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Report of the Directors

The Directors present thewr report and the financil statements of the company for the year ended
31 December 2012

Principal activities and business review

The principal acuvites of the company remamed the design and construction of racing cars, competiion
in motor racing events throughout the wotld, engineering consultancy and the supply of precision
enginecred components to third parties

Results and dividends

The loss for the year amounted to £2,441,953 (2011 profit £9,473,132) The Directors have not
recommended a dividend (2011 £nal)

Principal risks and uncertainties

The key nsks to the company continue to be revenue generation, expendiure control and cash
management

Revenue depends largely on mcome from sponsorship and commercial rights The company actively
seeks the best commeraal return from its competition in the sport The company maintains and develops
links with potental sponsors, and retains its commutment to diversificauon n order to exploit its brand
and intellectual property

Costs incurred on research, development, matertals and production activity are monitored against budgets
and forecasts and significant varances reviewed In addition the company’s expenditure against the
Resource Restricuon Agreement cap 1s monitored

At the ume of approval of the financial statements the company has a strong cash posiuon and uses
vartous financial instruments to rase finance for the company's ongoing operations The use of such
instruments exposes the company to translanon and transaction exchange sk, liquudity nsk, mterest rate
rsk and credit nsk

The company adopts appropriate measures to mitigate these risks Translation and transacuon exchange
tisk can be mitgated through currency matching and derivanve contracts  Liquidity nisk 1s miugated
through management’s close mvolvement n business decisions n order to ensure sufficient hquidity 1s
maintained Interest rate nsk can be mutigated through the use of interest rate swap agreements Credit
risk 1s mitigated through assessing the credit quality of each commercial partnet

These risks will continue to be monttored by the company 1 2013 and beyond

Creditors' payments terms

The company’s policy 1s to pay suppliers 30 days following the end of the month i which an mvoice 1s
recetved Actual creditor days 1n 2012 were, on average, 23 days (2011 37 days)
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Research and development

The company has sought to manage expenditure wherever possible but continues to invest n developing
its people and 1n speaifically identified research and development programmes n order to be competitive
1n the future

The total charge m the profit and loss account for research and development expenditure during the year

was £47 5 milion (2011 £45 0 mullion)

Directors

The Directors who served the company during the period were as follows

Sir FOG Wilhams

M Biddle

AM Burns

I.M Evans

AS Parr {resigned 31 March 2012)
CV Willlams (apposnted 30 July 2012)
TC Wolff {resigned 21 January 2013)

Fixed assets

In the optnion of the Directors the market value of the freehold properties ts in excess of the current
carrying amount

Insurance

The company purchases ltability insurance covering its Directors and officers

Directors’ responsibilities

The Directors are responsible for preparing the Report of the Directors and the financial statements m
accordance with applicable law and regulattons

Company law requires the Directors to prepate financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounung Standards and applicable laws)
Under company law the Directors must not approve the financial statements unless they are satsfied that
they give a true and fair view of the state of affairs and profit or loss of the company for that period In
preparing those financial statements, the Directors are required to

- select suitable accounting polictes and then apply them consistently,
- make judgements and estiumates that ate reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matertal
departures disclosed and explamned in the financial statements,

- prepare the financial statements on the going concern basss unless 1t 1s mapproprate to presume that
the company will continue in business
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Directors’ responsibilities (continued)

The Directors are responstble for keeping adequate accounting records that are suffictent to show and
explain the company's transactions and disclose with reasonable accuracy at any ume the financial posttion
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responstble for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wrregularities

The Directors confirm that

- in so far as each Director 1s aware there is no relevant audit mnformation of which the company's
auditor 1s unaware, and

- the Directors have taken all steps that they ought to have taken to make themselves aware of any
televant audit information and to establish that the auditor 15 aware of that mformation

Donations

The company made charitable donations i the year of £6,687 (2011 £2,250) and no political
contributions {2011 £l

