the company maintained liability insurance for its officers.

Auditers

Pursuant to a shareholders’ resolution, the company is not obliged to reappoint its auditors
annually and KPMG Peat Marwick will therefore continue in office.

p7a mi%,

NS.Corn> Bre maciagernS
Secrosary i Re<Tok Venture House
Davis Road
Chessington
Surrey
KT9 ITT
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VﬁideoLogic Limited

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which
give a true and fair view of the state of affairs of the company and the group and of the profit
or loss for that period. In preparing those financial statements, the directors are required to:

‘
f

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
° state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for maintaining proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and the group and to enable
them to ensure that the financial statements comply with the Companies Act 1985. They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets
of the group and to prevent and detect fraud and other irregularities.

}E};’A;Efpeat Marwick 4




mPeat Marwick

PO Box 486

1 Puddle Dack
Blackfriars
London EC4V 3PD

Auditors’ report to the members of VideoLogic Limited

We have audited the financial statements on pages 6 to 29,
Respective responsibilities of directors and auditors

As described on page 4 the company's directors are responsible for the preparation of financial
statements. It is our responsibility to form an independent opinion, based on our audit, on those
statements and to report our opinion to you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board, An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates
and judgements mede by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the group’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit s as to obtain all the information 2nd explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irreguli.dy or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the affairs of the
company and the group at 31 March 1994 and of the loss of the group for the year then ended
and have been properly prepared in accordance with the Companies Act 1985.

The financial statements include proforma balance sheets on pages 7 and 8 to illustrate what
would have been the effects of the events referred to in Note 26 on the state of affairs of the
company and the group if these events had taken place on 31 March 1994. In our opinion, these
proforma balance sheets have, so far as the calculations are concerned, been properly compiled
on the basis set out in Note 1.

g, feat Masviht

KPMG Peat Marwick
Chartered Accountants
Registered Audltors
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VideoLogic Limited

Consolidated profit and loss account
Jor the year endcd 31 March 1994

Note

Turnover 3
Cost of sales

Gross profit

Resedrch and development expenses

Sales and edministrative expenses

Cther operating income 3
Operating loss

Net interest payable and similar charges &
Loss on ordinary activities

before taxation ]
Tax on profit on ordinary activities 9

Retained loss for the financial year

In both years the group made no material acquisitions and had no discontinued operations.

1994

£000
9,166

(4,874)

4,292
(2,740)
(7,000)

103

(5,345}
(835)

(5,880)

(5,830)

A statement of the movement on reserves is set out in note 19 to these accounts.

;(FEE:Peat Marwick 6

1993
As restated
(see Note 2)
£000

10,420

(4,790)

5,630
(2,273)
(4,608)

612

(639)

(764)

(1,407)

(1,403)
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VideoLogic Limited

Consolidated balance sheet
at 31 March 1994

Nore 1994 1994 1993
Unaudited As restated
proforma (sce Noie 2)

£000 £000 £000
Fixed assetfs
Intangible assets 10 163 163 160
Tangible assets 11 1,719 1,719 1,649 ;
1,882 1,882 1,809 i
Current assets ‘
Stocks 13 2,575 2,575 1,871
Debtors 14 2,023 2,023 2,972
Cash of bank anW in hend 82 88 85
| 4,636 4,686 4,028
‘ Creditoige amounts falling ‘
doe within oge year i5 {11,901) (2,745) (6,137)
’ .
e Net ciirrent (liabilities)/assets (7,215) 3,941 (1,209)
I Total assets fess curvent linbilities (5,333) 3,823 600
Creditors: amounts falling
due sfter mory than one year 16 - - (39)

Net (lizbilities)/assets o {5,333) 3,823 561

Capital ang reserves .
Called up share capital - 18 4,100 13,256 4,100
Profit and loss 2ccount . 19 (9,433) 9,433) (3,539)

{5,333) 3,323 561

|

|

-

o T
5

" T busis of preparation of the pioforma consolidated balance sheet included above is outlined in . "ote 1.

