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HPO1 NOMINEES LIMITED
STRATEGIC REPORT FOR THE PERIOD ENDED 25 FEBRUARY 2023

The directors present their annual strategic report and the audited financial statements for the 52 weeks
ended 25 February 2023.

Review of business
The Company continues to provide warehouse and distribution services to other group companies.

Results
The profit for the period was £587k (2022: £429k) and the Company has net assets of £9,651k (2022:
£9,064k).

Principal risks and uncertainties

The responsibility of monitoring financial risk management and treasury responsibilities and procedures
lie with the board of directors. The policies set by the board of directors are implemented by the
Company’s finance department.

The principal risks facing the company are the recoverability of its investment and intercompany
receivables. Its risks mirror those of the wider Matalan group headed by Maryland Holdco Limited (the
Group). The Group (and therefore the Company) are exposed to the following risks:

COVID-19 — both the FY21 and FY22 financial statements were negatively impacted by the COVID-19
pandemic and the UK government restrictions in response, as well as the disruptions caused both to the
worldwide economy and International logistics.

Throughout the pandemic, the Board took decisive actions to mitigate the risk and to manage the impact
of COVID-19 on the Matalan business. These actions were implemented to significantly reduce costs and
to enhance liquidity and included reductions in stock commitment, renegotiation of supplier payment
terms, negotiated rent deferrals with our store landlords, and participation in the government’s business
rates holiday, Job Retention Scheme, and HMRC time to pay arrangements.

Since the ending of all COVID-19 related restrictions the business has managed to unwind all of the
mitigating actions taken in response to the COVID-19 pandemic, including settlement of its HMRC time
to pay arrangements, unwinding of a number of supplier term extensions, and repayment of all deferred
rent in line with negotiated agreements with our store landlords.

At the time of writing, the threat of COVID-19 has been mitigated by the success of the worldwide
vaccination programme and the entire Matalan store estate remains fully open with no further government
restrictions in response to COVID-19 currently envisaged. Nevertheless, a resurgence in COVID-19 or
the emergence of a new strain of the disease could potentially cause risks to materialise or come closer to
materialising in any of the following risk areas.

Economic Conditions — the Group operates in a highly competitive industry. The outlook for the UK and
global economy, consumer confidence and spending patterns may impact our ability to deliver growth.
This is extremely pertinent now with high levels of inflation across much of the world including the UK
putting pressure on the cost of living. This is further compounded by the uncertainty caused in part by the
war in Ukraine, and in part by a sharp rise in worldwide interest rates impacting consumer confidence.

The board of directors reviews performance and ensures that management is focussed on key priorities
and cost control to mitigate this risk.



HPO1 NOMINEES LIMITED
STRATEGIC REPORT (CONTINUED)
Principal risks and uncertainties (continued)

Brand & Reputation — failure to meet our customer and/or stakeholder expectations impacts the Matalan
brand, customer loyalty and market share.

The Group has an ethical sourcing policy and works closely with customers, performing frequent surveys
and feedback sessions, to understand how to best meet their needs. During the financial period, the Group
has evolved its reporting around ESG, driven by the introduction of a sustainability team and Board
representation on the Matalan ESG steering committee. This evolution is planned to continue through
FY24 as the Group improves its transparency and reporting on ESG.

Suppliers or Third Parties — failure of a key supplier or third-party would impact the service that the
Group can provide to its customers. Sustained supplier cost price increases as a result of rising raw
material costs, labour costs and transport costs would place pressure on margins.

The Group manages its exposure by working closely with its suppliers and third parties to ensure it can
offer the best value to its customers. The Group monitors the stability of its supply base closely and works
with suppliers and third parties to identify any issues on a timely basis.

Supply Chain — operational issues within the supply chain would impact the service that the Group can
provide to its customers.

The Group manages its exposure by having an experienced management team, monitoring performance
of all aspects of the supply chain and working in line with industry best practice.

Liquidity Risk — any impact on available cash and liquidity could have a material effect on the business
and its result.

The Group actively maintains a mixture of debt finance, which is designed to ensure that the Group has
access to sufficient available funds for ongoing working capital needs as well as planned capital
investment and expansion. The amount of debt finance required is monitored and reviewed at least
annually by the board of directors.

Matalan successfully recapitalised its business during FY23 with the issuance of new debt notes, all of
which have maturity dates falling in 2027 and beyond. Further details regarding this recapitalisation
exercise are included in note 2.3.

Foreign Exchange Risk — the Group is exposed to risk of fluctuating foreign exchange rates as a result
of its overseas purchases. The principal currency with which this exposure lies is US dollar.

The exchange rates between the US dollar and other world currencies have fluctuated significantly in
recent years and may continue to do so in the future.

The Group uses forward foreign exchange contracts in order to manage its exposure to foreign exchange
risk and wherever possible these are hedge accounted under IFRS 9. The Group has a treasury policy in
place which limits how much can be purchased on a rolling 30-month basis. In accordance with this
policy, the Group does not hold or issue derivative financial instruments for speculative or trading
purposes.



HPO1 NOMINEES LIMITED

STRATEGIC REPORT (CONTINUED)

Principal risks and uncertainties (continued)

Interest Rate Risk — fluctuating interest rates could have an impact on cash flows and profit.

