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NEI ks an engrneenng Campary engaged wi the design, mancfactue, construchion, commissioning and servicing of capital

plant for the engrgy conweraon and matenals handhng indusines Markets served are power generation, sieet making,

construct:an and process plant, defence, underground muning, ransport shsbuiding and ofishora

The Compiany operates workdwide, both m manetsctuiing and project managemient, its substantial UK manufacturing
base being complemanted by produchon fackties 0 Norih Ammenica, South Al“ica and Australasia, Approaching half of the

Company™ output worldaige 8 For markets outside Ihe Unded Kingdom

NE) 12 comeited 10 opbrmsng the performance of its core busmesses both ifvough organic growth and selective
acqmaition A gh pranty s placed on the conbinuous developenant of the Company’s preduct base throuph a programme

ol value engwesring and substantal and oogong mvesiment in capilal plant,



Business Review

Electrical power generation and
transmission

In June 1992 Rolls-Royce pic and
Wastinghouse Electnc Corporation
announced an allance coverng technology
transter and marketing collaboration. The
agreement will enhance the two orgamsations’
competitive and slrategic positicns in the
worldwide fand based power generation
busingss,

Gur major operating comparies saw
market growth in India and the Far East.
Parscns Turbine Generators won a £70 milhon
contract for two 250MW steam turbine
generators 1o be installed at the new coal-
fired Budge Budge power station being built
by CESC of Calcutta. The Rihand power
statron was officially handed over to the Indian
government by Baroness Chalker, Minister of
State for Overseas Development

Parsons Turbine Generators also secured
an order worth £100 million o supply three
250MW steam turbine genecators for the
Pulau Seraya power station, owned by the
Public Utiies Board of Singapore.

(n Mataysia, the Connaught Bndge 100MW
comnbined cycle power stalion project is now
producing elecincity - on tme and to budget.
Parsons Turbine Generators 1s responsible for
this complete £7C miflvon tuinkey project,
converting the power stabon to combined
cycle operation,

Exports to Malays:a also helped make an
excelleni year for Reyrolle, who secured
ordars both 1 the UK and abroad and who
finished the year by winning a Morthern
Business Award. The laigest sing'e order was
for £20 million from Tenaga Nasional Bethad
of Malaysia for 13 substations

In the Midile-East, Peebles Efectric has
been helping i the rebuilding of Kuwait
following the Gult War, by supplying 26 high
voltage electric motors for the Mina Abdula
Ol Refinery.

International Combustion (ICL) received
contracts from both National Power and
PowerGen far on-site equipment and
services. At National Power's Deeside power
station [CL is providing waste heatl recovery
steam generators.,

Low emissians combuustion equipment is

Northern Engineenng Indusines pke

being supplied to Georgia Power in the USA
and further advanced work on fow NOx
burner systems will continue following an
extension to a European research project,
pan funded by the EEC.

Nuclear engineering .
NE! companies have been actively involved in
the work on the new Sizewell B nuclear power
station NE1 Control Systems is providing the
primary protection system, control systems
instaffation and procass sampling equipment,

At the Torness nuclear power station in
Scotland, Thompson Nuclear Engineering
secured a £20 million contract to supply an
srradiated fuel dismanting cell; a major item of
equipment which weighs more than 1,000
tonnes.

Materials handting

Clarke Chapman has been installing new
equipment at Coulport and Faslane naval
submarine bases in Scotland. The two
Coulport cranes are used for weapons
handling and are aimaost certainly the most
highly computerised, sophisticated and sale
cranes in the world. At Faslane, three large
dockside cranes designed to the most
exaching safety standards are being installed
along with a large Syncrolift shiplift system
designed to raise Tndent submarines out of
the water for sevicing

Clarke Chapman is aiso building a coal-
handhng termnal for PawerGen at Liverpool
under a £40 millon contract — the first turnkey
project of its kind handled by this company, 1t
ncludes ualoading, conveying and stacking
cquipment for the coal, together with the civil
site works for the new dock,

With the decline in the UK mining industry
it has been a difficull year for NEIl Mining
Equipment, However, we continue o reduce
our rehance on Brtish Coal and have
achieved important export business, including
a large order from China

Overseas

NEI Pacific in Austrafia and New Zealand
achieved notable successes including the
supply of switchgear to Brunei via Reyrolle
Pacific. Continuing depression in South Africa
adversely affected our interests in this market.
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Report of the Directors

Principal Activities  NEI 15 an engineenng company engaged in the design, manufaclure, construction commissioning and servicing of
capital plant for the anergy conversion and matenals handing industnes Markels served are power gengration,
steel making, constructon and process plant, defence, underground miaing, transport, shipbuilding and offshore.

Developmentand A consideration of the davelopment and activibes of the Company dunng 1992 and its future prospects are
Future Prospects of  contained in the Business Reviaw on page 1

the Busingss  pyring the year ended 31st Decamber 1992 the Group achieved a turnover of £946m (1991 -£894m) &nd a profit
on ordinary activities belore taxation of £6,9m {1991 - £20 1m) The laxation charge amounted lo £3.3m (1991 -
£2.7m) The analysts of turnover and profils by business class and geographical area is given nnote 1 lothe
Accounts an page 9.

Dividend An interim dividend for 1982 of £1 4m, exclusive of the associated tax credit, was paid on the 11th January 1933
and a final dividend of £7.0m, exclusiva of the associated lax credit, is recommended 1o ba paid on 5th July 1993 o
the holdars of the ordinary shares of the Company on the Register at the close of business on the 11th May 1993,

Emplayees The Company is commilted to good communications throughout its erganisation and has continued iIs previous
. practice of keeping employees informed on malters aflecting them as empiayees and on the various factors
atlecting the Company’s general business situation. This Is achieved through formal and informal meetings,

Employee representatives at locel and national leve! are consulted regularly on a wide range of matters alfecting
the Company's current and fulure situation :

The NEI Employee Sharesave Option Scheme was introduced in 1981, Qptions granted to subscribe for Qrdinary
Shares of 25p 2ach n Noriham Engineering Industries ple, pursuant 1o the Scheme were released in exchange for
the grant ¢f an option lo subscribe for Ordinary Shares of 20p each in Rolls-Hoyce plc, as detailed in thelr lstier to
oplion holders dated 19th July 1989.

The fifth anniversary of the seventh grant of options occurred in July 1992 and many participants exercised the
oplions granted 1o them in 1957 to purchase shares m the ulmate hoding company. The fifth anniversary of the
eighth grant ol options oceurs in 1993 when parkcipants will be able to exercise options granted to them in 1988,

Employees wete invited 10 participate in the Rolls-Royce Sharesave Scheme and options were granted on 30th
October 1992 to subscribe for Qrdinary Shares of 20p each in Bolls-Royce ple.

