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WILLIAMS GRAND PRIX ENGINEERING LIMITED

REPORT OF THE DIRECTORS

The directors present their report and financial statements for the year
erdded 3lst October 1987.

PRINCIPAL ACTIVITY

The principal activityofﬂmeompanyomti:medmduargadasthatofmm\ga
Farmula 1 Grand Prix Racing Team.

BUSINESS REVIEW

The stats of the company's affairs and trading results for the year are as shown
by the attached financial statemants.

Thz directors do not propose to recommend any distribution by way of dividend.
FIXED ASSETS

Tho directors conglder that the market value of the freehold land and oildings
es at 3lst October 1987, 1s in excess of £ 2.00 millim {net bock value,
£1,898,160),

DIRECTORS AND THEIR INTERESTS

The dixectors who sarved during the year and thair interests (including their
famlly interests) in the issued share capital of the oompany were as follows:-

Ordinary £1 Shares

F.0.G. Willioms 80,000
P.M- Head mlm
S. Thynnp {resignod 3lst Docember 1987) -

CLOSE COMPANY PROVISIONS

S50 far as ths directors are sware the canpany was, at the end of the accounting
pecdod, a close company within the meaning of the Income and Corporation Taxes
Act 1970.

ALUDITORS

A resolution for the re-appointment of Messrs Leigh Carr, Chartered Accountants
as auditorg of the compartyy is to be proposed at tho Anrual General Meeting,

r

BY ORDER OF THE BOARD

Uhelehad Laius

Mrg, V.Jd. Williams
Secretary




WILLIAMS GRAND PRIX ENGINEERING LIMITED

REFORT OF THE AUDITORS

TO THE MEMBERS OF WILLIAMS GRAND PRIX ENGINEERING LIMITED

We have audited tho financial statements set out on pages 4 to 11 in accordance
with approved Auditing Standards.

In our opinicn these financial statements, which have been prepared under the
historical cost conventien, give a trus and fair view of the state of the
company's affaixs at 3lat Octoboer 1987 and of its profit and source amd
application of funds for the year then ended and comply with the Companies Act
1985,

LEIGH CARR,
Chartered Accountants,
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WILLIAMS GRAND PRIX ENGINEERING LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST OCTOBER 1987

1. Turnorer

Adninistrative axpenses
2. Other oparating income
3. Operating profit

8. Intorest payable and simllar chargis
Profit on ordinary activities
before taxation

9, Tax on profit on orxdinary ectivities

Rotained profit for the yeer
Retained profit brought forward

Retainod profg-:

1987

£

10,442,545

(9,687,320)
115,664
870, 889

(79,168)

731,721
(76,414)

715,307
1,510,038

£2,225,345

T R TR AR

1986

£

-

7,800,721

(7,218,239)
51,762
634,244

(83,411)

550, 833
{ 19,195)

531,638
§78, 400

£1,510,038

REEIINENET AL

Tha notes on pages 8 to 11 form part of these finarcial statements.



WILLIAMS GRAND PRIX ENGINEERING LIMITED

BALANCE SHEET AS AT 31ST OCTOBER 1987

18.

lol
ll‘

12,

13.

16.

Tha financisl statemen

P

1987 1986
£ £ £
FIXED ASSETS
Tangible assets 3,372,471 2,395,463
CURRENT ASSETS
Stock 150, 000 150,000
Debltors 666,356 568, 220
Cash at bank and in hand ._2'_,.5_82, 674 617,683
3,399,030 1,335,903
G‘«‘EDI'IOE :
emounts £alling dus within one year _4,297,@ 1,792,536
NET CURRENT (LIABILITL’ESJ (898,770) (456, 633)
TOTAL ASSETS LESS OURRENT LIABILITIES 2,473,701 1,938,830
CREDITORS
amounts £alling dus after more than ono yoar (148,356)  ( 328,792)
£2,325,345 £1,610,038
AR — ERR—
CAPITAL AND RESERVES
Called up share capital 100, 000 100,000
Profit and loss account 2,225,345 1,510,038
£2,325,345  £1,610,038

.t--oc--n.v-.vo-n--n!t!olowl%'ot!)

F.0.G. Williams g
) } birectors
. )
: \—e P )
o---n--%‘%}:’l'to-':{k-‘o—:‘;o!q--t)
P.M. Head

ToNnaRmDm

The rotes on pages 8 to 11 farm part of these financial statements.

FRADNE=RERT

% approved by the Board on 21st Aprdl 1988.



WILLIAMS GRAND PRIX ENGINEERING LIMITED

STATEMENT OF SCURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 31ST OCTOBER 1987

SCURCE OF FUNDS

Profit on oxdinary activities before taxation
Adjustment for items not involvirg the movement

of funds:
Depreciation of fixed assets

(Profit) on disposal of tangible fixed assets

Total generated from operations

Funds from other SOUrTe:s!

Procoeds of disposal of tangible fixed assets

APPLICATION OF FUNDS

Corporation tax paid
Loans repaid
Purchase of tangible fixod assots

INCREASE/ (DECREASE) IN WORKING CAPITAL:

Diroctois loan acoount
Debtors and propaymonts
Crediitors andd aocruals
Hira purchasa

Movemont ::ln not liquid funds:

Cash at bank and in hand
Bank overdraft

E o i Rak iy

The notes on pages 8 to 11 form part of these financial statements.