Following the successful recapitalisation exercise, the majority of the Group’s long-term interest-bearing
debt liabilities are subject to fixed rates of interest. This fixed rate debt structure significantly mitigates
the interest rate risk faced by the Group.

Nevertheless, the £75m New Priority Notes issued as part of the recapitalisation exercise are exposed to
variable rates of interest with the interest rate tied to SONIA. As a result, the Group is actively monitoring

changes in interest rates and will seek to hedge this interest rate exposure if required.

Commodity Risk — as the Group’s principal activity is the purchase and sale of clothes, it is exposed to
a cost base which is heavily influenced by the market price of cotton.

The Group monitors trends in the cotton market to manage this risk and, by agreeing purchase contracts
with suppliers six to nine months in advance, provides a degree of advance knowledge of the cost base.

Brexit — as in previous years, the impact of Brexit on the Matalan Group is limited.

Over 97% of Group revenue is generated in the UK with most of our International sales realised in
countries outside of the EU. The vast majority of our supply base are located in non-EU Countries, with
whom the trading terms and tariffs are substantively unchanged as a result of Brexit.

Key performance indicators

The directors consider operating profit to be the main financial KPI for the business.

By order of the board

S Hill

Director

Perimeter Road,
Knowsley Industrial Park
Liverpool

L33 7SZ

26 February 2024



HPO1 NOMINEES LIMITED
DIRECTORS’ REPORT FOR THE PERIOD ENDED 25 FEBRUARY 2023
The directors present their report for the period ended 25 February 2023.

Directors
The directors of the Company who served during the period and up to the date of signing the financial

. statements are listed on page 1.

Principal activities
The principal activity of the Company is the provision of warehouse and distribution services to other Group
companies. The Company expects to continue as such going forward.

Results

The profit for the period was £587k (2022: £429k) arising from the management fee charged by the Company
to Matalan Retail Limited for the management of the Corby Distribution Centre. The Company has net assets
of £9,651k (2022: £9,064k).

Directors' indemnities
During the period and up to the date of signing the financial statements, the Company maintained third party
indemnity insurance for its directors and officers as defined by Section 234 of the Companies Act 2006.

Going concern
Details regarding the going concern status of the Company are included in note 2.3.

Political donations
The Company did not make any political donations in the current or prior period.

Dividends
The Company did not issue a dividend in the current or prior period.

Disclosure of information to the auditor
The directors who held office at the time of the approval of this directors’ report confirm that:

a) so far as they are each aware, there is no relevant audit information of which the Company’s Auditor
is unaware; and

b) each director has taken all the steps that he ought to have taken as a director to make himself aware
of any relevant audit information and to establish that the Company’s Auditor is aware of that
information.



HPO1 NOMINEES LIMITED
DIRECTORS’ REPORT (CONTINUED)

Independent auditor
Mazars LLP were appointed as auditor to the Company and in accordance with Section 487 of the Companies

Act 2006, the auditor will be deemed to be reappointed and Mazars LLP will therefore continue in office.

By order of the board

S Hill

Director

Perimeter Road
Knowsley Industrial Park
Liverpool

L337SZ

26 February 2024



HPO1 NOMINEES LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILTIES IN RESPECT OF THE STRATEGIC
REPORT, THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with UK-adopted International
Accounting Standards and applicable law. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

* make judgments and accounting estimates that are reasonable and prudent;

e state whether UK-adopted International Accounting Standards have been followed subject to any
material departures disclosed and explained in the financial statements;

e provide additional disclosures when compliance with specific requirements in UK-adopted
International Accounting Standards is insufficient to enable users to understand the impact of
particular transactions, other events and conditions on the entity’s financial position and financial
performance; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



HPO1 NOMINEES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HPO1 NOMINEES LIMITED
Opinion

We have audited the financial statements of HPO1 Nominees Limited (the ‘Company’) for the year ended 25
February 2023 which comprise the Income Statement, Statement of Financial Position, Statement of Cash
Flows, Statement of Changes in Shareholders’ Equity and notes to the financial statements, including a
summary of significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and UK-adopted
international accounting standards. :

In our opinion, the financial statements:
e give a true and fair view of the state of the company’s affairs as at the 25 of February 2023 and of its
profit for the year then ended; and
e have been properly prepared in accordance with UK-adopted international accounting standards; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the “Auditor’s
responsibilities for the audit of the financial statements” section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.



HPO1 NOMINEES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HPO1 NOMINEES LIMITED
(CONTINUED)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and ’
o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
¢ certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.



HPO1 NOMINEES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HPO1 NOMINEES LIMITED
(CONTINUED)

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud.