The Companry mainlains pension schemas for the majority of employeas in the UK and overseas, The assets of
the schemas are kept independent of the Company's linances and are administered by Trustees. The most recent
acluanal valuabons indicalad that the assets of the principal schemus ware sufficient to meeat the cost of benelits
payable as and when they fall dug

Applicanons for employmen! by disabled persons are always fully considered, beating in mind the aptitudes and
abdines of the tespective apphcant In e event of members of staff becoming disabled, every effort is made {o
enswe that approptiate re-trainng is prowded i necessaty The traiming, career developmant and prometion
opportunies of disabled persons arg, as far as possible, identical with thosa of other employees, and the Company
makas avery eflion o cploy disabled persons,

The EEC Cotle of Conduct m regard 10 tha employment of Afncan workers 1S adhered 1o by the Company's South -
Alrican subsihary undertalongs, and the relevant report has been submilted 1o the Department of Trade Copies of
the report are avalabie on wiitlen request to the Company Secretary ’

Education and Training  The Company cantnues i recogase the imporlance lor is fulure competilvenass of the development of the skills
ol its sinplayees and substantal invstment conbnues to be made in traming including provision for the extension of
skits [0 caler for conbnuing improverment mn Hoxbikty of operalion Close working relationships appropriate to the
needs of the ndmdual busmogsas ase beng mamtaned with educahional nslitutions al afl levels, the Engineering
Teaimng Ahondy. Trasmng and Enterprse Councds and the Traming, Enterprise and Education Directorate of the
Dopariment of Employment.

The Company's actve mvolversent in Youth Trawwag inthe UK continued throughout the year, principally at
Hebburn and Detby. the ramees nvolved being addilional 10 normal mntake The NEI Traning Cenire, Management
Trawwngy Ust 8} Heatoo. together with the Manulactuming Traming Unit there, continued to provide a developing
senvice for both inhouse trainng and for non-NE} companies locally

The Company’s pohcy of developing Manzgement and Prolessonal Enganeering lalent conlinued and links with
higher educabon included research projects and management educalion through an i company MBA at
Newcastie Unersity

The average number of the Company’s emplayees in the UK recenving full-time training was soma 461,

Share Capilal  The authonsed and issued share capital of the Company is shown in note 19 1o the Accounts on page 16,

Follovang the otfer for the Company's shares by Bolls-Royce pic becoming ellectve on the 15th May 1983 these
shares became dolisted on 19th December 1989. Listing remains in Torce lor the Comnpany's prelerence shares,

At an exiracidinary general meeting held on the Gth January 1993, ordinary and preference shareholders

approved the cancallation and repayment of the 3% cumufalive redeemabla preference shiares, the 5 375%
cumutative preference shares and the 11% comutative prefetence shares of the Company (the 'preference shares').
It was announced on the 12th February 1993 that the Court had declined to conliem the cancellation and repayment
ol the prefetence shares. The Company is considering whether or not lo Yodge an appeal against the Gourl's
decision, The cancelfation and repayment is conditional tpon the Court’s confumation being oblained. A further
announcement wik be made lo shareholders

2 Northem Enginpering Industrlas plc
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Acquisitions
Disposals

Board of Directors |

Diraciors' Interesls
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Donatons

Insurance for
Otficars

Research and
Dewelopmant

Tangible Fixed Asaets

‘Close Company’
Ultirnate Holding
Company
Accounts
Auditors

OCn 11th February 1992 the Company: puichased the 31% of NEI Combustion Enginegring Limited that it did not
already own for a cash consideration of £8.9m.

On 31st Decembar 1992 the Group's investmant In NEI {USA) Holdmgs Company was sold to a feHow subsadlary
undertaking. .

It is with great regret that the Directors record the death of Mr. C. W, Beaumont on 1 fth January 1993
In addition to the Directors listad on the inside front cover Dr, R Hawlay served as a Direclor until 14th June 1992,
Mr. R, H. Maudslay was appointed as a Director of the Company wilh elfect from 15th Jung 1892
Mr. A. . J. Petkins was appointed as g Director of the Company with elfect from 151 November 1892,

Mr. P. L, Lockton resigned as a Directar of the Company with effect from 31st December 199210 take over the
responsibibties of Managing Director, Rolis-Royce {India) Limited,

In accorgance with the Articles of Association Mr. R. H. Maudslay and Mr. A, D. J. Perkins retire and, being
eligible, ofter themselves for re-appoiniment.

Nona of the Direclors had any interest in the sharos of the Company .

The beneficial interests of the Directors holding olfice on 31st December 1992 in the share capital of the
Companys yitimate holding company were &5 loflows ~

Options over Ralfs-Royce plc Ordinary Shares

Aolls-Royce pic NE! Execulive NEIEmployee  Rolls-Royce  Rolls-Royce
Ordinary Shares Share Oplion  Sharesave Executive  Sharesave
1192 311292 Scheme (1985) Option Scheme Option Scheme  Scheme
T Harnsont 21.811 21811 56.451 - 423,700 -
8. Baker 1.030 1,080 - 3,651 223,300 8472
J A Baker - - 75,280 - - -
C W Beaumonl (oucessesti = - - - 242300 5,400
R, H Maudsiay” - - - - 151,200 10,936
P L. Lockion - - - - 222,100 -
A D J.Perkinss 3938 3938 - - 237,100 3,600
tMamber of the Rotis-Royce pic Board of Ovectors
“Apponted 1506 92

$Apponted 01 11 92
Thexe hag been na change to the Direc1ors’ anlerasts shown abave up Lo 11th March 1933

Al na time dusing the yoar has any Diector had any micrest i a contract with the Company, being a contract of
sgnificance in relation to the Company' s busimass.

Educatonal £14,000
Charitabie £43,000
Qunng the year tha Company mamtained msueance cortr for its Officers against liatilites in relation 10 the Company

The Companry and its subsdiary undartakings devote a substantial amound of time and alfort o research and
development acinvities which aze more parbcularly releired 1o the Business Review secton of this Annual Report.

Iorrements in tangiblke fixex] assets duning the yoar are st oul in nole 10 to the Accounts on pages 11 and 12.

Tho professional vatuation of the Groon's land and buildings in the UK at 315t December 1967 has been vpdated
10 the end of 1992 and suggests a2 value margnaly grealer than the ligure shown in the accounts.

The ‘close" company provisions of the Income ands Corpacation Taxes Act 1988 do not apply to the Company,
The Company's ultimate holding company s Rolis-Royce pic which i incorporated in England.

The Group's audited slatutory accounts are set out on pages S lo 18 and page 20,
Al the Company’s fast Annual General Meeting KPMG Peat Marwick were re-appointed as audilors of the Company

. Aresolution concerming thair re-appoiciment as auditors of the Company s to be propased al the lorthcoming

Annual General Meeting.

By Order of the Board
H, O. Cone, Secretary

1tth Margh 1993

Ao be..
s~
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Notice of Meeting

NOTICE is heraby given that the Sixteanth Annual General Meeting of the Company will be helai at NET
House, Regent Cenlre, Newcastie upon Tyne at 10,00am on 10th May 1893,

BUSINESS

To receive and consider the reports of the Directars and Aud:tors and the accounis for the year ended
31st December 1992,

To declare a final dividend on the ordunary shares.
To re-appoint Direclors.
To re-appoint the Auditors and to authorise the Directors o fix their remuneration.