Disabled employees

It 15 the company's policy to offer equal opportuniues to all persons, mncluding disabled persons, applying
for vacancies having regard to thetr aptitudes and abilities 1n relation to the jobs for which they apply

Employee involvement

The company's policy 1s to consult and discuss with employees, through meetngs, on matters likely to
affect employees’ interests

Informauon on matters of concern to employees 1s given through a staff forum, mformation bulletins and
reports which seek to achieve a common awareness on the part of all employees of the financial and
economic factors affecting the company's performance

Auditor
Grant Thoenton UK LLP, having expressed thewr willingness to continue i office, will be deemed

reappointed for the next financal year 1n accordance with section 487(2) of the Companies Act unless the
company recetves notice under section 488(1) of the Companies Act 2006

ON BEHALF OF THE BOARD

Alex Burns
Director




° Grant Thornton

Reportt of the independent auditor to the members of
Willams Grand Prix Engineering Limited

We have audited the financial statements of Williams Grand Prix Engineening Limited for the year ended
31 December 2012 which comprse the profit and loss account, the balance sheet and the related notes
The financial reporting framework that has been applied 1n their preparauon 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we rmught state to the company’s
members those matters we are required to state to them m an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilittes Staterment set out on pages 5 and 6, the
Directors are responsible for the preparaton of the financial statements and for beng sausfied that they
give a true and fawr view Qur responsibility 1s to audit and express an opinion on the financial statements
in accordance with applicable law and Internattonal Standards on Audiing (UK and Ireland) Those
standards require us to comply wath the Auditing Practices Board’s (APB%) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc otg uk/apb/scope/private cfm

Opinion on financial statements

In our opmion the financial statements

®  pivea true and fair view of the state of the company's affairs as at 31 December 2012 and of its loss
for the year then ended,

*  have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

®  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinon the mnformation given in the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements




o GrantThornton

Report of the independent auditor to the members of
Williams Grand Prix Engineering Limited

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us
to report to you 1f, 1n our opinion
®  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, ot
certamn disclosures of directors” remuneration specified by law are not made, or
we have not recerved all the information and explanatuons we require for our audit

QM Lo Cor

Perry Burton

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditot, Chartered Accountants
Oxford

26 /%/73
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Principal accounting policies

Basis of accounting

‘The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards

The Directors believe that the company retains 1ts position as a leader in high performance engineering
The company’s global profile, together with 1ts ability to mnnovate and dwersify, provide 1t with firm
foundauons for ongoing success, even 1n an adverse economic chimate

The company’s revenue from its Formula One activities 1s dettved from sponsorship and commercial
rights income It has a strong contracted positon for the 2013 season and continues to engage with
potenual new partners for 2013 and beyond The Board believes that the expansion of Formula One mnto
new markets, such as India 1n 2011 and its return to the USA 1n 2012, offers opportumutes for further
revenue growth At the time of approving the financial statements the company has sufficient contracted
income to meet 1ts expenditure and debt service commitments for the foreseeable future

The company contnues to diversify its commercial acuvines 1n order to realise value from 1ts intellectual
property The company enters 2013 having established successful relauonships with a number of third
partes, while continuing to maintan a controllable cost base The Directors mntend to develop such
activittes and are actuvely identifying future opportunities

At the ume of approval of the accounts, the company has a strong cash position and maintans sufficient
shott term borrowing facilines to meet 1ts fluctuaung working capital requirements  The Directors have
also constdered the company’s ability to provide ongoing support to those subsidiary undertakings which
may require 1t and have concluded that the company has suffictent resources to provide the support
required

The Directors review the company’s performance against budgets and forecasts on a regular basts and are
satisfied that the company 1s performung as expected

The Directors have determined that 1t 1s appropnate for the financial statements to be prepared on the
going concern basis

The prinetpal accounung policies of the company are set out below

Consolidation

The company 1s a wholly owned substdiary of Willlams Grand Prix Holdings PLC following a group
reorgamisation  Willams Grand Pnx Holdings PLC is mncorporated i England & Wales (Company
Registration Number 07475805) The company has taken advantage of the exempuon under Secnon 400
of the Companies Act 2006 not to produce consolidated financial statements  Accordingly, these financial
statements present nformation about the company as an individual undertaking and not as a group

