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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

i STRATEGIC REPORT ¥
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Introduction
The directors present the strategic report for the period ended 30 September 2021.
Business review

The 18-month period to 30 September 2021 has been challengmg for the Group as it nawgated its way through ‘
the Covid-19 pandemic.

Total revenues amounted to '£13.7m compared to £18.7m in the preceding 12 months. Gross profit amounted to
.£0.4m down by £5.1 against the 12-month period to 31 March 2020 and we incurred a loss before tax of £4.5m
compared to a loss of £0.1m in the previous 12 months.

Our core US student market did not begin to return until the Summer of 2021. As a result, we pivoted the
business model to one where we accommodated AST rents. We also provided accommodation to our key
workers during the pandemic.

We negotiated the exit and early surrender of a number of older leasehold properties during this period whilst
also adding a couple of blocks of apartments within new developments. .

The Residence brand that was launched last year was resilient throughout the pandemic and provided an
essential contribution to the group as a whole.

The Board would like to put on record its gratitude and thanks to all its employees for their dedication,
commitment and hard work, in dealing with the challenges the Group has faced. We are also grateful to our
landlords who have worked with us in agreeing rent concessions, deferrals or an early surrender. We were also
successful in securing’ a CBILS from our primary Bank.

We are now focused on drlvmg the business forward and are confldent that with the pandemic behind us we can
look forward to returning to profitability.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

Y STRATEGIC REPORT (CONTINUED)
' FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Principal risks and uncertainties

The financial risk management within the Group is governed by policies by the Board of Directors and senior
management. These policies cover interest rate risk and areas such as cash management.

Group’s exposure to various risks:

Credit risk

The Group is not exposed to credlt risk. All cash is deposited with its UK banks. The principal amount disclosed
within debtors are amounts due from UK based customers and entities.

Market risk — Foreign exchange risk _

The Group is not exposed to foreign exchange risk as all of its income is derived from activities undertaken in
the UK and all of its trade and other suppliers invoice in sterling. The Group does occasionally invoice in euro’s
where the provision of service takes place in Europe. As a result its supplier will similarly invoice in euro’s
thereby providing a natural hedge.

Interest rate risk

The Group’s CBILS is priced at a variable rate and although there is current volatility with rates increasing, the
Group consider this to be a short-term position and in line with the market expectations are expecting the base
rate to reduce over the next 12m. The Group continues to review its hedging strategy in this regard but at the
moment the Board consider the initial premium outweighs the financial risk over the term.

The Group’s overdraft and short- term debt are also on variable rates but these borrowings are not deemed to be
_material.

The Group’s exposure to interest rate risk is therefore considered to be manageable.

Financial key performanée indicators

Total Turnover for the 18-month period was £13.7m compared to £18.1m in 2020.

The Directors consider a number of Akey performance indicators for the Group on a monthly basis in order to
assess overall performance. Whilst the results for the period (including the profit/ioss) and financial position are
outlined on pages 9 to 11, the directors consider the most significant KPI's to be as stated below:
Accommodation revenue £12.5m (2020: £14.8m) — 16% decrease.

Revenue from the provision of academic services £0.8m (2020: £3.3m) — 76% decrease.

Other Revenue £0.4m (2020: £0m)

Total revenue £13.7m (2020: £18.1m) — 23.9% decrease.

Gross Profit £0.4m (2020: £5.1m) — 92% decrease.
Operating (Loss) / Profit £(4.5m) (2020: £0k) — £4.5m decrease.

Cash at Bank £0.8m (2020: £0.1m) —£0.7m increase.

This report was approved by the board on 22 September 2022 and signed on its behalf.
Peter Lowy

Peter Michael Lowy
Director
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

: DIRECTORS' REPORT
g FOR THE PERIOD ENDED 30 SEPTEMBER 2021

The directors present their report and the financial statements for the period ended 30 September 2021.
Directors’ responsibilities statement

The directors are responS|bIe for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

“In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
.consistently; .