By order of the Board
H. D. Cone
Secretary

Newcastle upon Tyne
11th March 1993

Onwy thi> halders of the ordinary shargs are entitied to aitend and vote at the meaeling. A member so antitied may
appoint a proxy or proxies to attend and vole in his place, and such proky need not be a membar of the Company.
A proxy form is enclosed herewith

There will be avallabla fof inspection by members al the Registered Office of the Company during normal buslness
haurs {rom the date of ihis notice and at NEI House, Newcastie upon Tyne for at feast fifteen minutes prior to and
during the meatling:

a) Particularg of ransactions of Dreclots and their famnily inlerests in shares and loan stock of the Company and ils
subsidiary undertakings and,

b) Copres of particulars of conlracts of service {untess expiring or delerminable without payment of compensation
wilhin one year) of Directors with tho Company of with any of ils subsidiary undenakings.,

Report of the Auditors KPMG Peat Marwick

To the Members of Noithern Enginearing Industries plo

We have audited the linancial stalemenis on pages 510 18 and page 20 in accordance with Auditing
Standards.

In our opinion the accounis give a true and fair view of the slate of affairs of the Company and of the
Group al 31st December 1992 and of the prolit and cash flows of the Group for the year then ended
and have been properly prepared in accordance with the Companies Act 1985,

e EJ/W

KPMG Peat Marwick
Chartered Accountants
Registered Auditors
lL.ondon

11th March 1993

Northern Engineering Industries plt
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Accounting Policies

Ton

Nerhern Engineering Industries ple

{a) Accounting conveition

The accounts have baen prepartd under the histoncal cost convention adjusted for the revaluation of cerain freehold and
teasehold properties as disclusad in note 10 and have been prepared in accordance with applicatle aceounting standards

# provded by Ssction 228(7) Compantes Act 1985 a separate profi and loss account dealing with the msu!ts of the Company has
not boen prosented,

(b) Basls ol consslidation

1) Subsidiary undertakings
The consolidated accounts Incorporate (ho accounts of the Company and its subsidiary undenakmgs {togoihes “Ihe Group®), the
financial years of which end on 315t December

The results of subsichary undartakings acquired or disposed ol during the year are included in Ihe consclidated profitand loss
accounl from or to thewr etfective dates of acquisibon or disposal, raspactively. Tha diterences batween the purchase consideration
and the lair values of the underlying net assets at the dates of acquisilion are taken to roscrves.

u} Associated undertakings

YWhere the Group exercises signilicant influence over the financial and opaerating policy decisions of 1ts associated underlakings, as
defingd wittun: the Companies Act 1985, the attribulable share of the results of these companies is inciuded on the basis of ther
fatest awdtad accounts which are made up tu Lhe datas specitied on page 20, centain associated undertakings have been
exciuded on the grounds thal thew inclusion would ba of no real value in viow of the msignificant amounis imvelved .

{c} Tumover

Turnover excludes wira-group ransachons, sakes mada by associated undertakings and value sdded tax, and with the axception
of long term contracts reprosenis the invice value of goods despaiched and services rendared Long lerm contracts are included
intutnover on the bas:s of the salas valua of work performed duning the year by reletence {0 the total sales value and siaoe of
compieion of thasa contracts

() Stocks and work Ir progress

Stocks and work n progress ace generaly valued at the lowor o cost and net reakisable value The cost of wotk in progress
ncludes an sppropoale propormon of praducton and admwnstration ovarheads, substanbally ol of which are telated direclly of
inckrectly 1o contencts FFull provision is made for estmated losses Lo complaton

Frograss paymends recened and fecowalia whata in exceas ol recortod enover ste deducied and, 10.the exient hat such
paymants exceod the valuo of work in progioss on any contract, tha excass 1s included in curcent liabilises The amount by which
1ecoeded huencver of Iong lenm contracts i 40 excess of payrnents on account 1s classibed as ‘amounts recoverable on contracis’
and 1s saparaiely disclosod wiihin deblors

{8) Depraciation snd amonisation

Depreceason and amorbsabon are prondedd Bt yanous rates dosigned 10 wita olf the cost or the revalued amount of tangibla ixed
assets i equal annual amounts Gver thew antiopaled wichul bves No doprecabon (8 orowded in respect of fripehoid iand ~ron
as4nts 0 cowrte of constructon

{1} Laasad ptany snd scuipmant

Wrats plnt and equprant i acqueed by leasng arangemon's whech grver nghts approsimating 1o ownershp (finance keases),
1he smount representing e outright purchase price of such sssuts 18 Icludod i Lngbio lived assots Dapreciation 15 provided at
1ake3 debgned 10 wite O (s CORL N &qual annual amounts over tha shorter of the banod of tha Kases or the anbicipated uselu!
uves of the asscls Tre copdal efement of fulure rontals 15 Weated as o habdty and the Inferest dlement is chargad to profit and loss
BCZoUR ever T Poriod of Ine N3Eas 11 (oporia) K Bhe DAlances Outsiandeng.

() Forsign curmecicies

Asgats and kabuvbes in foretgn Curencies odier than those covetad by Kregn exchange contiacts ira transialed ma sieriing a1 the
raies of exchangpe rutng st the ex'd of sach financal yoar Proft and Kots tedms in Joregn Currenc:es ate iransiated injo S'grhng ol
tha avetage exchange rales for Pe brancial year Excnonga ditfersnces on tadwg transachons are cealt with in arrlving at tha
prodd on ordinary achwihes belors faxaten Exrhangs afierances ansang on the re-iransiaton of to mt assols of overseas
subsdiacy underialongs ot the commencemant o tha year and cn thes retancd piohis 1or the year are deall with through reserves

() Debtrrad taration

Provnson is made for deferred tation adsing fom dmng cdilerences between laxaton akowances and the related accounting
mmorwwmemmmlhaimDimdmsconsWMahbHyvsm!ylomasarmﬂdme reversal of such imng
ditorences wihm tha foreseeable futur

(7} Ressdreh snd development

Ficed assets usod in rasearch and developenent sre depreciatod on the basis descriaed in (¢) above AY other exponditure on
rasgarch and development is wiitien ol in the year in which it i incurred



Consolidated Profit and Loss ACCount tor the year ended 31st December 1992

1992 1991

Notes £m £m
1 Tushover ‘ 9469 994.2
Cost of sales 883.5 916.5
Gross profit 62.5 71.7
Commercial, marketing and producl support costs 68 1.2
General and administrative costs 134 16.6
Operating profit 48.5 59.9

3 Associated undertakings 0.5 0.3
Research and development {net) {8.8) (8.5)

1 Profit belors interast 402 51.7
4 Netirterest and similar charges 2.0 11.4
Profit on ordinary activities before exceptional llams

and taxation 322 40.3

£ Exceptonalitems 263 20.2

& Profit on ordinary activitips before taxation 69 204
7 Taxation 33 2.7
Profil on oidinary aclivities alter taxation 3.6 174
Net loss attibulable 1o mnoly inderests in subsidiary undertakings 7.2 76
Profit{or the financial year 108 250