‘These financiz staternei)ls wesd approvest b, the hiard of directors on ,? OFt Tt ) 1994 and were signed
op §ty Syalf e . - y/

( L-—--«:.- \‘SI.‘:" d.‘ﬁ'a’,..v

BLH Powell
Director

kPG peat Marwick



VideoLogic Limited

Balance sheet
at 31 March 1994

1994 1493
Unaudited As resintad
proforina {see Note 2)
£000 £000
Fixed assets . ; S ?5.
Intangible assets 163 169 A ‘{3 :ﬁj',
Tengible assets 1,301 et
Investments , 1,778

3,242

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current (liabilities)/assets

Total assets less current iabilities
Creditors: amounts falling
due afler more than one year

Net (liabilities)/assets

Capital and reserves
Called up share capital 13,256
Profit and loss account (6,543)

6,713

———

. L T,

ey
TS

The basis of preparation of the proforma balance sheet included above is outlined in Note 1.

g

These financial statements were approved by the board of directors on __?0 . 1994 and were signed
on its behalf by: , /

;?L.__' o &L‘/

BLH Powell
Director

EFI{;E?Peat Marwick
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Vi?ﬁ!‘eologic Limited

(Consolidated cash flow statement
Jor the year ended 31 March 1924

New gash (Gutflow) from operating activities

Retura bp invesiments and servicing of finance
Extenial interest peid
Integest paid to group companies
Interest received

Net ¢asls (outflow) from returns on investment and
servicing of finance

Investing activities
Purchase of intangible fixed assets

Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash {ouiflow) from investing activities

Net cash {(outflow) before financing
Finprcing
Issie of cumulative redeernable
preference shares

Capital element of finance lease rental payments
Movement in capital element of group loan

Net cash infiow from financing

Increase/(decrease) in cash and cash equivalents

kPA1G peat Marwick

Note 1994 1993

£000  £000  £000  £000
23 (4,492) (501)
(56) (37)
(469} (660)
4 2
(521)
(48) 63
(779) (7175)
38 -
(789) (838)
(5,802) (2,034)
. 4,000
25 (73) (66)
6,284 (3,545)
6,211
24 409




Closing shareholders’ funds {5,333} 561 {2,443} 2,104

@ - VideoLogi¢ Limited
‘ Consolidated statement of tofal recognised gains and losses
g' . . for the year ended 31 March 1994
; 1994 1993
. " As restated
@ - | e
@ 'Linss for the financial year (5,880 (1,403)
_ Uneealised loss on transletion of foreign currency net assels 14 15Ty
% Total recognised gains and losses refating to the financial year {(5,894) (1,560}
@ Note on prior year adjustment
£060
' E B Total gains and losses relating to the year (sce above) (5,894).
Prior year edjustment (sec note 2) (873)
\, @ Total gains and losses recognised since the last annual report (6,767
- f For each of the years the historical cost loss is not materially different from the reported loss.
d -~
Reconciliations of movements in shareholders’ funds
% Jor the ye.~ ended 31 March 1994
Group Company
" 1994 1993 1994 1993
i Loss for the financial year {5,880) (1,403) {4,547 8715
’ % Unrealised loss on translation of foreign 14 (157) . _
currency net asscls
@ New share capital subscribed - 4,000 - 4,000
‘ Net addition to sharelolders’ funds (5,894) 2,440 (4,547) 3,125
E Opening shareholders’ funds as previously stated 1,434 (969) 2,917 (110
! Prior year adjustment i873) (910) {873) {910)
L % As restated (see note Z) 561 (1,879) 2,104 (1,021)
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B Basis of consolidation
' rhe consolidated financial s include thecompanyandall of its subsidiaty skings-
gales betweeh group undeaskioss together with the related profits have beed elimi oo
consolidation-
The conwlidnmd Fnancial statements include the sesults of the following compAanies for the
Videstogie Lamited : L
VideoLoric Inc ughout
yideoLogie GobH from 9 pugust 1993 (date of imo:pofation)
videologic yaborateries Limited (dormant) from & August 1703 (due of acquisitiod)
videoLogi® Laboratories Limited aid ot trede either before of aftar acqud ion.
Fixed essets and depreciation
Degpreciation is p:ovided by e compaay ¥ write off B2 cost 1655 3 sdual velue
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1es. Diff nees Of <change 89 ing on son of the oet
subsidiary yndertakings gre 1oken 10 Foseyvess

il

!J?EWPeat Marwich
- __‘____-u-"-" ,_..---—" e



T Te Gm R % EBL

2 ]

2 & &= g9 =g B &R

83

L

k\\\

N

VideoLogic Limited

Notes (continued)

Accounting policies (continued)
Goverrunent grants

Grants are taken to the proﬁt and loss account in the period whea the relevant expenditure was
incurred. .