Turnover

Turnover represents the best esumate of the amount receivable from sponsorship income and for the
value of goods and services sold, the amount recetvable with respect to prize montes, commercal rights
mncome and the commuission trecetvable from sponsors on media deals negouated on theur behalf
Turnover from the sale of goods is recognised on despatch and turnover from services 1s recognised 1n
the period to which 1t relates All turnover excludes value added tax
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Turnover (continued)

Where sponsorship 1s paid by the provision of goods and setvices, turnover and costs are recognised in
the financial statements where the market value of the goods or services may be readily ascertaned
Where a value cannot be readily ascertained, netther turnover nor costs are recognised

During Apnl 2012, the company entered into an agreement with Formula One World Championship
Linuted and SLEC Holdings Limuted to compete i Formula One for the penod 2613 to 2020 The
company recetved £9 4 milkon, payable on signature of the agreement

The Directors have considered the accounung treatment for this revenue under FRS 5 Awosnting for the
Substance of Transactions  In their opinton this agreement 1s substantially 1n hine with previous bilateral
agreements entered into with the commercial rights holder under which similar payments were recognised
upon receipt  Following substantial discussions about a range of possible accounung treatments for the
receipt, the company has adopted an interpretation of FRS 5 Reporring the Substame of Transautions,
application note G, under which the receipt 1s deferred into the future

Grant income

Grant income 1s recognised when recervable and included within other operating income

Research and development

The company 1s heavily commutted to research and development activities so as to maintain its positton as
a world leader 1n motorsport and high-performance engineering All expenditure on research and
development 1s written off to the profit and loss account as incurred

Fixed assets and depreciation

All fixed assets are mutially recorded at cost Depreciation 1s calculated so as to write off the cost of an
asset, less its estimated residual value, over the useful economic life of that asset as follows

Plant & machinery - 20% reducing balance
Wind tunnels - 8 years strarght Iine
Leaschold property - 0 years straight line
Fixtures, fitungs & equpment ~ 20% reducing balance
Vehicles & pit equipment - 20-25% straight hne

Assets classified as plant & machinery, wind tunnel and vehicles & pit equipment are presented as plant &
machinery assets i the notes to the accounts A nil depreciation rate 1s provided 1n respect of the
freehold property, which 1s shown at cost, on the basis that the residual value of the freehold property
would render any annual and accumulated charge immatenal

Finance costs on fixed asset additions are capitalised duning the pertod of construction and wntten off as
part of the total cost No depreciation 1s charged during the peniod of construction
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Stocks and work in progress

Stock 1s valued at the lower of cost and net realisable value Work 1n progress compromuses costs incurred
for goods which were not ready for despatch at the balance sheet date

Opeorating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged aganst profits on a straight line basts over the period of the lease

Deferred taxation

Deferred tax 1s recognised 1n respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result m an obligation
to pay more, or a right to pay less or to recerve more, tax, with the excepuon that deferred tax assets are
recognised only to the extent that the Directors consider that it ts more likely than not that there will be
suttable taxable profits from which the future reversal of the undetlying uming differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply mn the
periods 1in which timing differences reverse, based on tax rated and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Monetary assets and liabililes denominated 1n foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date Transactions i foreign currencies are translated nto sterhing at
the rate of exchange prevailing at the transaction date All profits and losses on exchange are dealt with in
the profit and loss account

Financial instruments

Financial lhabilittes and equity mstruments ate classified according to the substance of the contractual
agreements entered into An equity instrument 1s any contract that evidences a restdual interest 1in the
assets of the company after deducting all of its liabiliies Dividends and distributions relating to equty
mstruments are debited directly to the reserves

