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F. WILSON (INSURANCE BROKERS) LIMITED

STRATEGIC REPORT
For the year to 31 December 2021

Introduction

The directors are pleased to present their report and audited financial statements for the year ended 31
December 2021.

Principal Activity

During 2019 the Company ceased trading and transferred the whole of its business undertaking to Bollington
Insurance Brokers, a fellow subsidiary. The business is largely dormant and subject to the transfer of all legal
agreements and fixed assets the Company will be wound up.

On 5 February 2021 Bollington Wilson Group Limited the UK Group to which the company belonged, became
a wholly owned subsidiary of Gallagher Holdings (UK) Limited, a company incorporated in England.

Bollington Wilson Group Limited became 100% owned and controlled by Arthur J. Gallagher & Co (Country of
incorporation and Domicile: USA), the ultimate holding company.

" The Company is therefore included in the publicly available consolidated financial statements of Arthur J.
Gallagher & Co. (“the Group”). The Group's strategic focus continues to be on the organic growth of existing
core business and the acquisition of businesses to enhance future turnover and profitability.

Business Review

The operating activities were transferred to Bollington Insurance Brokers Limited, a fellow subsidiary of the
Bollington Wilson Group on 1 July 2019. The employees were transferred to other group companies on the 1
July 2019. The Company surrendered its FCA regulated activity status in July 2020.

The results of the Company for the year ended 31 December 2021 are set out in the financial
statements on pages 12 to 22.

For the year ended 31 December 2021 the Company has recorded a nil result before tax compared to the loss
before tax of £451,436 in 2020. The decrease in loss was as a result of the recharging of administrative costs
to other group companies that derived commercial benefit from using the assets of the Company.

Given the external developments and geopolitical disruption in relation to the ongoing COVID-19 pandemic,
future forecasts and projections have taken these conditions into account. The disruption caused by the
COVID-19 pandemic has reduced since the prior year and no additional risk is expected. The Company is fully
operational, has deployed continuity protocols and has not been materially impacted by the COVID-19
pandemic. The business is not impacted by the conflict in Ukraine.

Statement by the directors on the performance of their statutory duties in accordance with
$172(1) of the Companies Act 2006

The directors of F. Wilson (Insurance Brokers) Limited have regard to the interests of the Company's
stakeholders in accordance with S172(1) of the Companies Act 2006. The directors recognise their
responsibility to act in good faith to promote the success of the Company for the benefit of its shareholders
while also considering the impact of their decisions on other stakeholders. These stakeholders include clients,
strategic partners (for example, insurance companies), suppliers, the environment and the wider community.
Engagement with these stakeholders, to understand the issues and factors which are most important to them,
is an important aspect of our decision-making process. In making key decisions, the directors consider the
outcomes of engagement with the relevant stakeholders.



F. WILSON (INSURANCE BROKERS) LIMITED
STRATEGIC REPORT (Continued)

Principal Risks and Uncertainties

The Group's international operations and debt profile expose it to a variety of financial and operational risks
including the effects of change in foreign currency exchange rates, counterparty credit risks, compliance risk,
liquidity and interest rates. The UK Group's Board of Directors are responsible for setting the UK Group's risk
appetite and ensuring that it has an appropriate and effective risk management framework and monitors the
ongoing process for identifying, evaluating, managing, and reporting the most material risks. To facilitate this,
the UK Group maintains a risk framework, through which the key risks affecting the UK Group are identified,
assessed and monitored. Each business entity also undertakes a simifar process and these risk profiles help
inform the overall risk profile of the UK business. This is reviewed by each business division’s risk and conduct
committee and in turn the combined risk profile is overseen by the GGB —UK Risk Committee, which is chaired
and attended by independent non-executive members, and reports to the Board of Directors.