Research and development expenditure

Costs of basic and applied research and product development expenditure are written off in the
period in which they are incurred.

Leased assets

Assets acquired under finance leases are included in the balance sheet at cost less depreciation and
the present value of future rentals is,shown as a liability, The interest element of rental
obligations is charged to the profit and loss account over the period of the lease in proportion to
the balance of capital repayments outstanding. Rentals payable under operating leases are charged
to the profit and loss account as incurred. ’ .

Intellectual property right and patents

 Trade marks and patents are capitalised at cost of acquisition and protection including attributsble

overheads and depreciated over the anticipated period of profitable exploitation.

Stacks o

Stocks and work in progress are valued at the lower of cost and net realisable value, Work in
progriss and finished goods include direct costs and attributable overheads based on the normal
level of activity.

Deferred taxatinu

Provision is made for deferred taxation using the liability method on all timing differences, except
for those which are not expected to reverse in the foreseeable future.

Turnover

Turnover represents the net value of goods sold and services provided by the company excluding
value added tax.

}?F/EEIPeat Marwick 12
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VideoLogic Limited

Notes (continued)

2 Prior year adjustment

During the year the company has changed its accounting policy for software development costs,
Until 31 March 1993 these costs were capitalised in fixed assets and amortised over the expected
period of exploitation in accordance with the sccounting policies of the ultimate holding company,
Avesco ple.  Software development costs are now recharged to the profit and loss account es
incutrred.

The prior year adjustment gives rise to a curoulative debit adjustment to reserves of £873,000 in
the 1994 accounts of which £37,000 credit relates to 1993 and the balance of £910,000 relates to

1992 and prior years. The comparative figures have been restated in sccordance with the new
policy, resulting in an increase in the profit for the financial year of £37,000,

3 Turnover and segmental analysis
Tummover represents the amount derived from sales of multimedia enabling equipment.

Tumover is analysed by geographical area of sales as follows:

1994 1993
£000 £000

United Kingdom and Europe 3,374 4,761
North America 5,241 4,842
Rest of world 551 817

9,166 10,420

Turnover is analysed by geographical area of origin of sale as follows:

]
B
|
B
g
8
& o oo
8
|
&
B
|
R

EA

United Kingdom and Euscpe 9,166 10,420

—— Seeere—————
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VideoLogic Limited

Notes (continued)

4 Loss. an or(dﬁnnry activities before taxation

1994 1993
£000 £000
Loss on ordinary activities before
taxation is siated
after charging
Depreciation of owned tangible and
iritangible assets 644 533
Depreciation of leased tangible
fired assets 69 69
Loss on disposal of fixed assets i0 -
Auditors’ remunertion:
Audit 25 21
Other services 12 10
| Operating leass rentals:
Hire of plant and machinery 22 18
Other operating leases 212 211
5 Other operating income

: Other operating income represents Government grants receivable in respect of certain research
and development projects.

| F(EME’Peat Marwick
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Notes (continued)
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VideoLogic Limited

Remuneration of directors

Directors’ emoluments:
Remuneration as executives

1994
£000

451

1993

327

The emoluments, excluding pension contributions, of the chairman were £53,000

(1993:£40,000) and those of the highest paid director were £83,000 (1993:£85,000).

The number of directors {including the chairman and the highest paid director) who received

emoluments in the following ranges were:

£0 -
£35,001 -
£40,001 -
£45,001 -~
£50,001 -
£55,001 -
£80,001 -
£85,001 -

£5,000
£40,000

£45,000

£50,000
£55,000
£60,000
£85,000
£60,000

Number of directors
1594 1993
2 3

- i

2 1

- 1

2 1

3 i

1 -

No pension contributions were paid on behalf of the directors (including the chairman and highest

paid director) in the current or preceding year.

