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WORCESTER CATHEDRAL ENTERPRISES LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2021

The directors present their report and the financial statements for the year ended 31 March 2021.

Directors of the company ;
The directors who held office during the year were as follows:

The Very Reverend P G Atkinson
The Revd Canon Dr Georgina Byrme
Mr G A Harris

Nr S Engstrom

Principal activity

The principal activity of the company s the management of the Cathedral Shop, the Cloister Cafe, catering for
cathedral functions and events and managing the facilities of the Guesten building at 15 College Green. This
activity is seen by the Chapter as part of the mission of the Cathedral in reflecting its Benedictine Foundation that
'All guests are to be welcomed at Christ'. The company is also tasked in raising funds to support the ministry and
mission of the Cathedral and all the operating profit is transferred to the Chapter.

The Board comprises, apart from the chainman, two members of Chapter, the Dean and Canon Georgina Byrne,
and Staffan Engstrom.

WCE, like many retail and hospitality businesses, suffered a very poor trading year. With the cathedral fully or
partially closed to visitors for most of the year, opening hours for both the café and the shop were severely
curtailed and no commercial catering was feasible. The result was that business sales amounted to only £53,941
(2020 - £351,206). However, the company received substantial support from the government and the Church
Commissioners in the form of business grants and through the furlough scheme amounting to £104,782, which
resulted in a profit of £35,052 (2020 - £67,812).

Disclosure of information to the auditors

Each director has taken the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information.- The
directors confirm that there is no relevant information that they know of and of which they know the auditors are
unaware.

Small companies provision statement
This report has been prepared in accordance with the special provisions relating to companies subject to the
small companies regime within Part 15 of the Companies Act 2006.

Approved by the Board on?ﬁlﬁlé&)—\and signed on its behalf by:

Mr G A Harris
* Director
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WORCESTER CATHEDRAL ENTERPRISES LIMITED

-STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and appllcable law). Under company law
the directors must not approve the financial statements unless they are satisfied that.they give a true and fair
view of the state of affairs of the company -and of the profit or loss of the company for that period. In preparing

these financial statements, the directors are required to:
« select suitable accounting policies and apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the
*. company will continue in business.

"The directars are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable dccuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention

and detection of fraud and other irregularities.



WORCESTER CATHEDRAL ENTERPRISES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORCESTER CATHEDRAL
ENTERPRISES LIMITED ’

Opinion .

We have audited the financial statements of Worcester Cathedral Enterprises Limited (the ‘company’) for the year
ended 31 March 2021, which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in
Equity, and Notes to the Financial Statements, including a summary of significant accounting policies. The
. financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 Section 1A 'The Financial Reporting Standard applicable in the UK
and Republic of lreland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

« give a true and fair view of the state of the. company's affairs as at 31 March 2021 and of its profit for the year
then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilted our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern -

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed: we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concem for a period of at least twelve months from when the original financial statements were authorised
for issue.

Our responsibilities and the responsibilities of the directars with respect to going concern are described in the
relevant sections of this report.

Other information .

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other infonmation is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based. on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.



WORCESTER CATHEDRAL ENTERPRISES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORCESTER CATHEDRAL
ENTERPRISES LIMITED .

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given-in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

+ the Directors’' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its envuronment obtained in the course of the

audit, we have not identified material misstatements in the Directors' Report

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion: .

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are.not in agreement with the accounting records and returns; or
+ certain disclosufes of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

+ the directors were not entitied to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions .in preparing the Directors' Report and from
the requirement to prepare a Strategic Report.

Responsibllities of directors

As .explained more fully in the Statement of Directors' Responsibilities set out on page 3, the directors are
responsible for the preparation of the financial statements-and for being satisfied that they give a true and fair
view, and for such intemal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either lntend to liquidate the oompany or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responslbllmes for the audit of the financial statements

Our- objectives are to obtain reasonable assurance about whether the financial statements as a whole are freé
from material misstatement, whether due to fraud or error, and.to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregulantles including fraud, are instances of non-compliance with laws and regulatlons We design procedures
in line with our responsibilities, outlined above, to detect material- misstatements in respect of. irregularities,

including fraud. The extent to which our procedures are capable of detecting iegularities, including fraud is’
detailed below:

In identifying and assessing risks of material misstatement in respect of fraud, including irregularities and
.non-compliance with laws and regulations, our procedures included the following:

» We obtained an understanding of the legal and regulatory fraineworks applicable to the company financial
statements or that had a fundamental effect on the operations of the company. We determined that the most
significant laws and regulations included UK GAAP, UK CompaniesAct 2006, and taxation laws;

» We assessed the susceptibility of the company's financial statements to material misstatement, including how
fraud might occur. Audit procedures-performed by the engagement team included challenging assumptions and
-judgments made by management in its significant accoynting estimates and identifying and testing journal
entries, inparticular any journal entries posted with unusual characteristics.