The UK Group has in place a risk management programme and policies in the context of the wider Group risk
framework. This risk management programme seeks to manage any adverse impact upon the Group caused
by the nature of its principal activity. The approach to the most material risks facing the business is noted
below:

Borrowing facilities and liquidity risk

Operations for the Group are financed by a mixture of shareholders' funds, external borrowing facilities, inter-
group borrowings and cash reserves. The objective is to ensure a mix of funding methods offering flexibility
and cost effectiveness to match the needs of the Group. Forward looking cash flow projections are prepared
on a regular basis to assess funding requirements.

Going Concern Basis

The company ceased trading during 2019 when the business and trade was hived up to another group
company. It is not intended for the company to re-commence trading in the foreseeable future. Accordingly,
the directors have concluded that the company has ceased fulfilling its principal activity. The directors have
reviewed the going concern basis and have therefore prepared the financial statements on a basis other than
going concern. The directors do not consider this has led to any material differences than if they were prepared
on a going concern basis.

As at 31 December 2021, the Company has net assets of £4,738,898 (2020: £5,034,211). The ultimate parent
undertaking, Arthur J. Gallagher & Co, has confirmed its continued support for the company for a period of at
least twelve months from the date of approval of the financial statements.

This report was approved by the board on and signed on its behalf.

Jantes Waittinghan 29/06/22

J O Whittingham
Director



F. WILSON (INSURANCE BROKERS) LIMITED

DIRECTORS’ REPORT

The directors present their report and the financial statements for the year ended 31 December 2021.

Directors’ Responsibilities Statement

The directors are responsible for preparing the Annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), inciuding Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”.
Under Company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

select suitable accounting policies for the financial statements and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

An analysis of likely future developments in the business and use of financial instruments is given in the
Strategic Report.

Directors

The directors who served during the year and up to the date of this report were:

Appointed Resigned
M P Rea 5 February 2021
J O Whittingham 5 February 2021
P C Moors 5 February 2021
C M Patterson 5 February 2021
P F McDonnell 5 February 2021
P F Evans 5 February 2021

All served throughout the year and thereafter, unless stated otherwise above.

Directors’ and officers’ indemnities

Qualifying third-party indemnity provisions for the benefit of the Company’s directors were made during the
year and remain in force at the date of this report.



F. WILSON (INSURANCE BROKERS) LIMITED
DIRECTORS’ REPORT (Continued)

Results and Dividends

The results for the year are shown in the Statement of Comprehensive Income on page 12. No dividends were
paid or proposed in the year (£Nil was paid in the prior year).

Environment, climate and energy usage

The Company is committed to pursuing sound environmental policies in all aspects of its business and seeks
to encourage and promote good environmental practice amongst its employees and within the communities in
which it operates.

The Company has assessed the energy consumption to be less than 40MWh and is determined to be a low
energy user, as such detailed information on the Streamlined Energy and Carbon Reporting (SECR) is not
disclosed.

Employees
The Company has no employees.

Disclosure of information to auditor
Each of the persons who are directors at the time when this director's report is approved has confirmed that:

e so far as that director is aware, there is no relevant audit information of which the Company's auditor
is unaware, and

e that director has taken all the steps that ought to have been taken as a director in order to be aware
of any relevant audit information and to establish that the Company's auditor is aware of that
information.

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and Deloitte
LLP will therefore continue in office.

This report was approved by the Board on and signed on its behalf.

Jantes Waittingham 29/06/22

J O Whittingham
Director



F. WILSON (INSURANCE BROKERS) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF F. WILSON (INSURANCE
BROKERS) LIMITED

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of F. Wilson (Insurance Brokers) Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its loss
for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e the Company's statement of comprehensive income;
the Company's statement of financial position;
the Company's statements of changes in equity;
the accounting policies; and
the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Financial statements prepared other than on a going concern basis

We draw attention to note 1 in the financial statements, which indicates that the financial statements have
been prepared on a basis other than that of a going concern. Our opinion is not modified in respect of this
matter.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.