IrEF/{:IFPeat Marwick
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VideoLogic Limited

~ Notes (continued)

7 Staff numbers and costs

The average number of persons employed by the group (including directors) during the year,
analysed by category, was as follows:

Number of employees
1994 1993
Research and development 46 k]
Production 15 14
Administration 23 20
% Marketing 51 45
135 117
@ The aggregate payroll costs of these persons were as follows:

1994 1993
£000 £000

Wages and salaries 3,615 2,771
Social security costs 359 273
Other pension c#1s (see note 21) 35 22

B
§
g ws sws
|

; 8 Net interest payable and similar charges

1994 1993
£000 £000
i

On loan from fellow subsidiary undertaking

repayable within five years 481 660
©On bank overdrafts and other loans

wholly repayable within five years a7 15
Exchange loss on foreign currency borrowings - 71
Finance lease charges 12 20
540 766

Less: Interest receivable and similar income

;(-F/{/TE’Peal Marwick

F
TR 1
A
B

R AT R

ti

- X 4 0 A ) ™ . p Ay
T R o ' il rhselithabuie T R e TN e e Rt




 VideoLogic Limited

Notes (continued)

-

=2 62 BB

=

Taxation

i

No charge has arisen due to trading losses incurred during the current and preceding years.

10 Intangible fixed assets

=3

Patents and
trade marks

&=

Group and company

g Cost
At beginning of year 209
Q Additions 48
%. At end of year 257
Amortisation
E At beginning of year 49
Charged in year 45
@ At end of year 94
E Ner book value
@ At 31 March 1954 163
‘ At 31 Mnrch 1993 160
& -
| a T
| f—(}’-f{ﬂG Peat Marwick 17
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Videol.ogic Limited

Notes (continused)

11 Tangible fixed assets

Group

Cost

At beginning of year
(as previously stated)

Prior year adjustment
(see note 2) .

As restated
Additions

Disposals

Exchange differences

At end of year

Depreciation

At beginning of year
(as previously stated)
Prior yesar adjustment
(sec note 2)

As restated
Charge for year

On disposals
Exchange differences

At end of year

Net book value
At 31 March 1994

At 31 March 1993

Net book value of jeased

assets included above:
At 31 March 1994
At 31 March 1993

EEGEP@M Marwick

Leasehold Plantand  Software Motor Total 3
improvements equipment cars a
£000 £000 £000 £000 £000
72 2,793 1,653 393 4,911 :
- - (1,653) - (1,653)
W "“’.
72 2,793 - 193 3,258 B i
110 638 - 31 779 '
- (26) . (75) (101) :
- i1 - 1 12 ‘
i82 3,416 - 350 3,048
35 1,367 781 207 2,390 S :
- - (781) - (781) \
35 1,367 - 207 1,609
4 597 - 67 668
- {19 - (34 (53) R
3 . 5 - - 5 :
39 1,950 - 240 2,229 .
143 1,466 - 110 1,719
37 1,426 - 186 1,649 &
50 . 6 56 :
117 - 8 125
18
.
=
- .w‘u'-w:««s.ﬁ:.;t\:«k_;»g e 387 3::—_‘;::‘:-;“;}5;5:}3;:« -. §
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VideoLogic Limited

Notes fcontinued)

11 Tangible fixed assets (continuzd)
E Leasehold Plant and  Software Motor Total
improvements  equipment cars
§ o me e A
, Company
g Crst
/it beginning of year
.,(as previously stated) 72 2,093 1,653 iz 4,150
. L " Prior year adjustment
o (see note 2) - - {1,653) - (1,653)
As restated T2 2,093 - 372 2,537
Additions 110 520 - 31 661
Disposals - (26) - (75) {101)
g At end of year 182 2,587 - 328 3,097
: @ Depreciation
‘ At beginning of year
! {as previously stated) 35 1,122 781 186 2,124
ﬁ Prior year adjustment
(see note 2) - - (781) - (781)
@ As restated 35 1,122 - 186 1,343
- Charge for year 4 435 - 67 506
g On disposals - (19) - 34) (53)
At end of year 39 1,538 - 219 1,796
E Net book value
At 31 March 1994 143 1,049 - 109 1,301
ﬁ At 31 March 1993 37 971 . 186 1,194
@A Net book value of leased
assets included above:
[ At 31 March 1994 50 - 6 56
At 31 March 1693 117 - 8 125

;'? F/&Eﬂpeal Manwick
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VideoLogic Limited

Notes (continued)

12

kb

Fixed asset investments
Shares in group undertakings
Company

Cost

Al beginning of year
Additions

At end of year

1,658
120

1,778

 ——ue

Shares in group undertakings comprise eatirely of shares held in subsidiary undestakings.

