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Williams Grand Prix Engineering Limited

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2013
The Directors present their report and the financial statements for the year ended 31 December 2013

Directors of the Company
The Directors who held office dunng the year were as follows

M Biddle

A Burns (resigned 29 May 2013)

L Evans

M O'Driscoll {appointed 4 June 2013)
C willilams

F Williams

T Wolff (resigned 21 January 2013)

Insurance
The Company purchases hability insurance covering 1ts Directors and officers

Provision of nformation to auditor

The Directors confirm that, 1n so far as each Director 1s aware, there 1s no relevant audit mformation of which
the Company's auditor 1s unaware, and the Directors have taken all steps that they ought to have taken to make
themselves aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditor

KPMG LLP have expressed therr willingness to continue in office  An ordinary resolution to reappomt KPMG
LLP as auditor for the next financial year shall be put to the member of the Company pursuant to section 485(4)
of the Compames Act 2006

Directors' responsibilities statement
The Directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with

applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally
Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company
law the Directors must not approve the financial statements unless they are satistied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period In preparing
these financial statements, the Directors are required to

+ select suitable accounting policies and apply them consistently,
- make judgments and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

« prepare the financial statements on the gomng concern basis unless 1t 1s mappropnate to presume that the
Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Compares Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Page 2




Williams Grand Prix Engineering Limited
DIRECTORS® REPORT FOR THE YEAR ENDED 31 DECEMBER 2013 (continued)

Polifical contributions
The Company made no political contributions 1n the year (2012 £ml)

Employment of disabled persons
1t 1s the Company's policy to offer equal opportumties to all persons, mcluding disabled persons, applying for
vacancies having regard to their aptitudes and abilities 1n relation to the jobs for which they apply

Employee mmvolvement
The Company's policy 1s to consult and discuss with employees, through meetings, on matters lhikely to affect
employees' interests

Information on matters of concern to employees 15 given through a staff forum, an intranet site, team briefings
and internal publications which seek to achieve a common awareness on the part of all employees of the
financial and economc factors affecting the Company's performance

Approved by the Board on 1 May 2014 and signed on 1ts behalf by

ey O‘;\_}Q

M O'Driscoll
Director
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Williams Grand Prix Engineering Limited
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2013

CHIEF EXECUTIVE OFFICER’S REPORT

Strategy

The strategic objective 1s to develop a Championship winmng Formula 1 team, underpmned by a robust and
profitable advanced engineering business, generating satisfactory returns to 1s shareholders Afier a number of
years of deteriorating on-track performance, we began the process of refocusing and restructuring midway
through 2013, and we are making good progress against cur objectives

Principal activities

The principal activities of the Company remamned the design and construction of racing cars, competition 1
motor racing events throughout the world and the supply of advanced engineenng products and services to third
parties

Wilhams Formula 1 Review
Formula 1 continues to represent the world’s most successful sports platform due to 1ts unprecedented global
reach, with a thriliing 19 race calendar featuring new two new races in Russia and Austna m 2014

In 2013 we participated n our 600® Grand Prix and our record 1s enviable with 114 race victories and mine
World Championships However, our on-track performance had deteriorated over the last few years and
2013 1t reached a new low, with a worst-ever minth place finish 1n the Constructors’ Championship

Durning the early part of the 2013 season and 1n recognition of the detertoration in performance, we embarked on
a new and vital strategic course of action, to rebuild the F1 orgamsation and revitalise the team’s performance
and 1mage, with the aim of re-estabhishing Williams F1 as a consistent race winning team capable of challenging
for the World Championshap

As the first and most fundamental element of the rebuilding process, we began the process of recruiting a
sigmficant number of the sport’s leading engineers Pat Symonds joined Wilhams Fl as Chief Technology
Officer during August 2013 and brings a wealth of championship-winmng expenence to lead our new look
technical team In addition to Pat, we have recruited a dozen highly regarded and experienced engineers to
supplement the many highly qualified engineers within the orgamsation We remain commutted to nurturing the
exceptional talent base we have m place and equally determined to ensure we obtain the best when we need
outside resource or support

The Formula 1 techntcal regulations changed significantly for the 2014 season, with the most important revision
the introduction of new hybnd V6 turbo power umits The new regulations created a unique window of
opportunity to re-establish our performance credentials Our most important move, after a thorough evaluation
of our alternatives, was to agree a new, long-term power umt supply agreement with Mercedes-Benz,
demonstrating our commitment to strengthen our competitive edge

Formula 1 has always been the Company's core purpose and consequently the team has an agile and responsive
culture Other hallmarks are the team's single site which boasts impressive facilities and a hustory of sigmificant
research and development investment As such we have been able to respond positively to the sigmficant
regulation changes that have come nto effect for the 2014 season We have also mvested 1n our IT infrastructure
to give us the information we need to understand race and test performance and the tools to allow our people to
flourish throughout 2014 and beyond

Despite a very challenging year on track, our team made sigmficant progress during the winter months with the
announcement of new commercial partnerships Our new uile partnership with Martini, and the rebranding of
the team under the Willlams Martum Racing banner, brings together two of the most iconm¢ names 1n motorsport
into an exciting new package We have also announced new partnerships with Genworth, Petrobras, Banco do
Brasil and Esquire and retained the vast majonty of our existing partnerships from the 2013 season Our partner
relationships are fundamental and highly valued supporting our investment, development, and growth Many of
the world’s leading global brands continue to be artracted to both Formula 1 and Wilhams
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Williams Grand Prix Engineering Limited
STRATEGIC REPORT (continued)