-A further -description of our respongibilities is available on the Financial Reporting Councnls website at:
www.frc. org. uk/auditorsresponsibilities. This description forms part of our auditor's report.




WORCESTER CATHEDRAL ENTERPRISES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORCESTER CATHEDRAL
ENTERPRISES LIMITED-

Use of our report )

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this repont, or for the opinions we have formed.

- Scott Lawrence (Senior Statutory Auditor)
For and on behalf of Hazlewoods LLP, Statutory Auditor *

Staverton Court

Cheltenham
GL51 0UX
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WORCESTER CATHEDRAL ENTERPRISES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
. Note £ £
Turnover . e . 52,065 351,206
Cost of sales : (16,704) (110,128) ‘
Gross profit ) 35,361 241,078
Administrative expenses J (106,969). (175,156)
Other operating income . ) 4 166,657 1,890
Operating profit 35,049 67,812
Profit before tax 35,049 - 67,812
Profit for the financial year ' 35,049 67,812

The above results were dérived from continuing 6perations.

The company has no other comprehensive income for the ;lear.-

The notes on pages 10 to 14 form an integral part of these financial statements.

-7- -
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" WORCESTER CATHEDkAL ENTERPRISES LIMITED

(REGISTRATION NUMBER: 01298811)
. BALANCE SHEET AS AT 31 MARCH 2021

2020

51,240
10,269
3,308

64,818
(37.241)

27,577

27,577

4
27,573

2021

' Note £
Current asse'ts .
Stacks 5 44,367
Debtors 8 1,506
Cash at bank and in hand . 59,406

. 105,279 |

Creditors: Amounts falling due within one year 7 (35,609)
Total assets less current liabilities . « 69,670
Creditors: Amounts falling due after more than one year 7 (45,000)
Net assets - 24,670
Capital and reserves
Called up share capital g : 4
Profit and loss account 24,666
Total equity . 24,670

27,577

These financial statements have been prepared in accordance with the special provisions relating to.companies

subject to the small companies regime within Part 15 of the Companies Act 2006.

Approved and authorised by the Board onM(‘\(ZD'M and signed on its behalf by:

Mr G A Harris
Director

The notes on pages 10 to 14 form an integral part of these financial statements. '

-8-



WORCESTER CATHEDRAL ENTERPRISES LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

At 1 April 2019
Profit for the year
Distribution of profits made under Gift Aid

Profit and loss

At 31 March 2020

At 1 April 2020
Profit for thé year -
Distribution of profits made under Gift Aid

Share capital account . Total
£ £ £

4 26,448 26,452

- 67,812 67,812
- (66,687) (66.687)

4 27,573 . 27,577

_ Profit and loss

‘Share capital account Total
£ £ £

4 27,573 27,577

- 35,049 35,049

- (37,956) (37,956)

4

At 31 March 2021

The notes on pages 10 to 14 form an integrat
-9-
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part of these financial statements.
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WORCESTER CATHEDRAL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

General Information ;
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
8 College Yard

Worcester

WR12LA

Accounting policies

Summary of significant accounting polities and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements have been prepared in accordance w:th Financial Reporting Standard 102 Section 1A
- "The Financial Reporting Standard applicable in the UK and Republic of Ireland’ and the Companies Act 2008.

Basis of preparatlon
These financial statements have been prepared using the historical cost convention except for, where disclosed
in these accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the
primary economic enviranment in which the company operates. Monetary amounts in these financial statements
are rounded to the nearest Pound.

Going concern .

The financial statements have been prepared on the going concern basis, which the directors believe to be
appropriate in conjunction with Worcester Cathedral on a consolidated basis. As a resuit of the pandemic, the
café and shop were both closed, and the company made use of the Government Covid-19 initiatives such as the
Covid-19 Job Retention Scheme. At the point of signing, both the café and shop had reopened but future income
still remains uncertain. The Cathedral has no plans to close the shop or café and consider them to be an mtegral
part of the Cathedral and therefore the company continues to adopt the going concern basis in preparing its
financial statements.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting palicies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongaing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgements
No significant judgements have been made by management in preparing these financial statements.

-10-



WORCESTER CATHEDRAL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

Key sources of estimation uncertainty .
No key.sources of estimation uncertainty have been identified by management in preparing these financial
statements other than those detailed in these accountang policies.

Revenue recognition .