8 Dwdends 1] 13.6
9&21 Transfamed tothe reserves 22 1.4

6 Northern Engineening Industries pic




Balance Sheets aist December 1992

Consolidated Company.
1992 1991 1992 1991
Notes £m £m £m em
Fixed assets .
10 Tangible assets 138.9 137.8 110.7 97.1
11 Investments in subsidiary undertakings - - 185.9 186.2
11 Other investments 8.3 9.2 0.3 0.4
147.2 147.0 206.8 - 283.7
Current assels .
12 Stocks and contract wotk in progress 121.4 146.8 828 93.4
13 Deblors 243.7 283.0 197.0 202.9
14 Short term deposits 25.4 227 25.0 221
Cash at bark and in hand . 43.1 J 252 253 18.9
w36 4777 309 3973
15 Creditors: due within ono year ar2a 409.6 288.5 307.3
Net current agsels 61.5 B8.1 T4 300 .
Total assets foas current liabllities 200.7 2151 3382, 3137
16 & 17 Cradilors: due after moro than one year 8.0 23.7 1559 1475
18 Provisions for Habilitles and charges 400 224 36.0 19.6
Net asgets 160.7 169.0 144.3 146.6
Capial and rescrv/es
19 Called up share captal 647 84,7 647 64.7
21 Share premiuin sccounl 25.1 25.1 251 25.1
21 Capital redemplon iesene 49 40 40 ¢ 40
21 Hevaluahon essove 18.0 188 150 158
21 Othor non-distnbutable resarves 2.8 26 - -
2% Proft and loss account 318 287 355 370
Shareholders” fundds 1474 1440 1443 146.6
ffinority inlenesis 133 250 - -
1 180.7 169.0 1443 1466
\
g The accounts on pages 51018 and page 20 were approved by the Board of Directors on 11th March
1893 and signed on its behall by:
) Dy, T. Hartison Chairman -
- Mr. A.D. J. Patking  Managing Direclor laal
: , ¢ /
: Northern Engineering Industries pic ‘! 3'., W 7




Consolidated Statement of Cash FIOWS for e year endad 315t Dacember 1992

Notes

27

27

1992 1991
£m £m
Nel cash flow from operating activities 101.0 57,3
Relumns on investments and sorvicing of finance '
Interest received 48 4.5
Interest paid (12.0) (14.7)
Interest element of finance lease {05) {1.2)
Dividends paid to minority shareholders {0.1) (1.0)
Dividends received from assoclated undertakings 0.1 0.2
Dividends paid (9.1) (26.7)
Net cash outflow from retums on : .
Investmants and servicing of finance {17.1) (38.9)
Taxation
Corporation tax paid (4.2) (4.3)
Investing activities
Disposal of buginess 8.2 -
Payments to acquire langible fixed assets (19.4) (23.8)
Purchase of fived assel invesiments - {0.1)
Receipls from sale of tangible fixed assels 7.8 3.4
Receipts from sale of investments - 3.7
Purchase of minority’s interest (5.6) -
Not cash ouitiow from investing activites _{9.0) (16.8)
Not cash inflow beforp financing 707 (2.7)
Financing
Aepayment of loan capital - (0.5)
Principat payments under hnance leases {1.%) (2.5)
Net cash outliow frorn financing (1.9} (3.0)
Iricroass in cash and cash equivalents s0.0 (5.7)

Nevthem Enginesring Industries plc
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Notes to the Accounts

Turnaver Profit bifore interas! Nat assats
1992 1991 1992 1981 1892 1991
£m £m £m £m £m £m
1 Analysis of tumover  Analysis by business class
and profit Power Engineering 7077 7322 43.9 42.3 99.6 1501
General Engineering 2383 2620 (3.7} 84 43.8 686
948.0 9942 402 51.7 1436 2187
Geographical analysis of tumover into specified markets h ’
United Kingdom 5155 531.8
Alrica 133.8 1858
North Amenca 32 39.0
Australasia 413 497
Middle East 113.1 641
Wastern Europa 209 267
Asia 535 836
Cihers 87 135
248.0 9942 -
Analysis by geographical origin
Untted Kingdom 7833 738.1 20.5 413 7.0 1487
Alnca 118.4 166.6 {(1.3) 83 39,0 58.7
Nocth Amenica 159 275 (0.4} 11 0.4 68
Australasia 453 595 1.7 1.1 (1 1) 48
Others 13.1 25 0.7 0.%) (0.3)
8180 g4 2 402 51.7 143.6 218.7
Analysis of tumaver inla oversags markals
Direct exports 2341 2085
Inditect exparts 92 124
2833 2209
Sales btry ovorsoas subsxlarny
undortakings 1942 2508
UK sales 10 ovorseas subsidary
underakiogs 7.0 (3 3)
Toral oversoas 4305 4624
Ernpltryeos
2 Staffnumbers and  The average tuber of emplayeoes Dncleding Dvectars) emplayed by the Group
cosia duning the voir was -6 fallgns -
Unitad Kangdom 12,943 14,634
Cverseas B,456 6,084
18,430 21.518
Actual rumber of persens employed at 3158 Decomber 1992 16,282 19,770
tm £m
The aggregata payroll cogte Of thess parsons were as fotows -
Wanes and saluries 2652 2763
Socral sectiity costs . 210 209
Cther pension costs (Nala 22} ’ 4.5 92
2507 3064
1892 1991
e tm
3 Asscciated Share of profits of unlisted associaled undenlakings 05 03
undaitalings

Dividend ncorna from associated undertakngs amounted in tha case of onfisled comytzmes 1o £0.1em {1921 ~£0.2m).

Norihem Engineering indusiries pic 9




Notes to tha Accounts ¢ontinued

10

Net intarest payable
and similar charges

Exceptional tams

Profit on ordinary
activities beforg
taxation

Taxation

1962 1991
£m £m
Interest payable ~
On bark lcans and overdralls and olher loans wholly repayabie wilhin live years
By nstalments ) a.1 G.1
Otherwise than by instalments {1991 - £3.7m payable (¢ parent company) 1449 14.6
On finance teasas 0.8 1.2
12.8 159
Other interest receivable (including £1.6m payable by parent company) 4.8 4.5
8.0 11.4
Alignment of NE's accounting prachces with the Rolis-Royce Group .- {2.1)
Ralonahsation and redundancy cosls 29.0 103
Provisior agains! lixed asset nvestment 0.7 Q5
Provision in respect of businesses In South Africa - 1.
Profit on sale of NEI (USA) Holdings Company to fellow subsidiary (alter write back of
goodwill of £2 Sm previously wrillen ol agains!t reserves) {4.4) -
253 202
Prolit on ordinary activites belore taxation is arrived at alter charging ~
Depreciation of owned tangible fixed assals 14.7 134
Depweciabon of tangibhe fixed assaols held under finance leases 1.5 20
Hira of machinery and equipment {operating leases) 25 11
Hira of olher assals {(operaling leasos) 19 2.1
Eurectors’ emoluments (Mote 24) 1.0 1.3
Auddors’ remunaralon 0.5 0.5
Other fnes paxt to Audnors 01 0.1
Tha charge is based on the profit lof the year and comprisas -~
United Kingdorn
Advance Coporation lax {2.8) (95)
Cotporation tax at 33% (1991 - 33 25%) 5.7 105
Double taxabon rehet {0.6) 7
Oversoas taxaton 1.0 24
3.3 27
Crdnary -
fearnmy 1.4 4.4
Final 7.0 90
8.4 134
Proference -
3% cumukabve recdoemable preforence shares of £1 each Q.1 0.1
11% cumulalve prefetance shares of £1 each 0.1 0.1
5 375% cumulaove prelerence shares of £5 each - =
02 0.2
4.6 13.6