Based on our understanding of the company and its industry, we considered that non-compliance with the
following laws and regulations might have a material effect on the financial statements: UK tax legislation,
employment regulation, health and safety regulation, anti-money laundering regulation, data protection, anti-
bribery and corruption and fraud.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and
assessing the risks of material misstatement in respect to non-compliance, our procedures included, but were
not limited to:
¢ QGaining an understanding of the legal and regulatory framework applicable to the company, the industry
in which it operates and considering the risk of acts by the company which were contrary to the applicable
laws and regulations, including fraud,
¢ Inquiring of management and, where appropriate, those charged with governance, as to whether the
company is in compliance with laws and regulations, and discussing their policies and procedures
regarding compliance with laws and regulations;
Inspecting correspondence, if any, with relevant licensing or regulatory authorities;
Reviewing minutes of directors’ meetings in the year;
Discussing amongst the engagement team the laws and regulations listed above, and remaining alert to
any indications of non-compliance
¢ Considering the risk of acts by the company which were contrary to applicable laws and regulations,
including fraud. ‘

We also considered those laws and regulations that have a direct effect on the preparation of the financial
statements, such as: tax legislation, pension legislation and the Companies Act 2006.

In addition, we evaluated the directors’ and management’s incentives and opportunities for fraudulent
manipulation of the financial statements, including the risk of management override of controls and determined
that the principal risks related to posting manual journal entries to manipulate financial performance.

Our audit procedures in relation to fraud included but were not limited to:
e Making enquiries of the directors and management on whether they had knowledge of any actual,
suspected or alleged fraud,;
Gaining an understanding of the internal controls established to mitigate risks related to fraud;
o Discussing amongst the engagement team the risks of fraud; and
e Addressing the risks of fraud through management override of controls by performing journal entry
testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the
prevention and detection of irregularities including fraud rests with management. As with any audit, there
remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report. ’

10



HPO1 NOMINEES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HPO1 NOMINEES LIMITED
(CONTINUED) ‘

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body for our audit work, for this report, or for the opinions we have formed.

Goocnris

Charlene Lancaster (Senior Statutory Auditor) for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

Mazars

One St Peter’s Square
Manchester

M2 3DE

United Kingdom

26 February 2024
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HPO1 NOMINEES LIMITED

INCOME STATEMENT
52 weeks 52 weeks
ended 25 ended 26
February February
Note 2023 2022
£000 £000
Revenue 14,147 11,967
Cost of sales (13,362) (11,448)
Gross profit 785 519
Administrative expenses (including exceptional items) 92) -
Operating profit 693 519
Operating profit pre-exceptional items 785 -
Exceptional items — administrative expenses 15 (92) -
Operating profit 693 519
Profit before income tax 6 693 519
Income tax charge 7 (106) (90)
Profit for the period 587 429

The Company has no other comprehensive income/ (expenditure) other than the profit for the period.

12



HPO1 NOMINEES LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 25 FEBRUARY 2023

Note 2023 2022
£000 £000

Non current assets
Property, plant and equipment 8 6,874 7,027
Intangible assets 9 47 -
Total non current assets 6,921 7,027
Current assets
Receivables 10 3,703 2,963
Total current assets 3,703 2,963
Total assets 10,624 9,990
Current liabilities
Payables 11 (133) (192)
Total current liabilities (133) (192)
Non current liabilities
Deferred income tax liabilitics 7 (840) (734)
Total non current liabilities (840) (734)
Total liabilities (973) (926)
Net assets 9,651 9,064
Capital and reserves
Share capital 12 10 10
Retained earnings 9,641 9,054
Total shareholders’ equity 9,651 9,064

The financial statements on pages 12 to 30 were approved by the board of directors on 26 February 2024
and signed on its behalf by:

S Hill
Director

HPO1 Nominees Limited
Registered number: 01274137
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HPO1 NOMINEES LIMITED

STATEMENT OF CASH FLOWS

52 weeks 52 weeks
ended 25 ended 26
February February
Note 2023 2022
£000 £000
Profit after tax 587 429
Adjustments for:
Tax 7 106 90
Depreciation 8 564 542
Amortisation 9 - 7
Operating cash flows before movements in working capital 1,257 1,068
Movements in working capital:
Increase in receivables (740) (990)
(Decrease) /increase in payables (59) 163
Working capital movements (799) (827)
Net cash generated from operating activities 458 241
Cash flows from investing activities
Purchase of property, plant and equipment and intangibles 9 (458) 241)
Net cash used in investing activities (458) (241)

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

14



HPO1 NOMINEES LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Share Retained Total

capital Earnings equity

£000 £000 £000

As at 28 February 2021 10 8,625 8,635
Comprehensive income

Profit for the period : - 429 429

As at 26 February 2022 10 9,054 9,064

As at 27 February 2022 10 9,054 9,064
Comprehensive income

Profit for the period : - 587 587

As at 25 February 2023 10 9,641 9,651

15



HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
1. General information

The Company is a private limited liability company and is incorporated and domiciled in England in the
UK. The Company is limited by shares. The financial statements are presented in sterling, which is the
Company’s functional currency. All amounts presented in the financial statements have been rounded to
the nearest £’000, unless otherwise stated. The address of its registered office is Perimeter Road, Knowsley
Industrial Park, Liverpool, L33 7SZ.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented unless otherwise stated.

2.1 Basis of preparation

These financial statements have been prepared and approved by the directors in accordance with UK-
adopted International Accounting Standards (“UK-adopted IFRSs”). The financial statements have been
prepared on a going concern basis under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. There are no areas involving a higher degree of judgement or complexity,
or where assumptions and estimates are significant to the financial statements.