The company has not adopted FRS 26 Finanaal Instruments. reognition and measurement and therefore the
disclosure requirements of FRS 29 Financal Instruments disclosures are not applicable  The disclosure
requirements of FRS 13 Dermwatives and other financal instruments have been applied

Derivatives

The company uses detivative financial instruments, primanly to manage exposures to fluctuations in
forelgn currency eXChange rates and interest rates Interest rate swaps and forelgn exChange contracts
entered mnto are not tevalued to fair value or recognised in the balance sheet at the year end, as they are
not designated as hedging mstruments and are not held for trading purposes




Williams Grand Prix Engineering Limited 12
Financial statements for the year ended 31 December 2012

Investments

Investments are recorded at cost less amounts written off

Pension costs

The company operates a defined contribution pension scheme The pension costs charged in the financial
statements represent the contributions payable by the company during the pertod The company does not
operate any defined benefit retirement arrangements
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Profit and loss account

Note

Turnover 1
Cost of sales

Gross profit

Other operating income 2
Other operating charges 2
Operaung (loss) / profit 3
Net interest recervable 6
(Loss) / profit on ordinary activities before taxation

Tax on profit on ordinary activities 7

(Loss) / profit for the financial period

All of the activites of the Group are classed as continuing

13

Year to Year to

31 Dec 2012 31 Dec 2011
£ £
125,033,360 103,287,270
(51,578,075) (31,209,236)
73,455,285 72,078,034
996,295 2,261,185
(76,846,367) (64,655,089
(2,394,787) 9,684,130
107,577 (210,998)
(2,287,219) 9,473,132
{154,743) -
(2,441,953) 9,473,132

The Group has no recognised gains or losses other than the results for the period as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangble assets
Investments

Current assets

Stocks

Debtors

Cash at bank and i1 hand

Creditors: amounts falling due within one year
Net current assets

‘Total assets less current liabilities

Creditors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital

Profit and loss account

Shareholders' funds

Note

10
1

12

13

19

20

14

31Dec 2012 31 Dec 2011
£ L

38,854,214 36,456,335
1,580,301 1,580,201

40434,515 38,036,556

374,034 421,730
57,326,014 49,454,160
3,516,839 4,394,921

61,216,887 54,270,811
(55,778,479)  (42,280,343)

5,438,408 11,990,468

45,872,923 50,027,024

(3,148,198)  (4,860,346)

42,724,725 45,166,678

100,000 100,000
42,624,725 45,066,678

42,724,725  45166,678

These financial statements were approved by the Directors and authorsed for 1ssue on 26 April 2013, and

are signed on thewr behalf by

Alex Burns
Director

Company Registratton Number 01297497

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the Financial Statements

Turnover

15

The acuvities of the company relate prinaipally to motorsport and high performance engineering acuvites

The Directors have presented a segmental analysts of turnover m the accounts of the company’s parent,

Willtams Grand Prix Holdings PLC

Other operating income and charges

Grant income 1n respect of Willlams Technology Centre, Qatar

Total other income

Dustribution costs
Administrative expenses

Total other operaung charges

Operating (loss) / profit

Operating (loss) / profit 1s stated after charging /(crediting)

Depreciation of owned fixed assets
Loss /(profit) on disposal of fixed assets
Operaung lease costs
- Plant and equipment
Net profit on foreign currency translation
Auditor's remuneration - audit of company financial statements
Auditor's remuneration - other fees

Yearended  Year ended
31 Dec 2012 31 Dec 2011
£ L
994,295 2,261,185
996,295 2,261,185
Yearended  Year ended
31 Dec 2012 31 Dec 2011
£ £
58,434,665 49,722 175
18,411,702 14,932 914
76,846,367 64,655,089
Yeat ended  Year ended
31 Dec 2012 31 Dec 2011
£ £
2,895,011 2,498,020
60,735 (18,244)
667,752 659,473
(89,929) {277,971)
36,000 35,000
86,785 201,043
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Operating (loss) / profit (continued)

