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Report of the directors

The directors present their report and the financial statements of the company for the year ended

30 September 2006
Principal activities and business review

The principal activity of the company during the year was the provision of touring shows in the popular
music mdustry

In assessing the performance of the company in the year the directors consider that success 1s determined
by the number of persons purchasing tickets to see the show toured by the company and the level of sales
of related products On the basis of these crtenta the performance of the company 1s considered to be
extremely successful Direct comparisons with the prior year are difficult as the performances in the two
years were directed at different geographical markets, but 1t will be noted that the company's turnover has
increased by some 19% as compared to the previous year

The directors rematn of an open mind regarding future tours, however at present there are no
commitments that involve the company 11 any new tourng or related activities

Results and dividends
The results for the year and dividends are stated 1n the attached financial statements
Financial risk management objectives and policies

The company uses a vartety of financtal instruments mncluding cash, equity investments and various items,
such as trade debtors and creditors that arise directly from 1ts operations  The main purpose of these
financial instruments 1s to provide wortking capital for the company's operations  Given the nature of the
company's operations and the financial instruments used, the company 15 exposed to very limuted credut,
liquidtty or tnterest rate risk  The company 1s, at times, exposed to sigmuficant currency risk which the
directors seek to limit by operaung in more established, stable currencies and using natural hedging where
possible

Directors

The directors who served the company dunng the year were as follows

B H May
R M Taylor
J R Deacon

The company is a wholly owned subsidiary and the interests of the group directors n the shares of the
parent undertaking are disclosed i 1ts financial statements

Directors’ responsibilities

The directors are responsible for preparng the financial statements in accordance with applicable law and
regulatons
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Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounung Pracuce) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that peniod In preparing these financial statements, the directors are
required to

*  select sutable accounting policies and then apply them consistently,
. make judgements and esumates that are reasonable and prudent,

. prepare the financial statements on the going concern basis unless 1t 1s tnappropnate to presume that
the company will continue in business

The directors are responsible for keeping proper accounung records that disclose with reasonable
accuracy at any time the financal position of the company and enable them to enswe that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detectton of fraud and other
wrregularities

In so far as the directors are aware
¢ there 15 no relevant audit information of which the company's auditor 1s unaware, and

s the directors have taken all steps that they ought to have taken o0 make themsclves aware of any
relevant audit informanon and to estabhish that the auditor 15 aware of that informauon

Auditor

Grant Thornton UK LLP offer themselves for reappointment as auditor in accordance with sectuon 385
of the Comparues Act 1985

ON BEHALF OF THE BOARD

Drarector




Grant Thornton %

Report of the independent auditor to the members of
Queen Touring Limited

We have audited the financial statements of Queen Tounng Limited for the year ended

30 September 2006 which comprise the principal accounting policies, profit and loss account, balance
sheet, cash flow statement and notes 1 to 17 These financial statements have been prepared under the
accountng policies set out therein

Thus report ts made solely to the company's members, as a body, m accordance with Section 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a2 body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditor

The directors’ responsibilities for preparing the Report of the Directors and the financtal statements 1n
accordance with United Kingdom law and Accounting Srandards (United Kingdom Generally Accepted
Accounting Practice) are set out 1n the statement of directors’ responsibilities

Our responstbility 15 to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internanonal Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Compantes Act 1985 We also report to you whether 1n our
opiton the informaton given in the Report of the Directors 1s consistent with the financal statements

In additon we report to you if, 1n our opinion, the company has not kept proper accounung records, 1f we
have not recerved all the information and explanations we require for our audet, or if information specified
by law regarding directors’ remuneration and other transactions is not disclosed

We read the Report of the Directors and consider the implicanons for our report 1f we become aware of
any apparent russtatements within it

Basis of opinion

We conducted our audit 1 accordance with Internattonal Standards on Audiung (UK and Ireland) 1ssued
by the Audiung Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements It also includes an assessment of the significant
esumates and judgements made by the directors in the preparation of the financial statements, and of
whether the accountng policies are appropriate to the company's circumstances, consistently apphed and
adequately disclosed



Report of the independent auditor to the members of
Queen Touring Limited (continued)

We planned and performed our audit so as to obtain all the informauon and explanations which we
considered necessary mn order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matertal misstatement, whether caused by fraud or other wrregulanity or
error In forming our opinton we also evaluated the overall adequacy of the presentauon of information i
the financial statements

Opinion
In our opion

. the financial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounung Pracuce, of the state of the company's affawrs as at 30 September 2006 and
of 1ts profit for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985
and
. the information given 1n the Report of the Drrectors ts consistent with the financial statements

