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‘ DYFED STEELS L IMITED & SUBSIDIARIES
@ REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 3157 JANUARY 1999

The directors present their anbhus) report with the acocounts of the

group for the YEAR ended 31st Janvary 1999
PRINCIPAL ACTIVITY

The principal activity of the group in the YEAR under raview was
stesl stockholders.

REVIEW OF BUSINESS

& summary of the results for the YEAR s given on page 3 of the accounts,
It has besn a difficult year for the 5L;H of companias with the
continued fall 10 stesel prices contributing to The level of turnover
baing restricted.

Turnover woald have diminished further waere 71 no
andeavours to expand Ths markebt shars which resul
steel sold increasing.

The group anticipats trhet Tor the fTortheoming vear there wWwill be an
irncrease in steel prices which coupled with the group's expanding
customer base and overhsad costs being closely monitored the group
w3l curtail the Tosses sustained and strive to achieve a lavel of
profitabh {114y

the aroup's

1 To
ted in the volume of

DIVIDENDS

The directors do not recommend the payment of a dividend.
FIXED ASSETS

Acoguisitions and dizposals of Fixed assets during the YEAR are
shown in note 8.

in the ooinion of the directors, the opan market value of the company's
Freshold Land and Buildings s ne matarially in sxcess of that shown in
i

]
the accournts in relation Lo dte u in the company's trade.

DIRECTORS

The directors in office dn the YEAR and their beneficial interests
in the company ' s fdssued ordinary shars capital were as Tollows:

Drdinary Shares of £1 each
1999

M O W, Themas 44,009
Me D LURLEvans 1

Continuead. ..




: DYFED STEELS LIMITED & SUBSIDIARIES
. REPORT OF THE DIRECTORS (CONTINUEDY

FOR_THE YEAR ENDED 315T JANUARY 19898

POLITICAL AND CHARITABLE DONATIONS

Mo political or charitable domations were made during the yvear.

AUDITORS
The asuditors. Robert A, Ure & oo, are desmed to be
raappointed in accordance with Section 386 of the Companies Acht T085

Signed on behalf of the
board of directors

Y.

e

Mr.D.R.Evans
Secretary 3rd September 1999
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. : DYFED STEELS LIMITED & SUBSIDIARTIES

STATEMENT OF DIRECTORS' RESPONSIBILITIES

.

*

We are required under company lTaw to prepars Financial accounts fTor
imancial YEAR which give & tTrue and Tair view of the state of affairs
group and of the profit or loss of the group for that period. In presparing

thoss financial sccounts we are reguirsd to:

suitable accounting polieies and than apply them consistently;

- make Judgmesnts and sstimates that ars hile and orudent:

~— astate whether the appiicable sccounting standards have besn Tollowed,
aub ject to any material departuress disoclosed and explained in the

fimancial asccounts;

- prepars the financial sccounts on the going zoncernm basis unl
inapprooriste Lo presums that the company will continue in business.

‘e directors are responsible Tor keeping proper aceounting rec
dizciose with reasonable accuracy at sny time the financial po
the group and to enable them to ensure that the financial ac
With Compantes Act 1985. They are also rasponsibls for sateg
assets of the group and hence for taking reasconable ste fo

L

prevention and detection of fraud and othsr irregularit

O

1, T
Prs
}

25

Thae Board

3rd September 19989 By Ordear




We have audited the
E *hw
COrTvent 53 Mmoo
|

the sccounting poli

RESPECTIVE RESPONSI

AUDITORS' REPORT TQ_THE SHARFHOLDERS OF
DYFED STEELS LIMITED & SUBSIDJARIES

financizl accounts on pages 4 to 7 of Dyied 5te :
wWhals which have been prepared under the historicael costh
itied by the revaluslation of certain Fixed assets] and
cies set ocut o pags fa.