Williams Advanced Engineering Review

Williams has a successful record of transferrng technologies developed 1n 1ts Formula | team to the motorsport
and automotive mdustry Formula 1°s fast-paced, lhigh-tech platform provides a unique environment in which to
develop next-generation energy efficient solutions and, as these efforts reached a cntical mass, a dedicated
group was established Williams Advanced Engineening (“WAE") 1s the brand name under which the Company
harnesses Formula 1 denved technology, development pace and knowledge to deliver lugh efficiency products
and services to the motorsport, automotive and industnal sectors

WAE work 1 close collaboration with our clients to create technological solutions to help meet the
sustainability challenges of the 21* century Our group provides a suite of services from system provision
through to complete technology solutions

- High performance hybnd and electnic vehicle propulsion We offer research, design and prototyping
solutions 1n high power and energy density batteries for a range of market sectors

- Lightweight matenals technology OQur knowledge and skills in carbon composites, metal alloys, and
intelligent combinations of functionahty have applicabihity across all major industnal sectors

- Formula 1 bred aerodynamics QOur comprehensive expenmental and CFD resources {two wind tunnels
on-site) are employed to deliver positive down force, low drag, and active sclutions for an impressive
roster of clients

- High performance dnving dynamics We have an expert team capable of concept creation, active and
passive system optirusation, and a broad range of application specific requirements

- Specialist low volume operations Our team can deliver turn-key procurement and manufacturing
solutions for high performance, high margin products

WAE has already established an impressive track record

- Hybrid and EV expertise was gained in the early stage development of the Formula 1 kinetic energy
recovery system (1ncluding the battery, motor generator umt, inverter and battery management system)
QOur expertise mcludes deep understanding of how to achieve maximum performance from battery cells,
desigming battery packs that meet tough safety and endurance regulations and offering development and
test capabilities to our customers

- We have built partnerships with a number of automotive manufacturers Our development of the C-X75
hybrid supercar with Jaguar was groundbreaking, delivering the performance of a Bugath Veyron with
the fuel economy of a Toyota Prius

- We were appointed as the exclusive supplier of battery technology to the exciting new Formula E
programme which 1s the world's first fully electric racing senes

- Our high power energy recovery and energy storage system for rail and gnd applications employs proven
composite flywheel technology and delivers reduced investment costs, reduced operating costs,
immpressive CO2 savings and increased reliability and performance

WAE’s capabilities and growing client base are evidence of the strong demand for cutting-edge energy efficient
solutions developed 1n the unugue fast-paced Formula 1 environment In order to fully reahise the potential that
exists, the Company has invested over £8m 1n a new purpose-built facility at 1ts Oxfordshire headquarters The
facality was completed 1 Apnl 2014 and will cater for current requirements and future expansion, 1t 1s the
Company’s most tangible demonstration of 1ts commutment to 1ts diversification strategy
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Williams Grand Prix Engineering Limited
STRATEGIC REPORT (continued)
Williams Hybrid Power and Willhams Technology Centre, Qatar

Durning 2013 the Company took the decisions to dispose of Willlams Hybrid Power Limited ("WHP") and to
discontinue 1ts operations 1n Qatar These changes are mtegral to the overall strategy, supporting both a renewed
emphasis on the F1 operation and a more singular focus in developing the Advanced Engineering business

Under the Company’s majonty ownership, WHP proved the ultimate performance capabilities of the flywheel
through 1ts 1nstallation m the Le Mans 24 Hours winming Audr’s  Vitally, WHP was able to demonstrate the
technology’s energy efficiency n a number of public transport apphications WHP very successfully incubated
and developed the flywheel, but the Company recogmised that 1t would take a much larger group to engineer the
product for mass production and realise the ultimate commercial potential

The company disposed of its entire interest m WHP on 31 March 2014  The equity shares were sold to GKN
Land Systems Limuted (“GKN”) In addition to the mitial consideration recerved, the Company will continue
to recerve additional consideration based on future sales and licences of the flywheel technology for a period of
10 years The additional consideration 1s uncapped and will be based on future gross revenue of WHP
products

Qatar, like much of the Mrddle East, 1s expeniencing rapid technological changes Our presence 1n Qatar allowed
us to develop our dnver simulation and large flywheel technologies We demonstrated the commercial value of
these technologies through relationships with a number of lhgh-profile customers

We completed the closure of our Qatar branch in early 2014 The closure allowed us to relocate a number of our
most valuable technological developments to our Advanced Engineering operation in Grove

MO

Mtke O'Dniscoll
Chief Executive Officer
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Williams Grand Prix Engineering Limited

STRATEGIC REPORT (continuned)

FINANCE DIRECTOR’S REPORT

Fimancial review

The performance of the Company 1s measured by reference to its Formula One and Willams Advanced
Engineening activities, as well as the activities of Williams Hybrid Power and Willams Technology Centre,
Qatar In recogmition of the requirements outlined 1n SSAP 25 Segmental Reporting to provide further analysis
of the Company totals for turnover, net profit and net assets, a breakdown of these figures 1s presented n note 1
of the financial statements