2.2 New standards, amendments to standards or interpretations
The Company has adopted the following IFRSs in these financial statements:

New accounting standards in issue but not yet effective for accounting periods beginning on or after 1
January 2023
¢ Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 Making
Materiality Judgements: Disclosure of Accounting Policies (Issued February 2021)
¢ Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors:
Definition of Accounting Estimates (Issued February 2021)
e Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and Liabilities arising from
a Single Transaction (Issued May 2021)

The adaptation of the above standards and interpretations is not expected to lead to any material changes to
the Company's accounting policies or have any other material impact on the financial position or
performance of the Company.

The Company continues to monitor the potential impact of other new standards and interpretations which
have been or may be endorsed and require adoption by the Company in future reporting periods.

The Company does not consider that any other standards, amendments or interpretations issued by the
IASB, but not yet applicable, will have a significant impact on the financial statements.

2.3 Going concern
The financial statements have been prepared on a going concern basis which the directors of the company
consider to be appropriate for the following reasons.

The Company has net current assets of £3,570k (2022: £2,771k) and net assets of £9,651k (2022: £9,064k).

16



HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of accounting policies and new standards (continued)

2.3 Going concern (continued)

The Company is however reliant on trade with other entities under common ownership of Maryland Holdco
Limited to continue as a going concern. The directors of the Company have reviewed the Maryland Holdco
Limited Group cashflow forecasts in order to inform the Board’s conclusions as to the ability of the Matalan
Group and therefore the Company to have sufficient headroom to meet its liabilities as they fall due, and to
allow it to operate as a going concern over a period of 12 months from the approval of the financial
statements.

Following the Russian invasion of Ukraine in February 2022 and its severe impact on International geo-
politics and economics, the period ended 25 February 2023 represented a challenging period for the
Matalan business, with the cost-of-living crisis driving an unprecedented hit to living standards and
consumer spending severely curtailed by interest rate hikes and spiralling energy costs.

Despite the Matalan Group delivering strong revenue growth, the inflationary pressures faced by the
business in terms of escalating inbound supply chain and staff costs severely impacted its level of
performance. In addition, the deterioration in the currency exchange rate of sterling against the dollar and
a need to significantly invest in promotional activity to stimulate sales volumes and to clear excess
inventory meant the business saw a significant degradation in its level of profitability.

Despite the challenging conditions faced by the business and the negative impact on trading performance,
the Matalan Group managed to successfully negotiate a significant deleveraging of its debt during the
financial year, allowing the business to exit the financial year with a stronger and more resilient balance
sheet.

As a result, as at 25 February 2023, the Group had strong liquidity including unrestricted cash and cash
equivalents per the balance sheet, excluding restricted cash holdings, of £82.5m.

On 26 September 2022 the Matalan business commenced a strategic sales process of the Matalan Group,
with this strategic sales process completing on 26 January 2023. As part of this process Maryland Bidco
Limited, an indirect subsidiary of Maryland Holdco Limited, acquired the entire share capital of Matalan
Finance Plc for £1. The recapitalisation exercise allowed for a significant deleveraging of the Matalan
business with a reduction in Group debt of over £250m. The transaction delivered a de-leveraged and
sustainable balance sheet for the Group, a substantial injection of new capital and an extended debt
maturity runway to 2027 and beyond.

As part of the transaction, the new super senior loan of £60m, negotiated in July 2022, was repaid in full
following the issuance of new Super Senior Notes of £61.2m with a maturity date of January 2027. The
£350m 6.75% First Lien Secured Notes were replaced by the issuance of new Senior Secured Notes of
£200m with a maturity date of January 2028. The £80m Second Lien Secured Notes were acquired by
Maryland Bidco Limited for a nominal sum of £1 with the entirety of this debt released as part of the
recapitalisation exercise. The £50m debt and associated PIK interest owed to the former shareholder was
unconditionally released and discharged.

In addition, New Priority Notes of £75m with a maturity date of July 2027 were issued injecting additional

liquidity into the Group. The injection of cash contributed to the strong Group liquidity held on the balance
sheet at 25 February 2023.

17



HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of accounting policies and new standards (continued)

2.3 Going concern (continued)

All of these new classes of debt were issued along with the allocation of shares in the Group’s new holding
company Maryland Holdco Limited, resulting in a change of ownership of the Group and new ultimate
controlling parties. The new shareholder group is led by an ad-hoc group of four large global investment
institutions, with no one party owning more than 25% of the share capital. There are no performance
related covenants linked to these new debt instruments.

The Group also managed to negotiate a level of additional optionality within the transaction to enable the
injection of further liquidity into the Group should it be required. Should unrestricted cash be forecast to
fall below £30m, the Group has the ability to draw-down against a further Super Senior facility with a
committed value of £25m and a maturity date of January 2027. This facility is available for drawdown for
up to six months after the transaction date, and was fully drawn down in June 2023.

The £200m Senior Secured Notes include an optional PIK toggle meaning that the Group has the ability,
should the cashflow require it, to PIK the first four coupon payments. This would enable the business to
retain up to £40m of additional liquidity within the business over the next two years if required.