Auditor's remuneration - other fees

- Taxation services

- VAT advice

- Other assurance services
- Other advice

Particulars of Directors and employees

16

The average number of staff employed by the company during the financial year amounted to

Number of management and admunustrative staff
Number of research & production staff
Number of marketng staff

The aggregate payroll costs of the above were

Wages and salanes
Social security costs
Other pension costs

Yearended  Year ended
31 Dec 2012 31 Dec 2011
£ £

34,575 27,253
35,300 54,450
16,500 6,500

- 112,840

86,375 201,043
Yearended  Year ended
31 Dec 2012 31 Dec 2011
No No

73 69

495 409

18 15

586 493
Yearended  Year ended
31 Dec 2012 31 Dec 2011
£ £
30,286,138 25,347,455
3,513,031 2,927 948
1,324,317 1,143,068
35,123,486 29,418,471

The company operates a defined contribution pension scheme The assets of the scheme are held
sepatately to those of the company in independently admiustered funds The pension cost charge

represents contributtons payable by the company to the funds

Directors

Remuneration in respect of Directors was as follows

Emoluments recetrvable
Value of company penston contributions to money purchase schemes

Year ended  Year ended
31 Dec 2012 31 Dec 2011
£ L

1,568,660 1,142,556
43,714 32,533
1,612,374 1,174,909
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Directors (continued)

Emoluments of highest paid Director
Yearended  Year ended
31 Dec 2012 31 Dec 2011

£ £

Total emoluments (excluding pension contributions) 779,426 248,063
Value of company pension contribunons to money purchase schemes - 14,567
779,426 262,630

Durning the year, four Directors (2011 four) parucipated in money purchase penston schemes

Interest
Yearended  Year cnded
31 Dec 2012 31 Dec 2011
£ £
Interest recetvable 70,872 41,329
Interest payable on bank borrowing (180,541) {143,172)
Other interest paid - (20,823)
Foreign exchange gain / (loss) on borrowing 217,246 (88,332)

107,577 {210,998)

Taxation on ordinary activities
The company has estimated losses of approximately £99,612,170 (2011 £83,801,752) available to carry

forward against future trading profits

Yearended  Year ended
31 Dec 2012 31 Dec 2011

£ L
(Loss) / profit on ordinary activities before taxation (2,287,210) 9,473,132
(Loss)/profit on ordinary activiues by rate of tax at 24 5% (2011 26 5%) (560,366) 2,510,380
Expenditure not deductible for tax purposes 28,433 53,218
Depreciation in excess of capital allowances 321,664 77,7178
Research and development adjustment (3,663,283) (3,578,317)
Tax losses carned forward 3,873,552 036,941
Irrecoverable Spanish withholding tax 154,743 -
Total current tax 154,743 -

As the company expects to be able to benefit from research and development tax credits for the
foreseeable future no deferred tax asset has been recognised in respect of the avallable losses




Williams Grand Prix Engineering Limited 18
Financial statements for the year ended 31 December 2012

Tangible fixed assets

Fixtures,

Frechold Assets under Leasehold Plant & fitings &
property construchon Property machinery equipment Total
£ £ £ £ £ £

Cost

At 31 December 2011 21,271,633 - 334,937 51,315,995 4993 454 77,916,019
Additions 771,818 443,290 - 3477,343 723,369 5,421,820
Disposals - - - (1,366,426) - (1,366,426)

At 31 December 2012 22,049,451 443,290 334937 53426912 5716823 81,971,413

Depreciation

At 31 December 2011 - - 73,099 36,982,041 4,404,524 41,459,064

Charge for the period - - 55,600 2,656,428 182983 2,895,011

On disposals - - - (1,237,4706) (1,237,476)
At 31 December 2012 - - 128,699 38400993 4587507 43,117,199

Net bock value
At 31 December 2012 22,049,451 443,290 206,238 15,025,919 1,129,316 38,854,214