Durning 2013 the Company recerved a non-recurring sponsorship receipt  As no further obligation exists in
respect of this receipt, the Company has apphed the requirements of FRS5 Substance of Transactions to the
transaction Revenue of £20 mullion 1s included within turnover and direct costs of £1 mullion are included
within admunistrative expenses n respect of this arrangement

In 2013 the Company decided to close 1ts branch, the Wilhams Technology Centre, Qatar In accounting for
the closure the Company has followed the requirements of FRS 3 Reporting Financial Performance This
reporting standard states that where the Comapny permanently ceases a part of 1ts operanons that are physically,
operationally and financially distinguishable, and that cessation both has a material effect on the focus of the
Company's operations and 1s completed within three months of the balance sheet date, then those operations will
be treated as discontinued operations These criteria have been met and as such the Company has disclosed the
performance of both the continming and discontinued operations In addition the Company has recognised an
exceptional expense 1n the period up to the balance sheet date 1n respect of the costs arising from the closure of
the branch

The Company has capitalised the costs incurred i the construction of the new Willlams Advanced Engineening
facility Such costs are disclosed as Assets in the Course of Construction 1n the Fixed Asset note in the notes to
the financial statements In accordance with FRS 15 Tangible Fixed Assets, the Company has capitalised the
interest costs ansing on the capital borrowed to finance the construction

The Company has sought to manage expenditure wherever possible but continues to mvest in developing its
people and 1 specifically 1dentified research and development programmes i order to be competitive m the
future

In April 2013 HM Revenue and Customs introduced a new regume for tax credits for research and development
expenditure, namely the Research and Development Expenditure Credit (“RDEC™) The Company 1ntends to
submut a claim for RDEC i respect of the research and development expenditure mcurred during the year  The
total charge 1n the profit and loss account for research and development expenditure during the year was £49 7
million (2012 £47 5 million) The Company expects to receive a net Research and Development Expenditure
Credit of £2 9 mullion in respect of this expenditure

During 2013 the Company successfully implemented the requirements ansing from the introduction of Auto
Enrolment and Real Time Information  Under Auto Enrolment, employees who are not already members of the
Group Personal Pension Scheme are, subject to certain qualifying critena, automatically enrolled into the
penston scheme The introduction of Real Time Information reporting for payroll data places an onus on
employers 1o provide payroll data to HM Revenue and Customs on a monthly basis
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Williams Grand Prix Engineering Limited

STRATEGIC REPORT (continued)

Financial review (continued)

The financial results for the current and prior years reflect the accounting treatment apphed to the receipt in
respect of the Company’s signing of the Bilateral Agreement with Formula One World Championship Limited
in Apnil 2012 Followng substantial discussions about a range of possible accounting treatments for the
receipt, the Company adopted an interpretation of FRS 5 Reporting the Substance of Transactions, Application
Note G, under which the receipt 1s bemg recogmsed as turnover over a number of years To the extent that the
total value of the mitial receipt has not been cumulatively recognised as turnover, the remaiming balance 18
recogmsed as deferred income, to be released 1n future periods

Results and dividend
The Company made a profit in the year of £9 9 nullion (2012 loss £2 4 mllion)

The Company does not propose to pay a dividend n respect of the year ended 31 December 2013

The Company will continue to mvest in its Formula One activities and wall idenufy opportunities for
diversification and growth through Williams Advanced Engineering

Principal risks and uncertainties
The principal uncertainty for the Company continues to be revenue generation, most especially related to the
funding of the Formula 1 organisation

Revenue from the Company's Formula 1 motor racing activities 15 denived largely from sponsorship and
commercial nghts income The Company maintains and develops links with potential sponsors and actively
seeks the best commercial return from 1ts competition in the sport The costs of participation in Formula 1
include research, development, materials and production activity, as well as on track racing and testing  Such
costs are momtored against budgets and forecasts and significant vanances reviewed on a regular basis

Revenue from the Company's Advanced Engineenmg activities represents the Company's commercial
exploitation of its brand and intellectual property, with income denved from the sale of consultancy services and
other development activities The costs of Advanced Engineening activities anse from research, development,
materials and production activity Revenues are monutored against contracts agreed with customers, while
revenues and costs are compared to budgets and forecasts Sigmficant vanances are analysed by management
on a regular basis

At the time of approval of the financial statements the Company has a positive cash position and uses varicus
financial instruments to raise finance for the Company's ongoing operations The use of such mstruments
exposes the Company to translation and transaction exchange risk, liquidity nisk, imterest rate nisk and credit
nisk

The Company adopts appropriate measures to mitigate these nsks Translatron and transaction exchange nisk can
be mitigated through currency matching and denvative contracts Liquidity nsk 1s mtigated through
management’s close mvolvement in business decisions n order to ensure sufficient hqudity 1s mamtained
Interest rate risk can be mtigated through the use of interest rate swap agreements Credit nisk 15 mitigated
through assessing the credit quality of each commercial partner

These nsks will continue to be monitored by the Company in 2014 and beyond
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Williams Grand Prix Engineering Limited
STRATEGIC REPORT (continued)
Capital management

The Company’s capital management objectives are
+ To mvest 1n long term growth opportunities available to the Company,
« To ensure the Company’s ability to continue as a going concern