In addition, the business has negotiated additional debt basket capacity at the Super Senior and Priority
levels which would allow the business to raise a further £40m of additional finance within the new debt
structure, with lender approval. This provides the business with the flexibility it needs to manage any
unforeseen downturn in economic and trading conditions.

Through this transaction, the Group has successfully addressed all of its short term debt maturities with
no negative impact on the trade and business activities of the Group, with all of its 231 UK stores, 50
International stores, online business, colleagues and supplier relationships continuing.

Nevertheless, the Group continues to operate against a challenging economic backdrop caused in part by
the rise in Cost of Living and in part by the economic uncertainty caused by the war in Ukraine and the
subsequent rise in utility costs and interest rates.

As part of the directors’ going concern assessment, we have therefore considered the potential impact of
these factors on both inflation and consumer confidence. We believe the steps taken by management to
shelter the business from rising costs, along with the Group’s strategic position as a value retailer, will
help the business manage these challenges.

The directors have assessed the Group cashflow forecasts in order to inform the board’s conclusions as to
the ability of the Group to have sufficient headroom to meet its liabilities as they fall due, and to allow its
subsidiary undertakings to operate as a going concern over a period of 12 months from the approval of the
financial statements. These forecasts include the FY25 budget with a focus on improved customer value,
product choice, investment in store experience and a stronger online channel expected to enable a return to
sales growth and the transformation plans and improved product value initiatives brought in by the new
Senior Management Team enabling an improvement in EBITDA levels.

In response to the challenging macro-economic factors noted above, the Group’s management have also
considered a severe but plausible downside that business performance is significantly weaker than planned.
This scenario assumes a 10% degradation in revenue driving a sales miss of over £120m. Based on this
severe but plausible downside scenario the business has sufficient mitigating levers available to it through
reducing capital expenditure, management of stock intake and the ability to PIK interest payment, to ensure
that the business maintains sufficient cash headroom throughout the forecast period. As the Group loan
indentures do not include any performance related covenants, this downside scenario does not trigger any
detrimental debt related consequences.
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of accounting policies and new standards (continued)

2.3 Going concern (continued)

Therefore, having done this assessment, and taken into account the facilities and liquidity levers now
available to the Group, the Board has concluded that Maryland Holdco Limited and the wider Group,
including HPO1 Nominees Limited, has the liquidity it requires and will continue to have sufficient
headroom to meet its liabilities in full over the next 12 months from the date of approval of these financial
statements.

Taking all of the above matters into account, the directors believe it is reasonable to anticipate that the
Group’s capital structure and liquidity is sufficient to meet its requirements over the next 12 months and
have therefore concluded that it remains appropriate to adopt the going concern basis in the preparation of
the HPO1 Nominees Limited financial statements.

2.4 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Estimates
and judgements applied will affect the reported values of assets, liabilities, revenues and expenses in the
financial statements. Accounting estimates will, by definition, seldom equal the related actual results.

As at the 26 February 2022, the Company has not applied any estimates or assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial

year.

2.5 Revenue

Revenue, which excludes value added tax, represents the value of services supplied, recognised on an
accruals basis. All revenue is within the United Kingdom and relates to management fees charged to other
Group entities for the provision of warehouse and distribution services. All revenue is derived from
continuing operations.

2.6 Intangible assets

Software, licenses and IT consultancy are capitalised as intangible assets where they are not an integral
part of the related hardware at purchases cost and amortised to the income statement on a straight line
basis over their estimated useful economic life, which is generally 3 to 10 years.

2.7 Property, plant and equipment

Items of property, plant and equipment are stated at purchase cost or deemed purchase cost less
accumulated depreciation and impairment losses. Cost includes expenditure that is directly attributable to
the acquisition of the items.

Depreciation is charged to the income statement on a straight line basis over the estimated useful lives of
each component of an item of property, plant and equipment. The estimated useful lives are as follows:

Alterations to leasehold premises shorter of remaining life and 25 years
Fixtures, fittings and equipment 3 - 10 years
Motor and commercial vehicles 3 -5 years

The assets’ residual values and useful lives are reviewed and adjusted if appropriate, at each balance sheet
date. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing the proceeds with the carrying amount and are
recognised net in the income statement.
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of significant accounting policies (continued)

2.8 Assets under construction

Assets that are not yet in use are classified as ‘assets under construction’. When the related asset is brought
into use the asset will be transferred out of this classification and depreciation or amortisation will commence
based on the estimated useful life as defined by the accounting policies specified above.

2.9 Current income tax

Current income tax charge is calculated on the basis of the tax laws enacted at the balance sheet date in the
UK. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and establishes provisions where appropriate on the basis
of amounts expected.

2.10 Deferred income tax

Deferred income tax is provided in full using the liability method, providing for temporary differences
between the carrying amounts of assets and liabilities in the financial statements and the amounts used for
tax purposes. Temporary differences not provided include initial recognition of assets or liabilities that
affect neither accounting nor taxable profit. The amount of deferred income tax provided is based on the
expected manner of realisation or settlement of carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date and that are expected to apply when the related
deferred income tax liability is settled or asset is realised.