BILITIES OF DIRECTORS AND AUDITORS

Aun desoribed on page 2 the group's directors are rasponsible Tor the

oraparation of fina

fud@pwndﬁﬁL spinion,

SV w6 A RN Ton o WL

BASIS OF OPINION

We conducted our audit dn sccords

Auditing Practices
avidarnce relevant t
It also includes ar
by the dirsctors in
e ao
corststan

tly seplie

Wer planned and par'
anations which

avidencs
basr

COm imE
ﬁrr@guﬁarwmyl
adecuacy of tThe

CGPINION

In our opinion the
af aftairs of ths o
armd of the Toss
accordance with the

T

sunting polic

T

nefal accounts. It ois our vesponsibility to form an
based on our audit, on thoge accounts and to repor

-

Toe with Auddting qta1djrd
Board., Anm sudit 9dncludes saxaminat ior, oY g
o the amounts and disclosures in the Tinancial accounts.
ament of the signiticant estimates and Judgments moade
agparation of the Timancial e s, arnd of whether
g appropriste Lo the company
dequetely disclossd.

[}
-
=3
o
C

L

ol

[

s0 as to obtain 11T the information and

cogessary in order to provide us with

e ascurancs thalt the fimancial aoccounts

whethnar causad by fraud or othar
opinion wWwe alsoe avaluated the overall

) '“lf:m mation dn the financiasl sccounts.

=&

ormed our asudd
We consideracd o

to g
Tal i

Ii3)

Timancial accounts give a true and Tair wview of the state
ompany and the group as a whole as 31 3lst Janoary 19839
the vear then ended and have been proparly prapared On
Companies Act 1885

Robert A. Ure & Co.
Registered Auditors
Chartered Certified
9 ohn Street
Llanelli
Carmarthenshire
SA15 1UH

Accountants

15th September 1999




4.
' . DYFED STEELS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST JANUARY 1959
Notas 1989 1998
£ £ £ £
TURNOVER 2 18,720,092 21,102,737
Cost of Sales 13,459,832 15,428,407
SR0OSS PROFIT 5,260,160 5,674,330
Het Operating Expenses
PBdministrative Expenses 5,486,835 5,532,550
Dther Operating Income {(33,285) (32.,498)
5,453,550 5,500,052
DPERATING (LOSS)/PROFIT 3 (183,380) 174,278

n(’ne from Investments - -

LOSS) /PROFIT ON ORDINARY ACTIVITIES

EFORE INTEREST {193,390 174,278
nterest Pavable 7 111,851 81,971
{L0SS)/PROFIT ON ORDINARY ACTIVITIES
EFORE TAXATION (305,241 92,307
Tax en Ordinary Activities 5 (16,472) 18,954
(LOSS)/PROFIT ON ORDINARY ACTIVITIES
MFTER TAXATION : £ (288,769) £ 73,3563
STATEMENT OF RETAINED EARNINGS
?e!’ined Profit Brought Forward 2,294,300 2,220,948
Retained (Loss)/Profit for the Year {288,769) 73,353
RETAINED PROFIT CARRIED FORWARD £2,005,531 £2.,294,299

None of the company's activities were acquired or discontinued during the above
two finmancial years.

There were no reaecognised gains or logses other than the profit or loss for
the above two financial vyears.

The notes on pages 7a to 7g form part of these accounts.




TURNOVER

DYFED STEELS LIMITED & SUBSIDIARIES

CONSOLIDATED PROFIT AND L 0SS ACCOUNT
FOR _THE YEAR ENDED 3157 JANUARY 1999

]

Net Operating Lxpenses

Administrative

Other Uperating

OPERATING LOSS

Tmeoms From

L

Hppgmas

Incomea

Imvestments

LOSS ON ORDINARY ACTIVITIES

BEFORE INTEREST

Interest Pavabla

~
%

LOSS ON ORDINARY ACTIVITIES

BEFORE TAXATION

Tax on

Orainary Activities

(3

LOSS ON ORDIMARY ACTIVITIES

AFTER TAXATION

STATEMENT OF RETAINED EARNINGS

Retadined Frofit Drouvght Forward

for the

Lo

N
[ eadi

RETAINED PROFIT CARRIED FORWARD

None of the group's activitias

Timancial year.