The Company monitors capital on the basis of the carrying amount of equaty plus fixed term loans less cash as
presented on the balance sheet

o —5

Louise Evans
Finance Director

The Strategic Report, as set out on pages 4 to 9, has been approved by the Board

ON BEHALF OF THE BOARD
MKL'MA__

M Biddle
General Counsel and Company Secretary
1 May 2014
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Williams Grand Prix Engineering Limited

INDEPENDENDENT AUDITOR’S REPORT TO THE MEMBERS OF WILLIAMS GRAND PRIX
ENGINEERING LIMITED

We have audited the financial statements of Williams Grand Pnx Engmeering Limited for the year ended 31
December 2013, which comprise the profit and loss account, the balance sheet, the cash flow statement and
related notes The financial reporting framework that has been apphed 1 their preparation 15 applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Thas report 1s made solely to the Company’s members, as a body, n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the optons we have formed

Respective responsibilities of Directors and auditors

As explained more fully in the Directors Responsibilities Statement (set out on page 2), the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibihity 1s to audit and express an opimon on the financial statements i accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 18 provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on the financial statements
In our opimon the financial statements

» give a true and fair view of the state of the Company's affairs as at 31 December 2013 and of its profit for the
year then ended,

« have been properly prepared 1n accordance with Umted Kingdem Generally Accepted Accounting Practice,
and

« have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given 1n the Directors' Report and Strategic Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements
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Williams Grand Prix Engineering Limited

INDEPENDENDENT AUDITOR’S REPORT TO THE MEMBERS OF WILLIAMS GRAND PRIX
ENGINEERING LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respeci of the following matters where the Compames Act 2006 requires us to

report to you 1f, 1n our opimon

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of Directors’ remuneration specified by law are not made, or

» we have not recerved all the information and explanations we require for our audit

For and en behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
Reading

1 May 2014
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Williams Grand Prix Engineering Limited
ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared under the histonical cost convention and 1 accordance with
applicable accounting standards

Going concern
The financial statements have been prepared under the histoncal cost convention and m accordance with
apphcable accounting standards

The Directors beheve that the Company retamns 1ts position as a leader m high performance engineenng The
Company’s global profile, together with 1ts abiitty to mnovate and diversify, provide 1t with firm foundations for
ongoing success, ¢ven 1n an adverse economuc chmate

The Company’s profit for the year was £9 9 million (2012 loss of £2 4 million) As at 31 December 2013 the
Company had net assets of £52 7 mullion (2012 £42 7 mullion} and net current assets of £9,893,705 (2012
£5,438,408) As set out m note 18, Barclays Bank plc and the Company waived banking covenants and
converted all term loan facilities to repayable on demand

The Company’s revenue from 1ts Formula One activities 1s denived from sponsorship and commercial rights
mcome Tlis means that, m common with all other Formula One racing teams, the timing and amount of the
Company’s cash flows can be variable and difficult to predict accurately Historically sponsorship contract
activity was complete before the start of the race season, however the mcreasing profile of both Williams
Martim Racing and Formula One mn general during the early stages of the 2014 season means that there remains
sigmficant scope for further sponsorship contracts to be agreed throughout the year

Revenue 15 also earmed through the Company’s Advanced Engineering activities, which represents the
Company's commercial exploitation of 1ts brand and intellectual property WAE seeks te build on the existing
customer base by secuning additional contracts for goods and consultancy services with blue chip partners and
are making positive progress m this regard

The Board has reviewed cash flow forecasts for the twelve months from 1 May 2014 These forecasts take into
account only mcome which 1s already contracted As 1s often the case these cash flow forecasts currently show a
projected shortfall during the period under review and this reflects the seasonality present in the industry as well
as the Company's particular circumstances this year The Directors have reviewed the plans that are m place to
address this shortfall and to meet the Company’s obligations as they fall due and are satisfied at the current time
that these plans are appropnate and adequate to meet the challenge Specifically negotiations with third partics
are well progressed regarding further sponsorship, regarding the raising of further finance secured on the
Company’s assets and regarding the refinancing of 1ts existing borrowings The Company has considerable
other assets which could be sold or used as secunty for other fundraising

The Company 15 well placed to manage busmess nsk effectively and the Board reviews the Company’s
performance against budgets and forecasts on a regular basis and 1s satisfied that the Company 15 performing 1n
hine with expectations

The Directors therefore have a reasonable expectation that the Company has adequate resources to continue mn
operational existence for the foreseeable future Thus they continue to adopt the gomng concern basis of
accounting in the preparation of accounts  The principal accounting policies of the Company are set out below

Consolidation

The Company 1s a wholly owned subsidiary of Willlams Grand Prix Holdmgs PLC Wilhams Grand Prix
Holdings PLC 1s incorporated m England & Wales (Company Registration Number 07475805) The Company
has taken advantage of the exemption under Section 400 of the Companies Act 2006 not to produce
consolidated financial statements Accordingly, these financial statements present mformation about the
Company as an individual undertaking and not as a group
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Williams Grand Prix Engineering Limited

ACCOUNTING POLICIES (continued)

Cash flow statement
As a wholly owned subsidiary of Williams Grand Prix Holdings PLC the Company has taken advantage of the
exemption 1in FRS 1 Cash Flow Statements (revised 1996) not to produce a cash flow statement