A deferred income tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilised. Deferred tax assets are reduced to the extent it is no
longer probable that the related income tax benefit will be realised.

Deferred income tax is charged or credited to the income statement when the liability is settled or the asset
is realised. Deferred income tax is recognised in the income statement except to the extent that it relates to
items recognised directly in equity, in which case it is recognised directly in equity.

2.11 Share capital
Ordinary shares are classified as equity.

2.12 Receivables
Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

2.13 Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

2.14 Payables
Payables are recognised initially at fair value and subsequently measured at amortised cost using the effective

interest method.

2.15 Impairment
Trade receivables, intercompany receivables and other receivables are recorded at transaction price and
subsequently measured at amortised cost.

Where applicable other financial assets, including short term investments with a maturity date of over 90

days are classified as either fair value through other comprehensive income (“FVOCI”) or fair value through
profit or loss (“FVTPL”). There were no such assets on the balance sheet at the financial period end.
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of significant accounting policies (continued)

2.15 Impairment (continued)

Trade receivables, intercompany receivables and other receivables are measured at amortised cost and
assessed for impairment based on the credit risk of these assets. The impairment for credit risk is recognised
on an expected credit loss model based on management’s expectation of losses without regard to whether an
impairment trigger happened or not.

The Company provides services to other Group companies and as such all of the Company’s receivables are
inter-company balances. Therefore, the credit risk of the Company is significantly reduced as these balances
are supported by the Group. As a result, the overall credit risk of trade and other receivables is low.

The Company measures loss allowances at an amount equal to lifetime ECL, except for other debt securities
and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument’) has not increased significantly since initial recognition which are measured as 12-month ECL.

Loss allowances for trade receivables, other receivables and contract assets are always measured at an
amount equal to lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Company considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or

- the financial asset is more than 90 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment grade’. The Company considers this to be Baa3 or higher per
rating agency Moody’s or BBB- or higher per rating agency S&P.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract

and the cash flows that the Company expects to receive). ECLs are discounted at the effective interest rate
of the financial asset.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Summary of significant accounting policies (continued)

2.15 Impairment (continued)

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery.

2.16 Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other
companies within its Group, the Company considers these to be insurance arrangements and accounts for
them as such. In this respect, the Company treats the guarantee contract as a contingent liability until such
time as it becomes probable that the Company will be required to make a payment under the guarantee.

2.17 Exceptional items

The Company defines exceptional items presented in the income statement as those non-underlying gains
or losses that are material in size, and/or relate to events which are unusual or infrequent in nature. The
directors are of the opinion that the separate recording of exceptional items provides helpful information
about the Company’s underlying business performance.

In order for an item to be assessed as exceptional it should, typically, meet at least one of the following
criteria;
e the gain or loss is so material in size that its separate recording is necessary to interpret trading
performance in the normal course of business;
e it is unusual in nature or outside the normal course of business and as such does not reflect the
standard operational activities of the Company;
e it arises from a major business change or restructuring event, or directly relate to an acquisition or
divestment; : .
e its inclusion distorts the Company’s underlying trading performance due to its irregular nature year
on year

Events which may give rise to the classification of items as exceptional include;
e costs of major restructuring and reorganisation of the existing business,
e acquisition and similar costs related to business combinations or debt refinancings,
e gains or losses on the disposal or impairment of assets, and other significant non-recurring gains or
losses.
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. Financial risk management ,
- The financial risk management of the Company is managed by the Group. The Company’s activities expose
it to a variety of financial risks: credit risk and liquidity risk. The Company’s risk management is managed
by the Group programme that focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company’s financial performance.

The Group, and therefore the Company, is exposed to the risk of fluctuating exchange rates. The Group
uses forward foreign exchange contracts in order to manage its exposure to foreign exchange risk and
wherever possible these are hedge accounted under IFRS 9. The Group has a treasury policy in place which
limits how much can be purchased on a rolling 30-month basis. In accordance with this policy, the Group
does not hold or issue derivative financial instruments for speculative or trading purposes

The exchange rates between the US dollar and other world currencies have fluctuated significantly in recent
years and may continue to do so in the future.

Risk management is carried out by the Group treasury department under policies approved by the board
of directors. Group treasury identifies, evaluates and hedges financial risks.

3.1 Credit risk -
Credit risk is managed on a Group basis. Credit risk arises from cash and cash equivalents, deposits with
banks and financial institutions and committed transactions. Banks and financial institutions are approved
by the Board on a case by case basis, taking into account credit rating and investment criteria.

Management does not expect any losses from non-performance by counterparties. The main counterparties
dealt with in the period by the Group include Lloyds Bank pic and Barclays Bank plc.

All of receivables held by the Company are inter-company balances. Therefore, the credit risk of the
Company is significantly reduced as these balances are supported by the Group.

3.2 Liquidity risk
Liquidity risk is managed on a Group basis.

Prudent liquidity risk management implies maintaining sufficient cash and availability of funding through
an adequate amount of committed credit facilities and the ability to close out market positions. Due to the
dynamic nature of the underlying businesses, group treasury aims to maintain flexibility in funding by
keeping committed credit lines available.