Therae ware no raecognisad

Thea

BBOVE

The notes on

Fimanaoial

discontinued

W e

zeguired or

gains or losses other than

Yaar.,

pages & to 7F form part of these
{ o f

n
e

fo

T3

(s

o

during

the profit

s}

14,188,938

5,836,578

-y
\3 i

L2855

5,987,638

(151,060)

1,0680)

113,789

(754,849

co e g
(7, 3040

the

P o U
ar loss For

HOOOUNTS .




&

FIXED ASSETS

Tangible Assets
Investments

CURRENT ASSETS

Stock and Work in Progress

Debtors
Cash at Bank and

CREDITORS

in Hand

DL. within One Year

NET CURRENT LIABILITIES

DYFED STEELS L IMITED

BALANCE SHEET

AS AT 3157 JANUARY 1999

Notes

2,928,667
234,341

3,163,008

9 4,169,421
10 4,656,167

8,825,798
Amounts Falling
11(9,384,869)

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS :

Amounts Falling

Due After more than One Year 15

CAPITAL AND RESERVES

Share Capital 12
Property Revaluation Reserve 13
Profit and Loss Account 13

T@AL SHAREHOLDERS' FUNDS

Signed on behalf of the
board of directors

U

Mr-D-W.ng%as
Director

Approved by the board:

31st August 1999

210

(559,071)

2,603,937

180,000

£2,423,937

45,000
373,406
2,005,531

£2,423,937

1998
£ £

2,924,162
234,341

3,158,503

6,743,786
5,384,254

267

(12,394,115)

(265,798)

45,0090
373,406
2,294,299

£2,712,705

The notes on pages 7a to 7g form part of these accounts.
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. DYFED STFELS LIMITED & SUBSIDIARIES

CONSOLIDATED BALANCE SHEET
AS AT 315T. JANUARY 1599

Notes 1999

£ ¥
FIXED ASSETS
Tangible Assels ] 3.0%1,267
CURRENT ASSETS
Stock and Work +in FProgress 9 4,334,761
Debtors 10 4,878,170
Cash at Bamk and 4n Hand 2721

CREDITORS : Amounts Falling
Due within Omne Year 11 (9.685,919)

NET CURRENT LTABILITIES (472 ,6663

TOTAL ASSETS LESS CURRENT LIABILITIES 2,578,596

CREDITORS : Amounts Falling
Due ATter more tharn One Year T4 180,000

PROVISION FOR LIABILITIES
AND CHARGES 1o

CAPITAL AND RESERVES

Shars Capitsl 12 45,000
Revaluation Razsrve 13 2EE 406
Profit and Loss Account 13

1,87hH,1749

TOTAL SHAREHOLDERS® FUNDS £2.393,5H85

Signed on behalf of the
bhoard of directors
M

Mr.D.W.Thoma

Director

Approved by ths board: 3rd September 1999

The notes on pages 7a Lo 7¥ form part of these accounts.




DYFED STEELS LIMITED & SUBSIDIARIES

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST JANUARY 1999

NET CASH OUTFLOW
FROM OPERATING ACTIVITIES

Returns on Investments and Servicing
of Finance

Interest Payvabie

Net Cash Outflow from Returns on
Investments and Servicing of Finance

NET CASH OU

FLOW BEFORE FINANCING

Financing
Caoital and Heservaes

Net Cash Inflow from Financing

DECREASE IN CASH AMD CASH EQUIVAL ENTS

See Mote T¥ ftTor the

v, b o
P& s

o theis

=
£,

statament

(113.,789)

{4,430,

LE51,040

{ri3

£

-

]
o0
D

ooss
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\ DYFED STEELS LIMITED & SUBSIDIARIES

NOTES TO ACCOUNTS
FOR _THE YEAR ENDED 315T JANUARY 1898

ACCOUNTING POLICIES

Basis of Accounting
The accounts have been prsparaed uﬁo = the historica
medified to dncorporate the rava Fion of tain

Turnover

Turnover raprasents the nelt finvoiced o

img WAT.