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
LONDON THAMES VALLEY OFFICE
SLOUGH

S.te. 2080
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convenuon and 1n accordance with
applicable accounung standards

The principal accountng policres are stated below, which remain unchanged from the previous year
except as disclosed, are stated below

Changes in accounting policies

In prepanng the financial statements for the current year, the company has adopted the following
Financial Reporting Standards

-FRS 21 'Events after the Balance Sheet date (IAS 10Y, and

-the presentauion requirements of FRS 25 'Financial Instruments Disclosure and Presentauon (1AS 32)'

FRS 21 'Events after the Balance Sheet date (TAS 10)!

The adopuion of FRS 21 has resulted in a change 1n accounung policy 1n respect of proposed equuty
dividends If the company declares dividends to the holders of equuty instruments afier the balance sheet
date, the company does not recogruse those dividends as a liability at the balance sheet date The aggregate
amount of equity dividends proposed before approval of the financial statements, which have not been
shown as liabthittes at the balance sheer date, are disclosed 1n the notes to the financial statements
Previously, proposed equity dividends were recorded as habihities at the balance sheet date

FRS 25 'Financial Instruments Disclosure and Presentation (IAS 32)

[ here has been no impact on the disclosures 1n the financial statements for 2006 The dividends proposed
11 2005 are reflected through reserves mstead of the profit and loss account, as descnbed above

Tumover

The turnover shown i the profit and loss account represents amounts receivable in respect of
performances and services provided

Foreign currencies

Monetary assets and habilines 1 foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated into sterhng at the rate of
exchange ruling at the date of the transacuon Exchange differences are taken into account 1n arriving at
the operating proftt
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Financial instruments

Finanaal habilines and equity instruments are classified according to the substance of the contractual
arrangements entered intc An equity mstrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducung all of 1ts financial Labilines

Where the contractual obliganons of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financal instruments are classed as financal ltabilities Finanaal habilines
are presented as such in the balance sheet Finance costs and gains or losses relaung to financial habihines
are included it the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding babihty

Where the contractual terms of share capital do not have any terms meeting the defimuon of a financtal
babihity then this 1s classed as an equity instrument Dividends and distbutions relaung to cquity
mstruments are debited direct to equuty
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Profit and loss account

Note
Turnover 1
Cost of sales
Gross profit
Other operating charges 2
Operating profit 3
Interest recervable
Interest payable and simular charges 6
Profit on ordinary acuvities before taxation
Tax on profit on ordinary actvines 7
Profit for the financial year 13

All of the activities of the company are classed as conunuing

9

2006 2005

£ £
8,728,936 7,311,792
5344263 3759929
3,384,673 3,551,863
1,836,759 739,418
1,547,914 2,812,445
79,224 40,824

- (12,917)
1,627,138 2,840,352
500,507 1,018,748
1,126,631 1,821,604

The company has no recogrised gains or losses other than the results for the year as set out above \

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net current assets
‘Total assets less current liabilines

Capital and reserves
Called-up equuty share capital
Profit and loss account

Shareholders' funds

These financial statements were approved by the directors on

by

Director

Note

10

12
13

14

l‘Sol

10
2006 2005
£ £
499,989 2,013,368
2,427,263 2,449,651
2,927,252 4,463,019
2615371 3,272,769
311,881 1,190,250
311,881 1,190,250
2 2
311,879 1,190,248
311,881 1,190,250

and are signed on their behalf

The accompanying accounting policies and notes form part of these financial statements.
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Cash flow statement

Note
Net cash inflow from operating activities 15

Returns on investments and servicing of finance
Interest received
Interest pad

Net cash inflow from returns on investments and servicing of finance
Taxation

Equity dividends paid

(Decrease) /increase in cash 16

11

2006 2005

£ £
2,942,183 3,091,296
79,224 40,824

- (12.917)

79,224 27,907
(1,020,484)  (147,863)
(2,005,000)  (540,000)
(8,077) 2,431,340

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The wrnover and profit before tax are attributable to the one principal actvity of the company

74% of tumover was derived from The Americas, 25% from Asia and 1% from Europe

Other operating charges

Distribution costs
Admunistratve expenses

Operating profit

Operatng profit 1s stated after charging

Auditor's remuneration
Audit fees

Net loss on foreign currency translaton

Directors and employees

The aggregate payroll costs of the above were

Wages and salanes
Socal security costs

2006
£

329,002
1,507,757

1,836,759

2006

4,550

3,549

2006
£

1,230,810
157,544

1,388,354

12

2005
£

315,000
424 418

739,418

2005

4,000

20,558

2005

|||IF
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Directors

Remuneration 1n respect of directors was as follows

Emocluments

Emoluments of hughest paid director

Total emoluments (excluding pension contnbutions)