Management monitors rolling forecasts of the Group’s liquidity reserve comprising borrowing facilities and
cash and cash equivalents on the basis of expected cash flow. This is generally carried out at a local level in
the operating companies of the Group in accordance with practice and limits set by the Group. In addition,
the Group’s liquidity management policy involves projecting cash flows in major currencies and considering
the level of liquid assets necessary to meet these.

The Company is party to a group cash pooling arrangement with other Group companies. The Company does

not settle transactions in cash, instead amounts are settled by other Group companies on its behalf with a
corresponding adjustment to inter-company receivables / payables.
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HPO1 NOMINEES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. Financial risk management (continued)
3.2 Liquidity risk (continued)

Financial assets

Fair value through profit

Amortised cost

or loss
2023 2022 2023 2022
£000 £°000 £000 £000
Amounts owed by group undertakings - - 3,635 2,901
Total financial assets - - 3,635 2,901

Financial liabilities

Fair value through profit

Amortised cost

or loss
2023 2022 2023 2022
£000 £000 £000 £000
Accruals - - (133) (192)
Total financial liabilities - - (133) (192)

4. Directors’ emoluments

The directors of HPO1 Nominees Limited did not receive any remuneration for their services to the
Company in the current or prior year. The total remuneration for the directors for their services to the

Group is disclosed below:

2023 2022

£m £m

Aggregate emoluments and fees (including benefits in kind) 33 R
Termination benefits. 0.8 -
. 4.1 1.7

The directors accrued £37k (2022: £37k) in defined contribution pension schemes during the year.

Amounts paid to the highest paid director:

2023 2022

£m £'m

Short term employee benefits 1.0 0.6
Termination benefits 0.2 -
1.2 0.6

5. Employee information

The Company had no employees during the period (2022: none).
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. Profit before income tax

2023 2022
£7000 £000

Profit before income tax is stated after charging:
Depreciation of property, plant and equipment 564 542
Amortisation of intangible assets - 7

All Company revenue is derived from the provision of warehouse and distribution services in the United
Kingdom to other members of the Matalan Group.

The audit fee for the Company amounting to £2,000 (2022: £2,000) is borne by a fellow Group company.
The total fee for the Group is £0.8m (2022: £0.3m). A detailed breakdown of all audit and non-audit fees
payable to the auditor can be found in the financial statements of Maryland Holdco Limited.

7. Income tax

Analysis of the income tax charge in the period:

2023 2022
£000 £°000

Current income tax
UK corporation tax A - -

Deferred income tax
Originating and reversal of timing differences 105 39

Effect of change in income tax rates - 167
Adjustment in respect of prior periods 1 (116)
Total income tax expense 106 90

The income tax expense for the period is lower than (2022: lower than) the standard rate of corporation tax
in the UK of 19% (2022: 19%). A UK corporation tax rate of 19% (effective 1 April 2020) was substantially
enacted on 17 March 2020, reversing the previously enacted reduction in the rate from 19% to 17%. On
24 May 2021 the increase in the corporation tax rate to 25% announced in the March 2021 Budget was
substantively enacted (effective from 1 April 2023). This will increase the company’s future current tax
charge accordingly. The deferred tax asset at 25 February 2023 has been calculated based on 25% (2022:
25%).
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HPO1 NOMINEES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. Income tax (continued)

2023 2022

£000 £000
Profit before income tax 693 519
Profit before tax multiplied by the standard rate of corporation tax in the UK
of 19% (2022: 19%) 132 99
Effects of:
Expenses not deductible for tax purposes 10) 15
Change in rate of deferred tax income 25 176
Group relief received for nil payment 43) (84)
Adjustments to tax in respect of prior periods 2 (116)
Total income tax expense 106 90

Deferred income tax

Deferred income tax is calculated in full on temporary differences on assets and liabilities using a tax rate
of 25% (2022: 25%). On 24 May 2021 the increase in the corporation tax rate to 25% announced in the
March 2021 Budget was substantively enacted (effective from 1 April 2023).

The movement on the deferred income tax account is shown below:

£°000
As at 28 February 2021 (644)
Debited to the income statement in the period (90)
As at 26 February 2022 | | (734)
As at 27 February 2022 (739)
Debited to the income statement in the period (106)
As at 25 February 2023 (840)

The deferred income tax liability, which is attributable to capital allowances in excess of depreciation, is
expected to be payable after more than one year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Property, plant and equipment

Alterations
to Motor and Fixtures, Assets
leasehold commercial fittings and under
premises vehicles equipment construction  Total
£'000 £'000 £'000 £'000 £'000
Cost :
At 28 February 2021 16,354 42 10,230 - 26,626
Additions 213 - 28 - 241
At 26 February 2022 16,567 42 10,258 - 26,867
At 27 February 2022 16,567 42 10,258 - 26,867
Additions 120 - 186 105 411
At 25 February 2023 16,687 42 10,444 105 27,278
Accumulated depreciation
At 28 February 2021 10,207 39 9,052 - 19,298
Charge for the period 333 1 208 - 542
At 26 February 2022 10,540 - 40 9,260 - 19,840
At 27 February 2022 10,540 40 9,260 - 19,840
Charge for the period 342 1 221 - 564
At 25 February 2023 10,882 41 9,481 - 20,404
Net book value at 25 February 2023 5,805 1 963 105 6,874
Net book value at 26 February 2022 6,027 2 998 998 7,027
Net book value at 27 February 2021 6,147 3 1,178 1,178 7,328