-8 -

1987 1986
£ £ £
791,721 550, 833
268,499 149, 849
(35,641) ( 4,128)
232,858 145,721
1,024,579 696, 554
46,692 6,258
1,071,271 702,812
19,195 -
192, 401 174,588
1,256,558 578,573
(1,468,154)  (753,161)
£ (396,883) £( 50,349)
RMIEEODEDRER P34+ 33—
(274, 650) -
98,136 240, 505
(2,208,322)  (825,820)
41,023  { 18,834)
(2,343,813)  (604,149)
1,964,991 592,319
(18,061) ( 38,519)
1,946,930 553, 800
£ (396,883) £( 50,349)

SomEEEs



WILLIAMS GRAND PRIX ENGINEERING LIMITED

ACCOUNTING POLICIES

FOR THE YEAR ENDED 31ST OCTOBER 1987

The following are the more important accountiyg policies adopted by the
campany: -

a)

b)

c)

d)

AQCOUNTING CONVENTION

The financial statements are prepared under the historical cost convention.
DEPRECIATICN

All tangible fixed assets are depreciated at annual rates to write off the

cost of the assets over thelr sstimated useful lives using the following
method and rates:-

¥ per annum Mathod
Freehold propervy (nil depreciation) - -
Pit equipmant 20 reducing balance
Plant and machinery, fumiture,
fittings and office oquipment 20 reducing balance
Motor vehiclos 25 straight line
Wind tunnel, R & D ond oamputer equipment 20 reducing balarce
Alrcraft 10 straight line

STOCK

Stock is valued at tho total of tho lower of cost and net realisable value of
oach item or group of itoms.

DEFERRED TAXATION

Doferred taxation is provided on the lisbility method on all short texm
timing difforences and all other material timing differences at the current
corporation tax rate unless there is reasonable probability that such
liability will not ariso in the forescaable future.



WILLIAMS GRAND PRIX ENGINEERING LIMITED

NCTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST OCICBER 1987

1.

TURNOVER

Turnover represents the involiced value of goods sold and services rendered as

Principal excluding value added tax and trade discounts,

OTHER OPERATING INOCME

Deposit interest roceivable

OPFRATING PROFIT

Operating profit is stated after charging :
ARuditors remmnaration

Directors emoluments (soe nots §)
Depreciation

DIRECTORS EMOLIMENTS

Romunoration
Pangicn omtributlony

Chatxman's emolumnts

particulars of othar directors' caoluments
ware within the following renges -

L 1to £ 5,001

£ 45,001 to L 50,000

£ 50,001 to £ 75,000

£110,000 to £115,000
STAFF QOSTS

Gross wages and salaries
Social security costs
Pension contributions (Dirvectors)

EMPLOYEES

Particulars of employeas eaming
between £30,001 to £35,000

~B -

1987 1986

£ £
£115, 664 £51,762
mERREERED -4 -+—44-+
3,000 2,500
459,927 326,830
268, 499 149,849
EREDEERE -4 3 444

£ £
249,927 126,830
210,000 200,000
£459,927 £326,830
EEDIREER 42444143
£89,531 £42,400
rREEkR B
Nurber Numbar

- 1

- 1

1 -

- 1

1 -

A £
1,835,960 1,521,455
205,923 168,888
210,000 200,000
£2,251,892 £1,850,343
Nurber Number

1 1



WILLIAMS GRAND PRIX ENGINEERING LIMLTED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST OCTOBER 1987

10.

11.

12,

13.

INTEREST PAYABLE AND SIMILAR CHARGES

Hire purchase interest
Bank loans and overdrafts and other loans wholly

repayable within five years (excluding mortgage interest) S,ggé

Mortgage loan interest

TAXATION

Corporation tax on profits for the year

STOCK  Racing parts and spares

DEBTORS: Amcunts falling due within one year
Trada debbors

Other debtors

Prepaymonts

CREDITORS : Anounts falling dus within one ysar

Bank ovardraft

Obligations undar hire purchase contxracts
Trade creddtors

Current ocorporation tex

Conmarelal loan

Othar taxes and social socurity

Othar creditors

AcCrusls

Directors 1oan account

CREDITORS Amounbts falling due aftar,
more than one year
Cbligaticns under hive purchase oontracts
Camarcial loans

£148,356

1987 1986

£ £
12,787 11,329
9,321
) 62'761
£79,168  £83,411

£ £
£76,414  £19,195
£150,000  £150,000
EETEEIRYE b -+ 4% 444
324,967 366,523
285,446 191,507
55,943 10,190
£666,356  £568,220
EREZILLR 3444334
56, 580 38,519
43,832 52,270
807,987 1,152,432
76,414 19,1585
147,858 192,408
104,287 57,432
2,785,809 279,388
293 892

274,650 -

£4,297,800 £1,792,536
MEXTEREMN b33 4 3 -3
20,980 53, 565
127,376 275,227
£328,792
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WILLIAMS GRAND PRIX ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST OCTOBER 1987

14,

15,

15‘

17.

ow e
£ £
OXMERCIAL LOANS
Arount wholly repayable within five years £ 275,234  £467,635

EEEITaX ETEoconm

T™he loans will be repayable via equal mcathly instalments of £15,986.28/
£5,100.00 comencing in October 1984/March 1986.

Interest is being charged at: 2.1/2% per annum over F.H.A. rates.
The loans are socured on tha frochold land and buildings,

DEFERRED TAXATION

Potential defarred taxation 1labilities are
mada up of:~
Accolorated capital ollowancas £ - £

mmEREET Exmamxmx

SHARE CAPITAL

Authorised, issued and fully paid
100,000 ordinary shares of £1 oach £100,000 £100,000

WA A LA 1T

CAPITAL COMMITMENTS

Capital expernditure sanctioned by the board and
cutstanding at thw end of the year which hag not
been provided in these financial statomantg -

against which contracts have been placed £ - £150, 000

- 10 -