Northern Engineering Induslrias ple



Notes lo tho Accounts continugd

1982 1991

£m £m

9 Refained profit Result for the financial year of the Company 83 280
for the financlal year Dividends paid and payable (8.6) {1386)
Retained - Company ’ (2.3) 144
- Subsidiary undertakings 43 {(30)

- Associatod undertakings 0.2 -

2.2 14

The Directors do not congider that the impact of acquisitions during the year on the relained profit was matenal
Land and Bulldings

Long Short Pant and
Freehoid leasehold leaseheld machinery Toal
£m £m £m £m £m
10 Tangible Consohdated -~
fixed assets Cost ar valuation at 1s{ January 1992 421 121 29 2469 3040
Currency adjusiments 14 - - 37 51
Additons 07 - - 213 220
Disposals (20} on (03} {ea 7} {23.7)
Translets fromfto fellow subs:diary underiakings o1 01 - {0 6) (0.6)
Balance carred forward 42 1 121 26 2506 3074
Dapreciatien at 1st January 1992 73 15 19 1555 166 2
Currency adustments o2 - - 24 22
Disposals (" 4) - 02) {15.3) {159)
Transfers frorfio feliow subsithany undentakings - - - 02} 02}
Charge ' yoar 09 04 01 148 162
Balance carnad {orward 80 19 18 1568 1685
Net bock value at 315t December 1872 4.1 10.2 o8 836 139.9
Net ook value a3 315t Decomber 1391 JaB 106 10 914 1378
Company -
Costor valualior at 15t January 1992 27 113 24 1853 2217
Addaons. 01 s - €3 164
Disposals [(13¢}] {9 02 {15 6} (17 0}
Transters with subsidhany undestakings 64 13 - 232 309
Balance earngd foramd 289 17 22 2092 2520
Depreciaton at 151 January 1992 42 13 1.7 1174 1246
Disposa’s {0 1) o9 o 1) (123) (12 B)
Teanslers with subsidary unzettadngs 30 13 - 154 177
Charge far year 66 04 (VR 107 118
Balance camed focwad 57 27 V7 131 2 1413
Net book vale at 3ist Decemioer 16492 232 80 o5 78.0 110.7
Net bock yakue at 3151 Decembiar 1994 i85 100 07 679 97.1
Anbcipaled use’u! Lves 40 yoas penod of lrases J-20yoars
Ceracttaied Compaty
19%2 1991 1992 1991
Inchided m olant and equpment are assels baerg acqueed wrder financa keases as lolows ~
Capial cost 142 353 326 323
Depreciaion 183 185 173 i65
Net book value 159 168 153 158
Depreciation charge tor Ihe year 15 20 1.2 17
Net boak value of assels not being deprecated 209 155 129 88
Capital expenddure authensed and comated 7 56 19 585
Fuether capital expenditure authcrised 2.8 43 1.8 a6

Capual expendiuce authorised 15 stated before deducton of any govermment grants

Noctharn Engingerning Industnes plc "



Notes 10 the Accounts conlinuad
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Tangible fixec
assels continued

Fixed assat
investmanis

Tha amounis ¢! land and buwidings included at open market valuation comprise

Conschdated Company

: Long Shorl Long Short
Freohold Inasehold ieasehold Freehold loasehold leagehold
£m £m £€m £m £m £m

Gross book value at 31st Dacemnber 1992
1972 1.8 - - 18 - -
1983 - 3.1 - - - - -
1987 227 - 16.8 8.3 -
1988 06 ' - - - - -
28.2 8.3 - 1R 6 8.3 -
Net book value at 31st December 1992 23,5 79"~ -~ 15.2 7.9 -
Gross hook value & 315t Decernbier 1531 203 a7 02 18.8 9.7 0.2
Ne! book value at 315t December 1991 250 8.8 01 158 87 0.1

In certain instances Il 1s not practicable to delermine the original cost of assels which have been revalued The
amounts which would have been included in he accounts at 3Tst December 1952, under the hislorical cos
accourting rules, usng the carhost avalable Jaluation where approg:iate are as fullows -

Cost 232 36 - 168 36
Valuation - 06 - - D6 -
232 42 - 168 4.2 -
Depreciaticn 132 28 101 28
Het book value a0 14 = 6.7 1.4 -
B Sharesg In Loans to
submigiaty  subsidiary
undenakings  wnderiakings Totat
m £m £m
Investaents i subaidary undertakings
Camgarny -
Cost lesg amounts writlen ol at 15! Jpnuary 1992 1456 406 186 2
fmvestments made 86 ot 87
Provision made dunng year = 10 10
Loans repad = (101) (10.1)
Cost 1e5s armounts written olf at 315t Decembaes 1992 154.2 31.6 165.8
The pancipal subsidiary undertakings are set out on page 20 and thar prncipa! actvities are discussad on page 1
Cihor fnvesimants
Sharesn Loansio irvesimants n faliow
aseocratod nasGcated other than subsidary
undetbings  unitattakings loans  undotakings Total
Em n £m £m £m
Oiter (yesiments
Consoidated -
Coxt or value ot st Jasuary 1997 o7 05 08 72 92
Share of prolits less taxahon 03 - - = 03
Dispesals and wi'e ofis - {03) {08) - (1.1)
Dindends and distnbutions on = - = Q1)
Cast or value 2t 315t Decomber 1932 09 0.2 - 7.2 8.3
Compary
Cost less a:nounts wriioss off at
st January 1932 01 Da - - 0.4
Dispasals = 01) - - {0.1)
Cost less amounis wolten off at
315t Dacember 1992 0.4 0.2 - - 0.3
Unhsted assocraled underlakings -
Investrents in shares in unisied associa’ed undedakings at ¢osl less amounts whltten off D6
Share of post acquisiton ralamedt profit 0.3
Share ol langible netascels 0.9

Noritern  ngineering Industrios ple



Notes o the Accounts continued

Concolidated Company
1882 1991 1992 1
£m £m £m £m
12 Sioets and contrast  Long lerm contract work in progress 40.8 586 125 17.3
wor &, Grogress Other work In progress 27.6 118.9 75.2 843
‘ 130.4 1715 877 1016
Paymenis on account received and recgivable 167.6 197.0 110.8 118.2
{28.2) (19.5) {23.1) (17.6)
Paymanls on account in excess of work in progress ’
translerred to current liabilities 85.4 1048 776 829
6§.2 85.0 545 653
Finished goods and goads {or resale 15.9 215 1.7 3.0
Raw materials and consumables 39.3 40.3 - 204 - 251
121.4 146.8 826 934
Payments cn account included in the cost of work in progress above — ;
Long lerm contract work in progress - 05 - 0.5
Other work in progress 03 1.6 0.1 16
0.3 2,1 0.1 2.1

Payments on account received and receivable attribuiatie 1o long term contract work in proQress amount 1o £85.7m
Consolidated and £40 5m for the Company Payments on account in excess of work in progress atlributable to long
term contract work in progress amount 10 £49 7m Consclidated and £32.3m for the Company,

13 Debtors Amounts falling due within one yoar -

Trade debtors 158.5 180.2 195 1224
Amounts recoverable on conlracts 414 542 413 48.0
Anunts owed by parent company and elfow subsidiary undertakngs 4.7 23 46 2.1
Amouals owed by associated undertakings 1.8 07 1.7 0.2
Ciber debtors 17.1 206 10.4 9.6
Prepaymenis and accruaed income 58 94 4.4 6.7
2333 267.4 187.9 189,0