) make judgements and accounting estimates that are reasonable and prudent;

‘e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results and dividends

The loss for the period, after taxation, amounted fo £4 509,461 (2020 - loss £88,257).
Directors

The directors who served during the period were:

Simon Donald Perkins

Rakesh Bhalla

Peter Michael Lowy

Stephen Julius Lowy

Leslie Jeffrey Zweigman

Disclosure of information to auditors -

Each of the pérsons who are directors.at the time when this Directors' Report is approved has confirmed that:

. _so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a drrector in order to be aware of any
relevant audit mformatlon‘and to establish that the Company's auditors are aware of that information.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

DIRECTORS' REPORT (CONTINUED) ' "
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Auditors

The auditors, Haysmacintyre LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006. ) . .

This report was approved by the board on 22 September 2022 and signed on its behalf.

Peter Lowy

Peter Michael Lowy
Director
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

|NDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGLO AMERICAN EDUCATIONAL
. . SERVICES LIMITED

Opinion

We have audited the financial statements of Anglo American Educational Services Limited (the ‘Company') for
the period ended 30 September 2021, which comprise the Statement of Comprehensive Income, the Statement
of Financial Position, the Statement of Changes in Equity and the related notes, lncludlng a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard appllcable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accountmg Practice).

In our opinion the financial statements:

o give a true and fair view of the state of the ‘Company's affairs as at 30 September 2021 and of its loss for

the period then ended;

. have been properly prepared in- accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance WIth the requirements of the Companies Act 2006.

Basis for opinion ' .

We conducted our-audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors" responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including

the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
- accordance with these requirements. We believe that the audit evidence we have obtained is- suffnment and
appropriate to prowde a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the gomg concern basis of
accountlng in the preparatlon of the financial statements is appropnate

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
~going concern for a period of at least twelve months from when the financial statements are authorised for issue.’

Our resp‘onsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

’
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" ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGLO AMERICAN EDUCATIONAL
SERVICES LIMITED (CONTINUED)

Other information

»

The other information comprises the information included in the Annual Report  other than the financial
statements and our Auditors' Report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

.. the information given in the Strategic Report and the Directors' Report for the financial period for which the

financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements. :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o  thefinancial statements are not in agreement with the accounting records and returns; or .

. certain disclosures of directors' remuneration specified by law are not made; or

) we have not received all the information and explanations we require for our audit.

Responsibilities of directors )

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to'enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to Ilquldate the Company or to cease operations,
or have no realistic alternative but to do so. ' .
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

1. INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGLO AMERICAN EDUCATIONAL
‘ : " SERVICES LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from -material misstatement, whether due to fraud or error, and to issue an Auditors’ Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in -
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in.respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We consider the most signficant laws and regulations that have a direct impact on the financial statements to be:
- FRS$102 and Companies Act 206 compliance: We reviewed of the financial statement dlsclosures and perform
testing on balances and disclosures.

- Tax regulation: We inspected correspondence with regulators and tax authorities, and reviewed the compames :
tax computations;

We consider the most signficant laws and regulations that have an indirect impact on the financial statements
are:

- Food safety and hygiene: We discussed with management to identify whether they were aware of instances of
non-compliance, we reviewed board minutes, we searched the FSA website to identify whether any instances of
poor ratings or breaches.

We considered the following areas to be those where the financial statements are most susceptible to fraud:

— Revenue recognition: We evaluated management'’s controls designed to prevent and detect irregularities in
revenue, we completed a cash reconciliation to agree the revenue recognised to bank receipts and we
completed cut off testing on-receipts around the period end.

- Management overide of controls: We evaluated management's controls designed to prevent and detect
irregularities and we sampled and tested journals, in particular journal entries posted with unusual account
combinations, postings by unusual users or with unusual descriptions, and we challenging assumptions and
judgements made by management in their critical accounting estimates.

— Government grants under the Coronavirus Job Rentention Scheme (CJRS): We obtained and understanding
of the systems and process in place over claims, we agreed the bank receipts to the amount recognised in the
accounts for these grants, and we tested a sample of employee claims ensuring the calculations were correct
and the conditions were complied with. A further description of our responsibilities for the audit of the financial
statements is located on the Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities.
This description forms part of our ’
Auditors' Report.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www frc.org. uklaudttorsresponsnbllmes This description forms part of our
Auditors' Report.