Turnover is recognised to the extent that it is probable that the economic beneﬁts will flow to the Company and
the tumover can be reliably measured. Turnover is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The followmg criteria must also

be met before tumover is recognised:

Sale of goods

Turnover from the sale of.goods is.recagnised when all of the following conditions are satisfied:

« the Company has transferred the significant risks and rewards of ownership to the buyer;

« the Company retains neither continuing managerial involvement to the degree usually assoc:ated with
ownership nor effective control over the goods sold;

» the amount of tumover can be measured reliably;

« itis probable that the Company will receive the consideration due under the transaction; and

+ the coSts incurred or to be incurred in respect of the transaction can be measured refiably.

Government grants. )
Government grants are recognised based on the accrual model and are measured at the fair value of the asset
received or receivable. Grants are classified as Telating either to revenue or to assets. Grants relating to revenue
are recognised in income over the period in which the related costs are recognised.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid

investments that are readlly convertible to a known amount of cash and are subject to an insignificant risk of
change in value. .

Trade debtors
Trade debtors are amounts due fram customers for merchandise sold or. services performed in the ordinary

course of business.

Trade debtors are recognised initially at the transaction price. All trade debtors are repayable within one year and
hence are included at the undiscounted cost of cash, expected to be received. A provision for the impairment of
trade debtors is established when there is objective evidence that the company will not.be able to collect all
amounts due according to the original terms of the debtors.

Defined contribution pension obligation )

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has:- no legal or constructive obligation to pay further contributions even 'if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee servica in the current and prior periods.

Contributions tO'deﬁned contribution plans- are recognised as employee benefit expense when they are due. if
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Stocks
Stacks are stated at the lower of cost and estimated selling price less costs to complete ‘and sell. Costis

determined using the first-in, first-out (FIFO) methed.

The cost of finished goods-and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying amount.
is r:dueed to its selling price less costs to complete and sell; the impairment [0ss is recognised immediately in
profit or loss.

-11-



WORCESTER CATHEDRAL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR E'NDED 31 MARCH 2021

Trade creditors .
Trade creditors are abligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the: company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and all are repayable within one yéar and hence
are included at the undiscounted amount of cash expected to be paid.

Share capital

. Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Financial instruments .

The Company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to
related parties and investments in non-puttable ordinary shares.

Staff numbers

The average number of persons-employed by the company (including directors)-during the year was 9 (2020 -
12).

Other operating income
The analysis of the company's other operating income for the year is as follows: )
2021 2020

£ £
Covid support grants 106,657 1,880

included within covid support grants is £55,963 (2020 - £1,890) in relation to the Coronavirus Job Retention
Scheme (CJRS). The Coronavirus Job Retention Scheme is a government grant relating to a wage subsidiary
programme introduced in the United Kingdom in response to the COVID-19 pandemic. The company was entitled
to the wage subsidy because it had reduced operations in the United Kingdom as a result of the pandemic. The
accounting policy adopted is set out in Note 2 to the financial statements; the grant was recognised in the profit
and loss account as 'other operating income' and the related wages and salaries for furfoughed employees were
recognised in administrative expenses.

Stocks
2021 2020
. £ £
Stock 44 367 51,240

-12-
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WORCESTER CATHEDRAL ENTERPRISES LIMITED

NOTES TO THE-FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

Debtors

Trade debtors
Amounts owed by group undertakings
Other debtors

Creditors -

Due within one year

Loans and borrowings

Trade creditors .

Social security and other-taxes
Other creditors

Accruals and deferred income

Due after one year
Loans and borrowings

Loans and borrowings

~

Current loans and borrowings
Bank borrowings

Non-current loans and borrowings
Bank borrowings

-13-

2021 2020
£ £
1,481 7738
oo © 641
25 1,890
1,506 10,269
2021 2020
£ £
5,000 -
926 4723
919 7,240
19,273 15,586
9,491 9,692
35,609 37,241
45,000 -
2021 2020
£ £
5,000 -

2021 2020 .
£ £
45,000 -
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WORCESTER CATHEDRAL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMEN'I"S FOR THE YEAR ENDED 31 MARCH 2021

9 Share capital
Allotted, called up and fully paid shares

2021 ’ 2020
No. £ No. £

Ordinary Shares of £1 each ) 4 4 4 4

10 Pension Commitments

The company operates a defined contribution pension scheme: The assets of the scheme are held separately
from those of the Company in an independently managed fund. The pension cost charge represents contributions
payable by the Company to the fund and amounted to £3,436 (2020 - £4,352). Contributions totalling £Nil (2020 -
£Nil) were payable to the fund at the balance sheet date.

11 Parent and ultimate parent undertaking -
The company's immediate parent is Worcester Cathedral, incorporatéd in England and Wales. .

These financial statements are available upon request from the same principal address as the registered office of
the Company.
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