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REPORT OF THE DIRECTORS
For the year ended 31 December 1996

The diteclors present their anoual report and the audited Gnancial stalanents for the year ended 31 December 1996,
PRINCIPAL ACTIVITIES

The principal activily of the company is funding group undedakings.

BUSINESS REVIEW

The company has continucd to consolidate its position as a group funding vehicle while retaining a certaln volume of
lending to intemationa! corporations.

RESULTS AND DIVIDENDS

The resulis of the company for the year are set out on page 5. An interimi dividend of £30,000,000 was paid during
the ycar.

DIRECTORS AND DIRECTORS® INTERESTS

The dircetors who held office during the year were as follows:

Miss E-R Schneider - Lenné {Chaiman) - (deceased 25 December 1996)

Mr C-W Bertram

‘The Hon. CHS Low

Mr DG Penfald (appointed 3 September 1995)
None of the directors who hald office at the end of the financial year had any disclosable interest In the shares of the
company.
AUDITORS

KPMG Audit Ple have expressed their willingness to continue in ofTice and & resoftion for their appointment will be
proposcd at the Annual General Mecting,

By ordeg of the Board

AN :

NV Pearson

Secreiary 6 Bishopsgate

18 July 1997 London
EC2P 2AT
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REPORT OF THE DIRECTORS

For the year ended 31 December 1996

STATEMENT OF DIRECTORS’ RESFONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which pive a trus and fair
vicw of the state of affairs of the company and of the profit or loss of the company for that period, In preparing
those financial statements, the directors are required to;

select suitable necounting policics and then apply them consistently:
- make judgernents and estimates that are reasonzble and prudent;

. state whether applicable accounting standards have been followed, subject to any matesial departures
disclosed and explainzd in the financial statements;

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that th:
company will continue in business,

The dircclors are responsible for maintaining proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enablc them to ensure thal the financial statements comply
with the Companics Act 1985. They are also responsible for safeguarding the asscts of the company and henee for
leking reasonable steps for the prevention and detection of fraud and other irregularities.
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AUDITORS’ REPORT T0 THE
MEMBERS OF DB U.K. FINANCE p.l.¢.

We have audited the financial statements on pages 5 to 12,
Respective responsibilitles of directors and auditors

As described on page 3 the company’s directors are responsible for the preparation of financial statements, 1t is our
responstbility to form an Independent opinion, based on our audit, on thosc stalements and to rcport our opinion 1o
you,

Basis of opinion

e conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board, An audit
includes examination, on a test basis, of evidenee relevant to the amounts and disclosures in the financial
statements, Tt also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company’s
circumstances, consistenily applied and adequately disclosed,

We planned and performed our audit so as to obtain all the information and explonations which we considered
necessary In order 1o provide us whih sufficlent evidence 1o give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irvegulavity or error. In forming our opinien
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Upinlon

In our opinicn the financial statements give a true aud fair view of the state of the company®s affairs as et 31
December 1996 and of its Tass for the year then ended and have heen properly prepared in accordanee with the
Companics Act 1985.

e R

KPMG Audir Ple
Chartered Acconntants
Registered Anditor

8 Salisbury Square
London EC4Y §BB
18 July 1997
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PROFIT AND LOSS ACCOUNT
For lhe year ended 31 December 1996

Nore 1996 1995
£060 £600
Income from shares in group undertakings 88 608
Income from loans to group undertakings 2 452 89
Other inferest recaivable and fee income 3 25,487 45,323
Interest payable and similar charges + (22,618} (42,175
4,300 3,845
Administrative expenses (159 am)
Provision against investment in subsidiary undertaking {10,000) -
QOther operating income 34 7
Operating {foss)/profit an ordinary activities before taxation 3.6 (5,816} 3,681
‘fax on profit on ordinary activitics g {1,185 {355}
(Loss)/Profit for the financial year (1,001) 3,326
Dividend paid i0 (30,000) -
Retained (LossyProfit for the financial year (37,001 3,326
Retained profit brought forward 70N 34,376
Retained profit carricd forward 70! 37,302

All the above items relate to the continuing opemtions of the company.