At 31 December 2011 21,271,633 - 261,838 14,333,954 588,930 36,456,355

A nil depreciation rate 1s provided in respect of assets under constructon Upon compleuon of
construction, such assets will be transferred to appropriate asset categories and depreciated accordingly
Finance costs of £63,941 arose 1n the year to 31 December 2012 in respect of the borrowings facilities
provided to finance the construction of a new building (2011 fnil) These costs have been fuily
capttalised under assets under construction

Investments
2012 2011
£ L
Cost and net book value at 31 December 1,580,301 1,580,201

The company owns 78% of the ordinary share caputal of Wilklams Hybrnid Power Limuted, a company
incorporated 1n England and Wales Willlams Hybrid Power Lumuted recognised a loss for the year of
£2,569,279 (2011  £1,929.247) and 1ts reserves at 31 December 2012 were [(4,435,675) (2011
£(1,866,3906))

The company owns 100% of the ordinary share capital of Engineenng Desgns Limited (“EDL”), a
company incorporated in England and Wales This company was dormant throughout the period and up
to the date the accounts were approved The total share capital and reserves of EDL at 31 December 2012
were £1 (2011 £1)

During the year the company acquired 100% of the ordinary share capital of Williams Advanced
Engineering Ltd (“WAE™), a company incorporated 1n England and Wales on 29 March 2012 This
company was dormant throughout the pertod since 1ts incorporation and up to the date the accounts were
approved The total share capital and reserves of WAE at 31 December 2012 were £100
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Stocks

2012 201
L £
Team merchandise 14,166 459
Work 1n progress 359,868 421,271
374,034 421,730

Debtors
2012 2011
£ 4
Trade debtors 39,837,383 32,868,430
Amounts owed by group undertakings 5,078,445 2,540,479
Other debtors 129,308 153,142
Prepayments and accrued ncome 12,280,878 13,892,109

57,326,014 49,454,160

Trade receivables are stated net of allowances for irrecoverable amounts

The amount owed by group undertakings falling due within one year 1s £117,884 (2011 £75,282) The
amount falling due 1n more than one year 1s £4,960,561 (2011 £2,465,197)

Creditors: amounts falling due within one year

2012 2011

£ £

Bank loans 1,547,700 -
Trade creditors 5,596,587 6,309 467
Social securtty and other taxes 1,151,656 969,484
Other creditors 4,014 4823
Accruals and deferred income 47,478,163 34,996,569
Amounts due to group undertakings 359 -

55,778,479 42,280,343

Creditors: amounts falling due after more than one year

2012 2011
£ £
Bank loans 3,148,198 4,860,346

All bank loans are secured by a legal charge over the freehold property owned by the company A fixed
and floating charge 1n favour of the bank 1s held over all assets, present and future
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Bank borrowings

Bank borrowings are repayable as follows

2012 2011
£ £

Amounts repayable
In less than one yeat 1,547,700 -
In more than one year but not more than two years 1,600,498 1,620,115
In more than two years but not more than five years 1,547,700 3,240,231

4,695,898 4,860,346

Financial Instruments

Objectives, policies and strategies for managing nisks relating to financial instruments are disclosed within
the Report of the Directors

The fair value of cash 1s considered to be equal to its book value The fair value of bank borrowings 1s
cqual to 1ts book value The fair value is calculated by discounung future cash flows using a rate based on
the borrowing rate

The Group’s bank borrowings comprise USD and GBP term loan facilinies and an overdraft facihty

The USD loan facility of USD 7 50 mullion (2011 USD 7 50 milhon) was agreed in August 2010 and 1s
repayable 1n three instalments of USD 2 50 mullion in each of June 2013, June 2014 and June 2015 This
facility carries interest at 3 5% over US LIBOR  Accrued interest on the loan 1s recognised in habilities

The GBP loan facihity of £8 00 million was agreed m August 2012 The final date for drawing on this
facility 1s 30 June 2013 and, if drawn 1n full, 1s repayable 1n 14 instalments of £0 34 millton commencing 1n
December 2013 followed by a final instalment of £330 mullion 1n March 2017  This facility ecarries
mterest at 3 1% over LIBOR  Accrued interest on the loan 1s recognised in habilines