@re U

Tangible Fixed Assets
Depraciation s provided st the following annual rates 9n order bo wed
of ¥ aach assel over Stes estimated uszseful Tifa:

-
[

fiad

Dvfed Stesls Ltd &

Dyfed Steels Sout

2%

32

Fr orn reva lusd amount
Leasasl 4% Stratight Line
MQtor V@hﬁcﬁea 2h% Z0% on W.oDLY

Plant and Cauipment 20% 10% o WDV

Fixtures and Fittings 15% 0% o WD LY

Stocks and Work in Progress
Stocks and work dn progress are val at the Tower of cost and net
1 valie, athtaer making dus u1|0wamﬁa For wbSQTet@ and s Tow-moving

Deferred Taxation
D@f@rr@d sation 1o provided on *hw TTabd 4
tawation offect of 17 Timing oiff

are ﬁF aly to arystallise in the For<

thed T respect of the
sxtent that fTax Tiablities

Pensions

Thae group of compardies operate a defined contribution penzion scheme.
Contributions payvahle for the vear ars oha :d in the profit and Toss

account.
TURNOVER

Tre Turnover and Lozs (= Profit) before taxation Tor the YEAR
i3 attributable Lo ths Twity of the Company whiieh s
stockholdars .

Turnoxﬁ“ @md (Loss :,PWqu% by et for the YEAR, ars
f

attribulat to the following compar

Profit/{Loss)
Turnover before taxation
1999 1899
£ £

18,059,837 (305,72417
1,391,944 A0
573,030 (9. 555




DYFED STEELS LIMITED & SUBSIDIARIES

NOTES TO ACCOUNTS
FOR THE YEAR ENDED 315T JANUARY 1999

3. OPERATING LOSS

The Operating Loss ( - Profit) is stated
after charging:

JIEY
w0
D
o

Depreciation of Tangible Fixed Assets 299,616
Staft Costs - 4 3,300,085

~

Auditors ' Remunerastion

24,400

4. STAfF COSTS

The costs incurred, incliuding directors
remuneration (note 6}, were as follows:

s and Salaries 3,735 07
Pensdion Coste &7

The average weskly number of employvees
during the year was as follows:

OffHice and Marnagemant ;
Productioen and Sales ¢ 188
Others - apecify
1889
5. TAXATION

The tax charge on the Toss on ordinary
activitiss was ag follows:

£

Corporation Tax (7,394

Corporation tax has beesn charged on the Toss at 271%.




6.

DYFED STEELS LIMITED & SUBSIDIARIES

NOTES TO ACCOUNTS

FOR THE YEAR ENDEBR 315T JANUARY 1999

DIRECTORS' REMUNERATI

O

Diractors’ Remuneratd

Emotumsnts, sxoluding
Chatrman

Highest Paid Dire:

oot

Mumbhar of Other Dirso
Contributions, wairg W

£nil -
£5,001 -
£10,u00 0 -~
c15,061 0 -
£20,001 -
e2h, 001 -
£20,001 -

£5.,000

E1G, 400
£15,000
c2 0,000

INTEREST PAYABLE

Loan Interast
Hire Purchase Interess
Banl Interest

TANGIBLE FIXED ASSETS

W.D.V.
At 1st

Febrgary 129

Additions in YLAR
Dismozals in TEAR

At Blst Jsnuary 1999
DEPRECIATION

Charge for YEAR

At 3let January 1299
NET BOOK WALUE

S0 et January

Cost ar Yaluation

';;L.,d, amountad to

[l

Pang Ton

tors Wnosa

ARARls

Motor

Vahicles

-

tota]
he ranges:

Comtributions:

amo luments,

Plant &

Equipment

£
440,360 84,
b0,325 145,

af Freetold
22,107,403

(Qﬂ,ﬁggj

(@4 0@9)

Fixtures &

excluding Peansion

Freeshold &
Leasehold

Property

£ £
168 1,931, 144 Z
788 50

L83

1,981,807 3

60,000

3

e
o
e
[fa]