F. WILSON (INSURANCE BROKERS) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF F. WILSON (INSURANCE BROKERS)
LIMITED (Continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company'’s industry and its control environment, and reviewed the
company's documentation of their policies and procedures relating to fraud and compliance with laws and
regulations. We also enquired of management about their own identification and assessment of the risks of
irregularities.

We obtained an understanding of the legal and regulatory framework[s] that the company operates in, and
identified the key laws and regulations that:
e had a direct effect on the determination of material amounts and disclosures in the financial
statements. These include the Companies Act 2006 and the Income and Corporation Taxes Act
1988; and
o do not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s ability to operate or to avoid a material penalty. These included
Finance Conduct Authority (“FCA”) and UK general Data Protection Regulation



F. WILSON (INSURANCE BROKERS) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF F. WILSON (INSURANCE BROKERS)
LIMITED (Continued)

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following areas, and
our specific procedures performed to address it are described below:

¢ Payables and provision are incomplete
In response to the risk of payables and provisions being incomplete we have:

e Tested the design and implementation of key controls identified;

e Substantively tested payables and provision by agreeing a sample of liabilities to third party information
and bank statements to liability schedules to confirm whether the payables and provisions recognised
are complete;

¢ Enquiring of management and external legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and ’

e Assessed the accoutning treatment in line with FRS 102.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond
to the risk of management override. In addressing the risk of fraud through management override of controls,
we tested the appropriateness of journal entries and other adjustments; assessed whether the judgements
made in making accounting estimates are indicative of a potential bias; and evaluated the business rationale
of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting doumentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

¢ performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

e enquiring of management, in-house legal counsel and external legal counsel concerning actual and
potential litigation and claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and reviewing correspondence with FCA.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financia! year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
10



F. WILSON (INSURANCE BROKERS) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF F. WILSON (INSURANCE BROKERS)
LIMITED (Continued)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a bady, for our audit work, for this report, or for the opinions we -
have formed.

A AN 29/06/22

Peter Birch (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Leeds, United Kingdom

1



F. WILSON (INSURANCE BROKERS) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2021

Note
Turnover
Cost of sales
Gross profit
Administrative expenses 3
Other operating income 4
Operating result 3
Interest receivable 8
Result before tax
Tax on result for the year 9

Loss for the year

Total comprehensive result for the year

Total comprehensive result for the financial year attributable to:
Owners of the parent Company

Total attributed

All of the result for the financial year is attributable to the controlling interest of the Company.

Company Registration No. 01305146

Discontinued
Operations

2021
£

(469,940)
469,940

(295,313)
(295,313)

(295,313)

(295,313)

(295,313)

The notes on pages 15 to 22 form part of these financial statements.

Discontinued
Operations

2020
£

(452,810)

(452,810)

1,374

(451,436)

(31,734)

(483,170)

(483,170)

(483,170)

(483,170)

12



F. WILSON (INSURANCE BROKERS) LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

Fixed assets
Tangible Assets

Current assets
Debtors

Creditors: amounts falling due
within one year

Net Current Assets

Total assets less current liabilities

Net Assets

Capital and reserves
Share Capital
Profit and Loss account

Equity shareholders’ funds

Note

10

1

12

15

Company Registration No. 01305146

2021
£

742,248

742,248

5,609,889

5,609,889

(1,613,239)

3,996,650

4,738,898

4,738,898

501
4,738,397

4,738,898

The notes on pages 15 to 22 form part of these financial statements.

2020
£

1,210,487

1,210,487

5,393,742

5,393,742

(1,570,018)

3,823,724

5,034,211

5,034,211

501
5,033,710

5,034,211

The financial statements were approved and authorised for issue by the board and were signed on its behalf

on

James Waittimghant

J O Whittingham
Director

29/06/22

13
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F. WILSON (INSURANCE BROKERS) LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2021

Called up Profit and Total
Share Capital loss account Equity
£ £ £
At 1 January 2021 501 5,033,710 5,034,211
Result of the financial year - (295,313) (295,313)
At 31 December 2021 501 4,738,397 4,738,898
Called up Profit and Total
Share Capital loss account Equity
£ £ £
At 1 January 2020 501 5,516,880 5,517,381
Loss of the financial year - (483,170) (483,170)
At 31 December 2020 501 5,033,710 5.034.211

The notes on pages 15 to 22 form part of these financial statements.