Depreciation is charged to cost of sales in the income statement.
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9. Intangible assets

Software,
licenses and

IT consultancy

£'000
Cost
At 28 February 2021 8,048
At 26 February 2022 8,048
At 27 February 2022 8,048
Additions 47
At 25 February 2023 8,095
Accumulated amortisation
At 28 February 2021 8,041
Charge for the period 7
At 26 February 2022 8,048
At 27 February 2022 8,048
Charge for the period -
At 25 February 2023 8,048
Net book value At 25 February 2023 T 47
Net book value at 26 February 2022 -
Net book value at 27 February 2021 7
Amortisation is charged to administrative expenses in the income statement.
10. Receivables
2023 2022
£'000 £000
Amounts owed by group undertakings 3,635 2,901
Prepayments and accrued income 68 62
3,703 2,963
11. Payables - current
2023 2022
£'000 £000
Accruals (133) (192)
(133) (192)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Share capital

2023 2022
£000 £000

Issued and fully paid
10,000 (2022: 10,000) ordinary shares of £1 each 10 10

13. Contingent liabilities

An unlimited guarantee under a composite accounting agreement operates for all Group bank accounts.
Group bank facilities are secured by fixed and floating charges on all the assets of the guarantor group.

14. Related party transactions
The Company has a related party relationship with other group undertakings, its parent Company and with

its directors and executive officers. During the financial period the Company entered into transactions, in
the ordinary course of business, with other related parties as follows:

2023 2022
£'000 £'000
Transactions with fellow group undertakings:
Fixed assets paid by other group undertakings (276) (124)
Operating expenses paid by other group undertakings (13,137) (10,857)
Management fee owed by other group undertakings 14,147 11,967
734 986
Amounts owed by parent 10 10
Amounts owed by group undertakings , 3,625 2,891

The Company has entered into a cash pooling arrangement with other Group companies. The Company
does not settle transactions in cash, instead amounts are settled by other Group companies on its behalf with
a corresponding adjustment to inter-company receivables/payables.

Liabilities settled by other Group companies on behalf of the Company under the cash pooling arrangement
are as follows:

2023 2022

£'000 £000
Fixed assets paid by other group undertakings (276) (124)
Operating expenses paid by other group undertakings (13,137) (10,847)

(13,413) (10,971)

For the period up to 26 January 2023, the Company classed the Hargreaves family as the ultimate controlling
party. The successful strategic sales process and the sale of Matalan Finance Plc to Maryland Bidco Limited
resulted in a change of ownership of the Group and new ultimate controlling parties. The new shareholder
group is led by an ad-hoc group of four large global investment institutions, with no one party owning more
than 25% of the share capital. Key management are the directors of the Company. The compensation paid or
payable to key management for employee services is included in note 5.
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15. Exceptional items

Exceptional items are comprised as follows:

2023 2022

£000 £000

Restructuring costs (92) -
Exceptional items — administrative expenses (92) -
Total exceptional items (92) -

Restructuring costs
Following a number of employment contracts being terminated in the period, restructuring costs of £92k
(2022: £nil) have been incurred in the year.

16. Ultimate parent company

The directors regard Matalan Limited, a company registered in England and Wales, as the immediate
parent company. According to the register kept by the Company, Matalan Limited has a 100% interest in
the equity capital of HPO1 Nominees Limited at 25 February 2023. The company’s registered address is
Matalan Limited, Perimeter Road, Knowsley Industrial Park, Liverpool, L33 7SZ.

For the period to 26 January 2023, the directors regarded Missouri Topco Limited, a company registered
in Guernsey, as the ultimate parent company. The company’s registered address is Missouri Topco
Limited, 1% Floor, Tudor House, Le Bordage, St Peter Port, Guernsey, GY1 1DB.

As part of the strategic sales process, Maryland Bidco Limited, an indirect subsidiary of Maryland Holdco
Limited, acquired the entire share capital of Matalan Finance Plc on 26 January 2023. From that date,
Maryland Holdco Limited, a company registered in Jersey, became the ultimate parent company. The
company’s registered address is Maryland Holdco Limited, 4" Floor, St Paul’s Gate, 22-24 New Street, St
Helier, Jersey, JE1 4TR.

For the period up to 26 January 2023, the Company regarded the Hargreaves family as the ultimate
controlling party. The successful strategic sales process on 26 January 2023 resulted in a change of
ownership of the Group and new ultimate controlling parties. The new shareholder group is led by an ad-
hoc group of four large global investment institutions, with no one party owning more than 25% of the
share capital.

Maryland Holdco Limited is the parent undertaking of the largest and smallest group of undertakings to
consolidate these financial statements at 25 February 2023. The consolidated financial statements of
Maryland Holdco Limited are available from Matalan, Perimeter Road, Knowsley Industrial Park,
Liverpool, L33 7SZ.
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