The company L. no recognised gains and losscs in the period other than those passing through the profit and loss
account, therefore a statement of total recognised gains and losses is not required.
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BALANCE SHEET
31 December 1996
Notz 1996 1995
£000 £000 £000 £000

Fixed assets
lnvestmcnts H §7.252 91,247
Current assels
Debtors;
amounts falling due within one year 12 131,622 554,277
amounts falling due after more than one year 12 47.183 100,442

178,805 654,719
Creditors: amounts fatting duc within gne year 13 (141470} (562,703)
Net current assets 37,335 92,016
Total assets less current liabilitics 124,587 183,263
Creditors: amounts fatling due after

maore than one year 4 (73,886) (95,561)

Nel assets 50,701 §7,702
Capital and reserves
Called up share capital 5 50,000 50,000
Profli and loss account 701 37,702
Sharcholders’ funds 15 50,701 87,702

These finangia! statemnents were approved by the board of dircctors on 18 July 1997 and were sigacd on its
behalf by:
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NOTES TO THE ACCOUNTS
For the year ended 31 December 1995

1 ACCOUNTING POLICIES

The Rsllowiny accounting policles have been appiled consistently in dealing with iteins which are
considered material in relation to the company”s financial statements.
(@) Basls of preparation

The financint statements have besn prepered in accordance with applicable accounting
standards, and under the hislorical cost accounting canvention.

The conipany is exempt by virtue of 5228 of the Companies Act 1985 from the requirement
1o prepare gfoup accounts. These financlal statements present informatlon about the

company as an individual undertaking and not about its group.

b) Interast lncamefexpense
Interest income and expense is accountéd for on an accrunls basis,

(c) Commitment/participation fee income
Commitment and participation fee income it pocounted foran en accruals basis,

td) TForelgn currencics
Foreign currency assets end lisbilities have been translated into sterling at the market rates of
exchange ruling af (he balance sheet date. Gatns and losses on excliange are included In the
profit and loss zccount, Fordign cumrency income and expense is transiated into stesding at
ihe e wifing on the dats of receipt or payment.

{c) Taxation
The charge for taxation is based on the profit for the year and takes into account taxation
deferred because of timing diffecences between the treatment of certain items for taxation
and pccounting purposes. Provision is made for deferred tx only 1o the extent that it is
probable hat an actual Habitity will crystallise.

{f Cashilow statement

The Company Is exempt from the requitement to prepare a Cashilow Statcment under
Finoncint Reporting Standard |} {Revised 1996 ns it is 8 wholly owned subsidifry
undertaking of @ company which prepans consolidated financlal stofements which are

publicly available.
1. INCOME FROM OTHER FIXED ASSET INVESTMENTS
1996 1995
£000 L
Inceme from loans lo group undertakings 452 9
3, OTHER INTEREST RECEIVABLE AND FEE INCOME
199 1995
£000 £000
Peceivable frons group undertakings 14,566 26,358
Other 13,90 18965

——r———

25487 45,323

———— e————
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NOTES T0 THE ACCOUNTS (continued)
For the year ended 31 December 1996

4. INTEREST PAYABLE AND SIMILAR CHARGLS
All inlerest payable and similar charges are payalde to group undertakings,
5 ANALYSIS OF OPERATING (LOSSYPROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION
1996 1995
Attributable Attributable
pre-tex profit pre-tax profit
£000 £000
By acriviy
Lending 3,196 3,073
Investment holding (9012} 608
(5.316) 3,681
No fipures for turnover have been disclosed as there is 1o meaningful equivalent for the company’s
business.
6, OPERATING {(LOSSYPROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
1996 1995
£000 £000
Operating (Loss)/Profit on ordinary activities before tavotion
Is stared after charging
Administration fee payable 1o parent undertaking 147 159
Auditors® remuneration:
Audit 2 12
7 REMUNERATION OF DIRECTORS
None of the directors received any emoluments during the year (/9935:£nil).,
8. STAFF NUMBERS AND COSTS
There were no employecs or stafT costs during the year (1995: Lail}
2 TAXATION
1996 1995
£000 £000
Payment for group relief @ 33% 1,055 -
Tax alributable to franked investment incorme 130 -
Under provision in prlor year - 3355
1,188 T35

‘The corporation tax Hubility for 1995 was reduced by £1,013,838 1 a result of group reliel from a

subsidlary undenaking's losses for which no payment was made,
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NOTES TO THE ACCOUNTS (continued)
For the year ended 31 Decomber 1996

10. DIVIDEND

1996 1995
£000 £000
Interim - paid 30,000 -
30,000 -
It. FIXED ASSET INVESTMENTS
Shares in group Loans (o group Total
undertakings undertakings
£000 £000 £000
Cost
At beginning of year 54,247 37000 01,247
Additions 9413 {3,408) 6,005
At end of year 63,660 33,592 97,252
Provision
At beginning of year - - -
Profit and loss account {10,000) - (10,000}
Al end ol yeas {10,000) - {10,000)
Net book valne -
At 31 December 1995 53,660 33,592 87,252
At 31 December 1995 54,247 37,000 91,247
Balances comprisc:
£000 £000 £000
Subsidiary undertakings 48,925 33,592 82,517
Associated undertaking 4,735 - 4,735
53,660 33,592 87,252