Turnover

Turnover represents the best estimate of the amount recervable from sponsorship income, for the value of goods
and services sold and the amount receivable in respect of commercial nghts income Tumover 1n respect of the
termination of commercial agreements 1s recogmsed when no future obligations exist Turnover from the sale of
goods 1s recognised on dispatch and turnover from services 1s recogmised 1n the period to which 1t relates All
turnover excludes valuc added tax

Where sponsorship 1s paid by the provision of goods and services, turnover and costs are recognised in the
financial statements where the market value of the goods or services may be readily ascertained Where a value
cannot be readily ascertained, nerther turnover nor costs are recognised

Government grants
Grant income 1s recogmsed when recervable and included within other operating 1ncome

Research and development

The Company 1s heavily committed to research and development activities so as to maintain its position as a
world leader 1n motorsport and mgh-performance engineening All expenditure on research and development 15
written off to the profit and loss account as incurred

The Company intends to claim Research and Development Expenditure Credit in respect of its research and
development expenditure The Company recogmses the net value of the RDEC as Other Income 1n the year in
which the undertying research and development expenditure was incurred The net RDEC receivable 1s
recogmsed within Other Debtors

Fixed assets

All fixed assets are stated at histonical cost less provision for any diminution 1n value Depreciation s calculated
so as to write off the cost of an asset, less 1ts estimated residual value, over the useful economic life of that asset
as follows

Assets classified as plant & machinery, wind tunnel and vehicles & pit equipment are presented as plant &
machinery assets in the notes to the accounts A ml depreciation rate 1s provided n respect of the freehold
property, which 1s shown at cost, on the basis that the residual value of the freehold property would render any
annual and accumulated charge immatenial

Asset class Depreciation method and rate
Plant & machinery 20% reducing balance

Wind tunnels 8 years straight line

Fixtures fitngs & equipment 20% reducing balance

Vehicles & pit equipment 20% reducing balance
Leasehold property 6 years straight line

Assets 1n the course of construction

The Company capitalises the costs of constructing new tangible fixed assets during the period for which they are
under construction Finance costs on fixed asset additions are capitalised during the penod of construction and
written off as part of the total cost No depreciation 1s charged dunng the peniod of construction
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Williams Grand Prix Engineering Limited

ACCOUNTING POLICIES (continued)
Stock
Stock 1s valued at the lower of cost and net realisable value Work 1n progress compnses costs ncurred for
goods which were not ready for dispatch at the balance sheet date

Hire purchase and leasing
Rentals apphcable to operating leases where substantially all of the benefits and risks of ownership remamn with
the lessor are charged agamst profits on a straight line basis over the penod of the lease

Deferred tax

Deferred tax 1s recognsed 1n respect of all uming differences that have ongmnated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation to pay
more, or a right 10 pay less or to recelve more, tax, with the exception that deferred tax assets are recogmised
only to the extent that the Directors consider that 1t 15 more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing drfferences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply mn the penods in
which tmmg differences reverse, based on tax rated and laws enacted or substantively enacted at the balance

sheet date

Foreign currency

Monetary assets and liabilities denominated 1n foreign currencies are translated into sterling at rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated mto sterling at the rate of
exchange prevailing at the transaction date All profits and losses on exchange are dealt with 1n the profit and

loss account

Financial mmstruments

Financial liabihties and equity instruments are classified according to the substance of the contractual
agreements entered mto An equity instrument 1s any contract that evidences a residual interest n the assets of
the Company after deducuing all of its habilines Dividends and distnbutions relating to equity nstruments are
debited directly to the reserves

The Company has not adopted FRS 26 Financial Instruments recogmtion and measurement and therefore the
disclosure requirements of FRS 29 Financial Instruments disclosures are not applicable The disclosure
requirements of FRS 13 Denivatives and other financial instruments have been applied

Derivatives

The Company uses denvative financial instruments, pnmanly to manage exposures to fluctuations mn foreign
currency exchange rates and interest rates Interest rate swaps and foreign exchange contracts entered nto are
not revalued to fair value or recogmsed 1n the balance sheet at the year end, as they are not designated as
hedging mstruments and are not held for trading purposes

Investments
Investments are recorded at cost less amounts written off

Pensions

The Company operates a defined contnbution pension scheme The pension costs charged n the financial
statements represent the contributions payable by the Company duning the period The Company does not
operate any defined benefit retirement arrangements
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Williams Grand Prix Engineering Limited

ACCOUNTING POLICIES (continued)

Discontinued operations

Where the Company permanently ceases a part of its operations that are physically, operationally and financially
distingwishable, and that cessation both has a matenal effect on the focus of the Company's operations and
represent a matenal reduction 1n 1ts operating faciliies resulting in withdrawal either from a particular market or
a matenal reduction 10 mcome and 15 completed within three months of the balance sheet date, then those
operauions will be treated as discontinued operations

The Company discloses the performance of both the continuing and discontinued operations Where
discontinued operations cease within three months of the balance sheet date, the Company recognises an
exceptional expense 1n the peniod up to the balance sheet date in respect of the operating losses to the point of
cessation and direct costs ansing from the closure of the operations
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Williams Grand Prix Engineering Limited