Use of our report

' This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the

.Companies Act 2006. Our -audit work has been undertaken so that we might state to the Company's members

-those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGLO AMERICAN EDUCATIONAL

SERVICES LIMITED (CONTINUED)

Andrew Ball (Senior Statutory Auditor)

for and on behalf of
Haysmacintyre LLP

Statutory Auditors

10 Queen Street Place
London
EC4R 1AG

Date: 22 September 2022
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ANGLO AMERICAN EDUCATIQNAL SERVICES LIMITED

f STATEMENT OF COMPREHENSIVE INCOME 4
FOR THE PERIOD ENDED 30 SEPTEMB%R 2021 '

18 months 12 months

ended . ended

30 September 31 March

‘ 2021 2020

Note . £ " £

" Turnover - : T ' 4 13,689,154 18,619,813

Cost of sales ’ ' . , . - (13,242,323) (13,552,698)

Gross profit . C - | 446,831 . 5067,115

Administrative expenses , . ' . ] ‘(5,582,266) (5,098,254)
Exceptional administrative expenses . (258,854) -
Other operating income ' : . 5 936,469 -

Operating loss . ' o 6  (4,457,820)  (31,139)

~ Interest payable and similar expenses _ . 8 (51,641) (28,176)

Loss before tax ' i ' (4,509,461) (59,315)

Tax on loss -9 - (28,942)

Loss for the financial period . . ’ . (4,509,461) (88,257)

There was no other comprehensive income for 2021 (2020 - E‘NIL_).

The notes on pages 12 to 25 form part of these financial statements.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED
REGISTERED NUMBER: 01302471

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2021

Fixed assets

Tangible assets

Current assets

Debtors Within One Year
Cash at bank and in hand

Note

11

12 6,620,762
13 756,281

- 30
September
2021

£

966,557

966,557

7,377,043 .

Creditors: Amounts Falling Due Within One

Year

14 (7,850,400)

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Provisions for liabilities

Deferred tax
Net (liabilities)/assets

Capital and reserves

Called up share capital
Profit and loss account

15

18

(473,357)

493,200

(1,844,763)

(91,364)

(1,442,927)

1,000

(1,443,927)

(1,442,927)

11,753,495
121,021

11,874,516

(9,799,805)

31 March
2020
£

1,420,581

1,420,581

2,074,711

3,495,292

(337,394)

(91,364)

3,066,534

1,000
3,065,534

3,066,534

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

22 September 2022.
Peter Lowy

Peter Michael Lowy
‘Director

The notes on pages.12 to 25 form part of these financial statements.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

. STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2021

At 1 April 2019

Compl;ehensive‘ income for the year
Loss for the year -

Total comprehensive income for the year

At 1 April 2020

" Comprehensive income for the period
Loss for the period

Total compréhensive income for the period

At 30 September 2021

Profit and

Called up
share. capital loss account Total equity
£ £ .
1,000 3,163,791 3,164,791
- (88,257) (88,257)
- (88,257) (88,257)
1,000 3,065,534 3,066,534
- (4,509,461) (4,509,461)
- (4,509,461)  (4,509,461)
1,000 (1,443,927) (1,442,927)

N
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES.TO THE FINANCIAL STATEMENTS ti
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

1. General information

Anglo American Educational Services Limited is a private company (limited by .shares), which is
incorporated and domiciled in England and Wales (registration number: 01302471).

The principal activity of the Company is that of the supply of student accommodation and educational
services. ’

The registered office is 5 Richbell Place, London, WC1N 3LA.

21

2.2

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006. )

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as.permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement.of Caéh Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments baragraphs 12.26 to 12.27,

12.29(a), 12.29(b) and 12.29A,
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Lowy Anglo Limited as at 30
September 2021 and these financial statements may be obtained from 5 Richbell Place, London,
WC1N 3LA.. ’ .
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ANGLO AMERICAN EDUCATIONAIL SERVICES LIMITED

i+ NOTES TO THE FINANCIAL STATEMENTS g
" FOR THE PERIOD ENDED 30 SEPTEMBER 2021

2.