The Group has an overdraft facility of £3 50 mullion This facility carries interest at 25 % over LIBOR
Accrued interest on the facility 1s recognised 1n habilittes

Commitments under operating leases

At 31 December 2012 the company had annual comrmutments under non-cancellable operaung leases as
set out below

2012 2011
£ £

Assets other than land and buildings
Within 1 year 349,584 478,018
Within 2 to 5 years 170,504 345,129
520,088 823,147

Contingencies
The company had no contingent liabilides as at 31 December 2012 or as at 31 December 2011
The Group s 1n discussions with HM Revenue and Customs about the VAT treatment of certain receipts

The discussions are at a preliminary stage so the Group 1s unable to reach a conclusion on the likely
outcome




18

19

20

21

Williams Grand Prix Engineering Limited 21
Financial statements for the year ended 31 December 2012

Related party transactions

With 78% of its 1ssued shares held by the company, Willilams Hybrid Power Limited (“WHP”) 1s a related
patty of the company Duning the year ended 31 December 2012 the company made purchases of
£231,874 (2011 £7,450) from WHP and sales of £288,251 (2011 £847,824) to WHP At 31 December
2012 there was a balance owed to the company by WHP of £117,884 (2011 £75,282) included 1n debtors,
and a balance owed by the company to WHP of £359 (2011 £nil} included 1 creditors

During the year ended 31 December 2012 the company made a loan of £2,495,364 to WHP (2011
£2.369,775) At 31 December 2012 the outstanding loan due to the company was £4,960,561 (2011
£2,465,197) No provision or write offs have been made against this loan during the year or after the
balance sheet date

Directors of WHP, who were also Directors of the company during the year ended 31 December 2012,
did not recerve remuneration from WHP

AS Parr, for himself personally and as trustee for a group of investors including a former Director of the
company is an tnvestor 1n Ingenie Limited Ingente 1s a company that 1s developing an msurance product
ammed at encouraging young drvers to drive more safely and thereby to reduce thetr costs of msurance
Ingenie has a three-year marketing apreement with the Willlams F1 Team, running untl 31 Decemnber
2013, under which Ingeme may inter alla describe iself as a partner of the Willams F1 Team and has
specified access to the team and tts davers for promotional activities

Suste Wolff 1s the wife of TC Wolff, a Director of the company during 2012 During 2012 the Company

paid £50,000 in fees to Suste Wolff 1n respect of her services as development dnver for the Willlams F1
Team (2011 Lnal)

Share capital

Allotted, called up and fully paid share capital

2012 2011

No £ No £

100,000 Ordinary shares of £1 each 100,000 100,000 100,000 100,000
Reconciliation of movements in shareholders' funds

2012 2011

£ £

(Loss)/profit for the financal period (2,441,953) 9,473,132

Opening shareholders’ funds 45,166,678 35,693,546

Closing shareholders’ funds 42,724,725 45,166,678

Capital commitments

The company had capital commitments at 31 December 2012 of £799,991 (2011 £438,500)
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Post balance sheet event

On 21 January 2013 it was announced that TC Wolff would resign as a Director of the company with
tmmediate effect in order to take up a new role with Mercedes-Benz Grand Prix Limuted

Ultimate parent company

The immediate and ulumate controling parent undertaking of the company 15 Willlams Grand Prx
Holdings PLC  Willams Grand Prix Holdings PLC 1s incorporated in England & Wales {(company
registration number 07475805)

The largest and smallest group of undertakings for which group accounts have been drawn up s that
headed by Williams Grand Prix Holdings PLC  These group accounts are avalable from the ulumare
parent undertaking at Willams Grand Prix Holdings PLC, Grove, Wantage, Oxfordshire, OX12 0DQ

Sir FOG Willlams 1s the company's controlling related party by of hus 51 75% beneficial interest in the
ordinary share capital of Willams Grand Prix Holdings PLC