14



F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1.

11

1.2

1.3

1.4

Accounting Policies

General information and Basis of preparation of financial statements

F. Wilson (Insurance Brokers) Limited (the "Company") is a private Company limited by shares
incorporated in the United Kingdom under the Companies Act and registered in England. The address of
the registered office is given on page 3. The nature of the Company’s operations and its principal activities
are set out in the Strategic Report on pages 4 to 5.

The functional currency of the Company is considered to be pounds sterling because that is the currency
of the primary economic environment in which the Company operates.

The financial statements are prepared in accordance with applicable law and United Kingdom accounting
standards. The principle accounting policies are summarised below. All accounting policies have been
consistently applied throughout the current and preceding year.

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom
and the Republic of Ireland and the Companies Act 2006.

Financial Reporting Standard 102 - reduced disclosure exemption

Related party transactions

The Company has taken advantage of the exemptions available under paragraph 33.1A of FRS 102
Related Party Disclosures, not to disclose transactions that have taken place between members of the
Group where the party to the transaction is a wholly owned member.

Cash flow statement and key management compensation

The Company meets the definition of a 'qualifying entity' under FRS 102 and as such has elected to take
the exemptions under FRS 102, para 1.12(b) & (e) respectively ,from preparing a Statement of Cash
Flows and disclosure of key management compensation, on the basis that its ultimate parent company,
Arthur J Gallagher & Co., includes such disclosures in its own consolidated financial statements.

Going concern

The company ceased trading during 2019 when the business and trade was hived up to another group
company. It is not intended for the company to re-commence trading in the foreseeable future.
Accordingly, the directors have concluded that the company has ceased fulfilling its principal activity. The
directors have reviewed the going concern basis and have therefore prepared the financial statements on
a basis other than going concern. The directors do not consider this has led to any material differences
than if they were prepared on a going concern basis.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future benefits
to the Company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are
charged to the Statement of Comprehensive Income during the period in which they are incurred.

15



F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.5

1.6

1.7

Depreciation is charged to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements: Over period of lease

Motor vehicles 33%
Fixtures and fittings 25%
Computer equipment 25%

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are
recognised in the Income Statement.

Impairment of assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amount. If the estimated
recoverable amount is lower the carrying amount is reduced to its estimated recoverable amount and an
impairment loss is recognised immediately in the Income Statement.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined if
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in the Income Statement.

Leasing

Assets obtained under finance leases are capitalised as tangible fixed assets and are depreciated over
the shorter of the lease term and their useful lives. Finance, leases are those where substantially all of the
benefits and risks of ownership are assumed by the Company. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods. The finance element of the
rental payment is charged to the Income Statement so as to produce a constant periodic rate of charge
on the net obligation outstanding in each period.

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight-line basis over the term of the relevant lease except where another more systematic basis
is more representative of the time pattern in which economic benefits from the lease asset are consumed.

Financial instruments

The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

The Company enters into basic financial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other accounts receivable and payable, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are payable
or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However if the arrangements of a short-term instrument constitute a financing transaction, like

16



F. WILSON (INSURANCE BROKERS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that
is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset or
liability is measured, initially, at the present value of the future cash flow discounted at a market rate of
interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in the Income Statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

The Company assesses at each Statement of Financial Position date whether there is objective evidence
that a financial asset or group of financial assets are impaired. A financial asset, or a group of financial
assets, is impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a loss
event) and that loss event (or events) has an impact on estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated.