Profit and Loss Account for the Year Ended 31 December 2013

Note 2013 2012

£ £

Turnover - continuing operations 123,917,323 124,688,308
Turnover - discontinued operations 731,820 345,052
Turnover 124,649,143 125,033,360
Cost of sales {30,067,935) (51,578,075)
Gross profit 94,581,208 73,455,285
Other operating charges (85,154,978) (76,846,367)
Other operating income 3,434,280 996,295
Operating profit/(loss) - continuing operations 14,459,230 (920,566)
Operating loss - discontinued operations (1,598,720) (1,474,221}
Operating profit/(loss) 12,860,510 (2,394,787
Loss on termination of operations 3 (2,730,461) -
Other interest receivable and simmlar mcome 8 54,494 70,872
Interest payable and similar charges 9 (225,852) 36,705
Profit/(loss) on ordinary activities before taxation 9,058,691 (2,287,210)
Tax on profit on ordinary activities 10 (10,544) (154,743)
Profit/(loss) for the financial year 9,948,147 (2,441.953)

The Company has no recogmsed gains or losses for the year other than the results above

The notes on pages 18 1o 28 form an integral part of these financial statements
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Williams Grand Prix Engineering Limited

(Registration number: 01297497)

Balance Sheet as at 31 December 2013

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets

Total assets less current habilities

Creditors: Amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

Note

11
12

13
14

15

22

Approved by the Board on 1 May 2014 and signed on 1its behalf by

N OAN,

M O'Dniscoll
Chief Executive Officer

The notes on pages 18 to 28 form an integral part of these financial statements
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2013 2012

£ £
41,198,866 38,854,214
1,580,301 1,580,301
42,779,167 40,434,515
26,659 374,034
19,346,228 57,326,014
15,146,638 3,516,839
34,519,525 61,216,887
(24,625,820) (55,778,479)
9,893 705 5,438,408
52,672,872 45,872,923
- (3,148,198)
52,672,872 42,724,725
100,000 100,000
52,572,872 42,624,725
52,672,872 42,724,725
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Williams Grand Prix Engineering Limited

Notes to the Financial Statements

2 Cost of sales and operating expenses

Cost of sales

Continuing operations

Other operating expenses
Continuing operations
Dustribution expenses
Administrative expenses

Discontinued operations
Distribution expenses
Administrative expenses

Total operating expenses

Other operating 1ncome
Continuing operations
Research and Development Expenditure Credit

Discontinued operations
Government grants
Research and Development Expenditure Credit

Total other operating income

2013 2012

£ £
30,067,935 51,578,075
60,950,790 56,754,224
21,270,680 17,276,575
82,221,470 74,030,799
1,834,814 1,680,441
1,098,694 1,135,127
2,933,508 2,815,568
85,154,978 76,846,367
2,831,312 -
556,189 996,295
46,779 -
602,968 996,295
3,434,280 996,295

Distribution costs, administrative expenses and other operating income from discontinued operations relates to
the Company's branch, the Willilams Technology Centre, Qatar Further detail on these discontinued operations
15 given 1n note 3, Loss on termination of an operation
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

3 Loss on termination of an operation

2013 2012

£ £

Impairment of fixed assets 1,475,294 -
Loss on disposal of fixed assets 257,807 -
Redundancy and lease obligations 997,360 -
2,730,461 -

The exceptional loss on the termination of operations relates to the discontinuation of the Company's branch, the
Williams Technology Centre, Qatar During 2013 the Directors of the Company resolved to close 1ts branch in
Qatar This decision had been communicated to relevant affected parties by the balance sheet date and the
cessatzon of operations 1 Qatar was substantially complete by 31 March 2014 In the Company's financial
statements the results 1n respect of the Qatar branch have been disclosed as discontinued operations

4 Operating profit/(loss)
Operating profit/(loss) 1s stated after charging/(crediting)

2013 2012

£ £

Operating leases - plant and machinery 713,845 667,752

Foreign currency losses 577,634 89,929

Loss on disposal of tangible fixed assets 254,282 60,735

Depreciation of owned assets 2,814,671 2,895,011

Auditors remuneration 42,500 122,375

Research and Development Expenditure Credit {2,867,547) -

Government grants receivable (556,189) (996,295)
5 Auditors’ remuneration

2013 2012

£ £

Audit of the financial statements — Grant Thormton UK LLP - 36,000

Audit of the financial statements — KPMG LLP 35,000 -

Fees payable to the Company's auditors and its associates for other services are as follows
Payable to Grant Thormton UK LLP

Taxation compliance services - 34,575
Other taxation advisory services - 35,300
Other assurance services - 16,500
- 86,375

Payable to KPMG LLP
Other assurance services 7,500 -
7,500 86,375
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

6 Particulars of employees

The average number of persons employed by the Company (including Directors) during the year, analysed by

category was as follows

2013 2012

No. No

Production 511 495
Administration and support 83 73
Marketing 24 18
618 586

The aggregate payroll costs were as follows

2013 2012

£ £

Wages and salanes 32,624,053 30,286,138
Social security costs 3,721,302 3,513,031
Other pension schemes 1,415,311 1,324,317
37,760,666 35,123,486

The Company operates a defined contnbution pension scheme The assets of the scheme are held separately to
those of the Company m independently admimistered funds The pension cost charge represents contnibutions

payable by the Company to the funds

7 Directors' remuneration

The Directors' remuneration for the year was as follows

2013 2012
£ £
Remuneration 1,947,845 1,568,660
Contnbutions paid to money purchase schemes 58,312 43,714
2,006,157 1,612,374