Interest payable and similar charges

Interest payable on borrowmng

Taxation on prefit on ordinary activities

Current tax

UK corporation tax in respect of the year
Foreign tax 1n respect of the year

Double tax relief

Under proviston in respect of prior years

Total current tax

Factors affecung current tax charge

The tax assessed on the profit on ordinary actuvities for the year 1s higher than the standard rate of

corporaton tax in the UK of 30% (2005 - 30%} A reconciliation s given below

Profit on ordinary acuvities before taxauon

Profit on ordinary activiues muluplied by rate of tax
Foreign tax not relieved by double tax relief

Expenses not allowable for corporation tax purposes
Other differences

Adjustments 1o tax charge 1n respect of previous pertods

Total current tax

13
2006 2005
£ £
1,230,810 -
2006 2005
£ £
615,405 -
2006 2005
£ L
- 12,917
2006 2005
£ £
500,000 870,000
358,178 511,417
(358,178)  (362,669)
507 .
500,507 1,018,748
2006 2005
£ £
1,627,138 2,840,352
488,141 852,106
- 148,748
951 1,568
10,908 16,326
507 .
500,507 1,018,748
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Dividends

Paid during the year
Equity dividends on ordinary shares

Proposed at the year-end (recogrused as a hability)
Equity dividends on ordinary shares

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group and other related undertakings
Corporation tax

Other creditors

Accruals and deferred income

Related party transactions

14
2006 2005
£ £
2,005,000 -
- 540,000
2006 2005
£ £
333 1,180,831
18,190 -
461,388 564,057
19,578 268,480
499,989 2,013,368
2006 2005
L £
- 18,311
93,389 50,656
586,851 82,940
350,908 870,885
60,713 -
1,523,510 2249977
2,615,371 3272769

During the year, the company paid royalties of £9,420 (2005 £nul} and recharges of £4,550 (2005 £4,000)
to Queen Productions Limited, the company's ulumate parent undertaking It also paid interest of £l
(2005 £12,917) to Queen Producuons Lunited At the year end a net balance of £567,941 (2005 £57,360)
was due to Queen Productuons Limuted and a balance of £l (2005 £25,574) was due to Nightjar
Productions Lirited  An amount of £9,700 (2005 fmil) was paid to Nightjar Productions Lirmited and an
amount of {44,019 (2005 £ml) was pad to Duck Producuons Limted for use of studios These

companes are related by virtue of common directors
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Share capital

Authorised share capital

2006 2005
£ £
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paid
2006 2005
No L No L
Ordinary shares of [1 each 2 2 2
Profit and loss account
2006 2005
£ £
Balance brought forward 1,190,248 (91,356)
Profit for the tinancial year 1,126,631 1,821,604
Equity dividends pad (2,005,000) (540,000)
Balance carried forward 311,879 1,190,243
Reconciliation of movements in shareholders’ funds
2006 2005
£ £
Profit for the financial year 1,126,631 1,821,604
Equity dividends pad {2,005,000) (540,000)
Net (reduction)/addition to shareholders’ funds/(deficir) (878,369) 1,281,604
Opening shareholders’ funds/(deficii) 1,190,250 (91.354)
Closing shareholders' funds 311,881 1,190,250
Reconciliation of operating profit to
net cash inflow from operating activities
2006 2005
£ £
Operaung profit 1,547,914 2,812,445
Decrease/(increase) in debtors 1,513,379 (2,013,368)
{Decrease)/mncrease in creditors (119,110) 2,292.219

Net cash inflow from operaung actuvines 2,942 183 3,091,296
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Reconciliation of net cash flow to movement in net funds

(Decrease)/increase in cash in the penod
Movement 1n net funds 1n the penod
Net funds at 1 October 2005

Net funds at 30 September 2006

Analysis of changes in net funds

Net cash
Cash 1in hand and at bank
Overdrafts

Net funds

16
2006 2005
£ £
(4,077 2,431,340
4,077) 2,431,340
2,431,340 -
2,427,263 2,431,340
At At
10ct 2005 Cash flows 30 Sep 2006
£ £ £
2,449,651 (22,388) 2,427,263
(18,311) 18,311 -
2,431,340 4,077) 2,427,263
2,431,340 4,077) 2,427,263