Amounts faling due after mote than one year -
Trade debtvs - 9.7 "1 38 9.8
Other deblors, 0.7 05 0.3 0.1
Prepayments and accrued income - 40 - 40
10.4 156 2.1 13.9
243.7 283.0 197.0 2029

14 [nvestments and The short term deposits are stated at cos! and inclugo call, short nolice and temm depesils with finance houses
short term deposits  and other negotiable instruments Inchudes an amount due from Parent Company of £25.0m (1991 - £22.1m)
consohdated and £25.0m (1821 - £22 1m) for the Company

Notthern Engineenng Industries plc 13
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Notes to the Accounls continued -

15

Creditors: amounts
falling due within
one year

16 Creditors: amounls

14

fatting due after
moera than
ona Year

Consolidated Company
1692 1991 1992 1991
£m £m £m - £m
Bank fpans 2nd ovardrafis 4.9 49.4 1.6 51.2
Bills of exchange payable 30.9 339 - -
Amount owed to parent comipany and feflow subsidiar undertakings 8.1 6.8 8.1 68
Debenlure and other loans 7.4 - 7.4 -
. Borrowings . 51.2 90.1 1r.1 58.0
Net rentais due under finance leases 2.0 2.1 1.8 2.0
Paymenls on account in excess of work in progress $5.4 104.5 7.8 82.9
Trade creditors 103.1 114.9 848 84.3
AmGunts owed 10 subsidiary undenakings - - - 0.9 3.1
Amounts owed to parent company and fellow subsidiary undertakings 2.7 04 25 0.4
Amounis owed 1o associated undenakings 0.2 - 02 -
Corporate taxation 4.7 5.6 2.0 4.1
Other taxation and social security 16.0 17.2 13.8 1.5
Dwidends ) 8.4 80 B4 2.0
Other creditors a4 211 200 18.0
Accruals and deferred income 56.¢ 447 50.6 - 33.5
Other craditors axo.e 3195 2714 249.3
§72.4 409.6 208.5 307.3
Debenture loans and other term dabt 0.1 7.5 0.4 7.5
Long term borrowings {Note 17) 0.1 76 0.1 7.5
et rentals due under finance leasas
Betwaen ohe and twd years 1.9 20 15 1.7
Between wo and five years 48 53 48 53
After five years - i0 - 1.0
Trade creditrs 0.4 05 - 03 0.3
Amounts owad to subs:diary undartakings - - 148, 124.5
Amounts awed 10 parent company and lellow subsidiary vndertakings 0.9 0.1 25 0.1
Arnounts owod to associaled undertakings 0.2 02 - -
Other croditors 02 63 - 6.3
Accruals and deferred ncome 03 08 0.3 08
(Other creditors 7.9 162 1558 146.0
a0 237 155.9 147.5

Northern Engineering industries plc
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Notas to the Accounts continued

17 Longtorm
botrowings

18 Provisions for
fiabilities and

Consolidated Company
1992 19N 1992 1991
£m £m m £m
Repayable in over five yéars - . ”
* Morigage loan . 0.1 0.1 0.1 0.1
Less: Instalments of mortgage loan due within fiveyears - {0.1) {0.1) (0.1) (0.1)
Debenture loans -
7% Unsecured Loan Stock 2000/05 . - 0.2 - 0.2
- 0.2 - 0.2
Repayable between two and five years -
9% Unsecured loan stock 1990/95 - 1.6 - 16
Instalments of morgage loan 01 0.1 0.1 0.1
Medium term exprt finance - 0.3 - 03
0.1 2.0 0.1 20
Repayab'le between cne and two years —
8X%% Unsecured loan stock 1988/93 - 53 - £.3
- 53 - 53
0.1 7.5 0.1 75

The mortgage loan which is secured on assels {land and buildings) of 2n overseas subsidiary undertaking, is
repayable in instaknents up to 2008 and carries inlerest at 12% per annum. Instalments of mortgage loans and

overseas loans due within one year are includad under credilors fatling due within one year,

The debenture 1oans havo been classified as falling due within one year having been fully repaid on the 4th January

1993 and 15th February 1993,
Charge lor
tha year in
Utised the proft
Balance al dunnag and ioss  RBalanco at
1182 the yoor account 311282
£m £m £m £m
Consotdated ~
Provigions for wamranty, maintenance and other futwra contract costs 13.1 (10.0) 116 147
Other provisions 93 (2.8} 188 253
224 (128) 30.4 400
Company - ‘
Provisions Jor wamanty, mantenanca and other futwie contractcosts 118 (9.6) 116 1348
Othar provisions 78 20) 184 24.2
196 {116) 00 o
15
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Notes o tha Accounts continued

19 Share capital

20 Delerrsd taxaltion

21 Roservos

16

1092 1994
£m £m
Authorised -

320 million ordinary shares of 25p per share 80.0 80.0
709.600 5.375% cumulalive preference shares of £1 each . 0.7 0.7
1,460,000 3% cumulative redeemable prefarence shares of £1 gach 15 1.5
764,614 11% cumulalive preference shares of £1 each ‘ 0.8 0.8
. 8.0 83.0

Allotted, issued and fully paig -
247,134,492 ordinary shares of 25p per share - . 8.7 1.7
709,600 5.375% cumulative prelerence shares of £1 each . 0.7 0.7
1,460,000 3% cumulative redeemable preference shares of £1 each 1.5 1.6
763,493 11% cumulative preference shares of £1 each 0.0 08
‘ 64.7 64.7

3% Cumulative Redaomable Praference Shares
These shares are redeemabls at the option of the Corpany on six months’ notice at 91 05p per share.

The Direclors consider that no malerial liability would be fikely 1o arise as a result of the reversal of timing dilferences -
in the foreseeable fulure under current legistation. The full potentiaf Hability for defarred taxation is as follows -

Coensolidated Company
1842 1991 1992 1991
£m £m £m £m
Accelerated depreciation allowances 201 21.2 198 15.9
Cther titwng ditferences {148} {11.5} {14.4) (11.4)

Al 318t Decembar 1992 advanca eovparation lax of £12.0m (1991 ~ £17,0m) for the Group, Including £12.9m
(1991 - £16.8m) for the Company, is avaitable for carry {orward against fulure corporation tax liabllities.

Captal Qther fone Othor Prolt
Stare redempton Revshation dishibifable detnbuiable  andloss

premum resoryg [eso0ve  [a38NNS  feSifves soeount Tolal
m fm £m £m m £m £m
Consolidaled -
Balance at 13t Jenuaty 1992 251 40 189 26 - 28.7 783
Rotained for the financial yoar - - - - - 22 22
Realignment of overseas cuirencres - - Q.1 03 1.3 - 1.7
Arising on acquisition of subsidiary undortakings - - 11 (0.1) {4.0) - (3 0)
Transker o peofit and loss account on
dsposal of subsidiary undorakings - - - - (09} 09 -
Depreciabon and disposals of
ravakied assols - - (.n - 1.1 - -
Goodwill ransferred to profbt and 0ss account - - - - 2.5 - 25
Balance at 313t December 1992 251 4.0 19.0 28 - 318 | <X
Company ~
Balance at 15t Jonuary 1992 251 40 158 - - 370 819
Retained for the [inancial ypas - - - - - {2.3) (2.3)
' Healignment of overseas cunencies - - - - - - -
Depreciation and disposals of
revalued assets - - {0 8) - 08 - -
Appropriation of distnbutable 1eserves - - - - {0.8) 08 -
Balance at 315t Decamber 1992 251 40 150 - - 35 36

No eccount has been taken of additionel taxation which would be payable shoutd the atiributable accumulated
reserves of overseas subisidiary and associaled underlakings availabla for distribution be romitied to the United
Kingdom. 1t is estimaled that any Rabifity would be offset by available tax refiels.