During the year the number of Directors who were receiving benefits was as follows
2013 2012
No. No
Accruing benefits under money purchase pension scheme 4 4

In respect of the highest paid Director

2013 2012
£ £
Remuneration 776,828 779,426
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

8 Other interest receivable and similar mcome

Other interest receivable

9 Interest payable and similar charges

Interest on bank borrowings
Other mnterest payable
Foreign exchange ioss / (gain) on borrowing

10 Taxation

Tax on profit on ordinary activities

Tax on profit chargeable to corporation tax

Foreign current tax on income for the period

2013 2012

£ £
54,494 70,872
2013 2012

£ £
155,406 180,541
50,000 -
20,446 (217,246)
225,852 (36,705)
2013 2012

£ £
10,544 -
- 154,743
10,544 154,743

The Company has estimated losses of approximately £85 1 mullion (2012 £100 O mlhion) available to carry
forward against future trading profits No deferred tax asset has been recognised 1n respect of these losses due

to the uncertainty of the period over which they will be offset against taxable profits

Similarly no deferred tax

asset has been recogmised for the tax deduction of £0 8 mullion in respect of the Research and Development

Expenditure Credit claim for the year
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Williams Grand Prix Engineering Limited

Notes to the Financial Statements

10 Taxation (continued)

Factors affecting current tax charge for the year

The tax on profit/(loss) on ordinary activities for the current year 15 less than (2012 more than) the standard rate
of corporation tax 1n the UK of 23 25% (2012 24 5%)

The differences are reconciled below

Profit/(loss) on ordinary activities before tax

Loss/profit on ordinary activities by rate of tax
Depreciation 1n excess of capital allowances
Expenses not deductible for tax purposes
Adjustment in research and development tax credit
Utilisation of tax losses and other deductions
Adjustment for change 1n tax rate

Other differences

Total current tax

11  Tangible fixed assets

Details of the Company’s tangible fixed assets are provided in the table below

2013 2012

£ £
9,958,691 (2,287,210)
2,315,396 (560,366)
1,018,574 321,664
147,870 28,433
(865,850) (3,663,283)
(2,603,733) 3,873,552
(1,713) -
154,743

10,544 154,743

A ml depreciation rate 15 provided 1n respect of assets under construction Upon completion of construction,
such assets will be transferred to appropnate asset categories and depreciated accordingly Capitalised finance
costs of £68,168 arose 1n the year to 31 December 2013 (2012 £63,941) 1n respect of the borrowing facilities
provided to finance the construction of a new building
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

12 Investments

2013 2012
£ £
Cost and net book value at 31 December 1,580,301 1,580,301

As at 31 December 2013 the Company owned 78% of the ordinary share capital of Willlams Hybnd Power
Limited, a company 1ncorporated 1n England and Wales Williams Hybnid Power Limited recognised a loss for
the year of £1,027,430 (2012 £2,569.279) and its reserves at 31 December 2013 were £(5,463,105) (2012
£(4,435,675)) The Company sold its mnterest 1n Williams Hybnd Power Lumted on 31 March 2014

The Company owns 100% of the ordinary share capital of Engineening Designs Limited (“EDL”), a company
incorporated m England and Wales This company was dormant throughout the pernod and up to the date the
accounts were approved The total share caprtal and reserves of EDL at 31 December 2013 were £1 (2012 £1)

The Company owns 100% of the ordinary share capital of Wilhams Advanced Engineenng Limited (“WAE”), a
company incorporated in England and Wales This company was dormant throughout the period and up to the
date the accounts were approved The total share capital and reserves of WAE at 31 December 2013 were £100
(2012 £100)

The Company 1s the parent company of The Willlams F1 Team Foundation, a company hhmited by guarantee
and mcorporated n England and Wales This company was dormant throughout the period and up to the date the
accounts were approved

13 Stocks

2013 2012
£ £
Stocks 26,659 14,166
Work 1n progress - 359,868
26,659 374,034

14 Debtors
2013 2012
£ £
Trade debtors 5,798,623 39,837,383
Amounts owed by group undertakings 4,692,995 5,078,445
Other debtors 2,895,597 129,308
Prepayments and accrued income 5,959,013 12,280,878
19,346,228 57,326,014

Trade receivables are stated net of allowances for irrecoverable amounts

The amount owed by group undertakings falling due within one year 1s £4,692,955 (2012 £117.884) The
amount falling due 1n more than one year 1s £l (2012 £4,960,561)

Other debtors includes a Research and Development Expenditure Credit of £2,867,547 receivable from HM
Revenue and Customs
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

15 Creditors: Amounts falling due within one year

2013 2012

£ £

Bank loans and overdrafts 8,132,977 1,547,700
Trade creditors 4,606,197 5,596,587
Amounts owed to group undertakings - 359
QOther taxes and social secunty 353,740 1,151,656
Other creditors 3,814 4,014
Accruals and deferred income 11,529,092 47.478,163
24,625,820 55,778,479

All bank loans are secured by a legal charge over the freehold property owned by the Company A fixed and
floating charge n favour of the bank 1s held over all assets, present and future

16 Creditors: Amounts falling due after more than one year

2013 2012
£ £
Bank loans and overdrafts - 3,148,198

All bank loans are secured by a legal charge over the freehold property owned by the Company A fixed and
floating charge 1n favour of the bank 1s held over all assets, present and future