[N
[
WIOLR
3= o

LD R
o g

F

[

(297, 407

( f /07)

oM

whioh depreciation

&,0571,

207

T




Py DYFED STEELS LIMITED & SUBSIDIARIES

NOTES TO ACCOUNTS
FOR THE YEAR ENDED 31ST JANMUARY 1999

9. STOCKS

1899

£

P

Stock 4,320,872
Stock - Diessel 10,017

. J ne e e w s i« o
Stock - Stationsr Wi A,872

PER

,354,761
10. DEBTORS
1992
Amounts due within one year:

Tradse UDebltors 4,801,493

Frepaymants 50,228
sundery Debltors 20,940
F e

Provision For Corporation Tax 5.510

4,578,171

11. CREDITORS

Amounts falling due within one year: 1989
£

Bank Leans and Ovardraftts (sse balow) 1,140,733
Tradse Craditors 4,415,987
Other Creaditors:

Sacurity and Other Taxes 305,608
Due To Griffin Factors 3,219,772
H.oP.Craeditors 58,556
Sundry Craeditors & Accruals 55,223

[ 2o T
Dooa |

3R

£

2,685,919

The bank overdrafl 9z sescursd by o Fixed and Flosting charge over the
&

]
aver the assets and related undertslkings of the company.

HIRE PURCHASE CREDITORS

irs purchase craditors Trncluds £214,648 which fall due atter more than
one  year .
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tz.

13.

14.

15.

DYFED STEELS L IMITED & SUBSIDTARIES

NOTES TO_ACCOUNTS

FOR_THE _YEAR ENDER 3137 JANUARY 1889

SHARE CAPITAL )

Authorised

AV Totted, Issued and Fully Paid
RESERVES
Share
Premium
Account
b
At Tt February 1988

Prier YEAR adjustment

Revaluation

Reserve

o
i

Pramium on Allotment

S e R AT
i the YEAR

Surnlus on revaluation
of Land & Buildings

Transters to/Trom

Provtit & Loss

Transter of Realised FProfits

Retained Loss
f

for the YEA

CREDITORS

373,406

373,408

Amounts falling due after more than one year:

Loan ~— Allded Dunbar
Mirsctors Loan Account

PROVISION FOR LTIABILITIES AND CHARGES

Provisions:

Defarred Taxation

At Start
of Year

3

(4,175)

-Mt4?{§%j

Other
Reserves

£

Movemant
in Year

180,40

60,000
120,000

0o

(836)
(836)




16.

17.

®

DYFED STEELS LIMITED & SUBSIDIARIES

NOTES TGO ACCOUNTS
FOR THE YEAR ENDED 31ST JANUARY 1899

3
INVESTMENTS
NDyfed Stesls Limited 3s a group wztets of Dyfed Steels Limite
wholly owned subsidiaries, Exeel {(Stesiztock) Limited and Dyfead

(Southern) Limited.

NOTES TO THE CASH FLOW STATEMENT

RECONCILIATION OF OPERATING LOSS TO
NET CASH OUTFLOW FROM OPERATING ACTIVITIES

Ooarating Loss
Dxurﬁrlgﬁiuu Charges
ofit on Sale of Fixed Assets

lu(F’(Q@ in Stocks
(Increass) in Dabtors
Incrsase in Creditors

Corporation Tax
Sale of Fixed Assets
Fixed Asseats Purchased

ANALYSIS OF CHANGES IN CASH AND CASH
EQUIVALENTS AS SHOWN IN THE BALANCE SHEFT

Met Cash Outflow

ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS AS SHOWN IN THE BALANCE SHEET

Cash at Bank and dn Hand

Bank Overdrafts

ANALYSTIS OF CHANGES IN FINANMCING DURING THE YEAR

Finance

Leasing

Cash Inflow/ (Outflow) Trom Financing

Balance at 31st January 1909

(4,

77

1999

£
{(137.,060)

297 407

2,209
(4,334,761
(4,878,171
g, 01 641
,W94
)f':

r

Z’U

).‘l

(3,

316,219)

T;QZO 412

Share

Capital

,Aoo

ﬂ%,ODO