The accumulative amount of goodwill resulting from acquisitions during (he year ended 3 15t December 1992, and

prior yeass, pe of goodwill atiributable to subsidiary undertakings on businesses disposed of prior 1o
31sf December 1992 amounted to £183m (1991 - €£18.7m).

Northern Engingering indusiries plc



Notas to tha Accounts continued

22 Pensions The Group operates a number of pension schemes throughout the world,

The Group's principat Pension Schema is of the defined benefil type and covers some 10,000 employees in the UK,
The Schama 1§ sel up under trust and the assets of the Scheme are, therefore, held separately from those of the
participating companies. The pension cosi of this scheme charged to the Profit and Loss Account is assessed in
accordance with the advice of a qualfied actuary using the Projected Unit Method. The pension cast is calculaled
50 as 1o spread the cost of pensions over the employees’ expactad working service lives with the Company, I is
based on an actuarial valuation of the Scheme as at 5 April 1992, The principal assumptions used in that valuation
were that in the long term the average total annual retum on invesimants would be 1.5% higher than the average
annual increase in pay and 4 5% highor than the average annual increase in pensions 1 excess of members’
Guarantead Minimum Pensions. Assets have been valued using the Discounted Income Method assuming that
equity dividends increase at the sarna sale as pensions, The pension cost charged to the Profit and Loss Account for
the year was £0.5m (1931 - £5.3m). This cost was alter a reduction of £13.1m {1991 - £8.0mj in respect of the
amortisation of past over-funding. This amortisation is over a patiod of 11 years, the average expected working
service lifa of the pensioned employees.

The acluarial valuation as at 5 Aprit 1992 showed that the markel valua of the Scheme assels was £402m and the
actuarial valua of those assels represented 119% of the liability for benelits in tespect of service 1o the valuation
date, based on salaries projected o retirement or earlier exit,

The costs charged in respect of other pension schemes throughout the Group have also been assessed with the
advice of a qualified acluary using methods appropriate to the circumstancas of these schemes {o sgread the costs
aver the expacted working lifetime of the emplayees concerned. The 10al costs charged for the year in respect of
these other schemes was £4.0m (1991 - £3 9m) of which £2.2m (19391 - £2.1m) relates to the overseas schemes.

An accrual of £3.3m (1991~ £13 8m)is inciuded in creditors, being the diference between the accumulated
arnounts paid info the pension tunds and the accumulaled pension costs,

23 Contingent kabilites The Company and cettan of its subsidiary undertakings have, in the normal course of business, entered into
guarantees in respect of export inance, bills discounted, perfarmance bonds elc,

Tha Comparny has guaracteed bank borzowngs and lerm loans of certain subsidiary undertakings and fallow
subsicdiary undertakngs whieh at 315t December 1892 amounted to £14.5m (1991 - £9 5m)

There are clams outslanding which anse under contracts casried out by the Company and certain subsidiary
undadalings It is not possdla lo predct walth cenainty the resulls of thesae claims but the Direclors believe, In the
hght of adwica recatvad, and taking into account counter claims, clams against third parties and provisions in the
accounts, that the oulcoma wil ot have a malena! elfect on the Group's financial position.

1962 1991
£000 £000
24 Oirectorg’ Directors
emolurnents The aggregate emolkaments of tha Dveciors
MCiudng Pension COMnEXO0NS warg - 0s 1,136

The Chawman’s emokuments. xcluding pension contributons, up lo 3th September 1932, were £135,631 {1991 -
£192.723) Dr Harnson was apponted Chivel Exccutive of Roks-Rayce pic with elfect from 151 October 1992 The
numder of ather Dweciors, some of whom served on the Boacd for part of the relevant yaar only, whose emoluments,
ex%bding pension contmiubons, were withn the fooang ranges was -

15,001 - 20.000
55,001 - 60.000
75,001 - 00.000
90,001 - 95,000
95,001 - 100.000
100,00+ - 105.000
105.001 - 110.000
110,001 - 115,000
125.001 - 130,000

12

I Nwhs | | wharat

1901
1
1
3
1
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Notes o the accounts continued

25

26

7

18

Commitmants
under oporating
lansos

Ultimate
Holding Company

Consolidated
siatement of
cash flows

At 31st December 1992, future annual commitments under non-cancellable cporating leases were as follows -

consolidated Compiry
1994 1502 1994
£m £in £m £m
Lang and buildings ~
leases axpiring:
within one year 0.3 0.2 - -
Intwo 1o five years 1.2 1.2 0.2 0.3
alter five years 15 1.2 - 0.5 06
Other operating Jeasas -
leases expinng:
within one yaar 05 02 03 -
in two to live years 0.5 08 0.3 0.2
alter five yaars - 05 - -
4.0 4.1 13 1.9

The majority of leases of lang and buildings are subject to rent reviews.

The Company's ullimate holding company is Rolls-Royce pic, a company which is registered in England and Wales,
Copies ol Rolls-Royce pic's Directors' Report and Accounts can be obtained from Rolls-Royce plc, 65 Buckingham

Gate, London SW1E 6AT.

1902

199§
£m £m
Net cash fiow from operating activities
Operating prolit 485 699
Share of profits from associated undertakings 0.5 03
Depreciation 156 18.4
Amounts writtcn off fixed assel invasiments 0.7 0.5
AResoarch and davelopmen! cosls (0.8) {8.5)
Decrease in deblors 47.0 (10.G)
Decrease in stocks 18.1 26.4
Decrease in creditors (8.7) 2.7
Ontliow from provigions (0.9) (29.4)
1810 57.3
1562
Analysis of changes in cash and cash equivalenls during the year £m
Cash Balance al 1st January 1992 (42.2)
Net cash inflow belore adustment for the
effect of exchange rate movemants
Effect o1 foreign exchange rale moverments (2.0}
Cash Batance al 315t December 1992 246
1992 1991 Chango
Analysis of cash and cash equivalenis om £m £m
Cash at bank and in hangd 43.1 25,2 17.9
Shost lartn deposils 254 22,7 2.7
Bank loans and overdealis {9} (49,4} 44.5
Amounis owed [0 paren company and fellow subsithanes {8.1) (8.8) (1.3)
Bills of exchange {30.3) {33.9 3.0
4.6 {42.2) 66.5
1991 1990 Chango
£m £m £m
Cash at bank and in hand 25,2 328 {7.6)
Short term deposits 22.7 1.5 21.2
Bank loans and overdrafis (49.4) {15.1) (34.3)
Amounts owed to parent company and fellow subsidiaries {6.8) {25.1) 18.3
Bills of exchange (33.9) {(30.6} (3.3}
(42.2) (36.5) {5.7)
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Five Year Summary