. Accounting policies {continued) -

23

Going concern
The Company has prepared these financial stater_ﬁents on a going concern basis.

The Directors continue to assess the Compahy‘s trading and cashflow forecasts and the risks to its
businesses taking account of the inflationary headwinds, the uncertainty that remains from Covid and

- the other pressures the hospitality and leisure industry is facing. We continue to have cohstru;:tive

2.4

25

dialogue with landlords to settle any deferred rents.

Within the wider Group, there were certain bank loans that refinanced in July 2022 and using this
information and the forecasts it is the Directors’ belief that the Company has sufficient cash reserves

to remain trading for a period of at-least 12 months from the date of signing these financial

statements. For these reasons, they contlnue to adopt the going concern basis in preparing these
financial statements.

Foreign currency transllation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functi,onal-currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. ‘

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for services'
provided in the normal course of business, and is shown net of VAT which settled through the Tour
Operators Margin Scheme - (TOMS). The fair value of consideration takes into account trade
discounts, settlement discounts and volume rebates.

) Revenue represents amounts receivable for the supply of student accommodation and educational

services. Revenue is recognised on occupation of the properties and when services are provided.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

]

W ) NOTES TO THE FINANCIAL STATEMENTS
. " FOR THE PERIOD ENDED-30 SEPTEMBER 2021

2 Accounting policies (continued)

2.6 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date of inception and the present value of the minimum lease payments. The related liability is
included in the balance sheet as a finance lease obligation. Lease payments are treated as
consisting of capital and interest elements. The interest is charged to the profit and loss account so
as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to
income on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in which economic benefits from the lease
asset are consumed.

2.7 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation -
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recbgnis'ed in the Statement of Comprehensive-Income in the same
period as the related expenditure. ‘

2.8 Finance costs
Finance costs are charged to profit or loss over'the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are’
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.9 Borrowing costs
All borrowing costs are recognised in profit or loss in the period in which they are incurred.

2.10 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in profit or ioss when they fall due. Amounts not paid '

are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan are
held separately from the Company in independently administered funds.

Page 14



ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the period comprises.current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable- to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The ¢urrent income tax charge is calcu|ated' on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recogmsed in respect of all timing differences that have originated but not -
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

"using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Exceptional items

Exceptronal items are transactions that fall within the ordinary activities of the Company but are.
presented separately due to their size or incidence.

2.13 Tangible fixed assets

Tangible fixed assets- under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capabie of
operating in the manner intended by management. .

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line or reducing balance method.

' Depreciation is provided.on the following basis:

Leasehold improvements - over the life of the lease
. Motor vehicles . - 25% reducing balance method
Fixtures and fittings - 12.5% reducing balance method

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there i is an mdrcatron of a significant change srnce the last reporting
date :

Gains and losses on disposals are determined by comparing the proceeds with the carrylng amount
and are recognised in profit or loss.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS i
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Accounting policies (continued)

2.14 Debtors
Short-term debtors are measured at transaction prlce less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method less any impairment.

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours..

2.16 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective-interest method..

2.17 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a rellable estimate
can be made of the amount of the obhgatlon .
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the reporting date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

‘NOTES TO THE FINANC.IAL STATEMENTS ¥
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of the assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on the historical
experience and other factors that are consrdered to be reliant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods. :

The Directors consider the impairment of fixed assets.to-be a cntlcal accounting estimate and source of

uncertarnty The Covid-19 pandemic is an indicator of impairment and therefore an impairment review has

been performed to ‘ensure sites are being held at the most appropriate amount. This impairment review

did not highlight any need for any impairment of fixed assets. The Directors also believe depreciation to be

an area of judgement and uncertamty This has been calculated using the depreciation policies noted in
note 2.13 . : .

The Directors have also assessed the listing of aged accruals to ensure these are included at their true

. value .and the Company still has a committment to settle these. The Directors have reason to believe that
these amounts remain payable by the Company and therefore these remain on the balance sheet as at 30
eptember 2021.

¢

Tu rnover

The whole of the turnover is attributable to the Company's principal actwrty and arose within the United
Kingdom.