D —— S o r——

Or the amount in respect of additions 1o shares in group undertakings, the majority rclates to £6,000,060
additionel investment in Deuteche Shams Pixley Metals Linvited and £2,750,000 in Deutsehe Morgan Grenfell
Futurcs Limited (formerly DBMG Futures & Options Limited),
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MNOTES TO THE ACCOUNTS (continued)
For the year encled 31 December 1996

1t FIXED ASSET INVESTMENTS (conrinued)

Delails of the company's investments are as follows;

Country of Pringipal Class and
registeation aclivity percentage
of shares
held
Subsidiary undertakings
Deutsche Bank Gills Limited England and Gilt edged 100% ordinary
Wales market-maker shares
DB U.K. Nomiiees Limited England and Nominee 100% ordinary
Wales holding shares
company
Deutsche Sharps Pixley Meteals Limited England and Ring dealing 100% ordinary
Wales member of shares
The London
Metal Excliange
Dreutsche Sharps Pixley Menls Inc usa Non-Ferrous 100% ordinary
broking services  shares
Deutsche Financlal Services (UK) Limited England and Consumer 100% ordinary
Wales finance shares
Deutgche Mosgan Grenfell Futures Limited  Englandand  Tuturcs and 100% ordinary
(formesly DBMG Futures & Qptions Limited) Wales options broking  shares
URF Building Services Limited England and Leasing company  100%5 ordinary
Wales shares
UKF Leasing Limited Englnd and  Leasing 100% ordinary
Wales shares
Associale unieriuking
Gordian Knot Limited Englnnd and Investiment 33.7% ordinary

Wales management shares
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NOTES TO THE ACCQUNTS (continued)
For the year ended 3 | December 1996
12. DEBTORS
1996 1995
Due Due Due Due
within after within after
one year ono year one year one year
£000 £000 L0400 £000
Commercial loans, rdvances and
simitar items 84,886 - 158.539 5274
Amounts owed by grottp undertokings 45,442 47,183 387,340 95,168
Accrued intcrest receivable and
other debtors 1,294 - 8,398 -
131,622 47183 5542m 100,442
The ampunts owed by group
undertakings comprise
Parent and fellow subsidiary
undertakings 45,442 47,i83 385,340 95,168
Associated undertaking - - 2,000 -
45,442 47,183 387,340 95,168
13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
1996 1995
£009 £000
Amounis owed to parent and fellow subsidiary
undertakings 141,374 562,217
Other creditors 96 486
141470 562,703
14, CREDITORS: AMOUNTS FALLING DPUE AFTER MORE THAN ONE YEAR
1996 1995
£000 £000
Amounts owed to parent and fellow subsidiary undetakings ol
repayable within five years 73,886 95.561
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NOTES TO THE ACCOUNTS {continucd)
For the year ended 31 Decomber 1996

15. CALLED UP SIHARE CAMTAL
1996 1995
£000 £000
Authorised, Issaed and fully paid
50,000,000 ordinasy shares of £1 each 50,000 50,000

16. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

1996 1995

£000 £000

(Loss)profit for the financial year (7.001) 3,326
Dividend paid (30,000) .
New Share capilal subseribed - 306,000
Net addition to sharcholders” funds (37,001} 33,326
Opening shareholders® funds 87702 54,376
50,701 87,702

17. CONTINGENT LIABILITIES

AL 31 December 1996 the company had entered into fonvard forelgn exchanpe contracts in the normal
course of business.

18. ULTIMATE PARENT COMPANY AND OTHER. PARENT UNDERTAKINGS

DB Invesiments (GB) Limited, a company registered in England and Wales, [s the company’s
immediate controlling entity.

Deutsche Bank AG, a company incorporated In Germany, is the ultimate parent company, the ultimate
controliing entity and the parent undentaking of the only group of undertakings for which group
financlal statements are drawn up. Copies of the Group financial statements of this company are
available fo the public and may be obtained from 6 Bishopsgate, London EC2P 2AT. Mo other group
accounts include the resulis of the company.

19, RELATED PARTY TRANSACTIONS

As permitted by pamgraph 3(c) of Financial Reporting Standard 8, no disclosure is made of
transactions with members or associntes of the Deutsche Bank AG group,
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