Objective evidence that a financial asset, or group of assets, is impaired includes observable data that
comes to the attention of the Company about the following loss events:

- delinquency in contractual payments of principal or interest;

- cash flow difficulties;

- breach of loan covenants or conditions; and

- initiation of bankruptcy proceedings.

1.8 Taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that have been enacted or substantively
enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as otherwise
indicated.

Deferred tax assets are only recognised to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits. If and when all conditions for retaining
tax allowances for the cost of a fixed asset have been met, the deferred tax is reversed.

Deferred tax is recognised when income or expenses from a subsidiary or associate have been
recognised, and will be assessed for tax in a future period, except where:

« the Company is able to control the reversal of the timing difference; and
« it is probable that the timing difference will not reverse in the foreseeable future.

A deferred tax liability or asset is recognised for the additional tax that will be paid or avoided in respect
of assets and liabilities that are recognised in a business combination. The amount attributed to goodwill
is adjusted by the amount of deferred tax recognised.

Deferred tax is calculated using the tax rates and laws that have been enacted or substantively enacted
by the reporting date that are expected to apply to the reversal of the timing difference.
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F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.9

2.

3.

4,

With the exception of changes arising on the initial recognition of a business combination, the tax expense
(income) is presented either in profit or loss, other comprehensive income or equity depending on the
transaction that resulted in the tax expense (income).

Deferred tax liabilities are presented within Creditors and deferred tax assets within Debtors. Deferred tax
assets and deferred tax liabilities are offset only if:

« the Company has a legally enforceable right to set off current tax assets against current tax liabilities,
and

« the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation

authority or either the same taxable entity or different taxable entities which intend either to settle current

tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously.

Discontinued operations

The Group recognises as discontinued operations components which have been disposed of which
represented a separate major line of business or geographical area of operation, which were part of a
single coordinated plan to dispose of a separate major line of business or geographical area of operation,
or a subsidiary which was acquired exclusively for resale.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company'’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only

that period, or in the period of the revision and future periods where the revision affects both current and
future periods. Management do not believe there are any critical accounting estimates or judgements.

Operating result

The operating result is stated after charging/(crediting):

2021 2020
£ £
Loss/(Profit) on disposal of tangible fixed assets 4,450 (4,751)
Depreciation of tangible fixed assets 463,789 436,389

468,239 431,638

Other operating income

2021 2020
£ £
Recharge of costs borne by other group companies 469,940 -
469,940 -

Other operating income represents the recharge of administrative expenses to other group companies
that have been utilising the company’s assets throughout the year.
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F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Auditors’ remuneration

Fees payable to the Company's auditor in respect of:

2021 2020
£ £
Auditing of the financial statements of the Company 24,000 17,367
24,000 17,367
6. Employees
The company has no employees.
7. Directors’ remuneration
The company’s directors are employed and remunerated by other group companies.
8. Interest receivable
2021 2020
£ £
Bank deposit interest receivable - 1,374
- 1,374
9. Taxation
2021 2020
£ £
Current tax
UK corporation tax on result of the period 107,960 -
Adjustments in respect of previous periods - 1.441
Total current tax 107,960 1.441
Deferred tax
Origination and reversal of timing differences (82,647) (33,351)
Adjustments in respect of previous periods 228,658 61,722
Effect of tax rate changes on opening liability 41,342 1,922
Total deferred tax 187,353 30,293
Taxation on result on ordinary activities 295,313 31,734
Standard rate of corporation tax in the UK 19.00% 19.00%

Corporation tax is calculated at the UK standard rate of Corporation Tax on the estimated assessable

profit or loss for the year.
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F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. Taxation - continued

The charge for the year can be reconciled to the income statement as follows:

2021 2020
£ £

Result before tax: - (451,436)
Tax at UK corporation tax rate - (85,773)
Effects of:

Expenses not deductible for tax purposes 6,318 6,053
Group relief/other relief - 46,369
Tax rate changes 41,342 1,922
Transfer pricing adjustment 18,995 -
Adjustments in respect of previous periods 228,658 63,163
Total tax charge for the period 295,313 31,734

The Company profits are taxable in the UK under the standard rate of corporation tax being 19% (2020:
9%). The Company is expected to continue to attract the standard rate of UK corporation tax. On 10 June
2022 the UK Government legislated to increase the main rate of corporation tax to 25% as of 1 April 2023.