Other operating income

18 months 12 months

ended = ended

30 September 31 March

2021 2020

. £ - £
Government grants receivable ' _ ‘ ' 467,095 -

Sundry income : ' B © 469,374 .-

The Company received grants amounting to £443, 095 (2020 £nil) in relation to the Coronavirus Job
Retention Scheme. The Company also received grants amountlng to £24,000 (2020 £nil) in relation to
the Retail, Hospitality and Leisure Grant Fund.
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

2 ' NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Operating loss

The operating loss is stated after charging:

18 months 12 months -
ended ended
30 September 31 March
2021 2020
. £ £
Auditors remuneration ’ ' 8,000 8,000
Exchange differences ’ - 2,064
Operating lease rentals - © 13,264,993 8,055,789
Employees
Staff costs, including Hirectors' remuneratibn, were as follows:
'58 months 12 months
ended ended
30 September 31 March
2021 2020
£ ' £
Staff salaries and PHI 2,492,610 2,443,865
Social security costs . : : . 172,521 173,240
~ Cost of defined contribution scheme . . 143,468 68,734 -
2,808,599 - 2,685,839

‘

The average monthly number of employees, including the directors, during the period was as follows:

18 months
ended
30

September .

2021
No.

Employees - : S R o 78

12 months
ended

31

March
2020

No.

129
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

Interest payable and similar expenses
/

A Other loan interest payable

Finance leases and hire purchase contracts -

Bank interest payable

Taxation

Corporation tax

Current tax on profits for the period/year.

Total current tax

Taxation on profit on ordinary activities

18 months

' 12 months »

ended ended
30 September 31 March
2021 2020
£ ‘£ :
- 1,480
- 51,641 21,861
' - 4,835
51,641 28,176
18 months 12 months
ended ended
30 September 31 March
2021 2020
£ £
- 28,942
- 28,942
- 28,942 .
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

10.

Taxation (continued)

7

Factors affecting tax charge for the period/year

The tax assessed for the period/year is higher than (2020 - higher than) the standard rate of corporatlon

tax in the UK of 19% (2020 - 19%) The d|fferences are explained below:

12-months

18 months
ended ~ ended
30 September 31 March
: 2021 2020
£ £

. Loss on ordinary activities before tax : (4,509,461) (59,315)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%) (856,798) (11,270)
Effects of:

- Expenses not deductible for tax purposes . A ' 59,618 37,908
Group relief : ' . (8,075)
Fixed assest differences - - 87,870 10,379
Adjustments to tax charge in respect of prior periods : (34,813) -
Non-taxable income (2,850) -

- Remeasurement of deferred tax for changes in tax rates (182,952) -
Movement in deferred tax not recognised 929,925 -
Total tax charge for the period/year ' - 28,942
Factors that may affect future tax charges
There were no factors that may affect future tax charges.

Exceptional items
18 months 12 months
ended ended
30 September 31 March
2021 2020
£ £
Exceptional items , , - ‘ ‘ 258,854 -
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ANGLO‘AMERICAN EDUCATIONAL SERVICES LIMITED

‘NOTES TOATHE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER2021

1.

12

Tangible fixed assets

* Cost or valuation-

At 1 April 2020
Additions ' T
Disposals

At 30 September 2021
Depreciation
At 1 April 2020

Charge for the period on owned assets
Disposals

At 30 September 2021

Net book value

At 30 Septémber 2021

-At 31 March 2020

Debtors

Trade debtors .
Amounts owed by group undertakings
Other debtors

. Prepayments and accrued income

i

Leasehold ~ Motor Fixtures and

property vehicles fittings Total
£ £ £ £

906,136 93,358 1,436,112 2,435,606

57,537 - 54,606 112,143

(449,173) (29,084) (216,319) (694,576)
514,500 64,274 ' 1,274,399 1,853,173

276,609 86,168 652,248 1,015,025

87,607 2,953 77,966 168,526

(155,226) (25,894) (115,815) (296,935)

208,990 63,227 614,399 .886,616

. 305,510 1,047 660,000 966,557

629,527 7,190 783, 864 1,420,581

30 September 31 March

2021 2020

£ £

1,230,210 . 521,718

s - 6,484,117

4,604,652 3,991,372

- 785,900 756,288

6,620,762 11,753,495

Page 21



ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

o NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2021

13.