17 Bank borrowings

Bank borrowings are repayable as follows

2013 2012
£ £

Amounts repayable
In less than one year 8,132,977 1,547,700
In more than one year but not more than two years - 1,600,498
In more than two years but not more than five years - 1,547,700
8,132,977 4,695,898
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

18 Financial Instruments

Objectives, policies and strategies for managing nisks relating to financial instruments are disclosed within the
Report of the Directors

The fair value of cash 1s considered to be equal to 1ts book value The fair value of bank borrowings 1s equal to
its book value The fair value 1s calculated by discounting future cash flows using a rate based on the borrowing
rate

The Company’s bank borrowings comprise USD and GBP loans and an overdrafi facility

The USD loan facility of USD 5 milhon (2012 USD 7 50 million) was agreed in August 2010 and 1s repayable
on demand This facility cammes interest at 3 5% over US LIBOR Accrued mterest on the loan 1s recognised m
liabilines

The GBP loan facility of £8 million was agreed in August 2012 and 15 repayable on demand This facility carmes
mterest at 3 1% over LIBOR Accrued mterest on the loan 1s recognised 1n habilities

The Company has an overdraft facility of £3 5 milhon This facility carres interest at 2 5 % over LIBOR
Accrued mterest on the facihity s recogmised 1n habilities

Dunng December 2013, Barclays Bank plc waived certain banking covenants and the Company’s ierm loan
facihties were converted to facilities repayable on demand This was to allow a period of renegotiation of term
banking facilities to better support the Company’s investment and development strategy

19 Obligations under leases and hire purchase contracts

As at 31 December 2013 the Company had annual comnutments under non-cancellable operating leases as
follows

2013 2012

Operating leases which expire: £ £
Within one year 254,289 349,584
Within two to five years 205,972 170,504
460,261 520,088

20 Contingent habiiiaes
The Company has no contingent liabiliies as at 31 December 2013 or as at 31 December 2012

21 Related party transactions

With 78% of 1ts 1ssued shares held by the Company at the balance sheet date, Williams Hybrid Power Limuted
(“WHP™) was a related party of the Company Dunng the year ended 31 December 2013 the Company made
purchases of £174,683 (2012 £231,874) from WHP and sales of £501,941 (2012 £578,615) to WHP At 3]
December 2013 there was a balance owed to the Company by WHP of £240,823 (2012 £117,884) included n
debtors

During the year ended 31 December 2013 the Company made a loan of £2,370,364 to WHP (2012 £2,495,364)
and booked a provision of £2,878,753 agamst the recoverable value of the loan At 31 December 2013 the
outstanding loan due to the Company was £4,452,172 (2012 £4,960,561)
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Williams Grand Prix Engineering Limited
Notes to the Financial Statements

21 Related party transactions (continued)

On 31 March 2014 the Company disposed of 1ts investment in WHP  The shares in WHP were sold to GKN
Land Systems Limited  The results for WHP have been presented as discontinued operations

Sir Francis Willlams 1s the Company's controlling party by wvirtue of his 51 75% beneficial interest in the
ordinary share capital of the parent undertaking of the Company, Wilhams Grand Pnx Holdings PLC During
the year the Company entered mto a two-year sub-lease with Tni-leg Leasing Limited for an aircraft for use by
Sir Francis Wilhams on Company business Trn-leg Leasing Limited leases the aircrafi from 1ts owner, Arnab
Global Limited, a company of which Sir Francis Williams 15 sole beneficial owner In addition Sir Francis
Williams holds a mortgage over the arrcraft  Duning the year the Company incurred costs of £35,841 to Tn-Leg
Leasing Limited (2012 £ml) and the amount outstanding as at 31 December 2013 was £35,841 (2012 £ml])

Susie WolfF 15 the wife of T Wolff, a Director of the Company until his resignation on 21 Januwary 2013 During
the year the Company paid £75,000 m fees to Susie Wolff 1n respect of her services as a development driver for
the Williams F1 Team (2012 £50,000) At the balance sheet date the amount due to Susie Wolff was £ml (2012 -
£ml)

22 Share capital
Allotted, called up and fully paid shares

2013 2012

No. £ No £

Ordinary shares of £1 each 100,000 100,000 100,000 100,000
23 Reconciliation of movement in shareholders’ funds

2013 2012

£ £

Profit/(loss) attributable to the members of the Company 9,948,147 (2,441,953)

Sharcholders' funds at 1 January 42,724,725 45,166,678

Sharcholders' funds at 31 December 52,672,872 42,724,725

24 Capital commitments
Amounts contracted for but not provided 1n the financial statements amounted to £176,585 (2012 - £799.991)

25 Control

The immedate and ultimate controlling parent undertaking of the Company 1s Williams Grand Prix Holdings
PLC Wilhams Grand Prix Holdings PLC 1s incorporated 1in England & Wales (company registration number
07475805)

The largest and smallest group of undertakings for which group accounts have been drawn up 1s that headed by
Williams Grand Prix Holdings PLC These group accounts are available from the ulimate parent undertaking at
Williams Grand Pnx Holdings PLC, Grove, Wantage, Oxfordshire, 0X12 0DQ

Sir Francis Williams 1s the Company's controlling related party by hus 51 75% beneficial interest in the ordinary
share capital of Williams Grand Prix Holdings PL.C

Page 28