1992 1991 1990 1989 1988
£m em m £m £m
Turnovet 946.0 994.2 9635 875.6 723.7
Profit on ordinary activities before
exceptional itams 32 40.3 449 424 385
Exceptional tems 253 20.2 17,0 386 -
Profit on ordinary aclivities before taxation 69 20.1 279 38 385
Taxation 33 27 58 9.4 138
Profit on ordinary activities after taxation 36 174 221 {5.6) 246
Atiributable to minarity interests 7.2 7.6 (5.7) {5.7) {6.0)
Prafit belore extraondinary items 108 250 16.4 {11.3) 186
Extraordinary ilems - - - - (0.9) 4.9
Attributable to sharehoiders 10.8 250 16.4 (12.2) 235
Fixed assals AT2 147.0 1470 185.2 146.8
Nel cumrent assets 1.5 68.1 80.1 147.5 119.8
Tolal assets less current liabilities 1 2211 302.7 266.6
Term credilors and provisions e 46.1 €0.5 69.3 728
Nel assets employed 160.7 169.0 166.6 2334 193.8
Represanting:
Shareholders’ funds 1474 1440 132.2 1445 1305
Minarily inlerests 13.3 25.0 344 88.9 63.3
160.7 169.0 166.5 233.4 193.8
Ditoct axports 2341 208.5 199.7 171.0 1300
Capital expendituro . 2.9 18.7 18.4 214 206
Average number of employaes 15,439 21,518 23353 22,966 21871
Number of employsss 31st December 16,282 19,770 24,157 22,747 21,734
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Principal Subsidiary and Associated Undertakings

The tollowing were the principal underiakings of Northern Engineering Industries ple during the year
ended 31st December 1892, Effective group interest is 100% unless otherwise stated.

Country of
5 incorporation
United Kingdom* Overseas™ and/or aperation
Subsidiary ‘ Allen Power Engineering Ltd NEI Pacific Ltd Australia
undertakings Clarke Chapman Lid NEI Thompson Pty Ltd Australia
MNEl Control Systems Lid NEi Paklag Pty Ltd Australia
International Combustion Lid NEI Power Engineering Lid Ausiralia
NE1 International Lid NEI New Zealand Ltd New Zealand
International Research & NEl John Thompson (N2} Litd New Zealand
Development Lid NE} Africa Holdings Lid {60%) South Africa
NE! Mining Equipment Ltd Northern Engineering Industries South Africa
NEI Overseas Holdings Lid Africa Ltd (56%) South Africa
Parsons Turbine Generators Lid International Combustion
Peablas Electric Ltd Africa Ltd South Africa
NEI Power Projects Lid John Thompson Africa- {Pty) Ltd South Africa
NE! Projects {India) Ltd H G Meissner & Company (Pty) Ltd  South Africa
Reyrolle Lid Probuilt Diesel Lid " South Africa
NE! Thompson Lid Propower (Ply)} Ltd South Africa
Thompson Defence Projects Ltd Propower Diesel Lid South Africa
Thompson Kennicott Lid Reyrolle Switchgear Ltd South Africa
Rolis-Royce Nuclear Power Engineers (Pty) Ltd South Africa
Enginearing Services Lid . APE Africa (Pty) Ltd South Africa
Becorit (Holdings) Lid (90%) CH! Control Ltd South Africa
Victor Products PLC NE! Zambia L.id Zambia
NEI Brantford Inlernational Lid {51%) Cutler HammerZambia Ltd Zambfa

NEI Holdings Zimbabwe (Private) Lid  Zimbabwe
Femanti-Packard de Mexico SA de
CV (63%) Mexico

* The 31% minonty nlarest i NE] Comtuston Eagreenng Lid was porchasea an 11 Febeuary 1902

“ The shires N Ovanrsnas sulas. 2ery Undenalunos o7 e he'd Ly HEI Ovarsass Holangs Lid  Tha porcentage of shares haks relers to tho ordmary shato
captll none of wineh 1 ik Dy Ihi DACert COMPany N atiaton the Group hoids T00% of e preference capital of NEI Pacile LIG,

Tha shares iy ME) {LSA) Hedang Companty vt s 3043 10 2 lelow SubBOWY undefiahing tn 3151 Decamber 1082

The fo¥owing were the principal associated undertakings of NEI during the year ended

31si Dacernber 1992.
Issued Share Accounting Country of
Capital reference incorporation
£m period and operation
Associated APE Belliss India Ltd (40%) 0.3 31.12.1992 India
undartakings NEI ABB Gas Twbines Lid (50%) 0.1 31.12.1992 England
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Principai Addresses

Az Powsr Engineerlng Ltd, PO Box 43, Bedford MK40 4B
“el: 0234 272000 Telex: 82486 (APEBED G) Fax: 0234 363010

Clarke Chapmen Ltd, Victoria Works, Galeshead, Tyne and Wear NE8 3HS
Tel: 091 477 2271 Telex: 53239 (CC LTD G) Fax: 081 490 0719

International Combustion Ltd, Sinfin Lane, Derby DE2 9G4
Tel: 0332 271111 Tefex: 37581 (NENC G} Fax: 0332 271234

International Aesearch & Development Ltd, Fossway, Newcasile upon Tyne NE6 2YD
Tel: 091 265 0451 Telex: 537086 (IRD G} Fax: 091276 0177

NEI Contral Systems Lid, Kingsway, Team Valley, Gateshead, Tyne and Wear NE11 0QJ
Teh: 091 487 0811 Telex: 537040 (RP AUTO G) Fax: 091 482 0006

NE} Mining Equipment Ltd, Hallam Fields Road, likeston, Derbyshire DET 4BS
Tel 0802 302603 Telex: 37526 Fax: 0602 445185

Parsons Turbine Gensrators Ltd, Heaton Works, Newcastle upon Tyne NES 2YL
Tel: 091 265 0411 Telex: 53109 (CAP G) Fax: 091265 7610

Peshles Elsctric Lid, East Pilton, Edinburgh EHS 2XT .
Tek 031552 6261 Telex: 72125 (PP EDIN G) Fax: 031552 7581 )

Reyrolle Ltd, Hebburn, Tyne and Wear NE31 1UP
Tel: 091 483 2451 Telex: 537865 (REY NTW G) Fax: 091 483 2446

NEI Pacific Ltd, PO Box 117, North Byde, NSW 2113 Australia
Tei: (02) 887 1555 Telex: AA 20607 (JOHNTHOM) Fax: from UK 010 612 887 3186

MHorthemn Englnsering industries Africa Ltd, PO Box 32069, Braamlonlein 2017,
Johannesburg, South Africa
Tel: (011) 482 1460 Telex: 424 650 Fax' from UK 0102711 726 8143

NEI Holdings Zimbabwe (Private) L, PO Box ST100 and ST640, 68 Craster Road,
Southerion, Harare, Zimbabwe
Tel: 65677/8/3 or 64540/9 Talex; 2253 ZW Fax: from UK 010 236 4 65679

Prnted bry Feed Prot and Desgn. Broey Aoad, Wear West 5, Washngion, Tyng and Waar NE3S 0DA