14.

15.

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Creditors: Amounts falling due within one year

‘ Bank overdrafts

Bank loans

Trade creditors

Amounts owed to group undertakings

Corporation tax '

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

SV

Creditors: Amounts falling due after more than one year

Bank loans

Net obligations under finance leases and hire purchase contracts

30 September 31 March

2021 2020

S X £
756,281 121,021
- (20)

756,281 121,001

30 September 31 March

2021 2020
£ £
A 20
133,332 62,259
2,088,476 786,629
53,950 -
34,817 34,813
53,308 250,590
42,609 107,453
472,741 4,627,302
3,930,739

4,971,167

7,850,400 9,799,805

30
September 31 March
2021 2020
£ £
1,778,817 117,529
65,946 219,865

1,844,763 - 337,394
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED .

‘NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE PERIOD ENDED 30 SEPTEMBER 2021

16,

17.

Loans

Analysis of the maturity of loans is given below:

Amounts fallihg due within one year

. Bank loans

Amounts falling due 1-2 years

Bank loans .

Amounts falling due after more than 5 years

Bank loans

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year

‘Between 1-5 years

.30 .
September 31 March
2021 2020
£ £
133,332 62,259
133,332 62,259
399,996 117,529
- 399,996 117,529
1,378,821 -
1,378,821 -
1,012,149 179,788
.30 September 31 March
2021 2020
£ £
42,609 107,453
65,946 219,865
108,555 327,318
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ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

18.

19,

20.

Share capital

30 September 31 March

2021 2020
. £ £

Allotted, called up and fully paid A A .
1,000 (2020 - 1,000) ordinary shares of £1 each 1,000 1,000
Pension commitments S . N

‘The Company operates a defined contributions pension scheme.- The assets of the scheme are held

separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £117,333 (2020 -
£68,734). Contributions totalling £7,141 (2020 - £9,547) were payable to the fund at the reporting date and
are included in creditors. 4 ’

Commitments under operating leases

At 30 September 2021 'the, Company had future minimum lease payments due under non-cancellable

operating leases for each of the following periods:

30 September } 31 March

2021 - 2020

_ £ £

Not later than 1 year . - 5,714,345 6,309,092

Later than 1 year and not later than 5 years . '14,218,1 82 20,127,436
Later than 5 years 258,752 -

20,191,279 26,436,528
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- ANGLO AMERICAN EDUCATIONAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS i
FOR THE PERIOD ENDED 30 SEPTEMBER 2021

21.

22.

Related party transaéiions .

During the period, the Company was charged £675,000 (2020 - £450,000) by Lowy Group Limited, a
company under common control, in respect of management services provided. As at the period end, an
amount of £3,591,445 (2020 - £2,814,487) was due to Lowy Group Limited.

There are no interest or repayment terms attached to any of the above balances. .

The ‘Company recharged housekeeping costs and other services amounting to £32,900 (2020 -

£267,805) to Burns Hotel Limited, a company under common control. An amount of £805,021 (2020 -

£705,021) is due from the company.

The Company recharged housekeeping costs and other services amounting of £nil (2020 - £nil) to Living
Rooms Limited, a company under common control. An amount of £212,344 is due to the company In the

. prior year, a balance of £145,375 was due from the company.

The Company has a balance with Lowy Holdings Limited of £469, 374 which relates to busmess-
interruption income received from Lowy Holdmgs Limited.

* The Company has taken advantage of the exemptions available in accordance with FRS 102 section 33

not to disclose transactions entered into between two or more members of the group, as the Company is
a wholly owned subsidiary of the group to which it is party to the transactions.

The Company has given unlimited guarantees in favour of other group companies and connected

"~ companies of certain borrowings of these companies.

Controlling party

The ultimate parent company is Lowy Anglo Limited, incorporatéd in England and Wales in which these
financial ‘statements -are consolidated. Copies of the consolidated financial statements of Lowy Anglo
Limited are available from its registered office; 5 Richbell Place, London, WC1N 3LA.

The ultimate controlling party is P Lowy.
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