This increase has been reflected in the 2021 closing deferred tax asset..

10. Tangible fixed assets

Leasehold Fixtures and Office Motor Total
Buildings Fittings Equipment Vehicles
£ £ £ £ £

Cost
At 1 January 2021 778,692 576,071 2,845,503 69,876 4,270,142
Additions - - - - -
Disposals - (388) (54,760) - (55.148)
At 31 December 2021 778,692 575,683 2,790,743 69.876 4.214,994
Depreciation
At 1 January 2021 201,883 551,603 2,236,293 69,876 3,059,655
Charge for the year 80,485 16,040 367,264 - 463,789
Disposals - (461) (50,237) - (50,698)
At 31 December 2021 282,368 567,182 2,553,320 69.876 3.472,746
Net Book Value
At 31 December 2021 496,324 8.501 237,423 - 742,248
At 31 December 2020 576,809 24,468 609,210 - 1.210,487

The Company's tangible fixed assets were utilised by other group companies throughout the year.
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F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. Debtors
Amounts falling due within one year
2021 2020
£ £

Trade debtors - 20
Prepayments and accrued income - 835
Deferred tax - 15,095
Corporation tax - 4
Amounts owed by group companies 5,609,889 5,377,788

5,609.889 5,393.742

12. Creditors
Amounts falling due within one year

2021 2020
£ £
Trade creditors - 5,874
Accruals 337,255 410,598
Owed to group companies 995,770 1,153,546
Corporation tax group relief creditor 107,956 -
Deferred tax 172,258 -

1.613,239 1.570,018

13. Operating lease commitments

2021 2020
£ £
Not later than 1 year 496,033 525,642
Later than 1 year and not later than 5 years 1,920,168 1,936,159
In over 5 years 627,343 1,107,385

3,043,544  3.569,186

Operating lease charges are transferred via intercompany accounts and borne by the trading companies
deriving benefits from the operating leases.

14. Deferred Taxation

2021 2020
£ £
At 1 January 2021 : 15,095 45,388
Charged to the income statement for the period 41,305 31,429
Adjustments in respect of other periods (228,658) (61,722)
At 31 December 2021 {172,258) 15,095
Fixed asset timing differences A (172,258) (25,559)
Short term timing differences - 40,654
(172,258) 15,095

Deferred tax liabilities are included within creditors and deferred tax assets are included within debtors.
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F. WILSON (INSURANCE BROKERS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Share Capital

2021 2020 2021 2020
Authorised: £ No. No. £ £
Ordinary shares 1.0000 500 500 500 500
B1 1.0000 1 1 1 1
501 501 501 501
2021 2020 2021 2020
Allotted, called up and fully paid: £ No. No. £ £
Ordinary shares 1.0000 500 500 500 500
B1 1.0000 1 1 1 1
501 501 501 501

16. Related Party Transactions

The Company has taken advantage of the exemption conferred by FRS 102 section 33 "related party
disclosures" not to disclose transactions with members of the Group claiming 100% of the voting rights in
the Company are controlled within that Group and the Company is included in the consolidated financial

statements.

17. Ultimate parent Company

The immediate parent company is F Wilson (Holdings) Limited, a company incorporated in England. The
largest group of undertakings which the Company is a member of and for which financial statements are
prepared is Arthur J Gallagher & Co. a company incorporated in the United States of America, which is

the ultimate holding company.

F. Wilson {Insurance Brokers) Limited is 100% owned and controlied by Arthur J. Gallagher & Co (Country
of incorporation and Domicile: USA), the ultimate holding company.

18. Post balance sheet events

There are no post balance sheet events that require disclosure.
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