‘I'he company owns 100% of the ordinary share capital of the following companies:

Subsidiary underiakings
VideoLogic Inc

VideoLogic GmbH

VideoLogic Lsboratories Limited

=y

b'Peal Marwick

Country of
registration

or

incorporation

USA
Germany

England
and Wales

Principal activity

Supply of multimedia
enabling equipment
Supply of multimedia
enabling equipment
Dormant

£
R i
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VideoLogic Limited

Notes {continued) ,

R
s

r

13 Stocks

o

Group Lompany
1994 1993 1994 1993

Raw materials 102 213 102 213
Finished goods 2,473 1,658 2,054 982

2,575 1,871 2,156 1,195

|
|
|
|

14 Debtors

G

Group Company ‘
1394 1993 1994 B 1993
£000 £000 £000 £000
Amounds falling due
# within one year
Trade debtors 1,302 1,897 629 1,103
Amounts owed by
subsidiary undertakings - - 2,753 1,786
Other debtors 292 308 ' 243 288
Prepayments and
necrued income 429 767 k)| 660
2,023 2,972 3,956 3,837

b -

EF/EEEPeat Maorwick 21
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VideoLogic Limited

Notes (contined)

= B 2
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}?EME]Peat Marwick
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Is Creditors: amounts falling due within one year

Amounts of £9,156,000 (1993:£2,856,000) owed to Avesco Finance Limited are secured by
unlimited debentures over the assets of VideoLogic Limited and its subsidiaries.

| :
| Group Company
1994 1593 1994 1993
g £000 £000 £000 £000
K. Bank loans and overdrafis. $72 1,380 272 1,380
@ Ohbligations under finance leases 39 73 39 73
Trade creditors 1,379 1 428 1,263 1,263
., Amounts owed to group undertakings 9,156 2,860 5,255 2,860
?’/ Other creditors including taxation and
social security:
Taxation and social security 78 75 78 75
g Other creditors 26 90 6 20
Accruals and deferred income 251 231 222 231
% 11,901 6,157 11,836 5,902
@ Group Company
1994 1993 1994 1993
1% \ £000 £000 £000 £000
. The amounts owed to group
undertakings comprize:
Fellow subsidiary undertakings 9,156 ~ 2,860 9,155 2,850
E Subsidiary undertakings “ - 100 -
E 9,156 2,860 9,256 2,860
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VideoLogic Limited

Notes (continued)

EI’M E Peal Marwick 23

16 Creditors: amounts falling due after more than one year
. Group Company
1994 1993 1994 1993
£000 £000 £000 £000
Obligations under finance leases - 39 - 39
YR Financs leases
> ‘ Group Company
g - 1594 1993 1994 1993
£000 £000 £200 £000
Amounts payable v»eder finance
leases are &s follows:
Within one year 35 73 39 73
Between one and two years - 39 - 39
3 112 39 112
18 Called up share capital ‘
19954 1993
£000 £000
Authorised, allotied, called up and fully paid
100,000 ordinary shares of £1 each 100 100
4,000,000 5% cumulative preference shares
of £1 each redecmable at any time at par
it the option of either party 4,002 4,000
4,100 4,100
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VideoLogic Limited

Notes (continued)
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19 Profit and loss account ’;ﬁz;f]si
‘ 1694 . 1993 :
Group £600 £000 £000 £000
At beginning of year
- as previously stated (2,666) {1,069)
- prior year adjustment (see note 2} (873) 910)
- restated (3,539) (1,979)
Retained loss for the year {5,880) (1,403)
Exchange adjustments (14) ey ;
# f?ff\
At end of year 2433 (3,539) "*&3
: y 1994 1593
Company £000 £000 £000 £000
At beginning of year : )
- as previously stalsd (1,123} (211
- prior year adjustment (see note 2) 873) (310}
- restated (1,936) (1,121)
Retained loss for the year (4,547 (875)
At end of year (6,543) (1,996)

20

1’?513? Peat Marwick

Contingent liabilities

The company is contingently lieble under indemnities given on behalf of the group in the normal

course of business amounting to £158,000 at 31 March 1994 (1993:£62,000).
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VideoLogic Limited

Notes (continued)

21 Commitments

(i) Capital commitments at the ead of the financial year {iyr which no provision has been
made,

Group Company .
1994 1993 1994 1593
£000  £000 | £000

= e e

15 - 15

Annual commitments under non-cancellable operating leases are gs follows:

1294 1593
Landand  Other Land and Other
buildings buildings
Group £000 £000 £000 £000
Operating leases which expire:
Within one year 3
In the second to
fifth years inclusive 27
Over five years

=0

¢

i
g
L
:

1994 1993
Land and Land and Other
buildings buildings ‘
Company ' £000 £0600 £000
Operating leases which expire:
Within cne year
In the second to
fifth years inclusive
Over five years
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Notes (continued)

o= &I

ESH

22 Pension scheme

VideoLogic Limited is @ member of the Avesco plc defined contribution peasion scheme. The
assets of the scheme are held separately from thoss of the company in aa jndspendently
administered fund. The peasion cost of £39,000 (1993:£22,000) represents contritiutions paid by
the company’-to the fund.

23 Reconciliation of operating profit to net cash (outflow) from operating activities

1994 1993

£009 £000

Operating loss {8,345) (639)

Depreciation charge 713 602

y o Loss on sale of fixed assetls 10 -
(Incresse)/decrease in stocks {695) 645

Y - (Increase)/decrease in debtors N 942 (1,044)
E (Decrease) in creditors - (136) 65)
a Net cash {outflov/) from operating activities {4,492} (501)
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VideoLogic Limited

Notes (continued)

24 Ana'lysﬁ of changes it cash and cash equivalents

) 1994 1993
Bealance brought forward {1,295) 338
Net cash inflow/{outflow) before adjustmests -
for foreign exchange changes 409 (1,645

Effect of forsign exchange rate changes 2 12

Balance carried forward (884) (1,295)

Represented by )

Cash at bank gnd in hand 28 85

Bank overdraft {972) (1,320)
@ / (884) (1,295)
@ Change in the period

Cash at bapk and in hand 3 271)

Bank overdraft 408 (1,362)

411 (1,633)

KPMG Pegs Marwick 27
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Notes (continued)
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25 Analysis of changes in financing during the year

Share capital Loans and Loans from
(including  finance lease  Avesco group

premium) obligations companies

£000 £000 £000

Balerice ot 1 April 1993 4,100 112 2,860

Cash inflow/(outflow) from financing - (73) 6,284
Net cash transactions with Avesco

group companies o - - 12

Balance at 31 Manch 1904 4,100 39 9,156

26 Post balance shest events

At a genersl meeting on 20 June 1924 the shareholders of the pareat compeny, Avesco plc,
approved the demerger of VideoLogic Limited,

Prior to the demerger, Avesco plc will subscribe for additional ordizary shares in VideoLogic
Limited the consideration from which will be used. to repay part of the ican from Aveseo Fipance
Limited (estimated at £3,345,000). The demerger is to cffected by Avesco ple declaring a
dividend to be satisfied by the transfer te a new company, VideoLogic Group Ple, of the whole
of the issued share capital of VideoLogic Limited in exchange for the issus of the fully paid
shares in VideoLogic Group Pic to Aveseo plc sharehnlders. VideoLogic Group Pl will become
the new parent company of VidsoLogic Limited. :

The Avesco plc shareholders also approved a Placing of VideoLogic Group Plc shares,
incorporating a priority subscription Offer to Avesco plc shareholders. This Placing and Offer
are fully underwritten and are anticipated to result in net proceeds of spproximately £13 million
for the VideoLogic group, after repayment of inter-compsny funding not satisfied by the additional
share subscription proceeds from Avesco ple referred to above. The £13 million will be used to
provide additional investment funding and working capital for the newly formed group,
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Notes (continued)

26 Post balance sheet 2vents {cominued)

Were the transaction to have been eff:ed at 31 March 1994, the effect on both the consolidated
balance sheet and the balance sheet ¥ VideoLogic Limited would have been:

£000
Additional share capital 9,156
Repayment of inter-company borrowings:
Estimated additional amount capitalised by Avesco plc prior to demerger 3,345
Balance, being additional share capital subscribed by VideoLogic Group
Ple to repay remainder of intercompany borrowings 5,811
9,156 |

27 Ultimate parent company and parent undertaking of larger group

The company is a subsidiary ucdsraking of Avesco ple which is the ultimate parent company.
Avcesco plc is registered in England and Wales,

The only givup in which the results of the compaay are consolidated is that headed by Avesco
plc. The consoiidated accounts of this company are available to the public and may be obtained
from Venture House, Davis Road, Chessington, Surrey KT9 ITT.
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